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Compilation Report on Interim Financial Disclosure
Statement and Regulatory Disclosures to the Directors of
Habib Bank Zurich (Hong Kong) Limited

(Incorporated in Hong Kong with limited liability)

We have compiled the accompanying Interim Financial Disclosure Statement (“Appendix A”)
and Regulatory Disclosures (“Appendix B”) of Habib Bank Zurich (Hong Kong) Limited as at
30 June 2020 (“the Disclosure Statement”) based on information you have provided.

We performed this compilation engagement in accordance with Hong Kong Standard on
Related Services 4410 (Revised), Compilation Engagements.

We have applied our expertise in accounting and financial reporting to assist you in the
preparation and presentation of the Disclosure Statement as prescribed by the Banking
(Disclosure) Rules issued by the Hong Kong Monetary Authority. We have complied with
relevant ethical requirements, including principles of integrity, objectivity, professional
competence and due care.

This Disclosure Statement and the accuracy and completeness of the information used to
compile it are your responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to
verify the accuracy or completeness of the information you provided to us to compile the
Disclosure Statement. Accordingly, we do not express an audit opinion or a review
conclusion on whether the Disclosure Statement is prepared in accordance with the Banking
(Disclosure) Rules.

As stated in Note D of Appendix A, the Disclosure Statement is prepared and presented on
the basis prescribed by the Banking (Disclosure) Rules, for the purpose of Habib Bank Zurich
(Hong Kong) Limited’s compliance with the Banking (Disclosure) Rules. Accordingly, the
Disclosure Statement is for use only in connection with that purpose and may not be suitable
for any other purpose.

Our compilation report is intended solely for the use of Habib Bank Zurich (Hong Kong)
Limited and we expressly disclaim any liability or duty to any other party. Our compilation
report should not be distributed to parties other than Habib Bank Zurich (Hong Kong) Limited,
save that we consent that a copy of this report may be provided to the Hong Kong Monetary
Authority without further comment from us.

Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong
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STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED)

EHEITRER CREERT)

Expressed in HK$’000

(LGB HEFTh)T)
Six months Six months
ended ended
30 June 2020 30 June 2019
#HZE 2020 F #HZE 2019 F
6 B 30 HLE 6 B 30 HIE
Note 6 &~ X (E)=]
BfEE

Interest income
FIRIBIN 1 41,494 43,485
Interest expense
B 2 (12,948) (14,617)
Net interest income
BN 28,546 28,868
Other operating income
BRI
- Fee and commission income

IRFEE R {EEWN 3 11,031 14,507
- Fee and commission expense

IRFFE R AT (402) (426)
- Other net income

HKNFRE 4 8,114 9,979
Operating income
KZUWIN 47,289 52,928



A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

LHNEERER REET) (@)
Expressed in HK$’000
(LUBEFToT)

Note
Byt
Operating expenses
REXH
- Staff expenses
BTXZH 5(i)
- Depreciation
e 5(ii)
- Premises and equipment expenses
REEN R ES
- Office rent
BEFigEs 5(iii)
- Other operating expenses
EfthiE s 5(iv)

Operating expenses

REESTH

Operating profit before expected credit loss

TR TR ERRARIEE R

Six months Six months
ended ended

30 June 2020 30 June 2019
#HZE 2020 F #HZE 2019 F
6 H30HIE 6 H 30 HIE
6 {&H 6 {@H
(28,928) (27,249)
(2,238) (1,916)
(595) (721)
(10,055) (10,828)
(41,816) (40,714)
5,473 12,214



A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

LHNEERER REET) (@)
Expressed in HK$’000
(LUBEFToT)

Six months Six months
ended ended
30 June 2020 30 June 2019

B]ZE 2020 F H]ZE 20195

6 3 30HLE 6 5 30 HiE

Note 6 ﬂﬁlﬁ 6 ﬂEE
PigEE

Change in expected credit loss and other credit
impairment charges on financial assets

SREEFRREERANEMEEREEZERZ
p=] (1,801) (1,395)

Profit before taxation
BRASRTA 3,672 10,819

Taxation charge

MRIESZ
- Hong Kong profits tax

TSR 6 (605) (1,893)

Profit for the period
HAA &R 3,067 8,926



A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EHEW@mRER REERT) (@)

Expressed in HK$’000

(LGB TTol)
Six months Six months
ended ended
30 June 2020 30 June 2019
HZE 2020 F HZE2019F
6 B 30 HLE 6 B 30HLE
Note 6 &R 6 {&H
Byt
Other comprehensive income
Hfth e EE
Item that may be reclassified subsequently to
profit or loss:
BRI E S H B m B
Financial assets measured at fair value through
other comprehensive income
DanEEstEEEEF NEftirE I
EMEE
- Fair value changes
NREEE (1,985) 1,947
Total comprehensive income for the period
HIN 2 EWEHEEE 1,082 10,873




A. STATEMENT OF COMPREHENSIVE INCOME

INFORMATION (UNAUDITED) (CONTINUED)
SHEWERER CREERT) (@)

Expressed in HK$’000

(LGB TTol)
Notes:
Hiaz:
Six months Six months
ended ended
30 June 2020 30 June 2019
#HZE 2020 F HZE2019F
6 B 30 HLE 6 B 30HLE
6 &R 6 {&H
1 Interest income
FIRHIA
Interest income on loans, trade hills,
investments and placements that are not
designated as held at fair value through
profit or loss
IHEERANEESTNEZNER. BS
=i RENFHERITEIEAIFIEWIN 41,494 43,485
41,494 43,485
2 Interest expense
3162 o
Interest expense on deposits from customers
and banks that are not designated as held
at fair value through profit or loss
IHEERANBESTNETENE R ERT
EFEFARNFIE s H 12,948 14,617
12,948 14,617




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

LHNEERER REET) (@)
Expressed in HK$’000
(LUBEFToT)

Notes: (continued)

Miaz: (48

3 Fee and commission income

IRFSERAEIIA

LC bills and export bills commission

SRERUOSRNES

Others
Hity

Six months Six months
ended ended

30 June 2020 30 June 2019
#HZE 2020 F #HZE 2019 F
6 B 30HIE 6 H 30 HIE
6 {&H 6 @A
7,250 9,757

3,781 4,750

11,031 14,507




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

LHNEERER REET) (@)
Expressed in HK$’000
(LUBEFToT)

Notes: (continued)

Miaz: (48

Six months Six months
ended ended
30 June 2020 30 June 2019
#FHZE 2020 F #HZE 2019 F
6 830 HL 6 B 30 HIE
X (E)=] 6 &~
4 Other net income
ELthUg N\ BE8
Gain from sale of investments
HESRIREFZ= 122 115
Net foreign exchange gain
FE s FEE 3,890 4,407
Recovery of charges
WElZA 4,102 5,457
8,114 9,979




