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Statement and Regulatory Disclosures to the Directors of
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(Incorporated in Hong Kong with limited liability)

We have compiled the accompanying Interim Financial Disclosure Statement (“Appendix A”)
and Regulatory Disclosures (“Appendix B”) of Habib Bank Zurich (Hong Kong) Limited as at
30 June 2021 (“the Disclosure Statement”) based on information you have provided.

We performed this compilation engagement in accordance with Hong Kong Standard on
Related Services 4410 (Revised), Compilation Engagements.

We have applied our expertise in accounting and financial reporting to assist you in the
preparation and presentation of the Disclosure Statement as prescribed by the Banking
(Disclosure) Rules issued by the Hong Kong Monetary Authority. We have complied with
relevant ethical requirements, including principles of integrity, objectivity, professional
competence and due care.

This Disclosure Statement and the accuracy and completeness of the information used to
compile it are your responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to
verify the accuracy or completeness of the information you provided to us to compile the
Disclosure Statement. Accordingly, we do not express an audit opinion or a review
conclusion on whether the Disclosure Statement is prepared in accordance with the Banking
(Disclosure) Rules.

As stated in Note D of Appendix A, the Disclosure Statement is prepared and presented on
the basis prescribed by the Banking (Disclosure) Rules, for the purpose of Habib Bank Zurich
(Hong Kong) Limited’s compliance with the Banking (Disclosure) Rules. Accordingly, the
Disclosure Statement is for use only in connection with that purpose and may not be suitable
for any other purpose.

Our compilation report is intended solely for the use of Habib Bank Zurich (Hong Kong)
Limited and we expressly disclaim any liability or duty to any other party. Our compilation
report should not be distributed to parties other than Habib Bank Zurich (Hong Kong) Limited,
save that we consent that a copy of this report may be provided to the Hong Kong Monetary
Authority without further comment from us.

Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong
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STATEMENT OF COMPREHENSIVE INCOME

INFORMATION (UNAUDITED)
SEERER REERT)

Expressed in HK$’000
(LGB FTHT)

Note
BgEE

Interest income

AISUON 1

Interest expense

FESZH 2

Net interest income

ez} SN

Other operating income
HABEEWAN
- Fee and commission income

IRBE RN 3

- Fee and commission expense

IRBERAEH

- Other net income

HAMIN TR 4

Operating income

N

Six months Six months
ended ended

30 June 2021 30 June 2020
B]ZE 2021 & BZE 2020 F
6 B 30 HiE 6 H 30 HILE
6 EH R E)=
36,535 41,494
(4,189) (12,948)
32,346 28,546
14,259 11,031
(487) (402)

11,068 8,114
57,186 47,289



A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

SEW@mRER (REERT) (@)

Expressed in HK$’000
(LGB FTHT)

Operating expenses
REX N
- Staff expenses

BT
- Depreciation
e
- Premises and equipment expenses
BN H
- Office rent

RrigEe

- Other operating expenses

Hithi &7 H

Operating expenses

REH

Operating profit before expected credit loss
HRRTREM S EIBLRIRIRE &7

Note
BgEE

5(iii)

5(iv)

Six months Six months
ended ended

30 June 2021 30 June 2020
B]ZE 2021 & BZE 2020 F
6 B 30 HiE 6 H 30 HILE
6 EH R E)=
(25,639) (28,928)
(2,141) (2,238)
(562) (595)
(12,276) (10,055)
(40,618) (41,816)
16,568 5,473



A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

SEW@mRER (REERT) (@)

Expressed in HK$’000
(LGB HEFTo)T)
Six months Six months
ended ended

30 June 2021 30 June 2020
HE 20215 BZE 2020 F
6 B30 HLE 6 530 HL
Note 6 {EH R E)=
BfaE

Change in expected credit loss and other credit
impairment charges on financial assets

SHEERPEEIEAREEEREERZ
= (571) (1,801)

Profit before taxation
BT B zA 15,997 3,672

Taxation charge

MIEZ H
- Hong Kong profits tax

EBMER 6 (2,646) (605)

Profit for the period
HARZEA 13,351 3,067



A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

SEW@mRER (REERT) (@)

Expressed in HK$’000
(LGB FTHT)
Six months Six months
ended ended
30 June 2021 30 June 2020
&= 2021 F = 2020 &
6 B30 HIE 6 B30 HLE
Note 6 &R 6 &R
Byt
Other comprehensive income
Hith e EE -
Item that may be reclassified subsequently to
profit or loss:
e R E D AR R B -
Financial assets measured at fair value through
other comprehensive income
rsEEsrEEEESE AEFEEIE
EREE
- Fair value changes
NREEE (1,102) (1,985)
Total comprehensive income for the period
HIN £ ENEERE 12,249 1,082




A. STATEMENT OF COMPREHENSIVE INCOME

INFORMATION (UNAUDITED) (CONTINUED)
SHWERER (REER) (&)

Expressed in HK$’000
(LGB FTHT)
Notes:
Mz
Six months Six months
ended ended
30 June 2021 30 June 2020
#HZE 2021 F = 2020 F
6 B30 HLE 6 B30 HlE
6 {EH 6 &R
1 Interest income
FIBUIA
Interest income on loans, trade bills,
investments and placements that are not
designated as held at fair value through
profit or loss
HEERAEESTNEEHNER. B5
iR, RENRFHERITAIERIFIRIRAN 36,535 41,494
36,535 41,494
2 Interest expense
FIRZH
Interest expense on deposits from customers
and banks that are not designated as held
at fair value through profit or loss
IHEERANEEF NEENE R AR T
GEZEZA IS 4,189 12,948
4,189 12,948




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

LHEEERER CREE:T) (@)
Expressed in HK$’000
(LGB FTHT)

Notes: (continued)

HiE: (4B

3 Fee and commission income

ARISE AR

LC bills and export bills commission

ERENREOERNRS

Others
Hith

Six months Six months
ended ended

30 June 2021 30 June 2020
HZE 2021 F EHZE 2020 F
6 B 30 HiE 6 H 30 HILE
6 EH R E=
10,451 7,250

3,808 3,781

14,259 11,031




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

LHEEERER CREE:T) (@)
Expressed in HK$’000
(LGB FTHT)

Notes: (continued)

HiE: (4B

4 Other net income

HBIINiFEE

Gain from sale of investments

HESRUREN

Net foreign exchange gain

ST e R

Recovery of charges

DAEIE= 22

Six months Six months
ended ended

30 June 2021 30 June 2020
HZE 2021 % EHZE 2020 &
6 A 30 HIE 6 530 HIE
R E)= 6 @EH

269 122

5,552 3,890

5,247 4,102

11,068 8,114




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

SEW@mRER (REERT) (@)

