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Compilation Report on Interim Financial Disclosure
Statement and Regulatory Disclosures to the Directors of
Habib Bank Zurich (Hong Kong) Limited

(Incorporated in Hong Kong with limited liability)

We have compiled the accompanying Interim Financial Disclosure Statement (“Appendix A”)
and Regulatory Disclosures (“Appendix B”) of Habib Bank Zurich (Hong Kong) Limited as at
30 June 2022 (“the Disclosure Statement”) based on information you have provided.

We performed this compilation engagement in accordance with Hong Kong Standard on
Related Services 4410 (Revised), Compilation Engagements.

We have applied our expertise in accounting and financial reporting to assist you in the
preparation and presentation of the Disclosure Statement as prescribed by the Banking
(Disclosure) Rules issued by the Hong Kong Monetary Authority. We have complied with
relevant ethical requirements, including principles of integrity, objectivity, professional
competence and due care.

This Disclosure Statement and the accuracy and completeness of the information used to
compile it are your responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to
verify the accuracy or completeness of the information you provided to us to compile the
Disclosure Statement. Accordingly, we do not express an audit opinion or a review
conclusion on whether the Disclosure Statement is prepared in accordance with the Banking
(Disclosure) Rules.

As stated in Note D of Appendix A, the Disclosure Statement is prepared and presented on
the basis prescribed by the Banking (Disclosure) Rules, for the purpose of Habib Bank Zurich
(Hong Kong) Limited’s compliance with the Banking (Disclosure) Rules. Accordingly, the
Disclosure Statement is for use only in connection with that purpose and may not be suitable
for any other purpose.

Our compilation report is intended solely for the use of Habib Bank Zurich (Hong Kong)
Limited and we expressly disclaim any liability or duty to any other party. Our compilation
report should not be distributed to parties other than Habib Bank Zurich (Hong Kong) Limited,
save that we consent that a copy of this report may be provided to the Hong Kong Monetary
Authority without further comment from us.

Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong
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A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED)

SHEImRER CREEET)

Expressed in HK$000
(LGB HFITET)
Six months Six months
ended ended

30 June 2022 30 June 2021
BHZE 2022 &F #ZE 2021 F
6 B 30 HIE 6 B 30H1E

Note 6 &R R E)=
Bz
Interest income
SIISUYON 1 42,533 36,535
Interest expense
FEZH 2 (5,675) (4,189)
Net interest income
= lISUNON 36,858 32,346
Other operating income
BEf&SIN
- Fee and commission income
RFFE RSN 3 13,523 14,259
- Fee and commission expense
RFBENAEsH (562) (487)
- Other net income
HABKNFRE 4 11,101 11,068
Operating income
KZEUWTN 60,920 57,186



A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

SHENTRER CREHERT) (@)

Expressed in HK$000
(LGEBHEFTol)
Six months Six months
ended ended
30 June 2022 30 June 2021
HZE 20225 #H= 2021 &
6 B 30 H1E 6 B 30 HiE
Note 6 &~ 6 {@H
Byt
Operating expenses
REXH
- Staff expenses
BTxH 5(i) (25,731) (25,639)
- Depreciation
e 5(ii) (2,204) (2,141)
- Premises and equipment expenses
EERRES
- Office rent
RrigEE 5(iii) (611) (562)
- Other operating expenses
HEZ H 5(iv) (13,337) (12,276)
Operating expenses
KE (41,883) (40,618)
Operating profit before expected credit loss
HPRFEHAE EIRRAIRYAES T 19,037 16,568



A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EEE@RER CREEST) (@)
Expressed in HK$000
(LGB TTol)

Six months Six months
ended ended
30 June 2022 30 June 2021

#BHZE 2022 & BZE 2021 F

6 5 30 HiE 6 3 30H1

Note 6 & 6 {EH
BgaE

Change in expected credit loss and other credit
impairment charges on financial assets

TRIEEEHEERARAMEERESRRZ
& (270) (571)

Profit before taxation
BRI BT 18,767 15,997

Taxation charge

RIS
- Hong Kong profits tax

TSR 6 (3,100) (2,646)

Profit for the period

BARZER 15,667 13,351



A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

SHENTRER CREHERT) (@)

Expressed in HK$000

(LGB TTol)
Six months Six months
ended ended
30 June 2022 30 June 2021
BZE 2022 F #HZE 2021 F
6 B 30 H1E 6 B 30 HiE
Note 6 &~ 6 {@H
Byt
Other comprehensive income
HitheEE
Item that may be reclassified subsequently to
profit or loss:
e AT E AR m B
Financial assets measured at fair value through
other comprehensive income
LasnEEstEEEES -t NEfttir S
ERMEE
- Fair value changes
RREEE (9,003) (1,102)
Total comprehensive income for the period
HIN 2 EWEHEEE 6,664 12,249




A. STATEMENT OF COMPREHENSIVE INCOME

INFORMATION (UNAUDITED) (CONTINUED)

EEE@RER CREEST) (@)
Expressed in HK$000
(LGB TTol)

Notes:

Hiaz:

1 Interest income

FIRUIA

Interest income on loans, trade bills,
investments and placements that are not
designated as held at fair value through
profit or loss

IHEERANEEFNEZNER. BS
TR, RENFIERTAIERIFIRUIAN

2 Interest expense

ISz

Interest expense on deposits from customers
and banks that are not designated as held
at fair value through profit or loss

IHEERADEEFNBERIIZEF R ERT
EESEZ/ENEIISEd

Six months Six months
ended ended

30 June 2022 30 June 2021
#HZE 2022 F #HZE 2021 F
6 B 30HIE 6 H 30 H1E
6 {&H 6 {@H
42,533 36,535
42,533 36,535

5,675 4,189

5,675 4,189




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EEE@RER CREEST) (@)
Expressed in HK$000
(LGB TTol)

Notes: (continued)

Miat: (48

3 Fee and commission income

RIS ERAEIIA

LC bills and export bills commission

SFEREOSR0RS

Others
Hity

Six months Six months
ended ended

30 June 2022 30 June 2021
FHZE 2022 F #HZE 2021 F
6 H 30 HlE 6 5 30 HIE
X (E)=] 6 {@H
9,318 10,451

4,205 3,808

13,523 14,259




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EHEWE@RER CREET) (@)
Expressed in HK$’'000
(LGB FTo)

Notes: (continued)

