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Compilation Report on Interim Financial Disclosure
Statement and Regulatory Disclosures to the Directors of
Habib Bank Zurich (Hong Kong) Limited

(Incorporated in Hong Kong with limited liability)

We have compiled the accompanying Interim Financial Disciosure Statement (‘Appendix A”)
and Regulatory Disclosures (“Appendix B") of Habib Bank Zurich (Hong Kong) Limited as at
30 June 2019 (“the Disclosure Statement”) based on information you have provided.

We performed this compilation engagement in accordance with Hong Kong Standard on
Related Services 4410 (Revised), Compilation Engagements.

We have applied our expertise in accounting and financial reporting to assist you in the
preparation and presentation of the Disclosure Statement as prescribed by the Banking
(Disclosure) Rules issued by the Hong Kong Monetary Authority. We have complied with
relevant ethical requirements, including principles of integrity, objectivity, professional
competence and due care. :

This Disclosure Statement and the accuracy and completeness of the information used to
compile it are your responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to
verify the accuracy or completeness of the information you provided to us to compile the
Disclosure Statement. Accordingly, we do not express an audit opinion or a review
conclusion on whether the Disclosure Statement is prepared in accordance with the Banking
(Disclosure) Rules.

As stated in Note D, the Disclosure Statement is prepared and presented on the basis
prescribed by the Banking (Disclosure) Rules, for the purpose of Habib Bank Zurich (Hong
Kong) Limited’s compliance with the Banking (Disclosure) Rules. Accordingly, the Disclosure
Statement is for use only in connection with that purpose and may not be suitable for any
other purpose.

Our compilation report is intended solely for the use of Habib Bank Zurich (Hong Kong)
Limited and the Hong Kong Monetary Authority, and shouid not be distributed to parties other
than Habib Bank Zurich (Hong Kong) Limited or the Hong Kong Monetary Authority.

Nl

Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

2 5 SEP 2019
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STATEMENT OF COMPREHENSIVE INCOME

INFORMATION
SEWERER

Expressed in HK$'000
(LGB T 7550 )

Interest income

TN

Interest expense

FEsZH

Net interest income

FEFIRMN

Other operating income

Eth &I -

- Fee and commission income

BRI ARSI

- Fee and commission expense

RBERAESTH

- Other net income

HAWNFER

Operating income

RSB

Note -

I

Six months Six months
ended ended

30 June 2019 30 June 2018
(Unaudited) (Unaudited)
EZE 20195 HZE 20184
6 A 3081t 6 330 HiE
6 @8 6 fE@n
(GREEET) (R
43,485 38,270
(14,617) (9,374)
28,868 28,896
14,507 13,503

(426) (400)

9,979 10,063
52,928 52,062



INFORMATION
SEWERREF (B)

Expressed in HK$'000
(LGBBFTToT)

Operating expenses

RE=H

- Staff expenses

BT>0H

- Depreciation
e

- Premises and equipment expenses

RN

- Office rent

HrEiEe
- Other operating expenses

HAthAETH

Operating expenses

BT

Operating profit before expected credit loss

FRTREME SRR E A

Note
fifz

5(i)

5 (i)

5(jii)

5(iv)

A. STATEMENT OF COMPREHENSIVE INCOME

Six months Six months
ended ended

30 June 2019 30 June 2018
{(Unaudited) (Unaudited})
A= 2019 F HZE 2018 5%
6 B30 HiE 6 H30HI1E
6 ER 6 {E@H
(CREEED (RZED
(27,249) (26,423)
(1,916) (2,090)
(721) (690)
(10,828) (10,661)
(40,714) (39,864)
12,214 12,198



A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (CONTINUED)

EHEBEREN ()

Expressed in HK$'000
(LGB TFr8i)
Six months Six months
ended ended
30 June 2019 30 June 2018
(Unaudited) (Unaudited)

BZ= 20195 #HZ 20184
6 B 30 HIE 6 H30HL

Bi$eE (RE&HET ES Lty

Change in expected credit loss and other credit

impairment charges on financial assets
SREEREERANAMEERERRELZ

25 : (1,395) (1,430)
Profit before taxation
syl 10,819 10,768
Taxation charge
TS
- Hong Kong profits tax

EEFSHR 6 (1,893) - (1,886)
Profit for the period
HIRZER 8,926 8,882



A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (CONTINUED)