Expressed in HK$’000
(LGB FTHT)

Notes: (continued)

st (48)

(ii)

Operating expenses

EEzH

Staff expenses

BT7H

Salaries and other benefits

Fre REMER

Contribution to defined contribution
retirement scheme

FEMIRAGT BRI

Depreciation

e

Six months Six months
ended ended

30 June 2021 30 June 2020
HZE 2021 % EHZE 2020 &
6 A 30 HIE 6 530 HIE
R E)= 6 @EH
24,310 27,371

1,329 1,557

25,639 28,928

2,141 2,238




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

LHEEERER CREE:T) (@)
Expressed in HK$’000
(LGB FTHT)

Notes: (continued)

st (48)

5 Operating expenses (continued)

REEZ (8)

(i) Premises and equipment expenses

BENEH

Office rent

BriEns

Six months Six months
ended ended

30 June 2021 30 June 2020
HZE 2021 % EHZE 2020 &
6 A 30 HIE 6 530 HIE
R E)= 6 @EH

562 595

562 595




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

SEW@mRER (REERT) (@)

Expressed in HK$’000
(LGB FTHT)

Notes: (continued)

st (48)

5 Operating expenses (continued)

REEZ (8)

(iv) Other operating expenses

Hithi&E >

Auditor’s remuneration

(2 T o

Others
Hith

Six months Six months
ended ended

30 June 2021 30 June 2020
HZE 2021 % EHZE 2020 &
6 A 30 HIE 6 530 HIE
R E)= 6 @EH

1,102 758

11,174 9,297
12,276 10,055
40,618 41,816
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STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

LHEEERER CREE:T) (@)
Expressed in HK$’000
(LGB FTHT)

Notes: (continued)

st (48)

The provision for Hong Kong profits tax is calculated at 16.5% of the estimated assessable
profits for the six months ended 30 June 2021 and 30 June 2020.

EEMERERRUSE_E_—F/\A=TAR"FE_FTF/,\A=1TH1L/\E R HEahst
FERFIEAIR 16.5%MIFERETE,

Habib Bank Zurich (Hong Kong) Limited is a restricted license bank incorporated and
domiciled in Hong Kong, and its principal activities are the taking of deposits and financing of
import/export and local trade.

During the six months ended 30 June 2021, the Bank handled export bills of HK$3.24 billion
(six months ended 30 June 2020: HK$2.22 billion) and import bills of HK$0.61 billion (six
months ended 30 June 2020: HK$0.44 billion). The Bank opened import letters of credit of
HK$0.84 billion (six months ended 30 June 2020: HK$0.41 billion). Customer deposits were
HK$1.42 billion (31 December 2020: HK$1.38 billion). Profit before taxation was HK$16
million (six months ended 30 June 2020: HK$3.67 million). At 30 June 2021, our regulatory
capital base was HK$557 million (31 December 2020: HK$552 million).

The first half of 2021 saw a strong rebound in financial performance of the Bank as Hong
Kong started recovering from the economic impact of the Covid-19 pandemic. The resultant
increase in trade finance activity and transaction volumes contributed to the higher profit
compared with the corresponding period. During the first half of 2021, the Bank’s efforts to
reduce its cost of deposits also contributed to the higher profit compared to the
corresponding period.

The Bank completed the merger of three branches (Lai Chi Kok, Kwun Tong and Hung Hom)
into its two larger branches (Central and TST) in January 2021 which has made operations
more efficient along with cost savings.

In early 2020, the Pre-approved Principal Payment Holiday Scheme (“Scheme”) was
introduced by the Hong Kong Monetary Authority for immediate relief to corporates disrupted
by the Covid-19 outbreak. During 2021, the Bank continues to actively participate in the
Scheme to help its customers over the difficult period.

11



STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

LHEEERER CREE:T) (@)
Expressed in HK$’000
(LGB FTHT)

Notes: (continued)

st (48)

(48)

Local import-export trading companies remain our key customers and drivers of our
business. We service these customers from a position of strength, with robust levels of
capital, funding and liquidity. To ensure uninterrupted service, while prioritising the safety of
our colleagues and clients we have encouraged the use of our online and mobile banking
applications.

BEERITRR R (F8) BIRABER—XEREIRIEIRIRT, REBEMANL, WAFHBRERM
ih, MEEFE EBREZFHIRMAEEONRAEZRE.

H#E—T——FA=1THILNER, MIRENHOEZSEES 324 Fx @E_F—
FESNB=THINMER : B 22.2 (&5m), EAEZSEESDSK 6.1 8T (BEZFE"FHN
B=1HLNER: B 4.4 (&t), BHEDEREESEES 84 B BEF"FHF
AB=1THLER: B 4.1Em) . AMTNBFEAREESE 14.2 8 CETEF1+Z
B=+—08: &t 13.8 {&5t) . RRAENEFIESE 1600 v BEF_FF,B=1+HL
NMER: ¥ 367 Eit) . RTET—FB=1H, ATHNEEEAERAEE 557 (&5t
(CEIEFTTHA=1—H: B 5.52{&w).

B F S, EEERKERRIETEREREENEETER, NMINMBEREERY
[, BZRMETENZEEN, SEPERIEREREFRAN. —F_—FL¥F, &
1TENFHEERNA, BREEHRENIERENRETFEH.

MIRTF—F—RAB=RD1T (BHKH. BEARSTT) SHEMKREARIDTT (B
PIRFIIDIEDTT) | /MRS T EENERILEAY T A,

HESHMEERR T _TFFHEY [TRARESRES] 518, RZNERSIRETE
AT EAPRENESAURFEME A RS, — S —FE, NMIEEEB2HEE, EUE
T EREERTEA,

12



A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

LHEEERER CREE:T) (@)
Expressed in HK$’000

(LGB FTHT)

Notes: (continued)

st (48)

7 (8

FEMEHNEZATNEAMTNEREFREFBLUERIVESIER. BMIEES0R
REFRMIKRS, THEENEND. BENEER. TRNESMAEHERSE. BTEELR
BETRIRRTS, LIREREIBETHIEFN%RE, BMSEIEFERE CAREERITRAREL.

