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KEY CAPITAL RATIOS

Common Equity Tier 1 ("CET1") Capital Ratio

CET1 Capital

Risk-weighted amount
CET1 Capital Ratio
Tier 1 Capital Ratio

Tier 1 Capital

Risk-weighted amount

Tier 1 Capital Ratio
Total Capital Ratio

Total Capital

Risk-weighted amount

Total Capital Ratio
Leverage Ratio

Tier 1 Capital

Exposure Measure

Leverage Ratio

Amount
(in HKD'000)

510,329

1,674,541

510,329

1,674,541

534,176

1,674,541

510,329

2,382,061

Ratio
(%)

30.48%

30.48%

31.90%

21.42%
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Template OV1: Overview of RWA

(HK$'000)
(a) (b) ()
| Mo e
30-Jun-17 31-Mar-17 30-Jun-17
Credit risk for non-securitization exposures 1,502,710 | 1,393,548 120,217
Of which STC approach
2a Of which BSC approach 1,502,710 | 1,393,548 120,217
3 Of which IRB approach
4 Counterparty credit risk 274 70 22
5 Of which SA-CCR
S5a Of which CEM 274 70 22
Of which IMM(CCR) approach
Equity exposures in banking book under the market-based
approach
CIS exposures — LTA
CIS exposures — MBA
10 | CIS exposures — FBA
11 | Settlement risk
12 | Securitization exposures in banking book
13 Of which IRB(S) approach — ratings-based method
14 Of which IRB(S) approach — supervisory formula method
15 Of which STC(S) approach
16 | Market risk
17 Of which STM approach
18 Of which IMM approach
19 | Operational risk 185,600 190,425 14,848
20 Of which BIA approach 185,600 190,425 14,848
21 Of which STO approach
2la Of which ASA approach
22 Of which AMA approach N/A N/A N/A
23 Amounts below the thresholds for deduction (subject to 250%
RW)
24 | Capital floor adjustment
24a | Deduction to RWA 14,043 16,490 1,124
24b Of which portion of regulatory reserve for general banking 7,859 10,306 629
risks and collective provisions which is not included in Tier
2 Capital
24c Of which portion of cumulative fair value gains arising 6,184 6,184 495
from the revaluation of land and buildings which is not
included in Tier 2 Capital
25 | Total 1,674,541 | 1,567,553 133,963

N/A: Not applicable in the case of Hong Kong

Note: There were no material changes to RWA during the quarterly reporting period. Any changes were due to normal business
activities.




fRA OV = el bs It SR B

(HK$'000)
@) (b) (©
JEBg A S BAREAFE
30-06-17 31-03-17 30-06-17
FEsE o U U R I 12 A e 1,502,710 1,393,548 120,217
Horh STC 5H80%
2a Horh BSC 504 1,502,710 1,393,548 120,217
3 Hr IRB 5H5LE
4 | HFIERHER 274 70 22
5 Hrf SA-CCR5HELE
5a H BT R R g T4 274 70 22
Hr IMM(CCR)EHELE
{5 FH TS AR S T B A SR TIR P R A R i 9
ERTETEIESBRIE — LTA
ERCEETEIEBRE — MBA
10 | G Est B ERE — FBA
11 | s
12 | sRATIRAIAVES A B R R i
13 Hp IRBSETEE — FRBEAET A
14 Hp RBSETEE — BEAXTE
15 Hrp STC(S)ETRVE
16 | miGEkE
17 Hrf STM sHEDA
18 Hef IMM sHECA
19 | SEBHREEES 185,600 190,425 14,848
20 Hrh BIAGHEA 185,600 190,425 14,848
21 Hh STO FHEUA
21a Href ASASTEE
22 Hrh AMA BFEE N/A N/A N/A
23 | RPAORFIEAEER (JHETE 250%E R iEE )
24 | EART R
24a | JE\BEhOE ECEERR 14,043 16,490 1,124
24b HA R T —RE AN — SR T b B b 7,859 10,306 629
ERSEM VL
24c H AR R AR 3 R R SR PR ({8 2B ik 2 6,184 6,184 495
A0 B A EEES T 5
25 | 4EEt 1,674,541 1,567,553 133,963
N/A = RN E BB
Biak: SRR IMHESCAR SR S A TN b, T SR A IE 3 7




