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Template OV1: Overview of RWA

(HK$'000)
(a) (b) (o)
| M s
30-Jun-2019 | 31-Mar-2019 30-Jun-2019
1 Credit risk for non-securitization exposures 1,507,386 1,417,457 120,591
2 Of which STC approach - - -
2a Of which BSC approach 1,507,386 1,417,457 120,591
3 Of which foundation IRB approach - - -
4 Of which supervisory slotting criteria approach - - -
5 Of which advanced IRB approach - - -
6 Counterparty default risk and default fund contributions 8 147 1
7 Of which SA-CCR* N/A N/A N/A
7a Of which CEM 8 147 1
8 Of which IMM(CCR) approach - - -
9 Of which others - - -
10 CVA risk - - -
11 Equity positions in banking book under the simple risk- - - -
weight method and internal models method
12 Collective investment scheme (“CIS") exposures — LTA* N/A N/A N/A
13 CIS exposures — MBA* N/A N/A N/A
14 CIS exposures — FBA* N/A N/A N/A
14a | CIS exposures — combination of approaches* N/A N/A N/A
15 Settlement risk - - -
16 Securitization exposures in banking book - - -
17 Of which SEC-IRBA - - -
18 Of which SEC-ERBA (including |AA) - - -
19 Of which SEC-SA - - -
19a Of which SEC-FBA - - -
20 Market risk - - -
21 Of which STM approach - - -
22 Of which IMM approach - - -
23 Capital charge for switch between exposures in trading
book and banking book (not applicable before the revised
market risk framework takes effect)* N/A N/A N/A
24 Operational risk 193,438 190,763 15,475
24a | Sovereign concentration risk* N/A N/A N/A
25 Amounts below the thresholds for deduction (subject to - - -
250% RW)
26 Capital floor adjustment - - -
26a Deduction to RWA (21,714) (22,028) (1,737)
26b Of which portion of regulatory reserve for general (15,530) (15,844) (1,242)
banking risks and collective provisions which is not
included in Tier 2 Capital
26¢ Of which portion of cumulative fair value gains arising (6,184) (6,184) (495)
from the revaluation of land and buildings which is not
included in Tier 2 Capital
27 Total 1,679,118 1,586,339 134,330




fehk OV - Ja e i BBt B

(&7T'000)
(@) (b) ()
U e AR BARE AR T
2019 4 2019 4F 2019 4
6 H30H 3H31H 6 H30H
1 FEag A LI A R AR HE = P U 1,507,386 1,417,457 120,591
2 Forp STC BH500: - - -
2a Horh BSC #H43E 1,507,386 1,417,457 120,591
3 e LR IRB BHEE - - -
4 P B A0 JEME R ALI - - -
5 R4 IRB FI 5% - - -
6 WFITER R R T SR 8 147 1
7 1 SA-CCR* A A A
7a Horh BRAT JRURG A 4 7 1 8 147 1
8 Hrh IMM(CCR)&H 5% - - -
9 A3t - - -
10 | CVA Jallg - - -
11 i B JR\ B M B 708 B BB A NIV SRT TR PO RS DL - - -
12| SRR BURIE—LTA A BNy N
13 | SRS EIE R R E——MBA* A A A
14 | SEREICETEIE SR IE—FBA* BNl BNy BN
14a | EERECEETEIEBURIE— R TR EE AN A N
15 | 2R - - -
16 | SRATWR N AIRE SR A0S 1 a3 - - -
17 A SEC-IRBA - - -
18 i SEC-ERBA (f13E 1AA) - - -
19 1 SEC-SA - - -
19a Fh SEC-FBA - - -
20 | TIGJEE - - -
21 Horh STM #5035 - - -
22 Hd IMM &L - - -
23 | A G IRBRERATIR Z I 0 BRI I G A BR (A8 RT T4 BNl A NI
JEU RS 42 A AT T D *
24 | EFEAE A 193,438 190,763 15,475
24a | ‘BT B R A M A
25 | ARAFIRI TR B (JEETEL 250% A A ED - - -
26 | BATRHHE - - -
26a | JEEIIREBEE I (21,714) (22,028) (1,737)
26b H AP R AR A A — R BRAT S R B el I (15,530) (15,844) (1,242)
SRR S0 oy
26¢ H A R EHEAE A AP b R 8 SR DR B {1 A T (6,184) (6,184) (495)
A 1 SRR A TR 25 3R 43

27 | #Egt 1,679,118 1,586,339 134,330




Template CR1: Credit quality of exposures

(HK$'000)
(@) (b) (c) (d) (e) ® (9)
Of which ECL accounting Of which
Gross carrying amounts provisions for credit losses ECL
of on STC approach accounting
exposures provisions
Allowances / | Allocated Allocated for credit | Net values
impairments in in losses on (a+b-c)
Non- IRB
Defaulted regulatory regulatory
defaulted approach
exposures category of | category of
exposures specific collective exposures
provisions provisions
1| Loans 34240 | 1,237,964 26,959 N/A N/A N/A | 1,245,245
5 Debt - 446,650 37 N/A N/A N/A 446,613
securities
Off- 8,246 349,581 144 N/A N/A N/A 357,683
balance
3
sheet
exposures
4 | Total 42,486 | 2,034,195 27,140 N/A N/A N/A | 2,049,541




fihi CR1 = BB REE B R

(#77'000)
(a) (b) © @ | w© D ©
Fooh; g STC 2HEE FIR | Hi: 7 IRB
B T i) A0 T A BRI R T | SHEE TR
C TSR @ eS| MRiEmE S
(LEAVAC L. N e e ST Hh athc
. o AR AR (a+b-c)
ENERL | ERRAR g | mipm | POWREELR
J g A 4 P i AR A i | AR rEhE 4
1| &% 34,240 1,237,964 26,959 N ENEE N 1,245,245
2 | - 446,650 37 ES I ES EST 446,613
3 BWEABR 8,246 349,581 144 N ENEE N 357,683
N
4| st 42,486 | 2,034,195 | 27,140 R#F KiF @A | 2,049,541