8 Habib Bank Zurich (Hong Kong) Limited has no subsidiaries and hence the figures presented
are company level only.

NMIMERBAT, FKEHFRIFGSHT.
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BALANCE SHEET INFORMATION (UNAUDITED)
BEREREN REERT)

Expressed in HK$’000
(LUEEFTAIT)

31 December
30 June 2021 2020

2021 & 2020 &
Note 6 H30H 128 31H
BfaE
Assets
=13
Cash and short-term funds with banks

REhFRERTRZERHES 437,379 266,667

Placements with banks maturing between one
and twelve months

12 12 AR NEERNEIERITRIZKIR - -

Financial investments
ERIRE

- Measured at amortised cost

HERRAIA 448,650 378,840
- Measured at fair value through other
comprehensive income

DanEErEEREaR \Eitmaia 263,761 223,012

14



BALANCE SHEET INFORMATION (UNAUDITED)

(CONTINUED)
EESERER REHE:) (@)

Expressed in HK$’000
(LGB FTHT)

Note
ByEE

Trade bills

BZER

Less: Stage 3 expected credit loss

HRG:  SF=PEERTBHMEEER

Stages 1 and 2 expected credit loss

B—NE_PERIAEMEEIRKR

Advances to customers
EFER 1.2

Less: Stage 3 expected credit loss
iR SE=PEERTREAEEIRX 1,2

Stages 1 and 2 expected credit loss

BB PERFAEMEEEN 1,2

Tax paid in advance

15

31 December

30 June 2021 2020
2021 £ 2020 £
68 30H 128 31H
904,295 968,953
(4,404) (2,574)
899,891 966,379
938,257 738,778
(3,136) (3,218)
(9,101) (9,785)
926,020 725,775

- 275




BALANCE SHEET INFORMATION (UNAUDITED)
(CONTINUED)

BEREREN KEHET) (@)
Expressed in HK$’000
(LGB FTHT)

31 December

30 June 2021 2020
2021 4 2020 &£
Note 6 H30H 12H 31H
BigEE
Property, plant and equipment
WS, WS 5 79,648 100,648
Investment properties
B 6 19,683 -
Deferred tax assets
IRIER IS S EE 992 766
Other assets
HfthEE 7 31,682 40,809
Total assets
SR 3,107,706 2,703,171
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BALANCE SHEET INFORMATION (UNAUDITED)
(CONTINUED)

BEREREN KEHET) (@)
Expressed in HK$’000
(LGB FTHT)

31 December

30 June 2021 2020
2021 & 2020 &
Note 6H30H 12H 31H
Bzt
Equity and Liabilities
BIRFERR(E
Deposits and balances due to banks
RITRIZENTFAR &R 822,090 355,529
Deposits from customers
BEFFEX
- Time, call and notice deposits
TERARBRIFR 1,415,873 1,379,746
Current tax liabilities
fERIRIEGE 2,371 -
Other liabilities and provisions
Hitt &GN 312,062 414,845
Total liabilities
BfEEER 2,552,396 2,150,120

17



BALANCE SHEET INFORMATION (UNAUDITED)
(CONTINUED)

BEREREN KEHET) (@)
Expressed in HK$’000
(LGB FTHT)

31 December

30 June 2021 2020
2021 & 2020 &
Note 6H30H 12H 31H
Bzt
Share capital
[z 300,000 300,000
Reserves
(4] 8
- Property revaluation reserve
MEEhHE 11,244 11,244
- Regulatory reserve
BEHE 16,000 16,000
- Fair value reserve
NREEHE 624 1,726
- Retained profits
BEmt 227,442 224,081
Total equity and liabilities
R A ER e (EHERE 3,107,706 2,703,171

18



SUPPLEMENTARY INFORMATION (UNAUDITED)

HER CREE:

Expressed in HK$’000

(LU HFITo)T)

Advances to customers - analysis by industry sectors

BERBMATRDLE

At 30 June 2021
20216 43080

Advances for use in Hong Kong:

EERERNEK:

Individuals - Other loans

ERIAL - EfthER

Trade finance

BZRE

Total advances to customers

EFEGRAEER

At 31 December 2020
202012531 H

Advances for use in Hong Kong:

EERERNEK:

Individuals - Other loans

ERIAL - BfthEX

Trade finance
BRE

Total advances to customers

BRI

Gross
Stages loans and
Stage 3 Stage 3 1and 2 advances
Gross Overdue impaired expected expected covered by
amount loans loans credit loss credit loss collaterals
iz BHIEER FE=DEER MR BREZ BREER
RERIEFR TEEREE PEERTEHA BRUERE
EEVS [5=t=FS
3,128 - - - - 3,128
935,129 30,406 10,315 3,136 9,101 286,791
938,257 30,406 10,315 3,136 9,101 289,919
Gross
Stages loans and
Stage 3 Stage 3 1and 2 advances
Gross Overdue impaired expected expected covered by
amount loans loans credit loss credit loss collaterals
ieEm BHAETR E=PEER FE=PERR  BREZ  BREER
RERER TRERIEE PEERTHHA BIRUERE
EEPS (E1-tiEES

2,290 - - - - 2,290

736,488 22,670 11,043 3,218 9,785 297,541
738,778 22,670 11,043 3,218 9,785 299,831

19



SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

AR ER CREERD) (8)

Expressed in HK$’000
(LGB FTHT)

Advances to customers - analysis by geographical area
BERZFRIESEE

Advances to customers by geographical area are classified according to the location of the
counterparties after taking into account the transfer of risk. In general, risk transfer applies
when an advance is guaranteed by a party in an area which is different from that of the
counterparty, or if the claims are on an overseas branch of a bank whose head office is
located in another country.

RS ENEFRNEE REARNERRIRIBXZHFHIRRERSE. —kms, B8RS
MEVERESI AP ZEHFAENER—T5RR, SERNETHGRERRTIEIND
17, TSR TSI SR AR AFRRIC R 3 RO EI A AT BERE e P

30 June 2021
20216 H30H

Stage 1 &
Stage 3 Stage 3 Stage 2
Gross Overdue impaired expected expected
amount advances advances credit loss credit loss
Sk BHIER  E=RRERN =R FRECR
=N TREREE EryaHA
=PS (E=t=PS
Hong Kong
BB 900,572 30,406 10,315 3,136 9,021
Others
Rt 37,685 - - - 80
938,257 30,406 10,315 3,136 9,101

20



C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

AR ER CREERD) (8)

Expressed in HK$’000
(LGB FTHT)

2  Advances to customers - analysis by geographical area (continued)

EFRBFRIMESE (8)

31 December 2020
2020123 31 H

Stage 1 &
Stage 3 Stage 3 Stage 2
Gross Overdue impaired expected expected
amount advances advances credit loss credit loss
kL] BHER  B=RRAEN FE=BER  ERETRE
&% TRENEE FRYRER
=P (S=ti=FS
Hong Kong
BB 718,605 21,728 11,043 3,218 9,664
Others
Hith 20,173 942 - - 121
738,778 22,670 11,043 3,218 9,785

21



C. SUPPLEMENTARY INFORMATION (UNAUDITED)

3.1

(CONTINUED)
HEER CREEST) (48)

Expressed in HK$’000
(LGB FTHT)

Overdue advances to customers and trade bills

EHIEFERREZER

Overdue advances to customers

EHEF 2%

30 June 2021

20216 H30H
% of
total gross
advances to
HK$'000 customers

BT EEE
PGS \l:lﬁ

Overdue advances to
customers:

EHIE R :

Analysis by overdue period:
BEFEFREHAER .