Template CR1: Credit quality of exposures

(HK$'000)
(@) (b) (9 (d)
Gross carrying amounts of
Allowances /
Defaulted Non-defaulted . ) Net values
impairments
exposures exposures
1 | Loans 42,150 1,244,462 35,960 1,250,652
2 | Debt securities - 430,136 - 430,136
3 | Off-balance sheet exposures 2,191 470,929 - 473,120
4 | Total 44,341 2,145,527 35,960 2,153,908
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(HK$'000)
(a) | (b) (© (d)
DU TH H #4806 508
EERBNERER | FRRERRER /Il SFE

& HRIE
1| &% 42,150 1,244,462 35,960 1,250,652
2 | B 430,136 - 430,136
3 | BEABERINIG A 2,191 470,929 - 473,120
4 | st 44,341 2,145,527 35,960 2,153,908




Template CR2: Changes in defaulted loans and debt securities

(HK$'000)
(a)
Amount
1 Defaulted loans and debt securities at end of the previous reporting period 58,012
2 Loans and debt securities that have defaulted since the last reporting period 6,032
3 Returned to non-defaulted status (21,894)
4 Amounts written off -
5 Other changes -
6 Defaulted loans and debt securities at end of the current reporting period 42,150

Note: There were no material changes to the amount of defaulted exposures during the current reporting period. Any changes

were due to normal business activities.
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(HK$'000)
@)

E g
1 P E—ER SRR R SRR ARE AR 58,012
2 PN ERVER SR BB 5 6,032
3 HE EIREFIN (21,894)
4 fifAH }
5 HoAth e B}
6 RERTRSHRET S ERE RGN 42,150
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Template CR4: Credit risk exposures and effects of recognized credit risk mitigation — for BSC approach

(HK$'000)
Version for Als using BSC approach (“BSC version”)
(@) (b) © (d (e) (M)
Exposures pre-CCF and pre-CRM Exposures post-CCF and post-CRM RWA and RWA density

Exposure classes On-balance sheetamount | Off-balance sheetamount | On-balance sheetamount | Off-balance sheet amount RWA RWA density
1 Sovereign exposures 7,945 - 7,945 - 7,945 100%
2 PSE exposures - - - - - N/A
3 Multilateral development bank exposures - - - - - N/A
4 Bank exposures 695,273 95,262 695,273 19,052 177,796 25%
5 Cash items 177,185 - 177,185 - - 0%
6 Exposures in respect of failed delivery on - - - - - N/A

transactions entered into on a basis other

than a delivery-versus-payment basis
7 Residential mortgage loans - - - - - N/A
8 Other exposures 1,257,820 1,905,460 1,257,820 75,572 1,316,969 99%
9 Significant exposures to commercial - - - - - N/A

entities
10 Total 2,138,223 2,000,722 2,138,223 94,624 1,502,710 67%
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BSC 5tHA

(HK$'000)
B BSC ST RUEARZI AT (E FHAYARA (" BSC A | )
@) | (b) © (d) (@ (0
e L) PO ——

R S S P A WU | R
1 B E RS R s 7,945 7,945 7,945 100%
2 | nERmERES : : N/A
3| smsEETRRES : : N/A
4 PRAT R i 695,273 95,262 695,273 19,052 177,796 25%
5 HEHEE 177,185 177,185 0%
6 | DEGREMI AN S : : N/A

SRHT R I
7| e : : N/A
8 Ho R R i 1,257,820 1,905,460 1,257,820 75,572 1,316,969 99%
o | mmrEmE BRI : . N/A
10 BT 2,138,223 2,000,722 2,138,223 94,624 1,502,710 67%




Template CR5: Credit risk exposures by asset classes and by risk weights — for BSC approach

Version for Als using BSC approach (“BSC version”)

(HK$'000)

(@ (b) (© (d) (e) ) @ (h) 0]