Template CR2: Changes in defaulted loans and debt securities

(HK$'000)
(@)
Amount
1 Defaulted loans and debt securities at end of the previous reporting period 837
2 Loans and debt securities that have defaulted since the last reporting period 33,405
3 Returned to non-defaulted status (2)
4 Amounts written off -
5 Other changes -
6 Defaulted loans and debt securities at end of the current reporting period 34,240
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Template CR3: Overview of recognized credit risk mitigation

(HK$'000)
(a) (b1) (b) (d) U]

Exposures

Exposures Exposures Exposures secured by

unsecured: Exposures to secured by secured by recognized

carrying be secured recognized recognized credit

amount collateral guarantees derivative

contracts
1 | Loans 173,495 1,071,750 892,646 -
2 | Debt securities 446,613 - - -
3 | Total 620,108 1,071,750 892,646 -
4 | Of which defaulted 5,158 19,548 19,548 -




fHAR CR3

wo 1] BEAS FH B\ 5 e AR EE

(#7T'000)
(a) (b1) (b) (d) ®

SRBRRR | AR | CURTIRRE | sz | DT

¥ MR i LR E 1 JE R AR A 110 JBL o AR s E,] ELFAg( ?;; =

1 | B& 173,495 1,071,750 892,646 - -
2 | S 446,613 - - - -
3 | #&5t 620,108 1,071,750 892,646 - -
4 | HAigEHy 5,158 19,548 19,548 - -




Template CR4: Credit risk exposures and effects of recognized credit risk mitigation — for STC approach or BSC approach

(HK$'000)
Version for Als using BSC approach ("BSC version")
(a) (b) [©] () (e) ®
Exposures pre-CCF and pre-CRM Exposures post-CCF and post-CRM RWA and RWA density

Exposure classes On-balance sheetamount | Off-balance sheetamount | On-balance sheetamount | Off-balance sheetamount RWA RWA density
1 Sovereign exposures 9,971 - 9,971 - 1,994 20%
2 PSE exposures - - - - - -
3 Multilateral development bank exposures - - - - - -
4 Bank exposures 974,212 124,757 974,212 24,951 222,944 22%
5 Cash items 179,986 - 179,986 - _ 0%
6 Exposures in respect of failed delivery on - - - - - -

transactions entered into on a basis other

than a delivery-versus-payment basis
7 Residential mortgage loans - - - - - -
8 Other exposures 1,243,442 1,598,885 1,243,442 46,614 1,282,448 99%
9 Significant exposures to commercial - - - - - -

entities
10 Total 2,407,611 1,723,642 2,407,611 71,565 1,507,386 61%




T5ERR CRA + (5 A BB AR e s P RS I J e Y 2

STC 3HRUAR BSC 3+ RUA

(#7t'000)
Bt A BSC st ELERVRE RIS AIAARA (" BSC kA | )
@ | (b) © ) © )
T e T T e e —

BRI i e S e i e T pEafGE | RRERGE | R
1 BT R A R I 9,971 - 9,971 R 1,994 20%
2 AN B AR AR - - - - - -
3 230 5 R BRAT L A B - - - - - -
4 ST R I 974,212 124,757 974,212 24,951 222,944 22%
5 H4TEA 179,986 - 179,986 - - 0%
6 UL B SR QLA T QAT (58 5 24+ - - - - - -

e B
7 B T - - - - - -
8 oA Ja b i 1,243,442 1,598,885 1,243,442 46,614 1,282,448 99%
o | BEEE KRR - - - - - -
10 s 2,407,611 1,723,642 2,407,611 71,565 1,507,386 61%




Template CR5: Credit risk exposures by asset classes and by risk weights — for STC approach or BSC approach

Version for Als using BSC approach (“BSC version”)

(HK$'000)

oA W N

~

(@) (b) (©) (d) (e) ® ()] (h) 0]
Risk Weight Total credit risk exposures

0% 10% 20% 35% 50% 100% 250% Others amount (post CCF and post

Exposure class
CRM)

Sovereign exposures - 9,971 - 9,971
PSE exposures - - - -
Multilateral development bank exposures - - - -
Bank exposures - 970,273 28,890 999,163
Cash items 179,986 - - 179,986
Exposures in respect of failed delivery on transactions entered into . : R .
on a basis other than a delivery-versus-payment basis
Residential mortgage loans - - - R
Other exposures 7,608 - 1,282,448 1,290,056
Significant exposures to commercial entities - - - -
Total 187,594 980,244 1,311,338 2,479,176




FoERR CRS ¢ % A ARSI R 4 ot B 7 A1) 15 FH B R #E——STC st BU%& sl BSC 5t BUE

GEE A BSC STEUARTZE AT FEIARA ( "BSC ARA | )

(#7t'000)

(@ (b) (@ (d) (e) () (9 (h) (0}
JR A HUE R AR (O
M 0% 10% 20% 35% 50% | 100% 250% HoAth ECI: JARAGA F LB 18 e
AHEAEND

1 BT PEH R R R - 9,971 - - 9,971
2 N B BB R I - - - - _
3 238 PR IAT B R - - - - _
4 SRAT BB R - 970,273 - 28,890 999,163
5 BEIEH 179,986 - - - 179,986
6 LS SRS T 30 LASMI T sCHEAT (958 5 58 A+ SR BT £ JEU R AR o - - - - _
7 R e Bk - - - - _
8 Hofth R 4 7,608 - - | 1,282,448 1,290,056
9 R S8 ORI HOC L R b - - - - _
10 M5t 187,594 980,244 - 1,311,338 2,479,176




Template CCR1: Analysis of counterparty default risk exposures (other than those to CCPs)
by approaches

(HK$'000)
(a) (b) (© (d) (e) )
. Alpha (@) us.ed for Default risk
Replacement Effective computing
cost (RO PFE EPE default risk SXposure RWA
after CRM
exposure