Miat: (48

4 Other net income

HAIINiFEE

Gain from sale of investments
HESRISEFIE

Net foreign exchange gain

Sl e FER

Recovery of charges

KEIEH

Rental income

GEESLYON

Six months Six months
ended ended
30 June 2022 30 June 2021
#HZE 2022 F #HZE 2021 F
6 B 30HIE 6 H 30 H1E
6 {&H 6 {@H
269
5,980 5,552
4,888 5,247

233
11,101 11,068




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EEE@RER CREEST) (@)
Expressed in HK$’000
(LGB TTol)

Notes: (continued)

Miat: (48

5 Operating expenses

a5z

(i) Staff expenses

BT7H

Salaries and other benefits

Fre REMER

Contribution to defined contribution
retirement scheme

FEMFNRAGTEIRIMEER

(i)  Depreciation

e

Six months Six months
ended ended

30 June 2022 30 June 2021
#HZE 2022 F #HZE 2021 F
6 B 30HIE 6 H 30 H1E
6 {&H 6 {@H
24,856 24,310

875 1,329

25,731 25,639

2,204 2,141




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EEE@RER CREEST) (@)
Expressed in HK$000
(LGB TTol)

Notes: (continued)

Miat: (48

5 Operating expenses (continued)

F= i )

(i)  Premises and equipment expenses

BENAEH

Office rent

RrigEe

Six months Six months
ended ended

30 June 2022 30 June 2021
#HZE 2022 F #HZE 2021 F
6 B 30HIE 6 H 30 H1E
6 {&H 6 {@H

611 562

611 562




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

SHENTRER CREHERT) (@)

Expressed in HK$000
(LGB TTol)

Notes: (continued)

Miat: (48

5 Operating expenses (continued)

a5 @@

(iv) Other operating expenses

HthiEE

Auditor’'s remuneration

G 22

Others
Hity

Six months Six months
ended ended

30 June 2022 30 June 2021
#HZE 2022 F #HZE 2021 F
6 B 30HIE 6 H 30 H1E
6 {&H 6 {@H
1,329 1,102

12,008 11,174
13,337 12,276
41,883 40,618
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STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EEE@RER CREEST) (@)
Expressed in HK$000
(LGB TTol)

Notes: (continued)

Miat: (48

The provision for Hong Kong profits tax is calculated at 16.5% of the estimated assessable
profits for the six months ended 30 June 2022 and 30 June 2021.

EBAERERRUBE S _ _FB=1TArR_E_—F,"A=1+HI1NE B EERhET
FEERSFI% 16.5%IM=REtE.,

Habib Bank Zurich (Hong Kong) Limited is a restricted license bank incorporated and
domiciled in Hong Kong, and its principal activities are the taking of deposits and financing of
import/export and local trade.

During the six months ended 30 June 2022, the Bank handled export bills of HK$4.31 billion
(six months ended 30 June 2021: HK$3.24 billion) and import bills of HK$0.50 billion (six
months ended 30 June 2021: HK$0.61 billion). The Bank opened import letters of credit of
HK$0.84 billion (six months ended 30 June 2021: HK$0.84 billion). Customer deposits were
HK$1.53 billion (31 December 2021: HK$1.65 billion). Profit before taxation was HK$19
million (six months ended 30 June 2021: HK$16 million). At 30 June 2022, our regulatory
capital base was HK$566 million (31 December 2021: HK$571 million).

Local import-export trading companies remain our key customers and drivers of our
business. We service these customers from a position of strength, with robust levels of
capital, funding and liquidity. To ensure uninterrupted service, while prioritising the safety of
our colleagues and clients we have encouraged the use of our online and mobile banking
applications.

EIRITRF R (F8) BIRATR—REIRFIRERRT, RESEMALL, WAEERET
ith, MERXREHRRZEAMRAESORAEZRE.
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STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EHEWE@RER CREET) (@)
Expressed in HK$’000
(LGEEFTo)

Notes: (continued)

Miat: (48

(&)

BHE_F__HFA=THINER, MIRENHOERSRESE 43.1 87T EE—F_
—FARB=THIINER: B 324 Bw), EOEZRSHESRY 5 8t @BE—FT_—FN
B=1HIENER: B 6.1 {55m), BHAENGEHESREERY 848w BE—F_—F
ANB=1THI/MER: B 8.4 5w . MINEFEHERESE 153 8% CF—5F1+=
B=1—H: 8% 16.5 (&) . FRiRan=FIESE 1900 Bt BE—FT_—F/\A=1HL
ANER: B 1600 Bit) . R-F__F/\A=1TH, MINEEEFAERRBHE 5.66 (ST
(CE—Ft+-R=1—H: B%571Em).

EEMELNBEZATNEMTNEESFREFBLUERATESFER. BIFEEEUIR
REFRMRS, UHEENES. RENER. RENESTREHERSIE. RTHERERAS
BETRIARTS, LIREREIETHERFNRE, HMSEIEFERE LARERTRAREL.
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A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EEE@RER CREEST) (@)
Expressed in HK$000
(LGB TTol)

Notes: (continued)

Miat: (48

8 Habib Bank Zurich (Hong Kong) Limited has no subsidiaries and hence the figures presented
are company level only.

NMTUWEMBAT), RRESFRIFGEEF.
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BALANCE SHEET INFORMATION (UNAUDITED)
BERERER REEHE)

Expressed in HK$’000

(LUEBHEFT8)a)
31 December
30 June 2022 2021
2022 & 2021 &
RS
Assets
=13
Cash and short-term funds with banks
RERFHIRTRIZEREES 532,796 317,751
Financial investments
ERIKE
- Measured at amortised cost
BERRRA 336,385 389,901
- Measured at fair value through other
comprehensive income
D anEEsTEEEEFE AEiGESIE 181,643 214,903
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BALANCE SHEET INFORMATION (UNAUDITED)

(CONTINUED)
BEABEREN RESE) @)

Expressed in HK$000
(LGB TTol)
31 December
30 June 2022 2021
2022 & 2021 &
Bt
Trade bills
BZER 756,637 1,051,275
Less: Stage 3 expected credit loss
HRG:  SB=PEERTREREEERR .
Stages 1 and 2 expected credit loss
FE—NEPEERTFERIEEIRX (4,916) (4,549)
751,721 1,046,726
Advances to customers
BERER 1,2 1,034,388 877,511
Less: Stage 3 expected credit loss
R: SS=PEERTREAEEIAR 1,2 -
Stages 1 and 2 expected credit loss
F—RETIERTEHIEERX 1,2 (8,459) (8,651)
1,025,929 868,860
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BALANCE SHEET INFORMATION (UNAUDITED)
(CONTINUED)

BEREREN REERT) (@)