SHEMERER (@)

Expressed in HK$'000
(LGB T TH)
Six months Six months
ended ended
30 June 2019 30 June 2018
(Unaudited) {(Unaudited)

#HZE 20194 #HZE= 2018 £

6 3 30 Hik 6 A 30 HIE
Note 6 ﬂﬁlﬁ 6 {EIH
B (CR@g&E=D CREEET

Other comprehensive income

Bfbemkiss:

ltem that may be reclassified subsequently to
profit or loss:

fEE AR E S AR R IRE -

Financial assets measured at fair value through
other comprehensive income

LAanEEs R EEE R NH RS
ERIEE
~ Fair value changes

AREESE 1,947 401

Total comprehensive income for the period

Hi 2 EE 10,873 9,283




STATEMENT OF COMPREHENSIVE INCOME

INFORMATION (CONTINUED)
SEEERRER (5)

Expressed in HK$'000
(LB T T8l )

Notes:

1 Interest income

FIRUIAN

Interest income on loans, trade bills,
investments and placements that are not
designated as held at fair value through
profit or loss

JHEERAREER NRENER. B
T, RERFHERMTAURRIRISIA

2 Interest expense

RSz

Interest expense on deposits from customers
and banks that are not designated as held
at fair value through profit or loss

JEEERANEES NRENEFTHRERT
RIEEFRRAIRIE 2 H

Six months Six months
ended ended

30 June 2019 30 June 2018
(Unaudited) (Unaudited)
BE 201945 #ZF 2018
6 3 30H1E 6 H 30 Hit
6 &8 6 {EH
(REEST (GREBEED
43,485 38,270

43 485 38,270
14,617 9,374
14,617 9,374




A. STATEMENT OF COMPREHENSIVE INCOME

INFORMATION (CONTINUED)
SEE@RER (F)

Expressed in HK$'000
(LA FoeolT)

Nofes: (continued)

3 Fee and commission income

AREEE R RS

L.C bills and export bills commission

ERERHOEENRES

Others
Hith

Six months Six months
ended ended

30 June 2019 30 June 2018
(Unaudited) (Unaudited)
#HZE 201945 BE2018F
6 B 30 HiE 6 A 30 ik
6 @R 6 @A
(CRE&&Es (REE)
9,757 10,015

4,750 3,488
14,507 13,503




A. STATEMENT OF COMPREHENSIVE INCOME

INFORMATION (CONTINUED)
SHIERER (@)

Expressed in HK$'000
(LGB TR )

Notes: (continued)

HizE: (8

4 Other net income

HABISIAFE

Gain from sale of investments

HESRIRETIR

Net foreign exchange gain

TR

Recovery of charges

= aE

Six months Six months

ended ended

30 June 2019 30 June 2018

(Unaudited) (Unaudited)

#HZE 20194 BFE 2018

6 B30 HLL 6 H30HIE

6 @A 6 &R

(CREEERT) (REEEET
115

4 407 4,761

5,457 5,302

9,979 10,063




A. STATEMENT OF COMPREHENSIVE INCOME

INFORMATION (CONTINUED)
SHEEREN (&)

Expressed in HK$'000

(LGBBETToT)

Notes: (continued)

HE: (48

5 Operating expenses

EEH

(i) Staff expenses

BT

Salaries and other benefits

e REER

Contribution to defined contribution retirement
scheme

FREATRRAETBIROMER

(i) Depreciation

s

Six months Six months
ended ended

30 June 2019 30 June 2018
(Unaudited) (Unaudited)
B&E 20194 HE 20186
6 B30HLE 6 B30 HLE
6 @A GRS ]
(GRESEED GReEEED)
25,756 24,949
1,493 1,474
27,249 26,423
1,916 2,080




A. STATEMENT OF COMPREHENSIVE INCOME

INFORMATION (CONTINUED)
SHEWERER (@)

Expressed in HK$'000
(LGEEFITFR)

Notes: (continued)

izt (8

5 Operating expenses (continued)

a3 ()

(i) ~Premises and equipment expenses

BEEN R

Office rent
BEiEEs

10

Six months Six months

ended ended

30 June 2019 30 June 2018

(Unaudited) (Unaudited)

#Z 20194F HZE 2018
6 H 30 Hit 6 H30HLE .