1 SA-CCR (for derivative contracts) - - - - -
1la | CEM - 42 N/A 42 8
IMM (CCR) approach - - - -
Simple Approach (for SFTs) - -
Comprehensive Approach (for SFTs) - -
VaR (for SFTs) - -
Total 8

o U W
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Paxiis
(#77'000)
@) (b) © G) ) )
R
sy | MR | e | VR | mesr | msn
BURl | BRRE | o | TENROEIR |
RIS iy m ks
1 SA-CCR 51EVE (HINMITETEAL)
1a | BRTEREIE A a2 i 42 8
2 | IMM(CCRz L%
3 | BB E (HNBERETS)
4 | REFE CHREBEMERS)
5| EgE (EREARRERS)
6 | §&:t 8




Template CCR2: CVA capital charge

(HK$'000)

@ (b)
EAD post CRM RWA

Netting sets for which CVA capital charge is calculated by the
advanced CVA method

1 (i) VaR (after application of multiplication factor if applicable) -
2 (ii) Stressed VaR (after application of multiplication factor if applicable) -

3 Netting sets for which CVA capital charge is calculated by the
standardized CVA method

4 Total - -
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Template CCR3: Counterparty default risk exposures (other than those to CCPs) by asset classes and by risk weights — for STC approach or BSC
approach

Version for Als using the BSC approach ("BSC version”)

(HK$'000)

(a) (b) (c) (ca) (d) () (ga) (h) (i)
Exposure class Risk Weight | o0, 10% [20% |35% |50% | 100% |250% | Others Z‘X’;ﬂj‘f:f';fngM
1 Sovereign exposures - - -
2 PSE exposures - - -
3 Multilateral development bank exposures - - -
4 Bank exposures 42 - 42
5 CIS exposures - - -
6 Other exposures - - -
7 Significant exposures to commercial entities - - -
8 Total 42 - 42
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Template CCR5: Composition of collateral for counterparty default risk exposures (including
those for contracts or transactions cleared through CCPs)

(HK$'000)
(@ (b) © (d) © |
Derivative contracts SFTs
Fair value of recognized Fair value of posted Fair value
collateral received collateral of Fair value of
recognized posted
Segregated |Unsegregated| Segregated |Unsegregated| collateral collateral
received

Cash - domestic currency - - - - - -
Cash - other currencies - - - - - -
Domestic sovereign debt - - - - - -
Other sovereign debt - - - - - -
Government agency debt - - - - - -
Corporate bonds - - - - - -
Equity securities - - - - - -
Other collateral - - - - - -

Total - - - - - -
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Template CCR6: Credit-related derivatives contracts

(HK$'000)

(a) (b)

Protection bought Protection sold

Notional amounts
Single-name credit default swaps - -
Index credit default swaps - -
Total return swaps - -
Credit-related options - -
Other credit-related derivative contracts - -

Total notional amounts - -

Fair values

Positive fair value (asset) - -

Negative fair value (liability) - -
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Template CCR8: Exposures to CCPs

(HK$'000)
(@) (b)
Exposure after CRM RWA

1 Exposures of the Al as clearing member or client to qualifying

CCPs (total) -
2 Default risk exposures to qualifying CCPs (excluding items

disclosed in rows 7 to 10), of which: - -
3 (i) OTC derivative transactions - -
4 (i) Exchange-traded derivative contracts - -
5 (iii) Securities financing transactions - -
6 (iv) Netting sets subject to valid cross-product netting

agreements - -
7 Segregated initial margin -
8 Unsegregated initial margin - -
9 Funded default fund contributions - -
10 | Unfunded default fund contributions - -
11 | Exposures of the Al as clearing member or client to non-

qualifying CCPs (total) -
12 | Default risk exposures to non-qualifying CCPs (excluding items

disclosed in rows 17 to 20), of which: - -
13 | (i) OTC derivative transactions - -
14 | (ii) Exchange-traded derivative contracts - -
15 | (iii) Securities financing transactions - -
16 | (iv) Netting sets subject to valid cross-product netting

agreements - -
17 | Segregated initial margin -
18 | Unsegregated initial margin - -
19 | Funded default fund contributions - -

20

Unfunded default fund contributions
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Template SEC1: Securitization exposures in banking book

(HK$'000)

(a)

(b)

()

(d)

(e)

®

(9)

w |

(i)

Acting as originator (excluding sponsor)

Acting as sponsor

Acting as investor

Traditional

Synthetic

Sub-total

Traditional

Synthetic

Sub-total

Traditional

Synthetic

Sub-total

-

Retail (total) — of which:
residential mortgage
credit card
other retail exposures

re-securitization exposures

—

/

/

© o N ol A~ W N

a o
)

Wholesale (total) — of which:
loans to corporates
commercial mortgage
lease and receivables
other wholesale

re-securitization exposures

N/A
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Template SEC2: Securitization exposures in trading book

(HK$'000)
(@) (b) (9 (d) (e) () ) (h) | (i)
Acting as originator (excluding sponsor) Acting as sponsor Acting as investor
Traditional Synthetic Sub-total Traditional Synthetic Sub-total Traditional Synthetic Sub-total

Retail (total) — of which:
residential mortgage
credit card
other retail exposures

re-securitization exposures

O O N ool A~ W N

- o

Wholesale (total) — of which:
loans to corporates
commercial mortgage
lease and receivables
other wholesale

re-securitization exposures

—

/
/

N/A J
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Template SEC3: Securitization exposures in banking book and associated capital requirements — where Al acts as originator

(HK$'000)
@l lolodlelol@lOwlol gl lolm[ol @@l @
Exposure values RWAs .
E | RW I ch f
xposure values (by bands) (by regulatory approach) (by regulatory approach) Capital charges after cap
= L o << =l < = < —~
s |EE2|EZ|g8ls | 2| Y| B2 3|8 || d3]8
Sz (S8 |28 |Se%¥%38=z| 3 | g2 ¢ | 9 g (Y2 8| 2 |82y ¢ 2
Vi & A A A = AviEy ~& 7] wg wn 7} « AW n v} 7] Khug wn @
1 Total exposures
2 Traditional securitization
3 Of which securitization
4 Of which retail
5 Of which wholesale
6 Of which re-securitization
7 Of which senior 1
8 Of which non-senior N/A
9  Synthetic securitization _
10 Of which securitization /
11 Of which retail
12 Of which wholesale //
13 Of which re-securitization /
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TR SEC3 + SRATHRAIAYRE 7 LI g i B AE B A e ——E sl T AR 1 R e A