Expressed in HK$’000
(LGEEFTo)

31 December

30 June 2022 2021
2022 & 2021 &
BiEE

Property, plant and equipment
Y. HImAERIE 5 76,792 78,575
Investment properties
B 6 19,189 19,434
Deferred tax assets
IEERIEE 3,320 1,544
Other assets
Hith &z 7 44,322 37,192
Total assets
HBEE 2,972,097 2,974,886
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BALANCE SHEET INFORMATION (UNAUDITED)
(CONTINUED)

BEREREN REERT) (@)

Expressed in HK$000
(LGB Tol)

31 December

30 June 2022 2021
2022 & 2021 &
Bt
Equity and Liabilities
7 N =
Deposits and balances due to banks
HRITEIZEAITER R AR 567,905 429,475
Deposits from customers
EREFER
- Time, call and notice deposits
TEHA R BRI 1,528,076 1,650,664
Current tax liabilities
FERIEEE 6,948 3,849
Other liabilities and provisions
Hit &R EE 301,928 319,822
Total liabilities
EfE4EER 2,404,857 2,403,810
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BALANCE SHEET INFORMATION (UNAUDITED)

(CONTINUED)
AEGEEER RS

Expressed in HK$000
(LGB TTol)

Share capital

[EZN

Reserves
Ee]
of which:
Hrp

- Property revaluation reserve

YIREARHEE

- Regulatory reserve
BSE A

- Fair value reserve
NREEREE

- Retained profits
B

Total equity and liabilities
ARZAEA & (EHERE

=aT) (48)

Note
B¥EE

18

31 December

30 June 2022 2021
2022 £ 2021 £

6 830H 128 31H
300,000 300,000
267,240 271,076
11,244 11,244
16,000 16,000
(10,711) (1,708)
250,707 245,540
2,972,097 2,974,886




C. SUPPLEMENTARY INFORMATION (UNAUDITED)
T ER CREERT)

Expressed in HK$’000
(LUEEFTol7)

1 Advances to customers - analysis by industry sectors

BEFRBRTROE

Gross

Stages loans and

Stage 3 Stage 3 land?2 advances

Gross Overdue impaired expected expected covered by

At 30 June 2022 amount loans loans credit loss credit loss collaterals
20228E6 B 30H ks BHIER FE=PEER FE=MER B—REZ GRWES

ERIERR TRHEREE P ERTERA EBTRAEER
E=FS (B EEPS

Advances for use in Hong Kong:

EEBFERNER:
Individuals - Other loans
EBIAL - EfthEFR 2,796 - - - - 2,796
Trade finance
BIRE 1,031,592 39,564 - - 8,459 305,639
Total advances to customers
BRI 1,034,388 39,564 - - 8,459 308,435
Gross
Stages loans and
Stage 3 Stage 3 land?2 advances
Gross Overdue impaired expected expected covered by
At 31 December 2021 amount loans loans credit loss credit loss collaterals
2021 §F 12 B 31H iEze EHIETR =R FEMBER FREZ  BEEERR
Restated™® spmyeesy  JEMASE  FMERTEM) 2N
%Ej‘imo!e) - -
B’k EEEX
Advances for use in Hong Kong:
EEBERNER:
Individuals - Other loans
[ERIAL - B 2 684 ] ] ; ] 2 684
Trade finance
BEmE 874,827 6,895 - - 8,651 261,573
Total advances to customers
BRI 877,511 6,895 - - 8,651 264,257
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

R Er CREER (@)

Expressed in HK$’000

(LGEEFTo)

Advances to customers - analysis by geographical area
BERZFRIESEE

Advances to customers by geographical area are classified according to the location of the
counterparties after taking into account the transfer of risk. In general, risk transfer applies
when an advance is guaranteed by a party in an area which is different from that of the
counterparty, or if the claims are on an overseas branch of a bank whose head office is
located in another country.

EESENEF RN EE REARNEREIRIBEXZHFRIFRERSE. —Rms, B

=

MR ERRESIAFRZEFAEINERIN— SRR, BEENETHERERRITIE/IMD

17, MR TRIRIH SRS R Z ¥ FRIFRTED 7 CT R ERE.

30 June 2022
20226 H30H

Stage 1 &
Stage 3 Stage 3 Stage 2
Gross Overdue impaired expected expected
amount advances advances credit loss credit loss
G BHE  E=ERIERY SRR FRETR
& TEHREE ERTREA
E=FS (E1=ti=FS
Hong Kong
&5 1,030,763 39,564 - - 8,404
Others
Hfth 3,625 55
1,034,388 39,564 - - 8,459
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

A Er CREER (@)
Expressed in HK$’000
(LGEEFTo)

Advances to customers - analysis by geographical area (continued)

BEFRBMAESE (&)

31 December 2021
2021 12H31 H

Stage 1 &
Stage 3 Stage 3 Stage 2
Gross Overdue impaired expected expected
amount advances advances credit loss credit loss
ez BHEIER  E=ERIERY F=RER FRBETRE
Restated™ote) e HA(=t ny=h
i SN TEHREE R
=P S (5-t=FS
Hong Kong
&t 845,877 6,895 8,575
Others
Hifth 31,634 - 76
877,511 6,895 8,651

Note: The overdue advances figure has been restated to address a previous misstatement.

it BRI FOER, L EIEUFIRIER.
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C.

3.1

SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

R Er CREER (@)
Expressed in HK$’000
(LGEEFTo)

Overdue advances to customers and trade bills

BHIEF2HRRESRR

Overdue advances to customers

BEREF2

There were no advances which have been overdue for more than three months as at 30
June 2022 and 31 December 2021. There was no collateral related to overdue advances as
at 30 June 2022 and 31 December 2021. The bank holds collateral against advances in the
form of cash deposits and mortgages over property.

R_EB__FAB=1THR_ZFE_—F+_B=1—H, MM7itEaL 3 @RI, KR
B TEARAETHARE—F1T"BA=1—H, RNTIEEHREAIEERR. KTUIR
ESEANERIES A a R AR R,
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C.

3.2

SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

R Er CREER (@)
Expressed in HK$’000
(LGEEFTo)

Overdue advances to customers and trade bills (continued)

Overdue trade bills

There were no trade bills which have been overdue for more than three months as at 30
June 2022 and 31 December 2021. There was no collateral related to overdue trade bills as

at 30 June 2022 and 31 December 2021. The bank holds collateral against trade bills in the
form of cash deposits and mortgages over property.