6 @ 6 @8

CREEERD (R

721 690

721 690




A. STATEMENT OF COMPREHENSIVE INCOME

INFORMATION (CONTINUED)
SHWEREN (@)

Expressed in HK$'000
(LIBEFTITR)

Notes: (continued)

Mt (48

5 Operating expenses (continued)

EETH (E)

(iv) Other operating expenses

HithEE

Auditor's remuneration

PEEEE

Others
Hfib

11

Six months Six months
ended ended

30 June 2019 30 June 2018
(Unaudited) (Unaudited)
BE 20198 #ZE= 2018 4
6 H30HL 6 H 30 Hit
GRIE)= 6 {EH
CREEERD (REE=H
900 720

9,928 9,941
10,828 10,661
40,714 39,864




A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (CONTINUED)

El@E=REr (&)
Expressed in HK$'000
(LGB TF50) )

Notes: (confinued)

HiZE: (8

6 The provision for Hong Kong profits tax is calculated at 16.5% of the estimated assessable
profits for the six months ended 30 June 2019 and 30 June 2018.

BN ERERRUEBE_F—NERB=THR"F—/\FA=1RBIAER RS
FERERRETIIE 16.5%RIREE .

7 Habib Bank Zurich (Hong Kong) Limited is a restricted license bank incorporated and
domiciled in Hong Kong, and its principal activities are the taking of deposits and financing of
import/export and local trade.

Our strengths in trade finance have distinguished us with our customers who have come to
appreciate our rapid response to their needs. Local Hong Kong import-export trading
companies remain our key customers and drivers of our business. The result of our
commitment to them is reflected in our balance sheet.

During the six months ended 30 June 2019, we handled export bills of HK$2.66 billion (six
months ended 30 June 2018: HK$2.68 billion) and import bills of HK$0.63 billion (six months
ended 30 June 2018: HK$0.88 billion). We opened import letters of credit of HK$0.70 billion
(six months ended 30 June 2018: HK$0.81 billion). Our customer deposits were HK$1.39
billion (31 December 2018 HK$1.33 billion). Profit before taxation was HK$10.82 million (six
months ended 30 June 2018; HK$10.77 million).

Our lending policy of concentrating on short term financing of import-export trade remained
unchanged. We also maintained high liquidity during the year. On the risk management
front, our endeavour is to remain proactive with the objective of achieving a balanced
relationship between risk appetite and expected retumns.

At 30 June 2019, our capital base was HK$544 million (31 December 2018: HK$547 million).

12



A. STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (CONTINUED)

SHERER (@)
Expressed in HK$'000
(LGB TF05lT)

Notes: (continued)

wit: (48

7 ()

{BLERITERRR M (Bi8) BIRATR—FEMHAPGRRGT, REBIMEL, WAEFEREER
i, MEEXR R RS RERORABEZRE.

Zliﬁ’f'ﬂl‘éé@’é*‘ﬁﬂg%ﬁﬂéﬁﬁﬁﬁ?ﬁﬁﬂg@%, ERAEMEL MR ER B S
k., ERAMEHOESATNEFATINETEEFRESBLUERIEEER. SMTHES
FERIEN SR EERERTIR—.

BEZE_B-NEAB=THILAER, FMTEENEOESSIEEEY 266 (81 EHEZF—
INEARB=AIAER: B 26.8 8w, EOESSIEEE 6.3 T BE—F—/\FN
E=+HINER: #% 8.8 &), BHNEDEASSEEEY 7.0 B BES/)\F
AB=THIZYER: B 8.1 ) . MMINEFFREEEE 13.0 fx CF/\F+CZ
B=+—H: B% 13.3 &7 . RRAGSFIZSE 1,082 Bix Z"F—/\FB=1HL
ANEB: 1,077 B1) .

ATEFRINGEIEE NS SMEEBNEREERERTE. RIERR, RITLIEFRRER
BREES. EREREESE, FATRIEEENNSE, BB ERREERHER
Z R,

R-B—-NERA=ZHR, MINEFEREES 5.4t CF—/N\F+ZR=+H: &
# 5.47 (&T) .