Six months or less but over
three months

3EBLLEZE6{ER - 0%

One year or less but over
six months

6 EABULE14F 1,721 0.18%

Over one year
1L E 6,036 0.64%

31 December 2020
2020128 31H
% of
total gross
advances to
HK$'000 customers
BT Eﬁﬁ
FEEEIS] \l:b

1,798 0.24%

6,030 0.82%

- 0%

7,757 0.82%

7,828 1.06%
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HFER CREE:T) (8)
Expressed in HK$’000
(LGB FTHT)

Overdue advances to customers and trade bills (continued)

Advances with a specific repayment date are classified as overdue when the principal or
interest is overdue and remains unpaid at the period end. Advances repayable by regular
instalments are treated as overdue when an instalment payment is overdue and remains
unpaid at the period end. Advances payable on demand are classified as overdue when a
demand for repayment has been served on the borrower but repayment has not been made
in accordance with the demand notice.

BREEFHNER, aEASsFfIEEEEE, WRHIRIDFKEER, YWEatlRE. o
HIEEMER, EEHPKEFER, MRERMKEER, BIFWEaEE. BFHEENE
A, GOEERAZEBEIER, BERARGENEK, FWEEHAEE,

The amount of collateral related to overdue advances to customers as at 30 June 2021 was

HK$4.24 million (31 December 2020: HK$4.38 million). The bank holds collateral against
loans and advances to customers in the form of cash deposits and mortgages over property.

RCEC—FNA=1TH, MINESER2FNRRREREAREIE—THERT (T
FF+R=1—H: BENE=1/\Bn) . MIUREFARIFRSTIIFEaHER
AR,
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C.

SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

AR ER CREERD) (8)

Expressed in HK$’000
(LGB FTHT)

Overdue advances to customers and trade bills (continued)

Overdue trade bills

There was no trade bills which have been overdue for more than three months as at 30 June
2021 and 31 December 2020. There was no collateral related to overdue trade bills as at 30

June 2021 and 31 December 2020. The bank holds collateral against trade bills in the form
of cash deposits and mortgages over property.

RCERECFARAZTARTEIEFTA=T—H, MIUEEH 3 ERIULNERE
B, REBL—FAA=TAR—FFF+_A=1—H, MIIEGHERZEIEH
. MIUREFAKEAFRBA A FE i B 2 ERaikfm.

Rescheduled advances to customers

There was no rescheduled advances to customers as at 30 June 2021 and 31 December
2020.

R-F_—FAB=TAR—F_FF+-HA=1—H, MIIEEAZFE.
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HRRER CREERD) (8)

Expressed in HK$’000
(LGB FTHT)

5 Property, plant and equipment

IR, b RRE

Furniture,
fixtures, office
Leasehold equipment and Right-of-use
improvements Buildings motor vehicles  leased assets Total

TSRS ey RE. ExE FEREE =1
EETN /N
RiERSE
Cost or valuation:

FEAEk(d(E:

At 1 January 2021

R2021F181H $ 12,116 $ 129209 $ 6,966 $ 1225 $ 149,516
Reclassification to
investment properties

BEMOEERENHE - (23,584) - - (23,584)
Additions

EE 601 - 222 - 823
At 30 June 2021

1202156 B 30 H $ 12,717 $ 105625 $ 7,188 $ 1225 $ 126,755
Representing:

Kz&:

Cost

27N $ 12,717  $ 91,125 $ 7,188 $ 1,225 $ 112,255
Valuation

B - 14,500 - - 14,500

$ 12,717  $ 105,625 $ 7,188 § 1,225 $ 126,755
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

AR ER CREERD) (8)

Expressed in HK$’000
(LGB FTHT)

5 Property, plant and equipment (continued)

ISR, HAIRERIE (48)

Furniture,
fixtures, office
Leasehold equipment and Right-of-use
improvements Buildings  motor vehicles  leased assets Total

HEWREE e &E. BEE EREEE B
KE. hBo
RIBRRE
Aggregate depreciation:

HEHRE:

At 1 January 2021

R2021F181H $ 8511 $ 34,119 $ 5811 $ 427§ 48,868
Reclassification to
investment properties

ENMORERENE - (3,656) - - (3,656)
Charge for the period

KEAEHRE 416 1,135 238 106 1,895

At 30 June 2021
12202156 B 30H $ 8,927 $ 31,508 $ 6,049 $ 533 $ 47,107

Net book value:

WRERE:

At 30 June 2021
1R 202156 B 30 H $ 3,790 $ 74,027 $ 1,139 $ 692 $ 79,648
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)

= &K
mRER CREEET) (&)
Expressed in HK$’000
(LUEEFTIT)
5 Property, plant and equipment (continued)
. HMRRIE (48)
Furniture,
fixtures, office
Leasehold equipment and Right-of-use
improvements Buildings motor vehicles  leased assets Total
TREEEE B RE. ExE AFESRE =1
EETN /N
RERSE
Cost or valuation:
RAEG(E:
At 1 January 2020
R2020F 1B 1H $ 13,340 $ 129,209 $ 15,259 $ 1,225 159,033
Additions
BE - 696 - 696
Disposal/written off
HHES/HfEH (1,224) (8,989) - (10,213)
At 31 December 2020
F$20205 12 H 31 H $ 12116 $ 129209 $ 6,966 $ 1,225 149,516
Representing:
&
Cost
B $ 12,116 $ 114,709 $ 6,966 $ 1,225 135,016
Valuation
fHE - 14,500 - 14,500
$ 12,116 $ 129,209 $ 6,966 $ 1,225 149,516
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)

=y &
HFER CREE:T) (8)
Expressed in HK$’000
(LGEHFT8))
5 Property, plant and equipment (continued)
M. WA ERIE (48
Furniture,
fixtures, office
Leasehold equipment and Right-of-use
improvements Buildings  motor vehicles  leased assets Total
TREYIZEEE =ity ®E. BEE (EFEEE =F
#£E, WX
RIENISE
Aggregate
depreciation:
FHAE:
At 1 January 2020
KR20208181H $ 8,983 $ 31,330 $ 14075 $ 214§ 54,602
Charge for the year
AEEINE 752 2,789 709 213 4,463
Written back on disposal
HE RS (1,224) (8,973) - (10,197)
At 31 December 2020
1R 20205F 12 B 31 H $ 8,511 $ 34,119 $ 5811 $ 427§ 48,868
Net book value:
IRETRE:
At 31 December 2020
FR20205 128 31 H $ 3605 $ 95090 $ 1,155 798 $ 100,648
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