B _FRA=1THAR_E_—Ft+"A=1+—H, XTlERH 3 AR LNEZE
B. RTE__HFAA=1tHR_S_—F+"H=1+—H, X FUEGRIESZEIHTH
fh. MTLUIREGARERBR T EaEIE S EEAEE R,

Rescheduled advances to customers

There were no rescheduled advances to customers as at 30 June 2022 and 31 December
2021.

RIB_"HFAB=1THR"FE_—F+"FB=1—H, MIUKEAEFE,

23



C. SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
R ER RE&ER) (&

Expressed in HK$000
(LGB TTol)

5 Property, plant and equipment

YIZE. AR ER
Furniture,
fixtures, office
Leasehold equipment and Right-of-use
improvements Buildings  motor vehicles  leased assets Total
THEYIZEE ey RE. ExE (FFELE =1
KE. B
BERSE
Cost or valuation:
A Ekf&(E:
At 1 January 2022
R2022F 18 1H $ 12,7177 $ 105,625 $ 7,730 $ 1,550 127,622
Additions
EE - - 176 176
Disposals/written off
BRE /s
At 30 June 2022
[R2022% 6 H 30 H $ 12,717 $ 105625 $ 7,906 $ 1,550 127,798
Representing:
t&:
Cost
D% $ 12,717 $ 91,125 $ 7,906 $ 1,550 113,298
Valuation
HE - 14,500 14,500
$ 12,717  $ 105,625 $ 7906 $ 1,550 127,798
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
R ER RE&ER) (&

Expressed in HK$'000
(LGEEFTo)

IR, KRR ()

Property, plant and equipment (continued)

Furniture,
fixtures, office

Leasehold equipment and Right-of-use
improvements Buildings motor vehicles leased assets Total
REYIZRE ) =B, BE EFEEE =1
EE. o
RIERISE
Aggregate depreciation:
FeHrE:
At 1 January 2022
R2022F1H1H $ 9,365 32752 $ 6,295 $ 635 $ 49,047
Charge for the period
FEREHTE 431 1,134 298 96 1,959
Written back on disposals
HERHERE]
At 30 June 2022
11202256 H30H $ 9,796 33,886 $ 6,593 $ 731 $ 51,006
Net book value:
PREDFE:
At 30 June 2022
20226 H30H $ 2,921 71,739 $ 1,313 $ 819 $ 76,792
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
R ER REERD @)

Expressed in HK$000
(LGB TTol)

5 Property, plant and equipment (continued)

IR, KRR ()

Furniture,
fixtures, office

Leasehold equipment and Right-of-use
improvements Buildings  motor vehicles leased assets Total
REYIZRE #25) ®E. BE EFEEE =1
EE. W
RSB
Cost or valuation:
YA ER&(E:
At 1 January 2021
R2021F181H $ 12,116 $ 129,209 $ 6,966 $ 1,225 149,516
Reclassification to
investment properties
EFsipap tESa=tyES - (23,584) (23,584)
Additions
1EE 601 - 786 325 1,712
Disposals/written off
BRE / HieH - - (22) (22)
At 31 December 2021
202112831 H $ 12,717 $ 105625 $ 7,730 $ 1,550 127,622
Representing:
R%:
Cost
B $ 12,717 $ 91,125 $ 7,730 % 1,550 113,122
Valuation
HE - 14,500 14,500
$ 12,717  $ 105,625 $ 7,730 % 1,550 127,622
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (RE&EST) (&)
Expressed in HK$000
(LGB Tol)

5 Property, plant and equipment (continued)

IR, KRR ()

Furniture,
fixtures, office
Leasehold equipment and Right-of-use
improvements Buildings  motor vehicles leased assets Total
HEYIFEE #25) ®E. BE EFEEE =F
#E,
RSB

Aggregate depreciation:

REHRE:

At 1 January 2021

R2021F 18 1H $ 8511 $ 34,120 $ 5812 $ 427 $ 48,870
Reclassification to
investment properties

BN EEREYE - (3,656) - - (3,656)
Charge for the period

EIEHAE 854 2,288 499 208 3,849
Written back on disposals

HERFEE] - - (16) - (16)

At 31 December 2021
R2021 5 12 B 31 H $ 9,365 $ 32752 $ 6,205 $ 635 $ 49,047

Net book value:

WRIETFE

At 31 December 2021
R2021F 12 831 H $ 3352 $ 72873 $ 1435 $ 915 $ 78,575
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)
R Er CREER (@)
Expressed in HK$’000
(LGEEFTo)

6 Investment properties
REME

Cost or valuation:

R A {E{E:

At 1 January 2022

R2022F 18 1H $ 23,584
Additions

188

Disposals/written off

BB | HfitE

At 30 June 2022
R 20226 H30H $ 23,584

Representing:

K¥=:

Cost

B $ 23,584
Valuation

(=]

$ 23,584
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)
fHFER (RE&EST) (&)
Expressed in HK$000
(LGB Tol)

6 Investment properties (continued)

REMR (&)

Aggregate depreciation:

REHRE:

At 1 January 2022

fR2022%F 18 1H $ 4,150
Charge for the period

AEBEIRE 245

Written back on disposals

HHESEHE ]

At 30 June 2022
R 20226 H30H $ 4,395

Net book value:

WREFE:

At 30 June 2022
120225 6 B 30 H $ 19,189
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (RE&EST) (&)
Expressed in HK$000
(LGB Tol)

6 Investment properties (continued)

REMR (&)

Cost or valuation:

FX A {E{E:

At 1 January 2021
R2021F181H $

Reclassification from plant, properties and equipment

o EEEYE. WHNERE 23,584
Additions

188

Disposals/written off

RRE | e

At 31 December 2021
R2021%F 12831 H $ 23,584

Representing:

=:

Cost

BAS $ 23,584
Valuation

(==

$ 23,584

30



C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (RE&EST) (&)
Expressed in HK$000
(LGB Tol)

6 Investment properties (continued)

BREYR (@

Aggregate depreciation:

REHRE:

At 1 January 2021
R2021F181H $

Reclassification from plant, properties and equipment

o EEEYE. WNNERE 3,656
Charge for the period

AHEFEHAEE 494

Written back on disposals

HHEE R ]

At 31 December 2021
FR2021F 12 B 31 H $ 4,150

Net book value:

DRIEDFE:

At 31 December 2021
FR20215F 128 31H $ 19,434
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (RE&EST) (&)
Expressed in HK$’000
(LGB Tol)