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

LHNEERER REET) (@)
Expressed in HK$’000
(LUBEFToT)

Notes: (continued)

Miaz: (48

(i)

(ii)

Operating expenses

FEzh

Staff expenses

BT7H

Salaries and other benefits

Fre REMER

Contribution to defined contribution retirement
scheme

FEMFNRAGTEIRIMEER

Depreciation

e

Six months Six months
ended ended

30 June 2020 30 June 2019
#FHZE 2020 F #HZE 2019 F
6 H 30 ALt 6 H 30 HIE
X (E)=] 6 {@H
27,371 25,756

1,557 1,493

28,928 27,249

2,238 1,916




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

LHNEERER REET) (@)
Expressed in HK$’000
(LUBEFToT)

Notes: (continued)

Miaz: (48

Six months Six months
ended ended
30 June 2020 30 June 2019
#FHZE 2020 F #HZE 2019 F
6 8 30HLE 6 B 30 HIE
X (E)=] 6 &~
5 Operating expenses (continued)
®ETH (@)
(i)  Premises and equipment expenses
BENREE
Office rent
RIS 595 ot
595 721
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A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EHEW@mRER REERT) (@)

Expressed in HK$’000
(LUBEFToT)

Notes: (continued)

Miaz: (48

(iv)

Operating expenses (continued)

FEZH @)

Other operating expenses

HthiEE

Auditor’s remuneration

G 22

Others
Hity

11

Six months Six months
ended ended

30 June 2020 30 June 2019
#FHZE 2020 F #HZE 2019 F
6 H 30 ALt 6 H 30 HIE
X (E)=] 6 {@H

758 900

9,297 9,928

10,055 10,828
41,816 40,714




STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)

EHEW@mRER REERT) (@)

Expressed in HK$’000
(LUBEFToT)

Notes: (continued)

Miaz: (48

The provision for Hong Kong profits tax is calculated at 16.5% of the estimated assessable
profits for the six months ended 30 June 2020 and 30 June 2019.

BEMERERRUSEE_E_FF/A=TAR"F—NFNA=1TH L/ E BBt
FERIAFUIE 16 5%HFEFTEL

Habib Bank Zurich (Hong Kong) Limited is a restricted license bank incorporated and
domiciled in Hong Kong, and its principal activities are the taking of deposits and financing of
import/export and local trade.

During the six months ended 30 June 2020, we handled export bills of HK$2.22 billion

(six months ended 30 June 2019: HK$2.66 billion) and import bills of HK$0.44 billion

(six months ended 30 June 2019: HK$0.63 billion). We opened import letters of credit of
HK$0.41 billion (six months ended 30 June 2019: HK$0.70 billion). Our customer deposits
were HK$1.38 billion (31 December 2019: HK$1.61 billion). Profit before taxation was
HK$3.67 million (six months ended 30 June 2019: HK$10.82 million). At 30 June 2020, our
regulatory capital base was HK$540 million (31 December 2019: HK$555 million).

The economic impact of the Covid-19 pandemic on our customers has been the main reason
for the change in our financial performance during the first half of 2020. The resultant
decrease in trade finance activity and transaction volumes contributed to the notable
reduction in profit compared with the same period last year.

The Hong Kong Monetary Authority launched its Pre-approved Principal Payment Holiday
Scheme in 2020. The Scheme aims to provide immediate relief to address the financial
difficulties to Small and Medium Enterprises whose cash flows have been disrupted by the
Covid-19 outbreak. Principal payments falling due within 6 months from May 2020 would be
covered by the scheme. A number of customers have availed principal payment holiday for
up to 180 days for bilateral loans and up to 90 days for trade facilities.

Local import-export trading companies remain our key customers and drivers of our business.
Our bank has always been there for its customers in times of crisis, and we remain

committed to supporting them during this unprecedented time. We do so from a position of
strength, with robust levels of capital, funding and liquidity. To ensure uninterrupted service,
while prioritising the safety of our colleagues and clients we have encouraged the use of our
online and mobile banking applications.

12



STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (UNAUDITED) (CONTINUED)
LHNEERER REET) (@)

Expressed in HK$’000

(LUBEFToT)

Notes: (continued)

Miaz: (48

(&)

EIRITRF R (&F8) BIRATR—EBIRFIRERERT, RESIMMAL, WAEFBRE
ith, MEBRFRD EHREIFIMRMEROREEZ RS,

HETETEFA=THINER, AMIRENHEOEZSEHESK 22.2 FT EHEZF—
NEARB=1THIENER: B 26.6 (87T), EAEZSIEES 4.4 B (HET—NEN
B=1RHLAER: B 6.3 &m), ZBHENENEHEESBEESE 4.1 B BES—IEF
ANB=THLNER: Bt 7.0 T . AMINEFEFERESTE 13.8 8 CE—NF+Z
B=1+—H: #% 16.185m) . FRENSFNESRTE 367 v (HEZS—NFAB=1HL~
EH: B 1,082 Bt) . RTEZFEFAA=1H, AMTHNEEEAEREBIE 5.40 (BT
CE—NF+B=1—H: B#¥555&m).

HERSRIEHEFINEENE—BHENT 2020 FHHFUBHEERESHNNEERR. &
BETEZRMES TR ZE NE, SEHERANREFREES TR,

EESRMEERI 2020 FHH [FREMZERNER] 518, 8 ERRZNEREIRER
EMRERRTTBRITNEEREISHIEFEBA RS, FHEIZBER 2020 & 5 BN
ERREHIAE, MOEFEARFEHRNEEENEERS 180 RINASERRR, LK
HRBEZERENAFERS 90 KRB ZIEIRE.

EEMELNEZATNEMTNEESFREFBLUERIESER. MIERHEEZIA
RIFHER, EEHHCER, RFSEEEIRATZFRMRE, UHHEENEN. RENE
A, RENESREMEFRSIE. RTHREIBEHNRS, UKEBEEIMEFNEE,
P IekElz B E R LR iR T e MR,

Habib Bank Zurich (Hong Kong) Limited has no subsidiaries and hence the figures presented
are company level only.

