Habib Bank Zurich (Hong Kong) Limited

Capital Disclosures Template - 31 December 2017
Expressed in HK$'000

CET1 capital: instruments and reserves

Cross-referenced*

to

1 Directly issued qualifying CET1 capital instruments plus any related share premium 300,000 4)
2 Retained earnings 228,671 (9)
3 Disclosed reserves 26,062 (5) + (6) +(7) + (8)
4 c[:)(i)rrcra](;tz]::;ed capital subject to phase out from CET1 capital (only applicable to non-joint stock Not applicable
5 Minority intere_sts aris_ing from CET1 capita_tl instrument_s iIssued by cons_olid_ated bank subsidiaries Not applicable

and held by third parties (amount allowed in CET1 capital of the consolidation group)
6 CET1 capital before regulatory deductions 554,733

CET1 capital: regulatory deductions

7 Valuation adjustments Not applicable
8 Goodwill (net of associated deferred tax liability) Not applicable
9 Other intangible assets (net of associated deferred tax liability) Not applicable
10 Deferred tax assets net of deferred tax liabilities 4,093 (3)
11 Cash flow hedge reserve Not applicable
12 Excess of total EL amount over total eligible provisions under the IRB approach Not applicable
13 Gain-on-sale arising from securitization transactions Not applicable
14 Gains and losses due to changes in own credit risk on fair valued liabilities Not applicable
15 Defined benefit pension fund net assets (net of associated deferred tax liabilities) Not applicable
16 Ln;Zf]t;rzesnr:Z;tn) own CETL1 capital instruments (if not already netted off paid-in capital on reported Not applicable
17 Reciprocal cross-holdings in CET1 capital instruments Not applicable
18 Insignificant _capital investments in CET1 capitz_all in_struments issued by financial sector entities Not applicable

that are outside the scope of regulatory consolidation (amount above 10% threshold)
19 Significgnt capital investments in CET1 ca_pita_l instruments issued by financial sector entities that Not applicable

are outside the scope of regulatory consolidation (amount above 10% threshold)
20 Mortgage servicing rights (amount above 10% threshold) Not applicable
21 Deferred ta>§ aggets arising from temporary differences (amount above 10% threshold, net of Not applicable

related tax liability)
22 Amount exceeding the 15% threshold Not applicable
23 of which: significant investments in the common stock of financial sector entities Not applicable
24 of which: mortgage servicing rights Not applicable
25 of which: deferred tax assets arising from temporary differences Not applicable
26 National specific regulatory adjustments applied to CET1 capital 27,244
26a %J/;nstilrig\r/]f ;?(i)rp\(/:rlliuei )gains arising from the revaluation of land and buildings (own-use and 11,244 (5)
26b Regulatory reserve for general banking risks 16,000 (6) + (7)
26¢C Securitization exposures specified in a notice given by the Monetary Authority Not applicable
264 glljl?;:;rllggve losses below depreciated cost arising from the institution's holdings of land and Not applicable
26e Capital shortfall of regulated non-bank subsidiaries Not applicable
061 Capital in\_/est_me_nt i_n a' conne_zcted company which is a commercial entity (amount above 15% of Not applicable

the reporting institution's capital base)
27 E)eggl\llztrodré Sjgkjsrt]iscms applied to CET1 capital due to insufficient AT1 capital and Tier 2 capital Not applicable
28 Total regulatory deductions to CET1 capital 31,337
29 CET1 capital 523,396

AT1 capital: instruments

30 Qualifying AT1 capital instruments plus any related share premium Not applicable
31 of which: classified as equity under applicable accounting standards Not applicable
32 of which: classified as liabilities under applicable accounting standards Not applicable
33 Capital instruments subject to phase out arrangements from AT1 capital Not applicable
34 AT1 capital instru_ments issu.ed by consolidat_ed t_)ank subsidiaries and held by third parties Not applicable

(amount allowed in AT1 capital of the consolidation group)
35 of which: AT1 capital instruments issued by subsidiaries subject to phase out arrangements Not applicable
36 AT1 capital before regulatory deductions 0