7 Other assets

HithiEeE
31 December
30 June 2022 2021
2022 & 2021 &
6 H30H 12H31H
Customer liabilities under acceptance
ARERFaE 27,131 18,705
Interest receivable
FEWFIR 5,915 8,061
Others
Hith 11,294 10,437
Less: Stage 3 expected credit loss
R SE=FERTEHREEIRK
Stages 1 and 2 expected credit loss
BE—NE_PERTEEAEEIRK
- Stage 1 (18) (11)
- Stage 2 - -
44,322 37,192
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFEER CREER) (8)

Expressed in HK$'000

(LB BT )
Reserves

(it

Property
revaluation Regulatory Fair value Retained
reserve reserve reserve profits Total
WIS L#E HERE AnEERE Bt =F
At 1 January 2022
R20225F 1/ 1H $ 11,244  $ 16,000 $ (1,708) $ 245540 $ 271,076
Dividend approved and paid in
respect of prior year
LME SRS (AR S - - - 10,500 10,500
(10,500) (10,500)
Profit for the period
HIRZEF! - - - 15,667 15,667
Other comprehensive income for
the period
BRHEbSEIE - - (9,003) - (9,003)
At 30 June 2022
20225 6 H 30 H $ 11,244  $ 16,000 $  (10,711) $ 250,707 $ 267,240
Property
revaluation Regulatory Fair value Retained
reserve reserve reserve profits Total
WEEEL#E HERE AnEERE Bt =L
At 1 January 2021
RK20215F1H 11 $ 11,244  $ 16,000 $ 1726 $ 224080 $ 253,050
Dividend approved and paid in
respect of prior year
LI FEE TR R - - - 9,990 9,990
(9,990) (9,990)
Profit for the period
HAREF| - - - 31,450 31,450
Other comprehensive income for
the period
AR E bl - B, (3,434) - (3,434)
At 31 December 2021
120215 12 H 31 H $ 11,244  $ 16,000 $ (1,708) $ 245540 $ 271,076

33



SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)

fHFEER CREER) (8)

Expressed in HK$000
(LGB TTol)

Off-balance sheet exposures

EERERIINEE

Contingent liabilities and
commitments

BARERRIE

- Trade related contingencies

- HEZBRREAIER

- Commitments that are
unconditionally
cancellable without
prior notice

- AT BT B /R5R 5T
ERIRESE

Exchange rate contracts

ERGL

30 June 2022
2022 F£6 A 30H

31 December 2021
2021 F 128531 H

Credit Credit

Contractual equivalent Contractual equivalent

amount amount amount amount

BREE =8 BREHR ==

HEHEER HEER

314,644 62,929 309,603 61,921
1,777,327 1,655,816

181,298 10,153 142,372 8,081

2,273,269 73,082 2,107,791 70,002

The table above gives the nominal contract and credit equivalent amount of off-balance
sheet transactions calculated in accordance with the Banking (Capital) Rules issued by the
HKMA. The bank did not enter into any bilateral netting arrangements during the period and
accordingly these amounts are shown on a gross basis.

ERAPIREERERIIIMR NGNS ENEESFESECRREESMEEREMH (IR
175 (EAX) RA 5t8. MTRAEHNIHAEEFEEESTH, Bit, DAEEERIE

BRI,
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)

10

(CONTINUED)
R ER REERD (@)

Expressed in HK$’000
(LGEEFTo)

Segmental information

PEEH

All of the bank’s principal operations are located in Hong Kong. The total operating income,
before operating expenses and impairment losses, of the bank’s significant classes of

business is set out below:

KTHIFFBEEXRBIIRNER. MINEERBEDSR, AR EEHRRERERES

YONCEEL TN
30 June 2022 30 June 2021
2022 & 2021 &
6 H30H 6 H30H
Trade financing and provision of other finance services
B ZRE MR HER SRS 54,615 50,227
Income from investments
RERBAN 6,262 6,921
Deposits with banks
HRIT1ER 43 38
60,920 57,186

The major component of the bank’s business is trade finance extended to customers by way
of opening letters of credit and financing import and export bills. Within the trade finance
portfolio, the emphasis is on purchasing/discounting of export bills with a wide geographical
spread. Such advances are of short term duration, normally not exceeding 120 days. The
short term nature of the advances provides a cushion against pronounced adverse changes
in the business and economic cycles, deflation in assets prices and risk transfers.
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C.

10

SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

R Er CREER (@)

Expressed in HK$’000

(LGB FTo)

Segmental information (continued)

PEEH (&)

In addition, the bank accepts deposits from customers and places any surplus funds in bonds
or with other banks. The above figures for income from investments and deposits with banks
are reported on a gross basis and do not include any allocation of related interest expense
on deposits.

AMINFHETESEEREAEIMESEARENER, AEFREHEEZME. BZMEE
BRERENEBNGREZEENEOER. BEEHBERER, —RAZERE 120 X,

HRELEMBETE, AEXBMERBEY. EEESBETRRERSHRPENSE
EEIFES T ETRAIER.

tehh, AMTEZERER, ULRREREESEIRRRFIERMRT. DARERIRTER
AU NEERLIAERES 7R, TLRINBRFRAIEREFIE S,
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

R Er CREER (@)

Expressed in HK$'000

(LGEEFTo)

International claims

BIRx (SR

The country risk exposures are prepared according to the location and types of the
counterparties as defined by the HKMA under the Banking (Disclosure) Rules with reference
to the HKMA'’s Return of International Banking Statistics. International claims are on-balance
sheet exposures to counterparties based on the location of the counterparties after taking
into account the transfer of risk, and represent the sum of cross-border claims in all
currencies and local claims in foreign currencies. International claims on individual areas,
after risk transfer, amounting to 10% or more of the aggregate international claims are shown
as below.

RIR (IR1TE () FRAIY  MTETFEERSESEBZ ARSI, JH2REESMEER
BRRENYIZEHFORERIERSEE. EREESEEEAERANREREE, REEH
Ry ESSEL LT St REERERENEIE, HENSERBEEE BEREERA
Mz HMEAERE, (ERIMEED SR 5T R ESERE L EPREEARREADS 10% ZEIFRMERES
A0
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)

fHFEER CREER) (8)

Expressed in HK$’000
(LGEEFTo)

International claims (continued)

EIFHMEHE (48
Non-bank private sector
ESRITRAEHAE
Non-bank
Official financial  Non-financial
HK$ million equivalent Banks sector institutions  private sector Total
TEBEEET RT =Vl IFERAT ESRL et
EEik RIS FASHIE
As at 30 June 2022
Developed countries
BRI 147 56 203
Offshore centres
B 306 930 1,236
Of which Hong Kong
Heh - & 236 893 1,129
Developing Europe
EERPEUM 9 25 34
Developing Latin America and Caribean
R TEMNFNINELEL 17 27 44
Developing Africa and Middle East
B REPRYAEMFIPERIbE 40 103 143
Developing Asia and Pacific
ERPTHRAEEE 540 273 813
Of which Bangladesh
Hep - &I0HIE 362 362
Total
S 1,059 1,414 2,473
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
R ER REERD (@)