AR ER CREERD) (8)

Expressed in HK$’000
(LGB FTHT)

Investment properties

REYR

Cost or valuation:

5% 33118

At 1 January 2021

2021 181H $ -
Reclassification from plant, properties and equipment

EFTOREEYE. MINNERE 23,584

At 30 June 2021
R2021 56 5 30H $ 23,584

Representing:

&

Cost

A $ 23,584
Valuation

e -

Aggregate depreciation:

FHrE:

At 1 January 2021

BR2021F 1818 $ ]
Reclassification from plant, properties and equipment

BENOEEEYI. WNAERE 3,656
Charge for the period

REREHRE 245

At 30 June 2021
R2021 56 B 30H $ 3,901

Net book value:

WREFE:
At 30 June 2021
1R 202156 B30 H $ 19,683
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HEER CREEST) (48)

Expressed in HK$’000
(LGB FTHT)

7 Other assets

HfttEE

Customer liabilities under acceptance

AREFaE

Interest receivable

FEHRIR

Others
Hith

Less: Stage 3 expected credit loss
iR SE=PERTEHAEEERK
Stages 1 and 2 expected credit loss
F—NEBE_EERTRHIEERX
- Stage 1
- Stage 2

30

31 December

30 June 2021 2020
2021 5 2020 &

6 830 H 1283 31H
17,227 29,594

8,500 7,867

5,969 3,358
(9) (8)
() (2)

31,682 40,809




C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

FIER (REERT) (8)

Expressed in HK$’000
(LGB FTHT)

8 Reserves

i
Property
revaluation Regulatory Fair value Retained
reserve reserve reserve profits Total
BB EERE  AnEERE BEaF At

At 1 January 2021

20211818 $ 11244  § 16,000 $ 1,726 $ 224,081 $ 253,051
Dividend approved and paid in
respect of prior year

VAEF B EI ST TR S - - - (9,990) (9,990)
Profit for the period
HIRZF - - - 13,351 13,351
Other comprehensive income for

the period
HAW R EES - - (1,102) - (1,102)
At 30 June 2021
[2021F 6 H30H $ 11,244  $ 16,000 $ 624 $ 227442 $ 255310
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

FIER (REERT) (8)

Expressed in HK$’000
(LGB FTHT)

8 Reserves (continued)

i (48)
Property
revaluation Regulatory Fair value Retained
reserve reserve reserve profits Total
BB EERE  AnEERE BEaF =X

At 1 January 2020

(820201818 $ 11244  § 16,000 $ 1,522 $ 228,139 $§ 256,905
Dividend approved and paid in
respect of prior year

VAEF B EI ST TR S - - - (15,000) (15,000)
Profit for the year
FREF - - - 10,942 10,942
Other comprehensive income for the

year
FRE{LEIE - - 204 - 204

At 31 December 2020
[2020F 128 31H $ 11244  § 16,000 $ 1,726 $ 224,081 $ 253,051
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HEER CREEST) (48)

Expressed in HK$’000
(LGB FTHT)

Off-balance sheet exposures

3 == .
EEaERUIMNER
30 June 2021 31 December 2020
20216 530 H 2020 12831 H
Credit Risk Credit Risk
Contractual equivalent weighted Contractual equivalent weighted
amount amount amount amount amount amount
BT =8 [ Bz BRSE =8 =Bz
HEEEE SRR &EHER IESEE
Contingent liabilities and
commitments
BARAENEE
- Trade related contingencies
- HE S BRRrEAIER 421,767 84,353 54,291 356,092 71,218 45,860
- Commitments that are
unconditionally
cancellable without
prior notice
- AR BT B/RS T
BRNRYEGE 1,602,035 1,538,130
Exchange rate contracts
EREK 71,685 4,095 819 125,790 1,267 253
2,095,487 88,448 55,110 2,020,012 72,485 46,113

The table above gives the nominal contract, credit equivalent amount and risk-weighted

amounts of off-balance sheet transactions calculated in accordance with the Banking
(Capital) Rules issued by the HKMA. The bank did not enter into any bilateral netting

arrangements during the period and accordingly these amounts are shown on a gross basis.

ERFPIREERERUIIZZNEHSE. FEFESFENERIIECHRCRREESHE
EREMRY (SRIT% (BX) KA 518, MTIRAERNIHIEEFREESE, R,

PAREEER L AEEES 7R,
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10

SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

AR ER CREERD) (8)

Expressed in HK$’000
(LGB FTHT)

Segmental information
SEBEH

All of the bank’s principal operations are located in Hong Kong. The total operating income,
before operating expenses and impairment losses, of the bank’s significant classes of
business is set out below:

NMINMEEEERFIRNESR. MINEEERDHE, URNREETH R EREERIKE
uf()\nmﬁﬁyﬂ-lz

30 June 2021 30 June 2020

2021 & 2020 &
6 H30H 6 H30H
Trade financing and provision of other finance services
B ZRE MR E MR EIRES 50,227 38,556
Income from investments
RERIBN 6,921 8,292
Others
Hith 38 441
57,186 47,289

The major component of the bank’s business is trade finance extended to customers by way
of opening letters of credit and financing import and export bills. Within the trade finance
portfolio, the emphasis is on purchasing/discounting of export bills with a wide geographical
spread. Such advances are of short term duration, normally not exceeding 120 days. The
short term nature of the advances provides a cushion against pronounced adverse changes
in the business and economic cycles, deflation in assets prices and risk transfers.
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10

SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HFER CREE:T) (8)

Expressed in HK$’000

(LGB FTHT)

Segmental information (continued)
SEBEH (4E)

In addition, the bank accepts deposits from customers and places any surplus funds in bonds
or with other banks. The above figures for income from investments and deposits with banks
are reported on a gross basis and do not include any allocation of related interest expense
on deposits.

AMINFHETEREERYEAEIRNESEARENER, AEFEHEZME. E5MEE
BREMNERBNBREZENEOER, SLXENBERER, —RAZEB 120 X,
HREEEMNBENTE, MEXBREEEY. SEEREEMERERSHRPENaE
EEITEL TETRAVER.

s, MTERERER, UURHEEESIGERRFIERMRT. DRRENFTER
B NEERLIAERES 7, WRINPRFRATEREFIS ST,
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

AR ER CREERD) (8)

Expressed in HK$’000
(LGB FTHT)

International claims

Ep S

The country risk exposures are prepared according to the location and types of the
counterparties as defined by the HKMA under the Banking (Disclosure) Rules with reference
to the HKMA'’s Return of International Banking Statistics. International claims are on-balance
sheet exposures to counterparties based on the location of the counterparties after taking
into account the transfer of risk, and represent the sum of cross-border claims in all
currencies and local claims in foreign currencies. International claims on individual areas,
after risk transfer, amounting to 10% or more of the aggregate international claims are shown
as below.