Exposure class Risk Weight |, 10% 20% 35% | 50% 100% | 250% | Others (T;’;i E@gg;gigﬁfg“,\;s amount
1 Sovereign exposures - - 7,945 - 7,945
2 PSE exposures - - - - -
3 Multilateral development bank exposures - - - - -
4 Bank exposures - 670,661 43,664 - 714,325
5 Cash items 177,185 - - - 177,185
6 Exposures in respect of failed delivery on transactions entered into on ) . . ) )

a basis other than a delivery-versus-payment basis
7 Residential mortgage loans - - - - -
8 Other exposures 16,423 - 1,316,969 - 1,333,392
9 Significant exposures to commercial entities - - - - -
10 Total 193,608 670,661 1,368,578 - 2,232,847
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(HK$'000)

@) (b) (© (d) (e) 0] (@ (h) i)

I RIS 0% 10% 20% 35% 50% 100% 250% HoAtr Egggéﬁfg %}{:E%C)F &
1 BT RS R e RdE 7,945 7,945
2 A A R I
3 %St AT I b A
4 HRAT R 670,661 43,664 714,325
5 BEIHHE 177,185 177,185
6 DL SRS T LS MTE 2O TR B A (S R A 9 B 2R 3
7 FEEHEEEK
8 At R P 16,423 1,316,969 1,333,392
9 EapiE oo SpN e
10 | &&&t 193,608 670,661 1,368,578 2,232,847




Template CCR1: Analysis of counterparty default risk exposures (other than those to CCPs) by

approaches
(HK$'000)
@) (b) (© (d) (e) V)
Replacement Effective Alpha (q) used for | Default risk
cost RO PFE EPE computing default exposure RWA
risk exposure after CRM
1 SA-CCR (for derivative contracts) - - - - -
la | CEM - | 1371 - 1371 274
2 IMM (CCR) approach - - - -
3 Simple Approach (for SFTs) - -
4 Comprehensive Approach (for SFTs) - -
5 VaR (for SFTs) - -
6 Total 274
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baxin
(HK$'000)
) (b) (© (d) (e) ®
V&
E 5 At CAERE B
= * Fei P {EFE b
L2/ FiER s [ ke
=1 2K A A il
- nery JEET o "
B4 & . FENHTE i
o oz Rl o
¥iN b it #Ha p=ilnin) #
7 = = e #H
&
1 | SA-CCRETEM.: (HINMTETEEY)) - - - - -
la | BfTEEEARIESE - 1,371 - 1,371 274
2 | IMM(CCRzH&E % - - _ _
3 | B HE (HREHRERS) - -
4 | ZEFE CHGEHRERS) - -
5 | EEE (ERESELS) - -
6 | &EEt 274




Template CCR2: CVA capital charge

(HK$'000)

(a) (b)

EAD post CRM RWA

Netting sets for which CVA capital charge is calculated by the advanced
CVA method

1 (i) VaR (after application of multiplication factor if applicable)
2 (ii) Stressed VaR (after application of multiplication factor if applicable)

3 Netting sets for which CVA capital charge is calculated by the
standardized CVA method

4 | Total -
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Template CCR3: Counterparty default risk exposures (other than those to CCPs) by asset classes and by risk weights — for BSC approach

Version for Als using the BSC approach (“BSC version”)

(HK$'000)

(b)

(0

(ca)

(ga)

(h)

(i)

Risk Weight
Exposure class

0%

10%

20%

35%

50%

100%

250%

Others

Total default risk
exposure after CRM

0o N o o B W N

Sovereign exposures

PSE exposures

Multilateral development bank exposures
Bank exposures

CIS exposures?

Other exposures

Significant exposures to commercial entities

Total

1,371

1,371
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(HK$'000)

(A BSC SHRVARYER AT R [ AV A (T BSC HiiAS | )

(a) (b) (0 (ca) (d) ® (ga) (h) (i)

Rt | S S el Gl

[ — 0% 10% 20% 35% 50% 100% | 250% | HAth MEETEAENIAEE R
= RN P R i AR

B E R - - - - - - i
OB R ARE - - - - - - -
B S IR T R bR - - - - . - -
SRTT R\ - -] 1371 - - - - - 1371
R BT B RIE - - - - . - -
HLfth b A - - - - . - -
B EE AR E AR A - - - - - y -
dEat - -| 1371 - - - - - 1,371

0 N o A WwN R




Template CCR6: Credit-related derivatives contracts

(HK$'000)