Expressed in HK$’000
(LGB TTol)

International claims (continued)

ElPEHE (48)
Non-bank private sector
PSR TRAR S
Non-bank
Official financial  Non-financial
HK$ million equivalent Banks sector institutions  private sector Total
FEBEEET RT =Vl IER1T E| 55 ok
EEik SRS FAEHE
As at 31 December 2021
Developed countries
BRI 173 59 232
Offshore centres
F5:9== I 128 768 896
Of which Hong Kong
Heh - & 127 688 815
Developing Europe
EERPEUM 13 22 35
Developing Latin America and Caribean
R T EMNFNINEDEL 22 47 69
Developing Africa and Middle East
B REPHEENPRIE 100 121 221
Developing Asia and Pacific
ERPTHRATEEE 750 268 1,018
Of which Bangladesh
Hep - FIHIE 527 527
Total
FELE] 1,186 1,285 2,471
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (RE&EST) (&)
Expressed in HK$’000
(LGB TTol)

Mainland Activities

POl iEEN

The analysis of non-bank Mainland exposures is based on the categories of non-bank
counterparties and the type of direct exposures defined by the HKMA under the Banking
(Disclosure) Rules with reference to the HKMA Return of Mainland Activities.

BRI (ER1T5 (KER) 7[RI | HIMRMTEEFNNEEBRRRERBEZ DT, HE2RES
CRIEERERIERERY I MIEER R BRI R ILMED 1R,

30 June 2022
20226 §30H
On-balance Off-balance
Types of counterparties sheet exposure sheet exposure Total

ZHEFROLER HEAER HEAER kL]
VARG LASMIRELR

1. Central government, central government-owned entities and their subsidiaries
and joint ventures (JVs)

PRI, BhREAFEEZHEEARBATIRGERE 58,390 - 58,390
2. Local governments, local government-owned entities and their subsidiaries

and JVs
HSEAT. Bt BITRE  SERENBATRSE R 76,779 - 76,779

3. PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs

B E R E A RaE MR AR A 2 OB E R B AR R

BETHE

4. Other entities of central government not reported in item 1 above

RS EAR(1)IERER S AP RIT 2 EAiHE

5. Other entities of local government not reported in item 2 above

TR IR (2)IBAERES AT IR 2 LAt

6. PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland
China

FEPBIEIMIPE L REREINEMZ B itHE, ERTERtfERZER 243,534 70,212 313,746

7. Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures

HERRIEAAMARRTER Z AR 96,183 - 96,183

Total
FCEL] 474,886 70,212 545,098

Total assets after provision

MiRiBEREEE 2,944,596

On-balance sheet exposures as percentage of total assets

EEaERNZEARREGEEENILLE 16.13%
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
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(CONTINUED)
fHFER (R
Expressed in HK$’000
(LGB TTol)

Mainland Activities (continued)

RitEE (48)

=aT) (48)

31 December 2021
2021128318

On-balance Off-balance
Types of counterparties sheet exposure sheet exposure
RRHFRIEER BEEaE® BEEaEx
PAPSBY LB LAZMEG IR
1. Central government, central government-owned entities and their subsidiaries
and joint ventures (JVs)
PR, BhREAESZMERARBATRGE R 64,433
2. Local governments, local government-owned entities and their subsidiaries
and JVs
MSBRT, Bt BAFRE B RENBARIRSE R 77,007
3. PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs
EEFE AR RS REE AR R MRS < g A B AT R
aEhE
4. Other entities of central government not reported in item 1 above
ACERS_EIR(1)IERR S AP REAT 2 EAthighs
5. Other entities of local government not reported in item 2 above
AEERS_EAR(2)IE AR SRS BT < Hithiig
6. PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland
China
BEFESEINIPES RE R Eitbis, HERhEPNitERZEE 182,525 54,336
7. Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures
HEeHRIERAERRITE R Z AR 99,987
Total
k] 423,952 54,336
Total assets after provision
nEEEeEE 2,953,831
On-balance sheet exposures as percentage of total assets
BEGERNZ AIRREGEEENLLE 14.35%
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“agE

64,433

77,007

236,861

99,987

478,288
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

R Er CREER (@)
Expressed in HK$’000
(LGEEFTo)

Currency risk

P EERRR

Foreign currency exposures arising from trading, non-trading and structural positions, where
an individual currency constitutes 10% or more of the total net position in all foreign
currencies, are shown separately as follows:

IMERISEEGFIEINEFEERE 10% Ll E, EREE, FEENRGEEEBMEERIINE
JEBRIZE—57~an T :

30 June 2022
2022F 6 H 30 H

Other foreign
HK$ million equivalent uUss$ currencies Total
TEB¥EEETT 7T HfthyM HEst
Spot assets
RESE 2,430 72 2,502
Spot liabilities
Reas (2,195) (75) (2,270)
Forward purchases
ELEESUN - 10 10
Forward sales
REAEH (180) - (180)
Net long non-structural position
SRR REE 55 7 62

Net structural position
SR EREEE ; ; ]
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFEER (RE&EST) (@)
Expressed in HK$’000
(LGB Tol)

13 Currency risk (continued)

HMERIDE (48)

31 December 2021

2021 F12H31H

Other foreign

HK$ million equivalent uUss$ currencies Total
TEBEaET =TT E M e
Spot assets
REEE 2,401 78 2,479
Spot liabilities
RE&E (2,219) (86) (2,305)
Forward purchases
LU - 10 10
Forward sales
E=HAEH (142) - (142)
Net long non-structural position
SRR BT 40 2 42

Net structural position
MR RRIFE ; )

There was no net option position as at 30 June 2022 and 31 December 2021.