Habib Bank Zurich (Hong Kong) Limited

Capital Disclosures Template - 31 December 2017
Expressed in HK$'000

AT1 capital: regulatory deductions

37 Investments in own AT1 capital instruments Not applicable

38 Reciprocal cross-holdings in AT1 capital instruments Not applicable

39 Insignific_:ant capital investments in AT1 ca_pita_l Instruments issued by financial sector entities that Not applicable
are outside the scope of regulatory consolidation (amount above 10% threshold)

40 Significgnt capital investments in AT1 capi_tal i_nstruments issued by financial sector entities that Not applicable
are outside the scope of regulatory consolidation

41 National specific regulatory adjustments applied to AT1 capital Not applicable

42 Regulatory deductions applied to AT1 capital due to insufficient Tier 2 capital to cover deductions Not applicable

43 Total regulatory deductions to AT1 capital 0

44 AT1 capital 0

45 Tier 1 capital (Tier 1 = CET1 + AT1) 523,396

Tier 2 capital: instruments and provisions

46 Qualifying Tier 2 capital instruments plus any related share premium Not applicable

47 Capital instruments subject to phase out arrangements from Tier 2 capital Not applicable

48 Tier 2 capital inst_rum_ents issu_ed by consolidat_ed l_Jank subsidiaries and held by third parties Not applicable
(amount allowed in Tier 2 capital of the consolidation group)

49 of which: capital instruments issued by subsidiaries subject to phase out arrangements Not applicable

50 i(;g:Iuescig\r:e"ir?_?:rirzmce;Ft)iflallllowances and regulatory reserve for general banking risks eligible for 18,219 (1) +(2) + (7)

51 Tier 2 capital before regulatory deductions 18,219

Tier 2 capital: regulatory deductions

52 Investments in own Tier 2 capital instruments Not applicable

53 Reciprocal cross-holdings in Tier 2 capital instruments Not applicable

54 Insignificant _capital investments in Tier 2 capitgl in_struments issued by financial sector entities Not applicable
that are outside the scope of regulatory consolidation (amount above 10% threshold)

55 Significgnt capital investments in Tier 2 ca_pita_l instruments issued by financial sector entities that Not applicable
are outside the scope of regulatory consolidation

56 National specific regulatory adjustments applied to Tier 2 capital (5,060)

S5 e s o o e oo, and uldgs (o co0 | @nasn

57 Total regulatory deductions to Tier 2 capital (5,060)

58 Tier 2 capital 23,279

59 Total capital (Total capital = Tier 1 + Tier 2) 546,675

60 Total risk weighted assets 1,621,940

Capital ratios (as a percentage of risk weighted assets)

61 CET1 capital ratio 32.27%

62 Tier 1 capital ratio 32.27%

63 Total capital ratio 33.71%
Institution specific buffer requirement (minimum CET1 capital requirement as specified in s.3B of

64 the BCR plus capital conservation buffer plus countercyclical buffer requirements plus G-SIB or DA 6.813%
SIB requirements)

65 of which: capital conservation buffer requirement 1.250%

66 of which: bank specific countercyclical buffer requirement 1.063%

67 of which: G-SIB or D-SIB buffer requirement 0.00%

68 CETl_ capital surplus over the m_inimum CET1 requirement and any CET1 capital used to meet 20.46%
the Tier 1 and Total capital requirement under s.3B of the BCR

National minima (if different from Basel 3 minimum)

69 National CET1 minimum ratio Not applicable

70 National Tier 1 minimum ratio Not applicable

71 National Total capital minimum ratio Not applicable
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Capital Disclosures Template - 31 December 2017
Expressed in HK$'000

Amounts below the thresholds for deduction (before risk weighting)