(F#7T°000)

@ ®[ @] dl@ldl @ I®wl ol ool & [olm][ownl @I @] @
BRI (EERREERWER) (H’ﬂ;;f*@i) (ik;:gf?; : R IR R AR
| 2| ¥s S B < g 2 S g 2 S

WEHEEE AL NE AN NN A AN RN
SE|YR|RE| AV SE| 2 |HEw 2| B A A 4 o |zsd = =

1 RRREEE

2 AL L

3 HfwHk ]

4 HpEes ]

5 sebits o

6 | SbEBAL T

7 HEak

8 HoEEM /J R [/

9 araEst

10 Pt

11 HpZE

12 Hoitsg

13 HepEREA(L

14 TP

15 HspIERsL




Template SEC4: Securitization exposures in banking book and associated capital requirements — where Al acts as investor

(HK$'000)
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Template KM1: Key prudential ratios

(HK$'000)
@) (b) © (d) (e)
30-Jun- 31-Mar- 31-Dec- 30-Sep- 30-Jun-
2019 2019 2018 2018 2018
Regulatory capital (amount)
1 Common Equity Tier 1 (CET1) 519,697 514,166 523,441 510,661 512,591
2 Tier 1 519,697 514,166 523,441 510,661 512,591
3 Total capital 543,599 536,946 547,454 535,075 536,869
RWA (amount)
4 Total RWA 1,679,118 | 1,586,339 | 1,684,733 | 1,706,585 | 1,699,308
Risk-based regulatory capital ratios (as a percentage of RWA)
5 CET1 ratio (%) 30.95% 3241% 31.07% 29.92% 30.16%
6 Tier 1 ratio (%) 30.95% 3241% 31.07% 29.92% 30.16%
7 Total capital ratio (%) 32.37% 33.85% 32.50% 31.35% 31.59%
Additional CET1 buffer requirements (as a percentage of RWA)
8 Capital conservation buffer requirement (%) 2.500% 2.500% 1.875% 1.875% 1.875%
9 Countercyclical capital buffer requirement (%) 2.087% 2.096% 1.639% 1.593% 1.589%
10 Higher loss absorbency requirements (%) (applicable N/A N/A N/A N/A N/A
only to G-SIBs or D-SIBs)
11 Total Al-specific CET1 buffer requirements (%) 4.587% 4.596% 3.514% 3.468% 3.464%
12 CET1 available after meeting the Al's minimum 19.124% | 20.598% 19.245% 18.104% 18.343%
capital requirements (%)
Basel Il leverage ratio
13 Total leverage ratio (LR) exposure measure 2,616,712 | 2,317,431 2,372,016 | 2,442,567 | 2,398,161
14 LR (%) 19.86% 22.19% 22.07% 20.91% 21.37%
Liquidity Coverage Ratio (LCR) / Liquidity Maintenance Ratio (LMR)
Applicable to category 1 institution only:
15 Total high quality liquid assets (HQLA) N/A N/A N/A N/A N/A
16 Total net cash outflows N/A N/A N/A N/A N/A
17 LCR (%) N/A N/A N/A N/A N/A
Applicable to category 2 institution only:
17a | LMR (%) 113.04% | 110.78% 93.90% 82.15% 87.76%
Net Stable Funding Ratio (NSFR) / Core Funding Ratio (CFR)
Applicable to category 1 institution only:
18 Total available stable funding N/A N/A N/A N/A N/A
19 Total required stable funding N/A N/A N/A N/A N/A
20 NSFR (%) N/A N/A N/A N/A N/A
Applicable to category 2A institution only:
20a CFR (%) N/A N/A N/A N/A N/A
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Template CC1: Composition of regulatory capital

(HK$'000)

(b)

Source based on
reference
numbers/letters

Amount of the balance
sheet under the
regulatory scope
of consolidation

CET1 capital: instruments and reserves
1 Directly issued qualifying CET1 capital instruments plus any related share 300,000 [a]
premium
2 Retained earnings 220,794 [b]
3 Disclosed reserves 28,896 [c]+[d]+[e]+[f]
4 Directly issued capital subject to phase-out arrangements from CET1 (only Not applicable | Not applicable
applicable to non-joint stock companies)
5 Minority interests arising from CET1 capital instruments issued by -
consolidated bank subsidiaries and held by third parties (amount allowed in
CET1 capital of the consolidation group)
6 CET1 capital before regulatory deductions 549,690
CET1 capital: regulatory deductions
7 Valuation adjustments -
8 Goodwill (net of associated deferred tax liabilities) -
9 Other intangible assets (net of associated deferred tax liabilities) -
10 Deferred tax assets (net of associated deferred tax liabilities) 2,749 [9]
11 Cash flow hedge reserve -
12 Excess of total EL amount over total eligible provisions under the IRB -
approach
13 Credit-enhancing interest-only strip, and any gain-on-sale and other -
increase in the CET1 capital arising from securitization transactions
14 Gains and losses due to changes in own credit risk on fair valued liabilities -
15 Defined benefit pension fund net assets (net of associated deferred tax -
liabilities)
16 Investments in own CET1 capital instruments (if not already netted off paid- -
in capital on reported balance sheet)
17 Reciprocal cross-holdings in CET1 capital instruments -
18 Insignificant LAC investments in CET1 capital instruments issued by financial -
sector entities that are outside the scope of regulatory consolidation
(amount above 10% threshold)
19 Significant LAC investments in CET1 capital instruments issued by financial -
sector entities that are outside the scope of regulatory consolidation
(amount above 10% threshold)
20 Mortgage servicing rights (net of associated deferred tax liabilities) Not applicable | Not applicable
21 Deferred tax assets arising from temporary differences (net of associated Not applicable | Not applicable
deferred tax liabilities)
22 Amount exceeding the 15% threshold Not applicable | Not applicable




(b)

Amount

Source based on
reference
numbers/letters
of the balance
sheet under the
regulatory scope
of consolidation