R_EFE__FAR=TAR"F—FtRA=1—H, NMTIEHESOEE.
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(CONTINUED)
HRER REERD @)

Expressed in HK$’000
(LGEEFTo)

Capital and Capital Adequacy

EFREFREE

Capital ratio:

EXtb=:

- Common Equity Tier 1 (“CET1”) Capital Ratio
- — B E AR

- Tier 1 Capital Ratio
- —HREARLEE

- Total Capital Ratio
- lEARLLER

44

30 June 2022
2022 &

6 H30H

25.52%

25.52%

26.90%

31 December
2021

2021 &
128 31H

26.13%

26.13%

27.51%




C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

R Er CREER (@)
Expressed in HK$’000
(LGB FTo)

14 Capital and Capital Adequacy (continued)
BXREFTREE (B)
The components of total capital before and after deductions are shown below:
HREEREEAERABRER DU T -

31 December

30 June 2022 2021
2022 &£ 2021 &
6 H30H 12H31H
CET1 Capital
— S ERERES
CET1 Capital instruments
—REEREREAN TR 300,000 300,000
Retained earnings
{(REBEA! 250,708 245,541
Disclosed reserves
CikER#E 16,533 25,536
CET1 Capital before deductions
—HNETBEREA (ORAED) 567,241 571,077
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)

fHFEER CREERT) (8)

Expressed in HK$’000
(LGEEFTo)

Capital and Capital Adequacy (continued)

EFREFREE (8)

Regulatory deductions to CET1 capital:
EERE— RS BIRERERRHIRIEE

- Reserves arising from revaluation of land and

buildings
- IRE it R S SRR

- Reserve for general banking risk

- —IRIRITRBRIEE

- Net deferred tax assets
- IR I & s/ F 4R

Total CET1 Capital

— S ERE RS TR
Additional Tier 1 (“AT1”) Capital
IR EF

Total Tier 1 (“T1”) Capital
—iRBEF

31 December

30 June 2022 2021
2022 £ 2021 &

68 30H 128 31H
(11,244) (11,244)
(16,000) (16,000)
(3,320) (1,544)
536,677 542,289
536,677 542,289
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
R ER REERD (@)

Expressed in HK$’000
(LGEEFTo)

Capital and Capital Adequacy (continued)

EFREFREE (8)

Tier 2 (“T2”) Capital
—REs
- Reserves arising from revaluation of land and

buildings
- IR it R S B hRIREE

- Reserve for general banking risk and collective
impairment allowances

- —RRERTRRFEE R SR B

Regulatory deductions to T2 capital

BERE_ REMIRIER

Total T2 Capital
—HREER

Total Capital
BEF

47

31 December

30 June 2022 2021
2022 & 2021 &

68 30H 12H 31 H
5,060 5,060

23,784 23,506
28,844 28,566
565,521 570,855
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

R Er CREER (@)
Expressed in HK$’000
(LGEEFTo)

Capital and Capital Adequacy (continued)

EFREFREE (8)

The capital adequacy ratios were calculated in accordance with the Banking (Capital) Rules
(the “Capital Rules”). In accordance with the Capital Rules, the Bank has adopted the “Basic
Approach” for the calculation of the risk-weighted assets for credit risk, and the “Basic
Indicator Approach” for the calculation of operational risk. The Bank has been exempted
under section 22(1) of the Banking (Capital) Rules from the calculation of market risk under
section 17.

CET1 capital instruments represents HK$300,000,000 (31 December 2021:
HK$300,000,000) of issued and fully paid ordinary shares. The holders of ordinary shares
are entitled to receive dividends as declared from time to time and are entitled to one vote
per share at meetings of the Company. All ordinary shares rank equally with regard to the
Company'’s residual assets.

The revaluation reserve has been set up in accordance with the accounting policies adopted
for land and buildings. The revaluation reserve is not available for distribution to
shareholders.

A regulatory reserve of HK$16,000,000 (31 December 2021: HK$16,000,000) is maintained
to satisfy the provisions of the Hong Kong Banking Ordinance. Movements in the reserve
are made directly through retained earnings.

Stages 1 and 2 expected credit loss is maintained to cover potential impairment losses for a
group of financial assets with similar credit risk characteristics where the company
determines that no objective evidence of impairment exists for an individually assessed
financial asset.

No item benefits from the transitional arrangements set out in Schedule 4H to the Capital
Rules.

48



14

SUPPLEMENTARY INFORMATION (UNAUDITED)
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R Er CREER (@)

Expressed in HK$’000

(LGEEFTo)

Capital and Capital Adequacy (continued)

EFREFREE (8)

To comply with the Banking (Disclosure) Rules, a section “Regulatory Disclosures” is
available on the Company’s website at www.hbzhongkong.com and includes the following
information:

- A detailed breakdown of the CET1 capital, Additional Tier 1 capital, Tier 2 capital and
regulatory deductions applied to the capital base of the institution by using the standard
capital disclosures template as specified by the HKMA.

- Afull reconciliation of the CET1 capital items, Additional Tier 1 capital items, Tier 2 capital
items and regulatory deductions applied to the capital base of the institution and the
balance sheet in the published financial statements of the institution.

- A description of the main features and the terms and conditions of capital instruments
issued by the institution.

BEAGRICRRER (IRT7X (&) KA ( [EXRA] ) 518, RIREARRFR, KTCHRN
[EAEtEE] stEGERRNEMIMESE, LKA [ENEEEE] sHERFRER.
KTEBERRRAISE 22(1) IFHARB/RRIES 17 I55tEHSRER.

— RS ERESEATELSEEB® 300,000,000 5t (ZCFE-_—F+"B=+—H: &%
300,000,000 jT) Z B ITAHBEEER. HERKEREGENUBARERRENKRE, WEE
EAANEIRERE LIRE, BR—=E., MiATRBEENS, e EBEREERSER.

ATEMRIBM T RN ST BERR L E AR, AIRHETHDIRT IR,
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R Er CREER (@)
Expressed in HK$000
(LGEEFTo)

Capital and Capital Adequacy (continued)
BEFXNEFREEL (B

AfaEE (IRITHEEMD) 9RE, MIERERETIREATE 16,000,000 7T (C“F_—5F+
“RB=+—H: /%% 16,000,000 jT) BI#EH. HBENESCHERERERNNEIE.

EXNTEHEREENFHMGIEREETESHENERER, SHHEERRARSEHEENERE
EER, FEFS— B BRI EER MR EfIT L RATRERE.

REFE (RTE (KB FRA) NEX, XMTEELTHELE (www.hbzhongkong.com) i
[EREEE| HE, LURHLITER:

- EBESREERINERNKERW, A7 HEREEErERBEAN—REBIRE
mEAR, FIM—RER, “REXREENHRIEE.