RIE (GRIT (KEE) /A | AMTETEERSMESBZRARST, D2REESHMEES
BEIRERTF CEHFNFERIERSE. FEMEEEIEEEAERNNEREE, RTEE
FaMESEIEHS EL Bt R EAREBREREMEIE, HENSEMEEEZERGEERE
Mz IMEERE, [ERItESF St N RSB E SEIREEAAREA S 10% ZEFRMEEF
FUENT:
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
mrRER (REE:

Expressed in HK$’000
(LGB FTHT)

International claims (continued)

EIPRERE (18)
Non-bank private sector
ESRITFAEHE
Non-bank
Official financial  Non-financial
HK$ million equivalent Banks sector institutions  private sector Total
HEBEEET R Bh AESRIT E| =5 o]
&RPY SRS FASHAE
As at 30 June 2021
Developed countries
EHERIR 74 - - 58 132
Offshore centres
B 293 - - 725 1,018
Of which Hong Kong
Hep - &8 199 - - 680 879
Developing Europe
EERAPEUM 9 - - 31 40
Developing Latin America and Caribean
B RAPRLT SEMNFINNENEL 12 - - 24 36
Developing Africa and Middle East
RPN ERTE 107 - - 130 237
Developing Asia and Pacific
BERERPEHRAEEE 694 - - 400 1,004
Of which Bangladesh
Hrep - HhIE 386 - - - 386
Of which Mainland China
Hep - At 23 - - 204 227
Total
ke 1,189 - - 1,368 2,557
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
mrRER (REE:

Expressed in HK$’000
(LGB FTHT)

International claims (continued)

EIPRERE (18)
Non-bank private sector
JESRITFAS NS
Non-bank
Official financial  Non-financial
HK$ million equivalent Banks sector institutions  private sector Total
HEBEEET R Bh IER1T E| =5 iR
&RPY RIS FASHAE
As at 31 December 2020
Developed countries
EHEREIZR 48 - - 86 134
Offshore centres
===l 205 - - 578 783
Of which Hong Kong
Hep - &8 155 - - 509 664
Developing Europe 4 - - 34 38
BB
Developing Latin America and Caribean
BRESR T EMANINELEL 19 - - 19 38
Developing Africa and Middle East
BERPREAEMFITRERIEE 79 - - 61 140
Developing Asia and Pacific
BREPIEMNRAEEE 713 - - 373 1,086
Of which Bangladesh
Hrep - HhIE 405 - - - 405
Of which Mainland China
Hep - hEAt 23 - - 221 244
Total
ek 1,068 - - 1,151 2,219
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

FIER (REERT) (8)

Expressed in HK$’000
(LGB FTHT)

Mainland Activities
PatthiEED
The analysis of non-bank Mainland exposures is based on the categories of non-bank

counterparties and the type of direct exposures defined by the HKMA under the Banking
(Disclosure) Rules with reference to the HKMA Return of Mainland Activities.

IR (RT3 (KEB) RAY) |, HHRTEEFIAEBRRRERBEEZ DT, T22RED
CREERERHRERNY BRI N BRI B LS £,

30 June 2021
20216 5308

On-balance Off-balance
Types of counterparties sheet exposure sheet exposure Total
RRHFaULER BESHEE BEaEER L
PAPSBOEL I PASMERSE
1. Central government, central government-owned entities and their subsidiaries
and joint ventures (JVs)
FREAFT, BRREFESZEERENBARRSE RS 67,958 - 67,958
2. Local governments, local government-owned entities and their subsidiaries
and JVs
WHABAF. BitSBAAREE 2 MEHERBATRSEDE 139,564 . 139,564
3. PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs
EEFE AR E S R EARRIR AR AL 2 BRI B AR R
BEbE -
4. Other entities of central government not reported in item 1 above
RS B (1) IENER SRR RBUT < ELAHIE _
5. Other entities of local government not reported in item 2 above
AOEERS_EIA(2)IE AR SRt 7S BURF 2 B _
6. PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland
China
FBEFERIMITELS R IRINE M B, ERTENERZEE 212,045 101,025 313,070
7. Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures
HeHERIERRBIERITES Z Bk 65,228 - 65,228
Total
] 484,795 101,025 585,820
Total assets after provision
NERgeEE 3,087,717
On-balance sheet exposures as percentage of total assets
EESHARNZ ARFEISEEENLLS 15.70%
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HEER CREEST) (48)

Expressed in HK$’000
(LGB FTHT)

Mainland Activities (continued)

RItEE) (48)

Types of counterparties

RHEFRLER

1. Central government, central government-owned entities and their subsidiaries
and joint ventures (JVs)

R, BHREFEE EEENBARRAE R

2. Local governments, local government-owned entities and their subsidiaries
and JVs

B, BB RN E TR

BERE

3. PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs

FEEPE AR REE IR MRS 2 EtHSEER E S

AERE

4. Other entities of central government not reported in item 1 above

MRS A (1) EPIER S AP RBUTZ Bt

5. Other entities of local government not reported in item 2 above

RS A (2) IR R SRt T U 2 EAthishs

6. PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland
China

BERERIMITE L RS IRINEM 2, ERPEARERZEE

7. Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures

HERRIFRREERTER 2 AR

Total
@

Total assets after provision

B R EEE

On-balance sheet exposures as percentage of total assets

EEaERRZBRFESEEENLLE

40

31 December 2020
2020128531 H

On-balance
sheet exposure

BESEE
VAPIRYFEL B

67,898

103,666

201,640

61,354

434,558

2,673,326

16.26%

Off-balance
sheet exposure

BEaER
LAZMESRR R

86,413

702

87,115

Total
“ogE

67,898

103,666

288,053

62,056

521,673
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

AR ER CREERD) (8)

Expressed in HK$’000
(LGB FTHT)

Currency risk

M EE R

Foreign currency exposures arising from trading, non-trading and structural positions, where
an individual currency constitutes 10% or more of the total net position in all foreign
currencies, are shown separately as follows:

IMEREBILFIEINEFREE 10% Kbl E, HEREE, FEENGEEEEBMELRIINE
g —5 e T :

30 June 2021
20216 B 30 H

Other foreign
HK$ million equivalent US$ currencies Total
TeREESET =TT by st
Spot assets
RE&EE 2,467 80 2,547
Spot liabilities
REeafE (2,360) (95) (2,455)
Forward purchases
ELEE=UN 10 25 35
Forward sales
EHIEH (62) (10) (72)
Net long non-structural position
IFEBERER TR 55 - 55

Net structural position

EEtE R - . ;
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

FIER (REERT) (8)

Expressed in HK$’000
(LGB FTHT)

13 Currency risk (continued)

SMERLIRR (48)

31 December 2020

2020 12H 31 H

Other foreign

HK$ million equivalent uUs$ currencies Total
TeREESET =TT bk it
Spot assets
REEE 2,132 66 2,198
Spot liabilities
REeafE (1,977) (75) (2,052)
Forward purchases
ELEE=UN - 9 9
Forward sales
EHAE (126) - (126)
Net long non-structural position
IHEEERERFEE 29 - 29

Net structural position

AR RFE ; ;

There was no net option position as at 30 June 2021 and 31 December 2020.