23 of which: significant investments in the ordinary share of financial Not applicable | Not applicable
sector entities
24 of which: mortgage servicing rights Not applicable | Not applicable
25 of which: deferred tax assets arising from temporary differences Not applicable | Not applicable
26 National specific regulatory adjustments applied to CET1 capital 27,244
26a Cumulative fair value gains arising from the revaluation of land and 11,244 [c]
buildings (own-use and investment properties)
26b | Regulatory reserve for general banking risks 16,000 [d]+[e]
26c | Securitization exposures specified in a notice given by the MA -
26d | Cumulative losses below depreciated cost arising from the institution's -
holdings of land and buildings
26e | Capital shortfall of regulated non-bank subsidiaries -
26f Capital investment in a connected company which is a commercial entity -
(amount above 15% of the reporting institution's capital base)
27 Regulatory deductions applied to CET1 capital due to insufficient AT1 capital -
and Tier 2 capital to cover deductions
28 Total regulatory deductions to CET1 capital 29,993
29 CET1 capital 519,697
AT1 capital: instruments
30 Qualifying AT1 capital instruments plus any related share premium -
31 of which: classified as equity under applicable accounting standards -
32 of which: classified as liabilities under applicable accounting standards -
33 Capital instruments subject to phase-out arrangements from ATT capital -
34 AT1 capital instruments issued by consolidated bank subsidiaries and held -
by third parties (amount allowed in AT1 capital of the consolidation group)
35 of which: AT1 capital instruments issued by subsidiaries subject to phase- -
out arrangements
36 AT1 capital before regulatory deductions -
AT1 capital: regulatory deductions
37 Investments in own AT1 capital instruments -
38 Reciprocal cross-holdings in AT1 capital instruments -
39 Insignificant LAC investments in AT1 capital instruments issued by financial -
sector entities that are outside the scope of regulatory consolidation
(amount above 10% threshold)
40 Significant LAC investments in AT1 capital instruments issued by financial -
sector entities that are outside the scope of regulatory consolidation
41 National specific regulatory adjustments applied to AT1 capital -
42 Regulatory deductions applied to AT1 capital due to insufficient Tier 2 -
capital to cover deductions
43 Total regulatory deductions to AT1 capital -




(b)

Source based on
reference
numbers/letters

Amount of the balance
sheet under the
regulatory scope
of consolidation

44 AT1 capital -
45 Tier 1 capital (T1 = CET1 + AT1) 519,697
Tier 2 capital: instruments and provisions
46 Qualifying Tier 2 capital instruments plus any related share premium -
47 Capital instruments subject to phase-out arrangements from Tier 2 capital -
48 Tier 2 capital instruments issued by consolidated bank subsidiaries and held -
by third parties (amount allowed in Tier 2 capital of the consolidation group)
49 of which: capital instruments issued by subsidiaries subject to phase-out -
arrangements
50 Collective provisions and regulatory reserve for general banking risks 18,842 [e]+[h]+[i]
eligible for inclusion in Tier 2 capital
51 Tier 2 capital before regulatory deductions 18,842
Tier 2 capital: regulatory deductions
52 Investments in own Tier 2 capital instruments -
53 Reciprocal cross-holdings in Tier 2 capital instruments and non-capital LAC -
liabilities
54 Insignificant LAC investments in Tier 2 capital instruments issued by, and -
non-capital LAC liabilities of, financial sector entities that are outside the
scope of regulatory consolidation (amount above 10% threshold and, where
applicable, 5% threshold)
54a |Insignificant LAC investments in non-capital LAC liabilities of financial sector -
entities that are outside the scope of regulatory consolidation (amount
formerly designated for the 5% threshold but no longer meets the
conditions) (for institutions defined as “section 2 institution” under §2(1) of
Schedule 4F to BCR only)
55 Significant LAC investments in Tier 2 capital instruments issued by financial -
sector entities that are outside the scope of regulatory consolidation (net of
eligible short positions)
55a | Significant LAC investments in non-capital LAC liabilities of financial sector -
entities that are outside the scope of regulatory consolidation (net of
eligible short positions)
56 National specific regulatory adjustments applied to Tier 2 capital 5,060
56a | Add back of cumulative fair value gains arising from the revaluation of land 5,060
and buildings (own-use and investment properties) eligible for inclusion in
Tier 2 capital
56b | Regulatory deductions applied to Tier 2 capital to cover the required -
deductions falling within §48(1)(g) of BCR
57 Total regulatory adjustments to Tier 2 capital 5,060
58 Tier 2 capital (T2) 23,902
59 Total regulatory capital (TC = T1 + T2) 543,599
60 Total RWA 1,679,118




(b)

Source based on
reference
numbers/letters

Amount of the balance
sheet under the
regulatory scope
of consolidation

Capital ratios (as a percentage of RWA)
61 CET1 capital ratio 30.95%
62 Tier 1 capital ratio 30.95%
63 Total capital ratio 32.37%
64 Institution-specific buffer requirement (capital conservation buffer 4.59%
plus countercyclical capital buffer plus higher loss absorbency
requirements)
65 of which: capital conservation buffer requirement 2.50%
66 of which: bank specific countercyclical capital buffer requirement 2.09%
67 of which: higher loss absorbency requirement 0.00%
68 CET1 (as a percentage of RWA) available after meeting minimum capital 19.12%
requirements
National minima (if different from Basel 3 minimum)
69 National CET1 minimum ratio Not applicable | Not applicable
70 National Tier 1 minimum ratio Not applicable | Not applicable
71 National Total capital minimum ratio Not applicable | Not applicable
Amounts below the thresholds for deduction (before risk weighting)
72 Insignificant LAC investments in CET1, AT1 and Tier 2 capital instruments -
issued by, and non-capital LAC liabilities of, financial sector entities that are
outside the scope of regulatory consolidation
73 Significant LAC investments in CET1 capital instruments issued by financial -
sector entities that are outside the scope of regulatory consolidation
74 Mortgage servicing rights (net of associated deferred tax liabilities) Not applicable | Not applicable
75 Deferred tax assets arising from temporary differences (net of associated Not applicable | Not applicable
deferred tax liabilities)
Applicable caps on the inclusion of provisions in Tier 2 capital
76 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to 34,372
the BSC approach, or the STC approach and SEC-ERBA, SEC-SA and SEC-FBA
(prior to application of cap)
77 Cap on inclusion of provisions in Tier 2 under the BSC approach, or the STC 18,842 [e]+[h]+[i]
approach, and SEC-ERBA, SEC-SA and SEC-FBA
78 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to Not applicable
the IRB approach and SEC-IRBA (prior to application of cap)
79 Cap for inclusion of provisions in Tier 2 under the IRB approach and SEC- Not applicable
IRBA
Capital instruments subject to phase-out arrangements
(only applicable between 1 Jan 2018 and 1 Jan 2022)
80 Current cap on CET1 capital instruments subject to phase-out arrangements Not applicable | Not applicable
81 Amount excluded from CET1 due to cap (excess over cap after redemptions Not applicable | Not applicable