NMTIEMBAS), RRESFRIFGEET.
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BALANCE SHEET INFORMATION (UNAUDITED)

SEAEREN R&&ET)
Expressed in HK$000
(LB FTolT)

Assets

&=

Cash and short-term funds with banks

RERFHERTRFEHES

Placements with banks maturing between one

and twelve months

1 E 12 (AR ARIEARFERITRIEIA

Financial investments
ERiRE
- Measured at amortised cost
BRI
- Measured at fair value through other
comprehensive income

DasEEstEBHES ANRGEE

14

Note
BgEE

30 June 2020
2020 £

6 H30H

410,572

13,139

248,973

272,109

31 December
2019

2019 &
128 31H

208,544

234,807

341,322



BALANCE SHEET INFORMATION (UNAUDITED)
(CONTINUED)

BEREREN (KEERT) (@)

Expressed in HK$’000

(LGB TTol)
31 December
30 June 2020 2019
2020 & 2019 &
Note 6 530H 128 31H
Byt
Trade bills
BZER 647,986 771,886
Less: Stage 3 expected credit loss
R SE=PEERTRHB(EEEX% - (4,012)
Stages 1 and 2 expected credit loss
F—REPERTEIMEEIRK (2,246) (2,033)
645,740 765,841
Advances to customers
BERER 1,2 801,242 851,148
Less: Stage 3 expected credit loss
R: SS=PEERTREAGEIE 1,2 (1,268) (11,809)
Stages 1 and 2 expected credit loss
F—REZPEERTARIMEEIRK 1 (9,916) (9,097)
790,058 830,242

15



BALANCE SHEET INFORMATION (UNAUDITED)

(CONTINUED)

EERERER CRIEERT) (

Expressed in HK$’000
(LUBEFToT)

Property, plant and equipment

e N

Deferred tax assets
IEERIEE

Other assets

Hitt&E

Total assets
HBEE

—t
45)

16

Note
ByEE

31 December

30 June 2020 2019
2020 & 2019 &

6 830H 12831 H
102,751 104,431

882 495

20,472 45,069
2,504,696 2,530,751




BALANCE SHEET INFORMATION (UNAUDITED)
(CONTINUED)

BEREREN (KEERT) (@)

Expressed in HK$’000
(LUBEFToT)

31 December

30 June 2020 2019
2020 &£ 2019 &
Note 6 H30H 12H 31 H
BiEE
Equity and Liabilities
IRAERE(E
Deposits and balances due to banks
IRITRIZENFA SR 208,217 71,518
Deposits from customers
BE1F
- Time, call and notice deposits
TERA N IERIFAR 1,383,224 1,611,189
Current tax liabilities
BURIEGE 2,590 1,985
Other liabilities and provisions
Hit & &N EE 367,678 289,154
Total liabilities
aEks 1,961,709 1,973,846

17



BALANCE SHEET INFORMATION (UNAUDITED)
(CONTINUED)

BEREREN (KEERT) (@)

Expressed in HK$’000
(LUBEFToT)

31 December

30 June 2020 2019
2020 & 2019 &
Note 6 H30H 12H31H
Byt
Share capital
R 300,000 300,000
Reserves
(i 7
- Property revaluation reserve
YIE =L 11,244 11,244
- Regulatory reserve
BEHE 16,000 16,000
- Fair value reserve
NREEHE (463) 1,522
- Retained profits
BBfFiaFl 216,206 228,139
Total equity and liabilities
PRAER & (EAERE 2,504,696 2,530,751

18



C. SUPPLEMENTARY INFORMATION (UNAUDITED)
T ER CREERT)

Expressed in HK$000
(LB FTolT)

1 Advances to customers - analysis by industry sectors

BERBMAITRSLE

Gross

Stages loans and

Stage 3 Stage 3 1land?2 advances

Gross Overdue impaired expected expected covered by

At 30 June 2020 amount loans loans credit loss credit loss collaterals
20206 B30H iEzR JEILE( 6N FE=PER E=EER FKREZ BIREER

ERIEER TEEAEE P ERTEHA BTRAEER
E=FS (B EEPS

Advances for use in Hong Kong:

HEEBERNER:
Individuals - Other loans
ERIAL - HftERK 2,593 - - - - 2,593
Trade finance
= 798,649 64,188 10,545 1,268 9,916 291,687
Total advances to customers
EREIRAERE 801,242 64,188 10,545 1,268 9,916 294,280
Gross
Stages loans and
Stage 3 Stage 3 land?2 advances
Gross Overdue impaired expected expected covered by
At 31 December 2019 amount loans loans credit loss credit loss collaterals
20198 12831 H G BHERETR B=FEER MR FREZ BIREERR

ERIERR TEHAEE P ERTEHA BSRAEER
F=ES (EI=tEFS

Advances for use in Hong Kong:

HEEBERIER:

Individuals - Other loans
ERIAL - EfthEFR 5,240 - - - - 5,240

Trade finance
BEmE 845,908 37,967 18,519 11,809 9,097 323,137

Total advances to customers
EFEUERE 851,148 37,967 18,519 11,809 9,097 328,377

19



SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

ARER (REHE:T) @)

Expressed in HK$’000

(LUBEFToT)

Advances to customers - analysis by geographical area
BERZFRIESEE

Advances to customers by geographical area are classified according to the location of the
counterparties after taking into account the transfer of risk. In general, risk transfer applies
when an advance is guaranteed by a party in an area which is different from that of the
counterparty, or if the claims are on an overseas branch of a bank whose head office is
located in another country.

BB ENEF2REE RERNEREIRIBZZHFIRESE. —Rms, BlE
MHEREESI AR ZEFAENERIN—SER, SEENETEHHRERRITAEIN
17, MRERTRIEHF SRR 2 HFHIREtE A TSR R,

30 June 2020
20206 H30H

Stage 1 &
Stage 3 Stage 3 Stage 2
Gross Overdue impaired expected expected
amount advances advances credit loss credit loss
k] BHIER  E=ERRIERY PR BB
[—EN TEHREE ERYEHA
E=PS Ei=ti=FS
Hong Kong
&6 784,221 64,133 10,545 1,268 7,757
Others
Hifth 17,021 55 - - 2,159
801,242 64,188 10,545 1,268 9,916

20



C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

ARER (REHE:T) @)
Expressed in HK$’000
(LUBEFToT)

2 Advances to customers - analysis by geographical area (continued)

BEFRBMAESE (&)

31 December 2019
2019 12531 H

Stage 1 &
Stage 3 Stage 3 Stage 2
Gross Overdue impaired expected expected
amount advances advances credit loss credit loss
HExE BHIER SE=ERER F=MEER  FRETR
& TEHREE ESTEHA
Bk (5=t =FS
Hong Kong
&t 827,725 37,567 18,519 11,809 8,900
Others
Hitb 23,423 400 197
851,148 37,967 18,519 11,809 9,097

21



C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

ARER (REHE:T) @)
Expressed in HK$’000
(LUBEFToT)

3 Overdue advances to customers and trade bills

BHIEF2HRRESRIR

3.1 Overdue advances to customers

BHIEFZ5
30 June 2020 31 December 2019
20205 6 H 30 H 2019 12 H 31 H
% of % of
total gross total gross
advances to advances to
HK$'000 customers HK$’000 customers
BTt (WEFER BTt (WEFREE
HEERDEE R
Overdue advances to
customers:
HHIZ R
Analysis by overdue period:
EFR#IEHER
Six months or less but over
three months
3EBLLLEZE 6 @B 2,542 0.32% 1,711 0.20%
One year or less but over
six months
6ERBLILEZE 15 - - 81 0.01%
Over one year
1EFLAE - - 3,277 0.38%
2,542 0.32% 5,069 0.59%

22



SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

ARER (REHE:T) @)

Expressed in HK$’000

(LUBEFToT)

Overdue advances to customers and trade bills (continued)

Advances with a specific repayment date are classified as overdue when the principal or
interest is overdue and remains unpaid at the period end. Advances repayable by regular
instalments are treated as overdue when an instalment payment is overdue and remains
unpaid at the period end. Advances payable on demand are classified as overdue when a
demand for repayment has been served on the borrower but repayment has not been made
in accordance with the demand notice.