8 Habib Bank Zurich (Hong Kong) Limited has no subsidiaries and hence the figures presented
are company level only.

FUERBATE, BEEFRIEESE.
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BALANCE SHEET INFORMATION
BEAREFREN

Expressed in HK$°000
(LGEETT8T )
Note
BiEE
Assets
BE

Cash and short-term funds with banks

ReFFHRIMTARERES

Placements with banks maturing between one
and twelve months

1 Z 12 @AW R TSR

Financial investments
ERI%E
- Measured at amortised cost

HBRRRIA

- Measured at fair valtue through other
comprehensive income

LA snEEstERREERT A MGG

14

30 June 2019
(Unaudited)

2019 £
68308
(RE&ERT)

522,474

57,245

205,872

240,741

31 December
2018
(Unaudited)

2018 4F
12831 H
GREEEED

210,322

6,618

293,185

167,357



BALANCE SHEET INFORMATION
EERFEREN (3

Expressed in HK$'000
(LUBETo8l)

Note
sk

Trade bills
BESER

Less: Stage 3 expected credit loss

Him: SB=RERTEHMEERR

Stages 1 and 2 expected credit loss

F—RE_ERTEERERL

Advances o customers

EFBE 1,2

Less: Stage 3 expected credit loss

R SE=REERTEHRE IRk 1,2

Stages 1 and 2 expected credit loss

S B PERTEHEEIRK 1

15

31 December

30 June 2019 2018
(Unaudited) (Unaudited)
2019 £ 2018 &
6HA30H 12H31H
(R (&R
527,692 599,194
(3,828) (3,700)
(889) (897)
522,975 594,597
744,512 787,423
(5,736) (5,714)
(16,506) (15,684)
722,270 766,025




BALANCE SHEET INFORMATION
EEREREN (8)

Expressed in HK$'000
(LB TTHT)

31 December

30 June 2019 2018
(Unaudited) (Unaudited)
2019 4F 2018 &
Note 6H30H 12B31H
B (FEE=T) (REgEsD
Property, plant and equipment
k. HMRERE 5 101,028 102,713
Deferred tax asseis
B IR SR 2,749 3,133
Tax paid in advance
FRfI IR 221 2,114
Other assets
Hith Zee 6 28,725 22,401
Total assets
RS 2,404,300 2 168,465

16



BALANCE SHEET INFORMATION (CONTINUED)
EEREREMN (B

Expressed in HK$'000
(LGBEFITT)

31 December
30 June 2019 2018

(Unaudited) {Unaudited)
2019 4F 2018 £F
Note 6 H30H 12B31H
PRt (REED (k&R
Equity and Liabilities
BERGEE
Deposits and balances due io banks
R TRZENFR N AERR 190,744 6,196
Deposits from customers
EEE
- Time, call and notice deposifs
TEHA P BRI 1,392,997 1,328,135
Other liabilities and provisions
Hith& &R 270,869 280,317
Total liabilities
=Lt 55 1,854,610 1,614,648

17



BALANCE SHEET INFORMATION (CONTINUED)

EEREREN @)
Expressed in HK$’000
(LB BT IToUT)

Share capital

(2N

Reserves

e

- Property revaluation reserve

YISl E

- Regulatory reserve

EERHE

- Fair value reserve
NREERHE
- Retained profits

ATt

Total equity and liabilities
N =]

Note

18

31 December

30 June 2019 2018
(Unaudited) (Unaudited)
2019 & 2018 £F
6B 30H 12HA31H
(REEE=T) (K&
300,000 300,000
11,244 11,244
16,000 16,000
1,652 (295)
220,794 226,868
2,404,300 2,168,465




SUPPLEMENTARY INFORMATION (UNAUDITED)
Iz ER CREEZERT)

Expressed in HK$'000
(LGB TFoolT)

Advances to customers - analysis by industry sectors

ERZEHRITRME

At 30 June 2019
201986 H30H

Advances for use in Hong Kong:

ESHEEBENER:

Individuals - Other loans

fERIAL - Btk

Trade finance
BImE
Total advances to customers

EFEEEEE

At 31 December 2018
2018 fE12H31H

Advances for use in Hong Kong:

EEBEFNETR:

Individuals - Other loans

ERAL - EfhEX

Trade finance
HErE

Tofal advances to customers

BRERAEER

Gross
Stages loans and
Stage 3 Stage 3 1and 2 advances
Gross Overdue impaired expected expected covered by
amount loans loans credit loss credit loss collaterals
iR BHAETR B=IE BEoRR FREZ AREER
AERERR FRHAS FEERTEHA BEm

b =ES SER%k
2,843 - - - - 2,843
741,669 57,528 29,453 5,736 16,506 286,077
744,512 57,528 29,453 5735 16,506 288,920
Gross
Stages loans and
Stage 3 Stage 3 1and 2 advances
Gross Overdue impaired expected expected covered by
amount loans loans credit loss credit loss collaterals
i8R EHRERR SH=MEER oM E-REC BiEMERS
T{ERER TEHEE PEERTRER B

=3 BEiRE
3,390 - - - - 3,390
784,033 63,892 20,703 5714 15,684 220,313
787,423 63,892 20,703 5714 15,684 223,703

19



C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)
HRER CREED) (@)
Expressed in HK$'000
(LGB o)

2  Advances to customers - analysis by geographical area

BRBRIEESE

Advances to customers by geographical area are classified according to the location of the
counterparties after taking into account the transfer of risk. In general, risk transfer applies
when an advance is guaranteed by a party in an area which is different from that of the
counterparty, or if the claims are on an overseas branch of a bank whose head office is
located in another country.

RS ENEFRREE R RRIESERRL2HTFNREEsE. —RhS, aHE
FEEREEENAFR S HFEIERN—TTIER, SRERNR TGRSR TSN
17, TSR TSR R I R 2 T RORTEE A CT RS2 AR,

31 December

30 June 2019 2018
2019 & 2018 4
6H30H 128H31H
Gross advances
SENTRER
Hong Kong
& 722,337 760,262
Others
Hith 22,175 27,161
744 512 787,423

20



C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

i ER CREER) (@)
Expressed in HK$’000
(LB TFoolr)

2 Advances to customers - analysis by geographical area (continued)

ERSSESEE (8)
31 December
30 June 2019 2018
2019 & 2018 £
6 H30H 128318
Stage 3 impaired advances
SE=RIRERE
Gross impaired amount
C{EdEE 20,453 20,703
Stage 3 expected credit foss
BPERTEH{EEIRL (5,736) (5,714)
23,717 14,989
Advances overdue for three months or above
i@HA 3 {id Akl LRI
Gross advances overdue for three months or above ,
EHA 3 @A LA SR 22,949 837
Stage 3 expected credit loss on overdue loans
EHA SRS =FEETRIAE BRI (2,327) (837)
20,622 -

The amounts of stage 3 impaired advances and advances overdue for three months or
above relate to Hong Kong.

LA ESE=ReREsR st 3 B LRESEEglo REEIbESRR.

21



C. SUPPLEMENTARY INFORMATION (UNAUDITED)

3.1

(CONTINUED)
&R CREE: (@)
Expressed in HK$'000
(LGBBTFToY )

Overdue advances to customers and trade bills

HHERBNMRERSE

Overdue advances to customers

HIE 2R

30 June 2019

31 December 2018

201968308 2018412 H31H
% of % of
total gross total gross
advances to advances to
HK$'000 customers HK$'000 customers
BT (HEFEX BT WEERE
mEEa ot #EEER oL
Overdue advances to
customers:
BHIEEEFX:
Analysis by overdue period:
ERFESIEHIER:
Six months or less but over
three months
3EBLIEZ 6 @B 3,183 0.43% 837 0.11%
One year or less but over
six months
s{EBLAE= 12 19,766 2.65% - 0.00%
Over one year
1L E - 0.00% - 0.00%
22,949 3.08% 837 0.11%

22



C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)
HmREr KEE: (@
Expressed in HK$'000
(LGB Tohlm)

3  Overdue advances to customers and trade bills {(continued)

Advances with a specific repayment date are classified as overdue when the principal or
interest is overdue and remains unpaid at the period end. Advances repayable by regular
instalments are treated as overdue when an instalment payment is overdue and remains
unpaid at the period end. Advances payable on demand are classified as overdue when a
demand for repayment has been served on the borrower but repayment has not been made
in accordance with the demand notice.

HiifEERONED, EEASHHETEN, WERDGREE, BFIWVEatiEE, Eio
HEERNED, SEb—ESEHE, MRERGREER, IPWEEHRE. ISEERNE
=, SCOBERASSETEN, EERARZIERER, WFWEEHIEE.

The amount of cﬁllateral related to overdue advances to customers as at 30 June 2019 was

HK$19.58 million (31 December 2018: nil). The bank holds collateral against loans and
advances to customers in the form of cash deposits and mortgages over property.