and maturities)




(b)

Amount

Source based on
reference
numbers/letters
of the balance
sheet under the
regulatory scope
of consolidation

82 Current cap on AT1 capital instruments subject to phase-out arrangements -

83 Amount excluded from ATT capital due to cap (excess over cap after -
redemptions and maturities)

84 Current cap on Tier 2 capital instruments subject to phase-out arrangements -

85 Amount excluded from Tier 2 capital due to cap (excess over cap after -

redemptions and maturities)




Fihl CC1: BRE A RIS

(7t'000)
(@) (b)
RIRA B B A Al
o @Tééﬁ%i&ﬁ
SEFER/FRE
3
WERFE—AR(CET1)E A : BB KFHRE
1 BT A B A% CETT B AR SR N AR BRAT B {3 4 (E 300,000 [a]
2 IREEF] 220,794 [b]
3 [tisat a0 28,896 [c]+[d]+[e]+[f]
4 ZH1E CET1 Z RGBT HIEFETIRA (HBHR AR A A7) N3 it
5 HH A SRAT RBS A RTS8 T 00 B 85 =7 R 1) CETT A B2 4 e 2B 1) /D U e -
a CAIRP NG SE M CETT EA B
6 ESEHIRZ AR CET1 B4 549,690
CET1 &7 BEEHIRK
7 fili i % )
8 P ( DHIBRAEBH IR AR A ) -
9 HEfeEE (CAHIERAER R ERIE &) -
10 |IBEMIEGE (EHIRERVEERES®E) 2,749 [9]
11 P& B i e -
12 £ IRB 5TBUA T EL 483 & E M e i S AaEH - B -
13 A2 S AT HE IRV F S %8 ~ EsIGRs R CET1 B AR At 1 -
JIlIESEs!
14 |HEAHEEMSENEERASRIE R E ) TE A AE R -
15 FEFRVBARSESFEE (CHEREFHIETEREELRS) -
16 | IMEHEARGR CET1 HAEBIWRE (BRI FREEEamRPIeEs -
BAPHIER)
17 | B XFFAN CET1 BT -
18 | MERESEHELDYMISRSEEISEITH CET1 BASEAYIEE A LAC # -
% (0% 8
19 | WESESFGHE DY MYSRIZE TS T CET1 HATIEAVEAK LAC 1KE& -
(B 10%F % > B
20 |#EBfLEETERE (EHRERIEERIEAR) N3t EN
21 FHETHE M A2 S A A AR IE R E A (CHIBRERY IR EREE ) eyl BNl
22 |#EH 15% R B it H ENEE
23 Hep Rl E RN AL E AR ENilE EN
24 Hep o BB UL TR ENlE R
25 Hoep o e B A IR IERIE A eyl EN
26 WA CET AR A B R E R E R 27,244
26a it{t&fé%%#% (AFREERR) EATEEEGESNZBAFEME 11,244 [d]
26b | —HERTHEBEREE G 16,000 [d]+[e]




(a)

(b)

FIRUBERSH

o @Tgéﬁ%iﬁ@
SERW/FRE
%
26c | BRMEEH A THRAPTEEIIE S R R -
26d | IR RPA I 3 R SR 24T SS A BAE A I AR A B A 1R -
260 | ZHIEIERITHIEG A FINWE AR X -
26f zg%ﬁ%éﬁﬂmﬁ HENFERIVEANRE GBH RS E AN 15% -
27 ;/zﬁ FERAY ATV EA K “ M A LEETERIMEAE CETT BEABRAYE 0 -
28 | CET1 EAWNEEHIREREE 29,993
29 CET1 &A& 519,697
AT1 B4 Zig
30 | &E AT BRI TERHR (i E -
31 Hep AR ﬁ‘#ﬁﬂw%ﬁﬁﬁﬁﬁﬂ -
32 Hep - A A g ER R R -
33 HEATT BT T E LR -
34 FHEFESRITHIB A TS T =07 FF A AT1 EATHE (et AGFE4EHE -
HY AT EARAVEER )
35 Hif1 - AN EFE T2 LRI AT K -
36 | BEHIRZAIN AT1 &A -
AT1 &A : BEEHTE
37 | MRS S AT BRI -
38 | EAEACXFEEN AT1 BAZE -
39 | NEEEGETIEDYMI SR RS TY AT EAREBATIEE A LAC & -
(HBHS 10%F T > #0)
40 TERE SR G HE LMY SRS ERETTH AT EAFENER LACKE -
41 AT AT &R DA E S E 5 % -
42 | RIGE RN & AR EHIRRTALE AT1T BEAIRRITEEE IR -
43 | ¥ AT BEAREEEIREEE -
44 AT1 &4 )
45 —BER (—4FER = CET1 EX + AT1 BX) 519,697
"HEL DR REEHES
46 & AR E AR T A B () R (E -
47 HE R T E R -
48 &AM T A SIS = AR AN B AT (Wt AGEEEH -
W 4 AN EAE )
49 HH TN E] T Z A L R T R -
50 BEET AN QB A NS E b R — R T b B 18,842 [e]+[h]+[i]
51 %&%mﬁz;ﬂuﬁ’ﬂ_éﬁﬁﬁ 18,842
AR - BEHIR
52 | ARSI BB AR -