BREERHNER, GEASHFEEEH, WRHIARIKEE, AFWEaIRE. o
HEENER, EEP—REEH, MREARMKEER, FIFaEE. REENS

R, GERERAXRZEZFEN, BEMAFRKIETER, BFWEEHIRE,
The amount of collateral related to overdue advances to customers as at 30 June 2020 was

HK$8.53 million (31 December 2019: HK$12.12 million). The bank holds collateral against
loans and advances to customers in the form of cash deposits and mortgages over property.

RCECEFAA=1TH, MINEHEFEFRTRRERERETE 853 Bt (CF—NFT
—RA=1+—H: #1212 8t) . MIURESFARYEBR A FEai SRR,
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3.2

SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
fFER CREER (@)

Expressed in HK$’000
(LUBEFToT)

Overdue advances to customers and trade bills (continued)

Overdue trade bills

BHE S5
30 June 2020 31 December 2019
202056 H 30 H 2019 12H 31 H
% of gross % of gross
HK$’000 trade bills HK$’000 trade bills
BETT (CEZER BTt  (CERER
Batl Bt
Trade bills:
BEER:
Analysis by overdue period:
B2 EReEHAER
Six months or less but over
three months
3EBLALZE 6 @A - - 487 0.06%
One year or less but over six
months
6 EBULE 15 - - 4,645 0.60%
Over one year
1L E - - 6,607 0.86%
- - 11,739 1.52%

There was no collateral related to overdue trade bills as at 30 June 2020 and 31 December
2019. The bank holds collateral against trade bills in the form of cash deposits and

mortgages over property.

RCECEFAASTARE-NFTRA=1T—H, NMTIEEHREZZBAERm. &

TUREFRRERBI AR B 2 EEhikfm.

24



C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

ARER (REHE:T) @)
Expressed in HK$’000
(LUBEFToT)

4 Rescheduled advances to customers

REHEFEM
30 June 2020 31 December 2019
2020%F 6 H 30 H 20194 12 H 31 H
% of % of
total gross total gross
advances to advances to
HK$'000 customers HK$’000 customers
BTt (WEFRER BT (WEFRER
HBEEEDEE R
Rescheduled advances to
customers overdue for
3 months or less:
iBHE 3 (ERELATREEER
=£7% - 0% 1,686 0.20%

Rescheduled advances to customers which have been overdue for more than 3 months are
disclosed in Note C.3.1.

EHA 3 AR LEEREFEMRSRIMEE C.3.1,
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

ARER (REHE:T) @)
Expressed in HK$’000
(LUBEFToT)

5 Property, plant and equipment

YIZE. AR ER
Furniture,
fixtures, office
Leasehold equipment and Right-of-use
improvements Buildings motor vehicles  leased assets Total
THEYIZEE fEEiy) RE. ExE (FFELE (=1
E£E. B
RENSE
Cost or valuation:
A Ekf&(E:
At 1 January 2020
R2020F1 8 1H $ 13,340 $ 129209 $ 15259 $ 1,225 $ 159,033
Additions
e - - 558 - 558
At 30 June 2020
12202056 H 30 H $ 13,340 $ 129,209 $ 15,817 $ 1,225 $ 159,591
Representing:
K&:
Cost
B $ 13,340 $ 114,709 $ 15,817 $ 1,225 $ 145,091
Valuation
=] - 14,500 - - 14,500
$ 13,340 $ 129,209 $ 15,817 $ 1,225 % 159,591

26



C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

ARER (REHE:T) @)
Expressed in HK$’000
(LUBEFToT)

5 Property, plant and equipment (continued)

IR, HRERME ()

Furniture,
fixtures, office
Leasehold equipment and Right-of-use
improvements Buildings motor vehicles  leased assets Total
THEYIZEE fEEiy) RE. ExE (FFELE (=1
E£E. B
RENSE
Aggregate depreciation:
FHiHRE:
At 1 January 2020
1R2020% 18 1H $ 8,983 $ 31,330 $ 14,075 $ 214 $ 54,602
Charge for the period
EEIRE 378 1,387 367 106 2,238
At 30 June 2020
R 20205 6 H 30 H $ 9,361 $ 32,717 $ 14,442 $ 320 $ 56,840
Net book value:
IRELRE:
At 30 June 2020
1R 20205 6 B 30 H $ 3,979 $ 96,492 $ 1,375 $ 905 $ 102,751
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

ARER (REHE:T) @)
Expressed in HK$’000
(LUBEFToT)

5 Property, plant and equipment (continued)

IR, HRERME ()

Furniture,
fixtures, office
Leasehold equipment and Right-of-use
improvements Buildings motor vehicles  leased assets Total
HEYIFEE ety ®E. BE (EFEEE =F
®E. WX
RIBMISE

Cost or valuation:

FEFE(E(E:

At 31 December 2018

1R 2018 F 12 B 31 H $ 9,023 $ 129,209 $ 15,340 $ - $ 153572
Impact on initial

application of HKFRS

16 (Note)

FEREHBR TSRS &
5516 SERUSE - - - 353 353

At 1 January 2019

R2019F 18 1H $ 9,023 $ 129209 $ 15,340 $ 353 $ 153,925
Additions

1BE 4,317 - 265 872 5,454
Disposal/written off

/e - - (346) - (346)

At 31 December 2019
R2019F 12531 H $ 13,340 $ 129,209 $ 15259 $ 1,225 $ 159,033

Representing:

&:

Cost

%N $ 13,340 $ 114,709 $ 15,259 $ 1,225 % 144,533
Valuation

fHE - 14,500 - - 14,500

$ 13,340 $ 129,209 $ 15,259 $ 1,225 $ 159,033
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

ARER (REHE:T) @)
Expressed in HK$’000
(LUBEFToT)

5 Property, plant and equipment (continued)

IR, HRERME ()