ROE-NEAB=1H, MAVEEFSFRITRREEREE 1,958 B (CF—/\F
+=B=1+—08: F5%) . AMIURSERREREH AR EEs R,

23



C. SUPPLEMENTARY INFORMATION (UNAUDITED)

3.2

(CONTINUED)

ARER CRE&&ET) (@)
Expressed in HK$'000

(LGB TF550)

Overdue advances to customers and trade bills (continued)

Overdue trade bills
BHIE S =
30 June 2019 31 December 2018
20196 H30H 2018 12H31H
% of gross % of gross
HK$'000 trade bills HK$'000 trade bills
BT HEZEE BT (CEEEE
Bt aatl
Trade bills:
BR5E:
Analysis by overdue period:
B 2= maipER:
Six months or less but over
three months
3@EBLL =6 BB 5,142 0.97% - 0.00%
One year or less but over six
months
6 EBRLLEZE 15 8,149 1.17% - 0.00%
Over one year
18LAL - 0.00% - 0.00%
11,291 2.14% - 0.00%

The amount of collateral related to overdue trade bills as at 30 June 2019 was nil (31
December 2018: nil). The bank holds collateral against trade bills in the form of cash

deposits and mortgages over property.

R-F—NEAH=1TH, FTafEaERNERREsEaTT (——/\F+=2A=+
—A: &) . MURSFRRFEEEAFraal B2 R,
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

REr REER (@)
Expressed in HK$'000
(LGB T )

4 Rescheduled advances to customers

EERTERHEM
30 June 2019 31 December 2018
201996 5 30H 201812831 5
% of % of
total gross total gross
advances to advances to
HK$'000 customers HK$'000 customers
BT (WBFEE BYTIT  (WEFRRER
fmEmEE ot L
Rescheduled advances to
customers overdue for
3 months or less:
B8] 3 AL T EEAER
BW: 1,369 0.18% 908 0.12%

Rescheduled advances to customers which have been overdue for more than 3 months are
disclosed in Note C.3.1.

EiHA 3 (@ B L EiE R F a2 RME C.3.1.
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
firEr REHELRD (@)
Expressed in HK$'000

(LGB T5m)

Property, plant and equipment

L ESN
Furniture,
fixtures, office
Leasehold equipment and
improvements Buildings motor vehicles Total
AEYIERE By ®E. BE =]
/N
RERS
Cost or valuation:
REABX{i5(E:
At 1 January 2019
FR2019 1R 1H $ 0,023 $ 120209 $ . 15,340 153,572
Additions
BE 112 119 231
At 30 June 2019
KR20195 6 H 30H $ 9135 $ 129,209 $ 15,459 153,803
Representing:
fiz=&:
Cost
B $ 9,135 $ 114,709 § 15,459 139,303
Valuation
ferfE 14,500 - 14,500
$ 9135 $ 129,209 % 15,459 153,803
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HRER CREE:SD (@
Expressed in HK$'000
(LUE 7o)

5 Property, plant and equipment (continued)

YR, HRRERE ()

Furniture,
fixtures, office
Leasehold equipment and
improvements Buildings motor vehicles Total
AEm=EE £ #8. BEE =&t
=E, o
R ERRE
Aggregate depreciation:
HFHhE:
At 1 January 2019
R20195F1H1H $ 85711 28,548 13,740 $ 50,859
Charge for the period
FHARHTES 188 1,380 348 1,916
At 30 June 2019
iR20195F6 5 30H $ 8,759 $ 29,928 § 14,088 % 52,775
Net book value:
DRETSHE:
At 30 June 2019
H2201956H30R $ 376 $ 09,281 § 1,371 § 101,028
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)

HFRER RE&HE (@)
Expressed in HK$'000

(LI TFTo)

5  Property, plant and equipment (continued)

. PSS ()

Furniture,
fixtures, office
Leasehold equipment and
improvemenis Buildings motor vehicles Total
HEMEEE BE) HE. B &at
BE. B
RERISE
Cost or valuation:
B Ftik(s:
At 1 January 2018
r2018 1818 $ 9,023 $ 120,209 $ 14,797 153,029
Additions
e - - 835 835
Disposal/written off
thEEAlH - . (292) (292)
At 31 December 2018
F2018 12 31H $ 9,023 $ 129,209 $ 15,340 153,572
Representing:
= '
Cost
57 $ 9,023 $ 114,709 $ 15,340 139,072
Valuation
i5E - 14,500 - 14,500
$ 9023 § 129,209 % 15,340 153,572
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HREr CRE&&E: (@)
Expressed in HK$’000
(LBEFTor)