(a) (b)

Protection bought Protection sold

Notional amounts
Single-name credit default swaps -
Index credit default swaps -
Total return swaps -
Credit-related options -
Other credit-related derivative contracts -
Total notional amounts -

Fair values

Positive fair value (asset) -

Negative fair value (liability) -
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Template CCR8: Exposures to CCPs

(HK$'000)
(a) (b)
Exposure after CRM RWA
1 Exposures of the Al as clearing member or client to qualifying
CCPs (total)
2 Default risk exposures to qualifying CCPs (excluding items disclosed
in rows 7 to 10), of which: -
3 (i) OTC derivative transactions -
4 (i) Exchange-traded derivative contracts -
5 (iii) Securities financing transactions -
6 (iv) Netting sets subject to valid cross-product netting agreements -
7 Segregated initial margin -
8 Unsegregated initial margin -
9 Funded default fund contributions -
10 | Unfunded default fund contributions -
11 | Exposures of the Al as clearing member or client to
non-qualifying CCPs (total)
12 | Default risk exposures to non-qualifying CCPs (excluding items
disclosed in rows 17 to 20), of which: -
13 | (i) OTC derivative transactions -
14 | (ii) Exchange-traded derivative contracts -
15 | (iii) Securities financing transactions -
16 | (iv) Netting sets subject to valid cross-product netting agreements -
17 | Segregated initial margin -
18 | Unsegregated initial margin -
19 | Funded default fund contributions -
20 | Unfunded default fund contributions -
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(HK$'000)
@) (b)
SR ATC (2 2N
B )
1 | EESREEREERARE FH SRR T ARG TR ERRRE (B8
2 | HEEBTARRSGHETHVERREBVERRERE (FEERE 7 2 10 THE
fyIEE) - He e - -
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4 | (i) XHEEITETAEEY -
5| (i) SEFREACS) -
6 | (iv) ZABIEEE P B i R F 8 T A & -
7 | SRRIBAE R
8 | JEFRAIBH A freE & -
9 | DESSHERASKIE -
10 | FRDAE B SRR R R -
11 | RIHREERERERERE FHA R TR GHFHRRRSE (82H) -
12 | HAGERT R AH T IR R R EAERRECN GRS 17 2 20 17
BAEE) o He -
13 | () BIMTET RS -
14 | (i) REFEETETEAY -
15 | (i) SEFRIEACS) -
16 | (v) ZAREEELFREERARFET RS -
17 | SyFRrIBRE TR
18 | FESTFRAIBE A PR -
19 | DIEEFVETASKIE -
20 | FELAE SRR B SRR -




Template SECL: Securitization exposures in banking book

(HK$'000)

©)

(b)

(©

(d)

(e)

(f)

(9)

|

(i)

Acting as originator (excluding sponsor)

Acting as sponsor

Acting as investor

Traditional

Synthetic

Sub-total

Traditional

Synthetic

Sub-total

Traditional

Synthetic

Sub-total

Retail (total) — of which:
residential mortgage
credit card
other retail exposures

re-securitization exposures

O 00 N ol A W N

=
= o

Wholesale (total) — of which:

loans to corporates
commercial mortgage
lease and receivables
other wholesale

re-securitization exposures

N/A

/

/

/
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(HK$'000)
@ (b) (© (d) (@) ® (©) w |
NN N 1 RiaE s
i 2k et i K et i K N
1 | T (4t o Hep ////,,,///”’
2 | e -
3 EHF
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5 | ms LEEER R ]
6 | iitsr (amt) o B N
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8 | mgns ///////
o | mErmuEE
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11 | P CER R R




Template SEC2: Securitization exposures in trading book

(HK$'000)

©)

(b)

(©

(d)

(e)

(f)

(9)

|

(i)

Acting as originator (excluding sponsor)