Furniture,
fixtures, office
Leasehold equipment and Right-of-use
improvements Buildings motor vehicles  leased assets Total
REYIZRE ) =B, BE (EFEEE =1
EE= NN
Bedi=) St
Aggregate
depreciation:
FeHrE:
At 1 January 2019
fR2019F181H $ 8572 $ 28,548 $ 13,740 $ - 3 50,860
Charge for the year
REEIE 411 2,782 681 214 4,088
Written back on disposal
HES RIS - - (346) - (346)
At 31 December 2019
FR2019F 12 H 31 H $ 8,983 $ 31,330 $ 14,075 $ 214 % 54,602
Net book value:
IRERE:
At 31 December 2019
R2019 128 31 H $ 4357 $ 97,879 $ 1,184 $ 1,011 $ 104,431
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
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ARER (REHE:T) @)
Expressed in HK$’000
(LUBEFToT)

6 Other assets

HithiEeE
31 December
30 June 2020 2019
2020 & 2019 &
6 H30H 128 31 H

Customer liabilities under acceptance
EREREE 8,107 16,605
Interest receivable
FEKFIE 9,372 8,853
Others
Hitt 2,999 19,621
Less: Stage 3 expected credit loss
HiRk: SB=PEERTFEHASEIRK

Stages 1 and 2 expected credit loss

FE—REIERTEHREERK (6) (10)

20,472 45,069
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
R ER REE) (@)

Expressed in HK$’000

(LUEBHEF TP
Reserves

(i

Property
revaluation Regulatory Fair value Retained
reserve reserve reserve profits Total
YIEERE BERE AnEERE Bt =)

At 31 December 2019
fR20198 12831 H $ 11,244 16,000 $ 1522 % 228,139 $ 256,905
Dividend approved and paid in

respect of prior year
LA FEEI T TRIRE (15,000) (15,000)
Profit for the period
HIREF) 3,067 3,067
Other comprehensive income for

the period
At EES (1,985) (1,985)
At 30 June 2020
iR 202056 B 30 H $ 11,244 16,000 $ 463) $ 216,206 $ 242,987
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R ER REE) (@)

Expressed in HK$’000
(LUBEFToT)

Reserves (continued)

it (48

Property
revaluation Regulatory Fair value Retained
reserve reserve reserve profits Total
Y EE BERE AnEERE BrEar =L

At 1 January 2019
[R201951H1H $ 11,244 $ 16,000 $ (295) $ 226,868 $ 253,817
Dividend approved and paid in

respect of prior year
LA FEEI T TRIRE (15,000) (15,000)
Profit for the year
FREF 16,271 16,271
Other comprehensive income for

the year
FRHEMEEEE - - 1,817 1,817
At 31 December 2019
R20195F 12531 H $ 11,244  $ 16,000 $ 1522 $ 228,139 $ 256,905
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(CONTINUED)

ARER (REHE:T) @)
Expressed in HK$’000
(LUBEFToT)

Off-balance sheet exposures

3 ===
aEaERIUINER
30 June 2020 31 December 2019
20205 6 H30H 2019 12H31H
Credit Risk Credit Risk
Contractual equivalent weighted Contractual equivalent weighted
amount amount amount amount amount amount
BUEE =8 [EBg BREHE =& [EBg
HESEE IMESEE HESEE IESEE
Contingent liabilities and
commitments
BARBERERE
- Trade related contingencies
- RESHREAIEE 208,922 41,785 24,157 190,838 38,168 29,957
- Commitments that are
unconditionally
cancellable without
prior notice
- AR BT B/EERST
BRNAYEGE 1,637,426 - - 1,535,829
Exchange rate contracts
ERE0 9,238 92 18
1,855,586 41,877 24,175 1,726,667 38,168 29,957

The table above gives the nominal contract, credit equivalent amount and risk-weighted
amounts of off-balance sheet transactions calculated in accordance with the Banking
(Capital) Rules issued by the HKMA. The bank did not enter into any bilateral netting
arrangements during the period and accordingly these amounts are shown on a gross basis.

LRI EERERMINMIZIIGHEEHE. EEFHEEETRRIIECHCRREEEMNE
ERRME (IRT% (BX) KA 518, AMTIRAERNEMHISEFREER, AL,
EREERR AERES 7,
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ARER (REHE:T) @)
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(LUBEFToT)

9 Segmental information
SEREE

All of the bank’s principal operations are located in Hong Kong. The total operating income,
before operating expenses and impairment losses, of the bank’s significant classes of
business is set out below:

KTHIFFBEEXEBIIRINER. MINEERBEDR, USRS E H KR EBEREE
I N\RBEEINT -

30 June 2020 30 June 2019

2020 &£ 2019 &
6 530H 6 H30H
Trade financing and provision of other finance services
B RE MR HEMRE RS 38,556 43,293
Income from investments
KERAN 8,292 6,800
Deposits with banks
IRITEK 441 2,835
47,289 52,928

The major component of the bank’s business is trade finance extended to customers by way
of opening letters of credit and financing import and export bills. Within the trade finance
portfolio, the emphasis is on purchasing/discounting of export bills with a wide geographical
spread. Such advances are of short term duration, normally not exceeding 120 days. The
short term nature of the advances provides a cushion against pronounced adverse changes
in the business and economic cycles, deflation in assets prices and risk transfers.
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9 Segmental information (continued)
SEREHE (&)

In addition, the bank accepts deposits from customers and places any surplus funds in bonds
or with other banks. The above figures for income from investments and deposits with banks
are reported on a gross basis and do not include any allocation of related interest expense
on deposits.

AMINEBTERESEFERAEIMEEONREAESR, nEFRHUEZME. BZRER
BNERNERBNGREZNENEOES., GSEXENBEHER, —RASHER 120 X,
HRELEMBENTEE, AEXBRERBEY. EEERBETRRERSHRPENSE
EEIFES T ETRAIER.

tesh, AMTERERENR, ULBRHERESIRRFFNERMIRT. DIARERIRTER
AU N\SERLIAEEES 7=, TLRINBREFRAIEREFIE S,
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)
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Expressed in HK$’000
(LUBEFToT)

International claims

BIRx (SR

The country risk exposures are prepared according to the location and types of the
counterparties as defined by the HKMA under the Banking (Disclosure) Rules with reference
to the HKMA'’s Return of International Banking Statistics. International claims are on-balance
sheet exposures to counterparties based on the location of the counterparties after taking
into account the transfer of risk, and represent the sum of cross-border claims in all
currencies and local claims in foreign currencies. International claims on individual areas,
after risk transfer, amounting to 10% or more of the aggregate international claims are shown
as below.