Insignificant capital investments in CET1 capital instruments, AT1 capital instruments and Tier 2
72 capital instruments issued by financial sector entities that are outside the scope of regulatory Not applicable
consolidation
Significant capital investments in CET1 capital instruments issued by financial sector entities that :
73 ) A Not applicable
are outside the scope of regulatory consolidation
74 Mortgage servicing rights (net of related tax liability) Not applicable
75 Deferred tax assets arising from temporary differences (net of related tax liability) Not applicable
Applicable caps on the inclusion of provisions in Tier 2 capital
76 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to the basic approach 28342
and the standardized (credit risk) approach (prior to application of cap) ’
Cap on inclusion of provisions in Tier 2 under the basic approach and the standardized (credit
77 : 18,219
risk) approach
-8 PI’(?VISIOI’]S eI_|g|b_Ie for inclusion in Tier 2 in respect of exposures subject to the IRB approach Not applicable
(prior to application of cap)
79 Cap for inclusion of provisions in Tier 2 under the IRB approach Not applicable
Capital instruments subject to phase-out arrangements
(only applicable between 1 Jan 2018 and 1 Jan 2022)
80 Current cap on CET1 capital instruments subject to phase out arrangements Not applicable
81 Amount excluded from CET1 due to cap (excess over cap after redemptions and maturities) Not applicable
82 Current cap on AT1 capital instruments subject to phase out arrangements Not applicable
83 Amount excluded from AT1 capital due to cap (excess over cap after redemptions and maturities) Not applicable
84 Current cap on Tier 2 capital instruments subject to phase out arrangements Not applicable
a5 ﬁqr;&l:it:i;i;(dwed from Tier 2 capital due to cap (excess over cap after redemptions and Not applicable

Notes to the template:

Elements where a more conservative definition has been applied in the BCR relative to that set out in Basel Il capital standards:

Row
No.

Description

Hong Kong
basis

Basel Il
basis

10

Deferred tax assets net of deferred tax liabilities

4,093

Explanation

As set out in paragraphs 69 and 87 of the Basel Il text issued by the Basel Committee (December 2010), DTASs that rely on future
profitability of the bank to be realized are to be deducted, whereas DTAs which relate to temporary differences may be given limited
recognition in CET1 capital (and hence be excluded from deduction from CETL1 capital up to the specified threshold). In Hong Kong, an Al
Is required to deduct all DTAs in full, irrespective of their origin, from CETL1 capital. Therefore, the amount to be deducted as reported in

row 10 may be greater than that required under Basel llI.

The amount reported under the column "Basel Il basis" in this box represents the amount reported in row 10 (i.e. the amount reported

under the "Hong Kong basis") adjusted by reducing the amount of DTAs to be deducted which relate to temporary differences to the extent
not in excess of the 10% threshold set for DTAs arising from temporary differences and the aggregate 15% threshold set for MSRs, DTAs
arising from temporary differences and significant investments in CET1 capital instruments issued by financial sector entities (excluding
those that are loans, facilities and other credit exposures to connected companies) under Basel lll.

Remarks:

The amount of the 10% / 15% thresholds mentioned above is calculated based on the amount of CET1 capital determined under the Banking

(Capital) Rules.

Abbreviations:
CET1: Common Equity Tier 1
AT1: Additional Tier 1

Footnote:
* Cross-referenced to Reconciliation of balance sheet and capital items and regulatory deductions