Acting as sponsor

Acting as investor

Traditional

Synthetic

Sub-total

Traditional

Synthetic

Sub-total

Traditional

Synthetic

Sub-total

Retail (total) — of which:
residential mortgage
credit card
other retail exposures

re-securitization exposures

O 00 N ol A W N

=
= o

Wholesale (total) — of which:

loans to corporates
commercial mortgage
lease and receivables
other wholesale

re-securitization exposures

N/A

/

/

/
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(@) b) © (d) (@ ) (@) W |0
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2 | e ///////
3 EHF
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6 |dtar (szt) o Hap A
7 | EEE ///////
8 | masE ///////
o | MERmEKEE
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Template SEC3: Securitization exposures in banking book and associated capital requirements — where Al acts as originator

(HK$'000)

@[ ® [0l dlee@]dololwld W [ 0wl olm]lnlol @]l

Exposure values RWAs .
Exposure values (by RW bands) P Capital charges after cap
(by regulatory approach) (by regulatory approach)

2 o 2 |8

x 2= 2z |

R | % | e |83 | 8 @ @ @ g | & @ @ g | a @ @ S
S S| 28 |8%¥%=z| vz | a2 | 82 ] @D a2 | a2 ] ] 52| @2 v Ky
vi A A A2 A Vel N X x v 5 S X v & S X x v I S

Total exposures
Traditional securitization /
Of which securitization //
Of which retail /

1

2

3

4

5 Of which wholesale

6 —
7

8

9

Of which re-securitization /
Of which senior _—
Of which non-senior > N/A
Synthetic securitization /
10 Of which securitization
11 Of which retail //
12 Of which wholesale e

13 Of which re-securitization /
14 Of which senior /

15 Of which non-senior
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(HK$'000)
@[ ® ][ @ldle@lonlg@lnll @ M L0l olm]onlol@]!l @
RRRIEE (R R RWES]) (ﬁﬂfgf@i) (ngg%ﬁ) HEF IR AT AR
4 o o 4 4 o

S |8g8|88|S%z/ Bz |22z 28| 8 |gilafiz gt | & |efglalz b | &
VI A N A - A VvV x — 5ﬂmtﬂfgtm:m L/):v’E — %ﬂ]ﬂt 51“11‘11('./1 U);‘E — Etﬂﬂtﬂﬂgiﬂﬂtm V);\.E el

1 | BRI

R —

3 sk ]

4 HpZEE /

5 ok e

6  HommA(t T

7 sk T

8 HobIEm % L N/A

9 GEEEA(L —

10 IS //

11 Hrpe /

12 Eqﬂﬁtéﬂ* "

13 HOPEEAL T

14 HepEsh ]

15 HepIEEdk ]




Template SEC4: Securitization exposures in banking book and associated capital requirements — where Al acts as investor

(HK$'000)

@[ ® [0l dlee@]dolol vl d W [ 0wl olm]nlol el

Exposure values RWAs .
Exposure values (by RW bands) P Capital charges after cap
(by regulatory approach) (by regulatory approach)

2 o 2 |8
= 2= 2z |

N o —~ < —~ Qo —~ <
R RE | R [&R S a @ %) 3 @ @ %) 5 @ @ 2 S
8 |RE| R[22z 23|23 |22 | € | & |ga|2g2| € | &2 |223|22| 2 | &
vi A A AE | AV RE|] bR X x =) %) — X x X n ) — X x =) 0 —

1 Total exposures

2 Traditional securitization /
3 Of which securitization //
4 Of which retail 1

5 Of which wholesale /
6 Of which re-securitization /
7 Of which senior /
8
9

N/A

Of which non-senior
Synthetic securitization /
10 Of which securitization g
11 Of which retail /
12 Of which wholesale 7
13 Of which re-securitization /

14 Of which senior /
15 Of which non-senior /
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(HK$'000)

@[ ® [0l dlee@]dolol vl d O [ 0wl olm]nlol el
SR (e RW)SAD) (ﬁw?ifﬁfiﬁa FURIIHRCE (REEstEs) | 1 R kTR
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Q N =] '7\"75 ﬁg o | < m | B 3 = S = O 3 o | o< im | 5 S

1 | ERIERE

2 | EEgEAEL —

3 EERAL //

4 HohZ s =

5 ot as A

6  HPEEAL .

7 HohEak —

8 HobdEEa | N/A

9 apEEL —

TAREC I //

11 Ho® =

12 Etﬁttéﬂ‘ A

13 HimE#EEL T

14 HEsk ]

15 Hep IR _—