RIR (IR1T% () /A1) , AMTHIEERFESEBZ RO, T2REESHMEER
BRERENY I ZEHFNRERIERSEE, BEREESEEEAERNNARFE, KETEH
R ES EMEH SR St RERERERENEIE, HENSEREEEZERGEERA
Mz HNEAERE, (ERIMEED SR BT R EGHEREE HEPRMEREARREA DS 10% ZEIFRMERET
A0
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(LUBEFToT)

International claims (continued)

ElPMEHE (48)
Non-bank private sector
JEERITFASHE
Non-bank
Official financial  Non-financial
HK$ million equivalent Banks sector institutions  private sector Total
reBEEET R1T =Vl JEERTT E s HazE
ik SRS IN=¢7 7
As at 30 June 2020
Developed countries
BHEER 76 62 138
Offshore centres
BEPO 291 505 796
Of which Hong Kong
Hep - &# 228 471 699
Developing Europe
E B 7 36 43
Developing Latin America and Caribean
R T SEMNANINEED 4 15 19
Developing Africa and Middle East
ERPRIAEMFITERIBE 64 63 127
Developing Asia and Pacific
BRPIENRAFFE 479 337 816
Of which Bangladesh
Heh — ZNHIE 235 235
Of which Mainland China
Heb - A 8 192 200
Of which India
Hep - EIE 88 111 199
Total
G 921 1,018 1,939
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Expressed in HK$’000
(LUBEFToT)

International claims (continued)

ElPEHE (48)
Non-bank private sector
JEIRITRASHENE
Non-bank
Official financial ~ Non-financial
HK$ million equivalent Banks sector institutions  private sector Total
FEBEEET RT =)l IFERAT E| 55 ok
ik RIS FASHIE
As at 31 December 2019
Developed countries
EZREIZR 55 89 144
Offshore centres
B 71 558 629
Of which Hong Kong
Heh - & 64 473 537
Developing Europe 6 53 59
EERPEUM
Developing Latin America and Caribean
EERrP T SEMNAIINENEL 17 28 45
Developing Africa and Middle East
BRPIAENFIFERE 39 91 130
Developing Asia and Pacific
ERPTHRATEEE 534 294 828
Of which Bangladesh
Hep - FIHIE 302 302
Of which Mainland China
Hrph - i At 48 172 220
Of which India
Hep - EE 95 95 190
Total
ek 722 1,113 1,835
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SUPPLEMENTARY INFORMATION (UNAUDITED)
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ARER (REHE:T) @)

Expressed in HK$’000

(LUBEFToT)

Mainland Activities
Pt EED

The analysis of non-bank Mainland exposures is based on the categories of non-bank
counterparties and the type of direct exposures defined by the HKMA under the Banking
(Disclosure) Rules with reference to the HKMA Return of Mainland Activities.

RiE (RT3 (KEB) RAI) |, BIHRTEEFINEEBERREREERC o, THD2RES
CRIEERERIMRERNY B ER R BRI BRI ED 18,

30 June 2020
2020fE 6 H30H

On-balance Off-balance
Types of counterparties sheet exposure sheet exposure Total

REEFRIER BEaER BEaER et E]
PAPIRGELR LAZMIGELR

1. Central government, central government-owned entities and their subsidiaries
and joint ventures (JVs)

PR, BhREMESZMERARBATRGE R 58,599 - 58,599
2. Local governments, local government-owned entities and their subsidiaries

and JVs
HSEAT. Bt BTS2 SERE B ATRSE R 83,826 - 83,826

3. PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs

EERE R E A REE MR AEM A 2 BB E B AR R

BEEHE

4. Other entities of central government not reported in item 1 above

RS EIR(1)IBPAIERES A9 SRR 2 ELfhsE

5. Other entities of local government not reported in item 2 above

TR IR (2) AR S AT IR 2 ELAsE

6. PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland
China

BEFEEIMIFEA REIRINTMZ EitbigE, ERTEAtERZEE 180,416 58,829 239,245

7. Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures

HERRIEAAMARHRTER Z AR 45,488 - 45,488

Total
FEEE] 368,329 58,829 427,158

Total assets after provision

iRiBEREEE 2,496,505

On-balance sheet exposures as percentage of total assets

EEGERNZERREGEEENLLE 14.75%
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(CONTINUED)
R ER REE) (@)

Expressed in HK$’000
(LUBEFToT)

Mainland Activities (continued)

RitEE (48)

Types of counterparties

REEFRIER

1. Central government, central government-owned entities and their subsidiaries

and joint ventures (JVs)

PRI, BhREFESZHBEENBASIRGERE

2. Local governments, local government-owned entities and their subsidiaries
and JVs

TR, B RAEE 2 EEANEARRGE R

3. PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs

BEERE R E A REE MR AE A 2 BB E R B AT R

RETHE

4. Other entities of central government not reported in item 1 above

RS (1) IERER S AP RIT 2 EAiHE

5. Other entities of local government not reported in item 2 above

TR IR (2)IBAERES AT IR 2 ELAtsE

6. PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland
China

BETESEINITEARSRRIEZ Bthigis, ERTEAtERZEE

7. Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures

HERRIERRtIERTER ZEMR

Total
k]

Total assets after provision

mRReEE

On-balance sheet exposures as percentage of total assets

EEaERNZERREGEEENILLE

40

31 December 2019
2019fE12H31 8

On-balance
sheet exposure

BEaER
PAPIRGELR

59,241

65,896

170,132

73,218

368,487

2,513,755

14.66%

Off-balance
sheet exposure

HESEER
LASMRORELR

46,386

46,386

Total

59,241

65,896

216,518

73,218

414,873
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ARER (REHE:T) @)
Expressed in HK$’000
(LUBEFToT)

Currency risk

P EERRR

Foreign currency exposures arising from trading, non-trading and structural positions, where
an individual currency constitutes 10% or more of the total net position in all foreign
currencies, are shown separately as follows:

IMERISEEAGFIEINEFEERE 10% Ll E, EREHE, IFEENRGEMEERMEERIINE
JEBRIZE—57~an T :

30 June 2020
2020F 6 H 30 H

Other foreign
HK$ million equivalent Uss$ currencies Total
TeBEEET E T Htbyh 45
Spot assets
RE&E 1,782 78 1,860
Spot liabilities
RE&E (1,791) (70) (1,861)
Forward purchases
LU 9 - 9
Forward sales
EHAE N - 9) 9)
Net long non-structural position
IFEEERERER - (1) (1)

Net structural position
A R L - ; ]
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12 Currency risk (continued)

HMERIDE (48)

31 December 2019

2019F 12H 31 H

Other foreign

HK$ million equivalent uUSs$ currencies Total
TeBEEET 7T E by e
Spot assets
RESE 1,750 60 1,810
Spot liabilities
RE&E (1,737) (60) (1,797)
Forward purchases
JELEESUN - )
Forward sales
ERHAE ; ] ]
Net long non-structural position
IEEERERER 13 - 13

Net structural position

SRR - ; ;

There was no net option position as at 30 June 2020 and 31 December 2019.