5  Property, plant and equipment (continued)

Y. HRmEERRRAE (55)

Aggregate depreciation:
FEIhifE:

At 1 January 2018

2018 1H1H
Charge for the year

FEIE

Written back on disposal

R

At 31 December 2018
2018 FE 12831 H

Net book value:

IRERE:

At 31 December 2018
R20184F 12 B 31H

Furniture,
fixtures, office

Leasehold equipment and
improvements Buildings motor vehicles Total
TEEEREE = £k #H. EE Azt
8. B
RN
$ 7.865 % 25766 % 13,248 % 46,879
706 2,782 756 4,244
- - (264) (264)
$ 8571 % 28,548 $ 13,740 & 50,859
$ 452 % 100661 § 1600 $ 102,713
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HREr CREE) (@)
Expressed in HK$'000
(LB H T oo )

6 Other assets

HivEE
31 December
30 June 2019 2018
2019 4F 2018 £
6 H30H 12H31H
Customer liabilities under acceptance
AREFRRE 11,289 0,812
Interest receivable
FEBFIE 8,806 10,306
Others
=i 8,636 2,316
Less: Stage 3 expected credit loss
iRk SE=PERRTRHAEERE - N
Stages 1 and 2 expected credit loss
F—RE_BREERRE 6) (33)
28,725 22,401
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

RRER &R (@)
Expressed in HK$'000
(LB TForolT)

7 Reserves

Properly
revaluation Regulatory Fair value Retained
reserve reserve reserve profits Total
VIR BERE KREREHEE BT &t

At 31 December 2018

B2018512H31H $ 11,244 § 16,000 § (295) % 226,868 & 253,817
Dividend approved and paid in
respect of prior year

PRz R R - - - (15,000) (15,000)
Profit for the period
HIARZEF) . - - 8,926 8,926
Other comprehensive income for

the period
HarEfth 2 5 - - 1,947 - 1,947
At 30 June 2019
R201946H 301 $ 11,244 § 16,000 % 1652 % 220,794 § 249,690
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)

7R ER CREEERT) (&)

Expressed in HK$'000
(LB ETTToT)

Reserves {(continued)

i (8

At 1 January 2018

201818 1H

QOpening balance adjustment
arising from change in
accounting policy

e B RS MR AR &SRR

Al 1 January 2018 after opening
balance adjusiment

K 2018 % 1 B 1 B EYHER
kgt

Dividend approved and paid in
respect of prior year

EAEFE SRS
Profit for the year

FRET

Other comprehensive income for
the year

R EE

Af 31 December 2018
2018 128H 318

Property
revaluation Regulatory Fair value Retained

reserve reserve reserve profits Total
eSS EERGE onEatkE BFER aat
$ 11,244 & 16,000 $ (1,182) $ 228,671 254,733
- - - {5,728) (5.728)

11,244 16,000 (1,182) 222,943 249,005
- - (15,000) (15,000)

- - - 18,925 18,925

- 887 - 887

$ 11,244 § 16,000 § (295) $ 226,868 253,817
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)

BN CREZRT) (8)

Expressed in HK$'000
(YA — —
(LB T o)
8 Off-balance sheet exposures
L
BEaEFRLINEE
30 June 2019 31 December 2018
20194F6 A 30H 201845 12H 315
Credit Risk Credit Risk
Contractual equivalent weighted Contractual equivalent weighted
amount amount amount ~amount amount amount
=1 Okt == A SisE =8 B
HEBEE hEsE ZESER IMEEER
Contingent liabilities and
commitments
B EER AR
- Trade related contingencies
- RESAMAAEE 346,538 69,307 41,718 273,235 54 647 42,275
- Commitments that are
unconditionally
cancellable without
prior notice
- TR AT /R RS
TERNEFNE 1,365,815 - 1419,814
Exchange rate contracts
EESH 4,182 a2 8 109,613 1,144 229
1,716,535 69,349 41,726 1,802,662 55,791 42 504

The table above gives the nominal contract, credit equivalent amount and risk-weighted

amounts of off-balance sheet transactions calculated in accordance with the Banking
(Capital) Rules issued by the HKMA. The bank did not enter into any bilateral netting

arrangements during the period and accordingly these amounts are shown on a gross basis.