R-F_—FAB=TAR—F_FF+HA=1—H, MIUEHESORFE.
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HREER CREEST) (&

Expressed in HK$’000
(LGB FTHT)

Capital and Capital Adequacy

EFREFTRRE

Capital ratio:

EFtb=:

)

- Common Equity Tier 1 (“CET1”) Capital Ratio

- —REBREmEALE

- Tier 1 Capital Ratio
- —HREARLER

- Total Capital Ratio
- EARLLE

43

30 June 2021
2021 %

6 H30H

23.75%

23.75%

25.12%

31 December
2020

2020 &
128318

27.03%

27.03%

28.43%




14

SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HEER CREEST) (48)

Expressed in HK$’000
(LGB FTHT)

Capital and Capital Adequacy (continued)

EFREFTREE (18)

The components of total capital before and after deductions are shown below:

TIREIRAEE A ERRAERNERS I T

CET1 Capital
—iREERIEREF

CET1 Capital instruments
— B BRETESRTH

Retained earnings

REBERF

Disclosed reserves

CiRERHE

CET1 Capital before deductions
— AR EIBRIETER (HIRRED)

44

31 December

30 June 2021 2020
2021 5 2020 &

6 H30H 12H31H
300,000 300,000
227,442 224,080
27,868 28,971
555,310 553,051
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HEER CREEST) (48)

Expressed in HK$’000
(LGB FTHT)

Capital and Capital Adequacy (continued)

BFXREFTEE (8
31 December
30 June 2021 2020
2021 & 2020 £
6 H30H 128 31 H
Regulatory deductions to CET1 capital:
BERE— T EREREFIRIER:
- Reserves arising from revaluation of land and
buildings
- BB N RS B LR (11,244) (11,244)
- Reserve for general banking risk
- —RRER TR Bl (16,000) (16,000)
- Net deferred tax assets
- IRFERRIE S EE TR (992) (766)
Total CET1 Capital
—iREERIEREES 527,074 525,041
Additional Tier 1 (“AT1”) Capital
BEI—EES
Total Tier 1 (“T1”) Capital
—REBEF 527,074 525,041
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

FIER (REERT) (8)

Expressed in HK$’000
(LGB FTHT)

Capital and Capital Adequacy (continued)

BFXREFREEX (18
31 December
30 June 2021 2020
2021 & 2020 £
6 H30H 128 31 H
Tier 2 (“T2”) Capital
—mEs
- Reserves arising from revaluation of land and
buildings
- IRE TN RS BRI 5,060 5,060
- Reserve for general banking risk and collective
impairment allowances
- —RERI TR E N AR ELE 25,342 21,941
Regulatory deductions to T2 capital
BEREZ (RENTRIER - -
Total T2 Capital
—REES 30,402 27,001
Total Capital
BEx 557,476 552,042
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

FIER (REERT) (8)

Expressed in HK$’000
(LGB FTHT)

Capital and Capital Adequacy (continued)

EFREFTREE (18)

The capital adequacy ratios were calculated in accordance with the Banking (Capital) Rules
(the “Capital Rules”). In accordance with the Capital Rules, the Bank has adopted the “Basic
Approach” for the calculation of the risk-weighted assets for credit risk, and the “Basic
Indicator Approach” for the calculation of operational risk. The Bank has been exempted
under section 22(1) of the Banking (Capital) Rules from the calculation of market risk under
section 17.

CET1 capital instruments represents HK$300,000,000 (31 December 2020:
HK$300,000,000) of issued and fully paid ordinary shares. The holders of ordinary shares
are entitled to receive dividends as declared from time to time and are entitled to one vote
per share at meetings of the Company. All ordinary shares rank equally with regard to the
Company’s residual assets.

The revaluation reserve has been set up in accordance with the accounting policies adopted
for land and buildings. The revaluation reserve is not available for distribution to
shareholders.

A regulatory reserve of HK$16,000,000 (31 December 2020: HK$16,000,000) is maintained
to satisfy the provisions of the Hong Kong Banking Ordinance. Movements in the reserve
are made directly through retained earnings.

Stages 1 and 2 expected credit loss is maintained to cover potential impairment losses for a
group of financial assets with similar credit risk characteristics where the company
determines that no objective evidence of impairment exists for an individually assessed
financial asset.

No item benefits from the transitional arrangements set out in Schedule 4H to the Capital
Rules.
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

FIER (REERT) (8)

Expressed in HK$’000
(LGB FTHT)

Capital and Capital Adequacy (continued)

EFREFTREE (18)

To comply with the Banking (Disclosure) Rules, a section “Regulatory Disclosures” is
available on the Company’s website at www.hbzhongkong.com and includes the following
information:

- A detailed breakdown of the CET1 capital, Additional Tier 1 capital, Tier 2 capital and
regulatory deductions applied to the capital base of the institution by using the standard
capital disclosures template as specified by the HKMA.

- Afull reconciliation of the CET1 capital items, Additional Tier 1 capital items, Tier 2 capital
items and regulatory deductions applied to the capital base of the institution and the
balance sheet in the published financial statements of the institution.

- A description of the main features and the terms and conditions of capital instruments
issued by the institution.

BAFRIRRRR (RIT7E (&F) KA ( [EXFA ) 58, RIBEARAI, FMTOHRNW
[(EXEtEE] stEGERRNEMIMESE, LKA [EMEEAEE] sHERFRR
MITEENRASE 22(1) (FEARBAERES 17 155TEHHER.

—iREBRESEE AT EAEEB® 300,000,000 T (ZE-FF+"HB=1+—0H: &K
300,000,000 jT) 2 BEITAREEEER. SERIKEERNBAFEMIRENRE, EHE
AARNBEREAZ HRE, BR—ZE. MAMTRBREENS, IEZEREERSEER.