1B Eb R 17 & %

T (F &) A R & H

EAWEME 00 B y
LB 7051
CETIER : HBNE#H HIg S+
1 HRESTINEERCETI EA TR NI ATAR RE R () 4 (E 300,000 (4)
2 el il 228,671 (9)
3 OB RaS 26,062 | (5) +(6) +(7) +(8)
4 JHE CETL BRI T IR TE R (B ISR F]) Ny
5 Eéﬁéﬁﬁw%ﬁﬁé&ﬁjﬁm%Eﬁ%m@cETli-%Z&%E#%@%@&%&H&%%ﬁT}(ﬂ%ﬂ\%%:é\’%E{@CETl eI
EARNVEER)
6 B IR FIRYCET1IE A 554,733
CETIER : BEEHIRK
7 RS p—
8 PR (EAIER IR AR T A () i F
9 HoAfth e & 2 (C AU ER AR R AR A fR) A3
10 TR IR AR VH S (R A IR AR TH & 4,093 3)
11 e R R i
12 TEIRBETRE T ELARERHE H o SR S EEH A3
13 HEEH b ZE AR B A3
14 #ACEEEMENABRA SIS R S8 AT E A N8 A3
15 FE Mt VAR PR B B 8 2 (AT PR AE IR R ZE RS H A (R) A3
16 AR A FHICET LE AR A& G ARTE AT 5 W E 2 B ER P IEESE AT IR) A i F
17 AR XFFEHICETIE AR A3
18 eSS E ST a T EAVEIE LY MR B STHVCETLE AFERYIRE R E AT E (8 1110% 11~ #0) A i F
19 PEEEE SO T ERVEIE LMY RE ERRS THVCETIE AR TEEA E KEARR & (1 10%F 1 2 %) i F
20 e HERE B (SR 10%F I~ #) A iE
21 PR IR 14 7 S AR IV IR IR B E (1= Y 10% P I < B - CAIFRERR ERUH A R) i F
22 B H 1 5% I8~ % i
23 Hep AR A EAREE Ny
24 Hrr e E T i
25 Horp o PR A NI T A i
26 FRNCETIE AN AE RS R E B R 27,244
26a PRl -3t R S (E R A& R T B E E A T A AR Y B A P EE U 11,244 (5)
26b | —REERITERSE bR E 16,000 (6) + (7)
26c | eRIEHE S THYEAATEHEYEE S LR E RS i
26d | [REEMESFFAN M RRSEYRA CIT BB BB I 2= L] RIS 1A i
26e | ZHEIRRTINE A THVERT K A3
26f B ERRH A HB AT TRV E R E (B R iy & ARy 15% 2 5Y) i
27 RUGH 7R ATLE AR K & AR DU TIBR A E CETLE A HIFRAY B B UK A3
28 HCET1 B AR EHIREREHR 31,337
29 CET1 &4& 523,396
ATIER : 5
30 B EISATIE AR ZEB N RER 5 6 (E i
31 Horr - MR TR RIS Ry R A5 A1 i
32 B s fRAE R e TR RIS Ry & S A A3
33 JHIEATI ELRFHNE T &R T A3
34 &R G THE A RS T RS = TR A AT IE REE (AT AS & EENATLIE AHVEEE) A3
35 Hifr : B G RATHTIT B 2\ 55 THIATI & K 25 A3
36 BB Z ATRYATIE A 0




S ke 1 d —

ELBETHERE G B ARAT
SARBBIR s,
LABHET I mm—

37 EFREAR S IIAT L E AR E BRI E i

38 AR X FFHATI E AR 75

39 NEEE S E e T E M EIE DN Rl E E S S TIVATIE AZE BN IEE KE AT E (8 1 10%[ 1% > #) i

40 IMEE B E T ENEE DM SR E IS S TIATIE A E KEAIE i

41 AP ATIE AL B AR L 1 B i i F

42 RUGH 7o N —4C&E AR DB T A AT L& A SRR A B IR i

43 HATIERNEEHIREERE 0

44 ATIEA 0

45 — A (— 4R B A = CETL + AT1) 523,396

46 BB S AR T AH B R A Vi 75

47 THIE AR E LR IFH VN & i

48 FH4EE SRTTI B A BT S = A I ACE A (] 5 ASFEEE =N & A1 HEE) i

49 Hipr o Z R R TIN5 THY & N2 75

50 BB A YIS AR R A M Ry — R 7\ B A (e 18,219 1)+ 2)+(7)

51 BB I &R 18,219

52 AR AR S BRI A i

53 FAAZ Y FFE 4 E AR 75

54 INFE B 4 S et B EIE LN SRl e F RS S TR B ARSI EE K E AR E (] H 10% 91 > #) i

55 INMEEE S Ea T EEIE DN Rl E B R 3 T S AN E R EAITE i

56 AN B AR E A SR e R (5,060)

564 ﬁggé\@%‘én%:é&i@im%ﬁiﬂt&h?ﬁe% (BAREER®R) BT EEEENESNBEAHEE (5,060) (5) x 45%

57 B R E AN E RS (5,060)

58 TIREAR 23,279

59 PBWER (BEEA = —hER + Z_HER) 546,675

60 BB IR AR 1,621,940

61 CET1 &EALE%E 32.27%

62 — AR EER 32.27%

63 HEARLER 33.71%

64 TR ERETE AR ( (BEAMRAT) F3BRIgIHINRKCETIE AT K N4 EE AN E ISR E & 6.813%

KRB NERER 240 EE MR T A 2 S EE SR TR E AT K '