(b)

FIRUBERSH

o @Tgéﬁ%#&ﬁ
SERB/TFRE
3
53 | EAHAS AN A AR R IFEA LAC A -
54 | MERESGETELUMYEREER ST T REAEB RIFEA LAC Aff -
VIFEE R LAC #E (BHY 10%F I K (A0 ) S%PItE > #0)
54a | MERESEEEDUMISRIZEEBIIFEA LAC AEIVIEER LACHHE ( -
ZRIHAETE Bl 5% T RNE R B AR AT IR 80 (FUBANE
CEAFAN) W= 4F 5 2N NHESR R 56 2 IRiE , &)
55 | MEEESFOTIEDUMY SRS E R BT A AEBIEKR LACIE -
(THIREEREE)
55a | IMERESEEEDUMISRIEERIFAAR LAC AFIVEKR LACKHE (T4 -
REEREA)
56 | EFAR CARE AN EEEREE R R 5,060
56a | MOEIEEA&ET A AN T R S (HHRACEHR) #TEHE 5,060
fifi7zE A 1 AR A B E IR
56b | #ld CEAHAD 5 48()(Q)RHUENZEMmE - WA A& AR E IR -
57 | HREAREEEIRAREE 5,060
58 —HEE 23,902
59 | EEEAGE (BEE = —8EE + ZHREE) 543,599
60 JE e e B 1,679,118
BALER (fEERRIIESERNE otk
61 CET1 BA % 30.95%
62 — 8RR 30.95%
63 B 32.37%
64 | WERNEEEEAER (EBEHESLE NP EHEHESLER I 8 4.59%
WU EHERE TI LR )
65 Hp : PR AT AR LR ER 2.50%
66 o o SRATR E A AR T AL R K 2.09%
67 o BB IR RS Iy bR Bk 0.00%
68 | FIMER A BARE AN & % nl HHE A CET1 (A B hRERAE F 43 LD 19.12%
A EREERELLR R (BERIGES) REZERAF)
69 | ENAEHEE CET1 FfkEh# i AEH
70 | EEAEREEREARELR ey R
71 A B E A E AR i e
R HTRFIEAEEE (R IRERT)
72 | MERESGOHIEDIMISRIZEEISEHTY CET1 AT - AT BEATE R
THEARZEB Y RIFEAR LAC AfSINIFE K LAC &
73 | NEEEGOHIE DY MISRIZE TR R TIY CETT BARTHRAVE K LAC & -
74 | BHBHEFEHNE (EHREREERIEA ) A3 i
75 | MRS E A NVIRIERIAE A (CHIBAER IR ERIE A ) i i

Bhat A FEARHEFE SR LR




(a) (b)
FIFA B A A
B BETEE&RERN
2ERB/FRS
3
76 BB ET N ZHE A B BSC 5HAELEL STC 5147% K SEC-ERBA. SEC-SA 34,372
K SEC-FBA FI¥ef 4 (FEF_EIRAT)
77 1E BSC FE3£5L STC 21k M SEC-ERBA, SEC-SA J2 SEC-FBA FHE[EF A 18,842 [e]l+[h]+Ii]
BRI RS LR
78 EEREE A A ANYARE IRB 5EE K& SEC-IRBA THYAEM 4 (TER_EIRAT AN
)
79 | 1F IRB 5FE4 M SEC-IRBA FaJEF A “4REA b4 FIR ANiEH
80 | EELUEHLHHIRY CET1 BRTEIERITT LR A FEA
81 HFEH LIRS A CETT BYE08E (151 RIBIE R FIIEIREE LR % A A
)
82 PP ZIIHRETATT R ZZIENTHI T IR -
83 AP E N LR ET A ATT ZERGTEEH (7rE1 RIB IR FIRIRIR G H IR -
ZED
84 ZEAEYE AR T — R &R pE 0T T IR -
85 A FAEH IR A SR E AT TEAT (a1 RIE 0 R EIIREE H IR -
Z#)




Template CC2: Reconciliation of regulatory capital to balance sheet

(HK$'000)
(a) (b) (o)
Balance sheet as in | Under regulatory
published financial scope of
statements consolidation Reference
(as at period-end) (as at period-end)
Assets
Cash and short-term funds with banks 522,474 522,474
Of which: Stages 1 and 2 expected credit loss (650) (650)
Placements with banks maturing between one and twelve 57,245 57,245
months
Of which: Stages 1 and 2 expected credit loss (71) (71)
Financial investments 446,613 446,613
Of which: Measured at amortised cost 205,872 205,872
Of which: Measured at fair value through other comprehensive 240,741 240,741
income
Of which: Stages 1 and 2 expected credit loss (37) (37)
Trade bills 522,975 522,975
Of which: Stage 3 expected credit loss (3,828) (3,828)
Of which: Stages 1 and 2 expected credit loss (889) (889)
Of which: Collective impairment allowances reflected in - 4,177) [h]
regulatory capital
Advances to customers 722,270 722,270
Of which: Stage 3 expected credit loss (5,736) (5,736)
Of which: Stages 1 and 2 expected credit loss (16,506) (16,506)
Of which: Collective impairment allowances reflected in - (5,894) [i]
regulatory capital
Property, plant and equipment 101,028 101,028
Deferred tax assets 2,749 2,749 [g]
Tax paid in advance 221 221
Other assets 28,725 28,725
Of which: Stages 1 and 2 expected credit loss (6) (6)
Total assets 2,404,300 2,404,300
Liabilities
Deposits and balances due to banks 190,744 190,744
Deposits from customers 1,392,997 1,392,997
Other liabilities and provisions 270,869 270,869
Of which: Stages 1 and 2 expected credit loss 144 144
Total liabilities 1,854,610 1,854,610
Shareholders’ equity
Share capital 300,000 300,000 [a]
Reserves 249,690 249,690




(a)

(b)

(@]