RMTEREH T AR P R ST BRI E . ZEREEMEDITRT IR,
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HFER CREE:T) (8)
Expressed in HK$’000
(LGB FTHT)

Capital and Capital Adequacy (continued)
BFXREFREEX (18

RFEeES (RTHEIFM) 9RE, MMIERERETIRESE 16,000,000 T (—FE_FF+
—RB=+1—H: /% 16,000,000 jT) RI#EH. HBRINEBCERERBBRNNEE.

EAMMTEHERRENFMENSMEET BESRRESRRR, HHEERRSHEENERE
AR, FESE— MBI EERR MR B st RAVRERE.

BHEIEE R BN EARAIMER 4H FrERnBESHE

BRE (R17E (EE) KA BNER, AMTEEAEMEIL (www.hbzhongkong.com) HETE
[BAEiEE] WE, LURHLATER:

- EBSMEERITVNENKEERER, FA7HERREESERBERN—REEIRE
mEA, BIMRER. TIREAREETRIER.,

- RERHEEAERERN—NEEREZESNIER. BIMREXRER. ZREAXIRER
MEENRIER, DN AREEETEE T BB RREan SRS ERRATEIEIR.

- AEEIIBRTR I TRIEA THERYEZISE,. I15SRF0R.
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

FIER (REERT) (8)

Expressed in HK$’000
(LGB FTHT)

Countercyclical Capital Buffer Ratio

WEHEEE FLLE

31 December
30 June 2021 2020
2021 £ 2020 &
6 H30H 12H 31H
% %

Countercyclical Capital Buffer Ratio
WBEEEE AR 0.790% 0.808%

The countercyclical capital buffer requirement remained unchanged in June 2021 compared
to December 2020.

822020 4 12 BAGHL, 2021 4 6 BROSBEEE A EREH L,
Capital Conservation Buffer Ratio
BEEEHESIE

Under section 3M of the Capital Rules, the capital conservation buffer ratios for calculating
the Bank’s buffer level are 2.5% for 2021 and 2.5% for 2020.

RIZ (SRIT% (BA) R %5 MIF, BFEEHEALER"T_—FR 2.5% (CE-FTF:
2.5%) .
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

AR ER CREERD) (8)

Expressed in HK$’000
(LGB FTHT)

17 Leverage Ratio

it

30 June 2021 31 March 2021 30 June 2020 31 March 2020
2021 F 6 H30H 2021F3H31H 20208F6H30H 202038 31H

Leverage Ratio

L=t 14.50% 18.31% 18.96% 19.60%
Tier 1 Capital
—iRER 527,074 530,902 514,861 523,526

Exposure Measure
[ RRIE 3,635,817 2,899,790 2,716,139 2,671,102

The leverage ratios were compiled in accordance with the Leverage Ratio Framework issued
by the HKMA.

RREERFEEESRMEER AR ERIEIRATEK.
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
2R =]
HFEER CRESE:T) (@)
Expressed in HK$’000
(LGEHFT8))
Liquidity information
mEnEEEH
Quarter ended
30 June 2021
#H=E 2021 &F
6 8 30H1E
3{EH
Average liquidity
maintenance
ratio for the period
HARSSE S imaEn 1A
FtE 84.70%

Quarter ended
31 March 2021

BE 2021 5
38 31HL
31ER

67.76%

Quarter ended
30 June 2020

BZE 2020 F
6 A 30HLE
31ER

104.77%

Quarter ended
31 March 2020

BZE 2020
3831 L
3{ER

86.02%

The average liquidity maintenance ratio (“LMR”) for the period is calculated as the simple
average of each month’s average LMR as reported in the Liquidity Position Return.

Liquidity risk management

Liquidity relates to the ability of a Bank to meet its obligations as they fall due.

The Bank manages the liquidity structure of its assets, liabilities and commitments so as to
ensure that liquidity sources match funding needs and that the statutory ratio is complied

with.

The finance department reviews the current and prospective funding requirements for all
operations through daily monitoring of the liquidity maintenance ratio and the maturity
mismatch profile. Liquidity risk is managed by holding sufficient liquid assets (e.g. cash and
short term funds) of appropriate quality to ensure that short term funding requirements are
covered within prudent limits. Customer deposits form a significant part of the Company’s
overall funding and they have remained relatively diversified and stable. Adequate standby
facilities are maintained to provide strategic liquidity to meet unexpected and material cash
outflows in the ordinary course of business. The Asset and Liability Management Committee
measures the liquidity and adequacy of funds periodically and evaluates the overall risks and
mitigation. The Committee also manages the funds and investments within the internal and
regulatory framework. The Bank is not required to calculate liquidity coverage ratio, net
stable funding ratio and core funding ratio under Banking (Liquidity) Rules.
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Liquidity information (continued)
nENEEEH (1)

The average liquidity maintenance ratio was lower in the first and second quarters of 2021 as
compared to the corresponding periods in 2020 mainly due to the increased deployment of
funds in customer lending.

HAM RO mEn 4L R B BN MEAR R FRER R AV B T mEn M A LU R AV R BE S8,
B2 EfRETE
B eI A TEEEHIERIIEE

NMTHHEHEE, AENRENRBMEEIILEE, BRRSESRUREEESER, MR
IEELLER,

KNMTHIMFSERFIEE B B B RimE SRR BRI ECRIR EAS BN, WM TEE
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[EEZEMERD, HENGETRERBHSTURRENRIT. MIESEAERESLMERR
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Specific disclosures and additional semi-annual disclosures

FSEIRE N RRIMEFEIRE

The specific disclosures and additional semi-annual disclosures to be made by authorized
institutions incorporated in Hong Kong respectively required by Part 2A and 3 of the Banking
(Disclosure) Rules are available in the section of Regulatory Disclosures of our website
www.hbzhongkong.com.

R GRITEARE) REI) 5 2A &k 3 58, BREESBERLAEZBRZaT#E/a EEANSER
BEUANZBINEFERE, KMTeEAEHEM (www.hbzhongkong.com) HFE [EAENEE| ¥
BH.

Repossessed assets

BYEHE & E

There were no repossessed assets as at 30 June 2021 and 31 December 2020.

RCFE—FAA=TARFEFF+_A=1T—H, NMTIENERTEE.
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STATEMENT OF COMPLIANCE

AOFEES

SRR

In preparing the Disclosure Statement, Habib Bank Zurich (Hong Kong) Limited has fully
complied with the Banking (Disclosure) Rules issued by the Hong Kong Monetary Authority

(“HKMA").

ERN=S PN ANRRRRER ESRER, SHRGRRE (58 SRR
SHEEESHETEBETN (R (28 58)) .
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