65 Hih - e g N ELK 1.250%

66 Hih : fRITIFE R e [ &N K 1.063%

67 Hifr : BEER A4 B TR TR KA A 47 AR T K 0.00%

68 CETIEABYEE (BAHE]) E3BIE FHR{ECETIE R & AET &% E NI — BB A N AEEARE K 20.46%

= . 0
{FCET1IE AR

69 AR CETIR(RER ENi

70 B AR — A AR RAREER A3

71 H A E R A E AR LR 75




bR AT OB R M (BB AR A 2
e AT A

LUERETF L8R

eeeeeeeeeeeeeeeeeeeee

FATE e oo L BRI DA M 2 S B 3 I CET LG A TS - ATIG A TS | — S0 & A eI |
[ A
AT o B G DM 2 A B A 3 THICET LA A TS - ATIA AR R, — A A T A |
73 SO AN H
BEAREE
74 | R E IR R A ) R
75 | E M B A AR AR (C AR R R & ) R

76 GRS A SE AT A REASTRUA KA ((E A EBR)E BUR N AR H_EIRAD) 28,342
77 FEEAGT RE SR (B ) Ebgst B0E N alat A SE AR T Hy2Ef 5 EIR 18,219
78 BB A ZRE AT ARIRBETEE NHVAEH S (FEF L IRAT) A A
79 FEIRBETRVA M Alat AR EA T YA fi 5 IR A

80 LWL HIFEIRATCET L BRI BT T [IR A 78

81 HIR B LRI 51 A CETL #9805 ( 7£51 KA 2| R ETHTHIIR 68 1 [-IR = %) A1

82 LIV L HARRITATL E R0 BT LR AR

83 HIFE B LRI A5 A AT ERHTEEE (1771 RAB IR FIHTHIR & H] LR #) A7

84 G LHFRIRE T — R E R ZZfE 77T LR A3

85 HIT Bt LRI A1 A 3R E AT BE ( 1Ea 1 RAE IS R FTHTIR & T IR~ #) A3

T (EERE=) BEAMEREREER - (BEAREAD) HLUTHEE R TERIRTHVER
ESIBRE TR A RV IR T A E 4,093 0
fErE
TEANEZERZEEE N (DEBEE=) CARR010F12 H)FE69 K 87EEATFIHEL » H-FiRkiT T LB T AR EIRAR M E VIR R TH & 2 75 T
[ LTI MR 2 S A ARV AR AER T & 2 AT AT CETLE AN T DIA MR EE R (I A LE AT e CET LB ARV F #ER R - (HLFREF TG RIR) « FE & -

10 ANem AR EENANR - 20 TSR CETIE AR 2 BETIRAT A IR EMIHE & - NI - R 10fTFHESE THURMEER e e =it (EEMTE
=) RUEFHIRAVEER - fEARARY T (EZEERE =) A4k | T N IESRAVEEE BRI 10T Rt Sy B (RIE " A4 | TH NIESRAY
SER) o AR AR R IR B T e 2 SR RV IR AT B B T LU N3 DAL (EZEME =) Mot R E AR IR L
PR TH & 7E P e HY 1090 T8 Kt a R B BE ~ B M A RE P e AR AV IR B AT B B B RCE B R R T CET LE A BN E A E (NS
BN EINERK ~ wlis e A S AR IE R &) it e 1Y EEAG 15%F T AR -

5

Al 10%/15% AV EERRTET RS L (BRITSE (FBAC) AMRl) Rk -

FTE

CET1 : EimhetE—¢E&
ATL : FHM—EEAR

M‘I "E .

*HIRSFEERER - EATHHMEEHTRIE HAVEIR