RTEEFANA=TARF-NF+RA=1t—H, NMIUERESHFE.
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(CONTINUED)
fFER CREER (8

Expressed in HK$’000
(LUBEFToT)

Capital and Capital Adequacy

EFREFREE

Capital ratio:

EXtb=:

)

- Common Equity Tier 1 (“CET1”) Capital Ratio

- IR EBRETmE AR

- Tier 1 Capital Ratio
- —HREARLLR

- Total Capital Ratio
- IEARLLER

43

30 June 2020
2020 &

6 H30H

28.76%

28.76%

30.17%

31 December
2019

2019 &
128531 H

28.56%

28.56%

29.96%
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(CONTINUED)

fHFEER CREEET) (@)

Expressed in HK$’000
(LUBEFToT)

Capital and Capital Adequacy (continued)

EFREFREE (8)

The components of total capital before and after deductions are shown below:

REIRRNEE A ERRERERD T

CET1 Capital
— RS EARERE S

CET1 Capital instruments
—REEREREANTH

Retained earnings

RERER

Disclosed reserves

EiRE A

CET1 Capital before deductions
—AREBRIETEAR (HIRED)

31 December

30 June 2020 2019
2020 & 2019 &

6 H30H 12831 H
300,000 300,000
216,206 228,139
26,781 28,605
542,987 556,744
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Expressed in HK$’000
(LUBEFToT)

Capital and Capital Adequacy (continued)

BEFXNEFREEL (@)
31 December
30 June 2020 2019
2020 & 2019 &
6 H30H 128 31 H
Regulatory deductions to CET1 capital:
BEERE— AT EREREFRHTRIER :
- Reserves arising from revaluation of land and
buildings
- IRE TR S E LR (11,244) (11,244)
- Reserve for general banking risk
- —RRERI TR B (16,000) (16,000)
- Net deferred tax assets
- IRFEMR IS S (882) (495)
Total CET1 Capital
— S ERE RS TR 514,861 529,005
Additional Tier 1 (“AT1”) Capital
BEI—RESF
Total Tier 1 (“T1”) Capital
—iREEF 514,861 529,005
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(LUBEFToT)

Capital and Capital Adequacy (continued)

EFREFREE (8)

Tier 2 (“T2”) Capital
—REs
- Reserves arising from revaluation of land and

buildings
- IRE it R S SRR

- Reserve for general banking risk and collective
impairment allowances

- —IRIMTRIREER ST REER

Regulatory deductions to T2 capital
BERE REMMIRIEE

Total T2 Capital
=S

Total Capital
BEF

46

31 December

30 June 2020 2019
2020 & 2019 &

6 530H 12H31H
5,060 5,060

20,072 20,832
25,132 25,892
539,993 554,897
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Expressed in HK$’000
(LUBEFToT)

Capital and Capital Adequacy (continued)

EFREFREE (8)

The capital adequacy ratios were calculated in accordance with the Banking (Capital) Rules
(the “Capital Rules”). In accordance with the Capital Rules, the Bank has adopted the “Basic
Approach” for the calculation of the risk-weighted assets for credit risk, and the “Basic
Indicator Approach” for the calculation of operational risk. The Bank has been exempted
under section 22(1) of the Banking (Capital) Rules from the calculation of market risk under
section 17.

CET1 capital instruments represents HK$300,000,000 (31 December 2019:
HK$300,000,000) of issued and fully paid ordinary shares. The holders of ordinary shares
are entitled to receive dividends as declared from time to time and are entitled to one vote
per share at meetings of the Company. All ordinary shares rank equally with regard to the
Company’s residual assets.

The revaluation reserve has been set up in accordance with the accounting policies adopted
for land and buildings. The revaluation reserve is not available for distribution to
shareholders.

A regulatory reserve of HK$16,000,000 (31 December 2019: HK$16,000,000) is maintained
to satisfy the provisions of the Hong Kong Banking Ordinance. Movements in the reserve are
made directly through retained earnings.

Stages 1 and 2 expected credit loss is maintained to cover potential impairment losses for a
group of financial assets with similar credit risk characteristics where the company
determines that no objective evidence of impairment exists for an individually assessed
financial asset.

No item benefits from the transitional arrangements set out in Schedule 4H to the Capital
Rules.
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ARER (REHE:T) @)

Expressed in HK$’000

(LUBEFToT)

Capital and Capital Adequacy (continued)
BEFXNEFREEL (@)

To comply with the Banking (Disclosure) Rules, a section “Regulatory Disclosures” is
available on the Company’s website at www.hbzhongkong.com and includes the following
information:

- A detailed breakdown of the CET1 capital, Additional Tier 1 capital, Tier 2 capital and
regulatory deductions applied to the capital base of the institution by using the standard
capital disclosures template as specified by the HKMA.

- Afull reconciliation of the CET1 capital items, Additional Tier 1 capital items, Tier 2 capital
items and regulatory deductions applied to the capital base of the institution and the
balance sheet in the published financial statements of the institution.

- A description of the main features and the terms and conditions of capital instruments
issued by the institution.

BEAXRENRERR ((RTx (ED) KA ( [EFFA] ) 518, RIBERRAI, MTEHM
[BEAStEE] stEGERBNEMIMESE, LUKKA [EXNEEEE] stERFRERE.
AMTEEERRASE 22(1) (FEARBRRIES 17 1F5TEDBER.

—IREBERESEATEABEEBY 300,000,000 5t (ZFE—NF+HA=+—0H: B
300,000,000 jT) 2 ERTAEEEER. SERKRREGENBARFERRENKRE, HEE
EANERERE HRE, BR—=Z, MiATRIBEENS, FFEEEREERFER.

KTORER Tt R R S TR ST BORRR L B (AR, 2R B ITRTFARER.
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Capital and Capital Adequacy (continued)
BEFXNEFREEL (@)

REaEHR (RITHEFEN) f9RE, MIERERETIREBE 16,000,000 T (CFE—NFt
“R=1—R: & 16,000,000 JT) RYEMH. FENESICHEEZEERERNNEIE.

EXNTEHERBENFHMGIEREETESHNERER, SHHEERARSEHEENERE
ERR, R —NE R EERRME iR HIRISRERE.

HEIERZBREARBIMER 4H FTEREIERHE.

BfFE (R17# HE) RA) HEKX, AMTEEATEELE (www.hbzhongkong.com) Hgfig
[ErEtER ] WH, LURHLITER:

- LEBSeRMEERINEARERNR, 47 HEMEEErERERN—REERE
mER, BIMRER, “RERAREEIHNIER.