Balance sheet as in
published financial

Under regulatory
scope of

statements consolidation Reference
(as at period-end) (as at period-end)
Of which: Property revaluation reserve 11,244 11,244 [c]
Of which: Regulatory reserve 16,000 -
Of which: Regulatory reserve not eligible for inclusion in - 7,229 [d]
regulatory capital
Of which: Regulatory reserve reflected in regulatory capital - 8,771 [e]
Of which: Fair value reserve 1,652 1,652 [f]
Of which: Retained profits 220,794 220,794 [b]
Total shareholders’ equity 549,690 549,690
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Table CCA: Main features of regulatory capital instruments

(a)

Quantitative / qualitative
information

1 Issuer Habib Bank Zurich (Hong
Kong) Limited
2 Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement) LEl: 54930066NPX3B50SR148
3 Governing law(s) of the instrument Hong Kong
Regulatory treatment
4 Transitional Basel Il rules N/A
5 Post-transitional Basel Il rules Common Equity Tier 1
6 Eligible at solo / group / solo and group Solo
7 Instrument type (types to be specified by each jurisdiction) Ordinary shares
8 Amount recognised in regulatory capital (currency in millions, as of most recent HK$300
reporting date)
9 Par value of instrument N/A
10 | Accounting classification Shareholders’ equity
11 | Original date of issuance 22 May 1979
12 | Perpetual or dated Perpetual
13 Original maturity date No maturity
14 | Issuer call subject to prior supervisory approval No
15 Optional call date, contingent call dates and redemption amount N/A
16 Subsequent call dates, if applicable N/A
Coupons / dividends
17 Fixed or floating dividend / coupon Floating
18 Coupon rate and any related index N/A
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory Fully discretionary
21 Existence of step-up or other incentive to redeem No
22 Non-cumulative or cumulative Non-cumulative
23 | Convertible or non-convertible Non-convertible
24 If convertible, conversion trigger(s) N/A
25 If convertible, fully or partially N/A
26 If convertible, conversion rate N/A
27 If convertible, mandatory or optional conversion N/A
28 If convertible, specify instrument type convertible into N/A
29 If convertible, specify issuer of instrument it converts into N/A
30 | Write-down feature No
31 If write-down, write-down trigger(s) N/A
32 If write-down, full or partial N/A
33 If write-down, permanent or temporary N/A
34 If temporary write-down, description of write-up mechanism N/A
35 | Position in subordination hierarchy in liquidation (specify instrument type N/A
immediately senior to instrument in the insolvency creditor hierarchy of the legal
entity concerned).
36 | Non-compliant transitioned features No
37 If yes, specify non-compliant features N/A
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Template CCyB1: Geographical distribution of credit exposures used in countercyclical capital
buffer ("CCyB")

(HK$'000)
@) (© (d) (e)
Geographical Applicable RWA used in ) -
breakdown by JCCyB ratio in computation of Al s:::::'(i /(;CyB CCyB amount
Jurisdiction (J) effect (%) CCyB ratio °

Hong Kong SAR

Sum

Total

2.500%

821,264

983,649

2.087%

20,529
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Template LR1: Summary comparison of accounting assets against leverage ratio ("LR")
exposure measure

(@)
Item Value under the LR
framework
(HK$'000 equivalent)

1 Total consolidated assets as per published financial statements 2,404,300
2 Adjustment for investments in banking, financial, insurance or commercial entities

that are consolidated for accounting purposes but outside the scope of regulatory -

consolidation
3 Adjustment for fiduciary assets recognised on the balance sheet pursuant to the

applicable accounting standard but excluded from the LR exposure measure -
4 Adjustments for derivative contracts 42
5 Adjustment for SFTs (i.e. repos and similar secured lending) -
6 Adjustment for off-balance sheet (“OBS") items (i.e. conversion to credit equivalent 208,147

amounts of OBS exposures)
6a Adjustment for specific and collective provisions that are allowed to be excluded

from exposure measure -

Other adjustments 4,223
8 Leverage ratio exposure measure 2,616,712
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Template LR2: Leverage ratio (“LR")

(a)

| o

HK$'000 equivalent

30-Jun-2019 | 31-Mar-2019

On-balance sheet exposures

1 On-balance sheet exposures (excluding those arising from derivative contracts 2,411,272 2,110,335
and SFTs, but including collateral)

2 Less: Asset amounts deducted in determining Tier 1 capital (2,749) (2,907)

3 Total on-balance sheet exposures (excluding derivative contracts and SFTs) 2,408,523 2,107,428

Exposures arising from derivative contracts

4 Replacement cost associated with all derivative contracts (where applicable net - -
of eligible cash variation margin and/or with bilateral netting)

5 Add-on amounts for PFE associated with all derivative contracts 42 737

6 Gross-up for derivatives collateral provided where deducted from the balance - -
sheet assets pursuant to the applicable accounting framework

7 Less: Deductions of receivables assets for cash variation margin provided under - -
derivative contracts

8 Less: Exempted CCP leg of client-cleared trade exposures - -

9 Adjusted effective notional amount of written credit derivative contracts - -

10 Less: Adjusted effective notional offsets and add-on deductions for written - -
credit derivative contracts

11 Total exposures arising from derivative contracts 42 737

Exposures arising from SFTs

12 Gross SFT assets (with no recognition of netting), after adjusting for sale - -
accounting transactions

13 Less: Netted amounts of cash payables and cash receivables of gross SFT assets - -

14 CCR exposure for SFT assets - -

15 Agent transaction exposures - -

16 Total exposures arising from SFTs = =

Other off-balance sheet exposures

17 Off-balance sheet exposure at gross notional amount 1,723,642 1,769,735

18 Less: Adjustments for conversion to credit equivalent amounts (1,515,495) (1,560,469)

19 Off-balance sheet items 208,147 209,266

Capital and total exposures

20 Tier 1 capital 519,697 514,166

20a Total exposures before adjustments for specific and collective provisions 2,616,712 2,317,431

20b | Adjustments for specific and collective provisions - -

21 Total exposures after adjustments for specific and collective provisions 2,616,712 2,317,431

Leverage ratio

22 Leverage ratio 19.86% 22.19%
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