- RERHBEAERERN—REBRESEANRE. FIMREXRIER. —REXIER
MEETRMIER, LNBRHEECT SEMBEERENEER ERRHTEBRIEIR,

- A EREEEFTEM TSR T ENEESE. (REARME.
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

R Er CREER (@)
Expressed in HK$’000
(LGEEFTo)

Countercyclical Capital Buffer Ratio

WEHR R EE LR

31 December
30 June 2022 2021
2022 & 2021 5
6 H30H 12H31H
% %

Countercyclical Capital Buffer Ratio
FEHAEEHE AR 0.844% 0.824%

The countercyclical capital buffer requirement remained unchanged in June 2022 compared
to December 2021.

Bd 2021 F 12 A18LY, 2022 & 6 ARG BEEEEAEREFTIE,
Capital Conservation Buffer Ratio
BEEEHEFNER

Under section 3M of the Capital Rules, the capital conservation buffer ratios for calculating
the Bank’s buffer level are 2.5% for 2022 and 2.5% for 2021.

R (ER1TE (&) RAIY % 3M &, BEEFEALERRTE_"FE 25% (CE—F:
2.5%) ,
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFCER CREER) (8)

Expressed in HK$’000

(LUEBEFTola)
Leverage Ratio
(=] o
30 June 2022 31 March 2022 30 June 2021 31 March 2021

20225 6 H30H 202283831 H 2021 6H30H 2021%3831H
Leverage Ratio
=l ln A 15.73% 15.32% 14.50% 18.31%
Tier 1 Capital
—iREX 536,677 531,883 527,074 530,902
Exposure Measure
R BiRiE 3,411,637 3,472,497 3,635,817 2,899,790

The leverage ratios were compiled in accordance with the Leverage Ratio Framework issued
by the HKMA.

BRI EEEEMEEB ZIRIRIERIERIER,
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)

fHFEER CREER) (8)

Expressed in HK$’000
(LB BT )
Liquidity information

Quarter ended
30 June 2022

Quarter ended
31 March 2022

Quarter ended
30 June 2021

Quarter ended
31 March 2021

BHZE 20225 BHZE 20225 HZE 2021 5F #HZ= 2021 F
6 B 30HlLE 38 31HlLE 6 5 30HLE 383181k
3{@H 3{@H 3{@H @R
Average liquidity
maintenance
ratio for the period
BEARIE S a4
RS 65.23% 69.32% 84.70% 67.76%

The average liquidity maintenance ratio (“LMR”) for the period is calculated as the simple
average of each month’s average LMR as reported in the Liquidity Position Return.

Liquidity risk management
Liguidity relates to the ability of a Bank to meet its obligations as they fall due.

The Bank manages the liquidity structure of its assets, liabilities and commitments so as to
ensure that liquidity sources match funding needs and that the statutory ratio is complied
with.

The finance department reviews the current and prospective funding requirements for alll
operations through daily monitoring of the liquidity maintenance ratio and the maturity
mismatch profile. Liquidity risk is managed by holding sufficient liquid assets (e.g. cash and
short term funds) of appropriate quality to ensure that short term funding requirements are
covered within prudent limits. Customer deposits form a significant part of the Company’s
overall funding and they have remained relatively diversified and stable. Adequate standby
facilities are maintained to provide strategic liquidity to meet unexpected and material cash
outflows in the ordinary course of business. The Asset and Liability Management Committee
measures the liquidity and adequacy of funds periodically and evaluates the overall risks and
mitigation. The Committee also manages the funds and investments within the internal and
regulatory framework. The Bank is not required to calculate liquidity coverage ratio, net
stable funding ratio and core funding ratio under Banking (Liquidity) Rules.
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fHFER (RE&EST) (&)
Expressed in HK$000
(LGB TTol)

Liquidity information (continued)
nENEEEH (8

The average liquidity maintenance ratio was higher in the second quarter of 2021 as
compared to the other periods mentioned above mainly due to the lower deployment of funds
in customer lending.

BN RO REn R TR B EN I BRRR S B PO S LR A RS B P19 8.
e RENEIRETE

B REMRTMTEEREIERIEE

‘l]]]

MIHHEE., ENKENREBITEEIILERE, BREBESERUREESHNK, WEE
iRTELEE,

RNTHEAFSRRPIIEE H BB R RE AT R R BIEAA IE@EE!’J?EL%%H%'T%‘}R, MEIMTRESR
BEHRINRARRNEEFTKER. EERBERERFERENGEERRBEE PINRER
EHES) MAEE, HEREFREENNREENEEHR. BEFFARNTEREESN—
EEEAMERD, HENETFRERBHSTUIRERIRE. AMIESEABAESIMERR
BERESES, LIEMBERBERSTHRIAEENIARBIRERE. EERAEEES

SEPRESSNREMRFTHIEE, FHEERRMRNEREREE. EENBERETIN
E EEESIREEMRE, MUEREAFESATNEIERRE. RIEREMERAIXITHRS
BEnEEER. BEESFHENEZOESIER,

B PYRMAEMEIERL, —E SR FRTIREMESILRERR LT, FERER
EEE SRR FTEL
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

R Er CREER (@)

Expressed in HK$’000

(LGEEFTo)

Specific disclosures and additional semi-annual disclosures

e E R RN EINE

The specific disclosures and additional semi-annual disclosures to be made by authorized
institutions incorporated in Hong Kong respectively required by Part 2A and 3 of the Banking
(Disclosure) Rules are available in the section of Regulatory Disclosures of our website
www.hbzhongkong.com.

iR (BRITEARE) RA) 58 2A K 3 88, BEIESBALRIEERIF AT HIB/RFHAMSER
BUREINMFEIRE, MTCEQTEIE (www.hbzhongkong.com) SRl [ESERE]
H.

Repossessed assets
EVEIRHFEE
30 June 2022 31 December 2021
20226 H30H 2021 12H 31 H
Repossessed land and
buildings
W] 3t % SRS 6,050 6,050

The amount represents the fair value of the repossessed assets as at 30 June 2022 and 31
December 2021.

IHEESEEENS 2022 5 6 A 30 H 2021 £ 12 A 31 HEIEERNAFEE.
Comparative figures

ELERE=F

Certain comparative figures have been restated to conform to current period’s presentation.
Please refer to Note 2 for the effect of the restatement.

£T 2021 FRLLREFEEERUFERIANERS . F2EME 2 PIANERSE -
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http://www.hbzhongkong.com/

STATEMENT OF COMPLIANCE
BRI

In preparing the Disclosure Statement, Habib Bank Zurich (Hong Kong) Limited has fully
complied with the Banking (Disclosure) Rules issued by the Hong Kong Monetary Authority

(“‘HKMA”).

R T FHHMBERIREBRPE R EERER, BHRTHEERH (F8) BIRATE
TEMGEESMEERRMAY (RITH (KE) KA .
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