- REBHEEAEREAN—NEEREREARER. FIMREFRIRH. —REAXIRH
MEEIRIER, LN EREECT M BHEREN S ER ERRHTERIEIR,

- A ERMERTEM THE AT ENEEASE. (FEARE.
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Expressed in HK$’000
(LUBEFToT)

Countercyclical Capital Buffer Ratio

EHR R EE LR
30 June 2020
2020 &
6 H30H
%
Countercyclical Capital Buffer Ratio
B AR E B AL 0.832%

31 December
2019

2019 &

128531 H
%

1.647%

The countercyclical capital buffer requirement reduced in March 2020 compared to
December 2019 mainly due to reduction in the applicable jurisdictional countercyclical capital

buffer ratio for Hong Kong as notified by the Hong Kong Monetary Authority.

Ed 2019 £F 12 ALY, 2020 & 3 BB EEAEXREGTRY), FEFREESSHE

EEEN, H8ERNEEEEEYBIEEEAERTRE,
Capital Conservation Buffer Ratio

HEFEEEEIN=E

Under section 3M of the Capital Rules, the capital conservation buffer ratios for calculating

the Bank’s buffer level are 2.5% for 2020 and 2.5% for 2019.

Rig (SR175E (&) RAD 5 MR, BEEESHAUERRTE_FFR 2.5% CFE—NF:

2.5%) ,
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Leverage Ratio

= La s

30 June 2020 31 March 2020 30 June 2019 31 March 2019
2020F6 H30H 2020838 31H 201994 6H30H 2019F3H831H

Leverage Ratio

= o 18.96% 19.60% 19.86% 22.19%
Tier 1 Capital
—iREF 514,861 523,526 519,697 514,166

Exposure Measure
BRI 2,716,139 2,671,102 2,616,712 2,317,431

The leverage ratios were compiled in accordance with the Leverage Ratio Framework issued
by the HKMA.

BRI EEEEMEIER ZIBIRIERIERINEK,
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(CONTINUED)

fHFEER CREEET) (@)

Expressed in HK$’000
(LGEEFTo)
Liquidity information

Quarter ended
30 June 2020

Quarter ended
31 March 2020

Quarter ended
30 June 2019

Quarter ended
31 March 2019

HZE 2020 F #HZE 2020 F HZE 20195 #HZE 2019 F
6 B 30HlLE 38 31HILE 6 5 30HLE 383181k
3{@H 3{@H 3{@H @R
Average liquidity
maintenance
ratio for the period
BEARIE a4
RS 104.77% 86.02% 113.04% 110.78%

The average liquidity maintenance ratio (‘LMR”) for the period is calculated as the simple
average of each month’s average LMR as reported in the Liquidity Position Return.

Liquidity risk management
Liguidity relates to the ability of a Bank to meet its obligations as they fall due.

The Bank manages the liquidity structure of its assets, liabilities and commitments so as to
ensure that liquidity sources match funding needs and that the statutory ratio is complied
with.

The finance department reviews the current and prospective funding requirements for all
operations through daily monitoring of the liquidity maintenance ratio and the maturity
mismatch profile. Liquidity risk is managed by holding sufficient liquid assets (e.g. cash and
short term funds) of appropriate quality to ensure that short term funding requirements are
covered within prudent limits. Customer deposits form a significant part of the Company’s
overall funding and they have remained relatively diversified and stable. Adequate standby
facilities are maintained to provide strategic liquidity to meet unexpected and material cash
outflows in the ordinary course of business. The Asset and Liability Management Committee
measures the liquidity and adequacy of funds periodically and evaluates the overall risks and
mitigation. The Committee also manages the funds and investments within the internal and
regulatory framework. The Bank is not required to calculate liquidity coverage ratio, net
stable funding ratio and core funding ratio under Banking (Liquidity) Rules.
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Expressed in HK$’000
(LUBEFToT)

Liquidity information (continued)

nAEEEH (&)

The average liquidity maintenance ratio declined since the beginning of 2020 as surplus
funds were deployed in customer lending and investments in fixed income securities.
However, the average liquidity maintenance ratio trend reversed from March 2020 till June
2020 due to adequate liquidity being maintained for any unforeseen liquidity requirement
brought about due to the effects of the global Covid-19 pandemic.

BN RO mEn R R B E iR RS B PO En s LR A RS B P9 EL.

V=) )=

I

SEnaltEFAMTEEZIHREFIRES.

\

MIHHEE, ENKENREBITEEIILERE, BRABESEUREESHK, WEE
IRTELEER,

AT IEE A BB R RENHERS R R R AR EAG BN, WA TRESR
BEHREINRARRNEETKER. EERBERERFERENGEERRBSEE PINRER
EHES) IUEE, EREEESENNREEHEEEK. ERERENMTERESN—
EEEAMERD, HENETRERBHS TR, AMIESEABRESLMERR
BERESES, LUEMNBERBEERESTHRIOFEENARENRS R, EERAEEER
B ERESSREMENRFTWIZE, FHEERESNERERNEE. EERAEZREIIN
BEEERIEEENKRE, UEREAMESLINEMIERAE. RIEREMERAN THET
BREBMEER. REESFHENERROESILER,

B 2020 FHILAK, HARATHRIGESRBNEFEFMEENEESFIRE, IRt
BLEREFRTRE. 2R, 1€ 2020 & 3 BE 2020 £ 6 B, ATHORENMAESERIE
ivE, ERERANTHISFZENREN, Lheisiems&FERUTUE LBRRIRET
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

ARER (REHE:T) @)
Expressed in HK$’000
(LUBEFToT)

Specific disclosures and additional semi-annual disclosures

HERE R SRS

The specific disclosures and additional semi-annual disclosures to be made by authorized
institutions incorporated in Hong Kong respectively required by Part 2A and 3 of the Banking
(Disclosure) Rules are available in the section of Regulatory Disclosures of our website
www.hbzhongkong.com.

RiIR (CRTEARE) FRAD % 2A K 3 88, AREEEHNLAEZERIR A #E/RFHIER
BUNBRIIMFEIRE, AMITTELTMBI (www.hbzhongkong.com) Hifiis [ExEHREE]
H.

Repossessed assets

BX IR EE

There were no repossessed assets as at 30 June 2020 and 31 December 2019.

R-BZERFAB=TAR"F-—NF+-A=1t—H0, MTIENEKREE.
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STATEMENT OF COMPLIANCE

A 185

SRR

In preparing the Disclosure Statement, Habib Bank Zurich (Hong Kong) Limited has fully
complied with the Banking (Disclosure) Rules issued by the Hong Kong Monetary Authority

(“‘HKMA).

ERR T _EFHPMBERIRERRE R REIRER, BHIRTHERME (F8) BRAFE
TEMNEEESHEERRMRY (RITX (KE) &) .
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