LEFIREESERINEENESHEE. FESESENRRIMIESRCKREESME
HEMERN (RTE (BA) KA #E. MTSEERNT TSR PRERSR, A,

EiASEER LIRS,
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

AFER CREERT (@)
Expressed in HK$'000
(LGB ool )

9  Segmental information

SEtER

All of the bank’s principal operations are located in Hong Kong. The total operating income,
before operating expenses and impairment losses, of the bank’s significant classes of
business is set out below:

FTRIFEEEEINENES. AMTNTFEERSHE, DIFIREETHIREES SRS
W NGBERINT:

30 June 2019 30 June 2018

2019 & 2018 &£
6 H30H 6H30H
Trade financing and provision of other finance services
B S E MRt EM R SRS 43,293 44,880
Income from investments
RRERMA 6,800 5,592
Deposits with banks
T : 2,835 1,590
52,928 52,062

The major component of the bank's business is frade finance extended to customers by way
of opening letters of credit and financing import and export bills. Within the trade finance
portfolio, the emphasis is on purchasing/discounting of export bills with a wide geographical
spread. Such advances are of short term duration, normaliy not exceeding 120 days. The
short term nature of the advances provides a cushion against pronounced adverse changes
in the business and economic cycles, deflation in assets prices and risk transfers.
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)
HBRER CREHEST) (8
Expressed in HK$'000
(LGB o50)

9  Segmental information (continued)

SRREH ()

In addition, the bank accepts deposits from customers and places any surplus funds in bonds
or with other banks. The above figures for income from investments and deposits with banks
are reported on a gross basis and do not include any allocation of related interest expenses
on deposits. '

FMTHEHTESERMRERASTRESENRHENESR, AEFRHEZME. BEDmEE
SNEMHERBNEREZIDENHOES, BELEREEER, —RAZER 120 X,
RRNELEETIATE, WEEEREEEY. EEEREETEREEFHRPRNRE
SEIREL T ATEIIER,

4, FMTESERTR, LARMEEESSESTIEEMRGT. DIMEERR T
R NSRS 7R, WA AOEREMI S L.
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

mrEr CRESESH (@)
Expressed in HK$'000
(LB TT5)

International claims

PR

The country risk exposures are prepared according to the location and types of the
counterparties as defined by the HKMA under the Banking (Disclosure) Rules with reference
to the HKMA's Return of International Banking Statistics. International claims are on-balance
sheet exposures to counterparties based on the location of the counterparties after taking
into account the transfer of risk, and represent the sum of cross-border claims in all
currencies and local claims in foreign currencies. International claims on individual areas,
after risk transfer, amounting to 10% or more of the aggregate international claims are shown
as below.

BiE GRITE (E) RE) , AMTHTEERESES Tz RRS T, H2REESHEIRS
BRI HFNREENER S . B EEEEEAEENNEREE, ETEER
FEGHESBEH S EN Cat REREERRENEE, ENEEmEEE EREERF
bz ShEERE, (EEIBEDSRE MR RERESEEMEREER D 10% ZHEIFFEES
FUanT:
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)

RREr REE:D) (@)

Expressed in HK$'000
(LGEBBTFTI)

International claims (continued)

; )
EpR{EE (6R)
Non-bank private sector
ESR{TEAES LR
Non-bank
Official financial  Non-financial
HK$ million equivalent Banks sector instifutions  privale sector Total
raEYgaET T BE T E| il EoE]
Hhr3 SR FASHE
As at 30 June 2019
Developed countries
THHEER 82 - - 65 147
Offshore centres
BRRO 243 - - 474 717
Of which Hong Kong
Hep- B 04 - 415 509
Developing Europe
B REEH 3 - - 42 45
Developing Latin America and Caribean
SRR TeIRNINREL 13 - - 39 52
Developing Africa and Middle East
BERNIRH R E 23 - 82 105
Developing Asia and Pacific
BERHEATER 390 - - 276 666
Of which Bangladesh
R - T 128 - - 128
Of which Mainland China
Hep - dhEM it 52 - 125 177
Of which India
Hep - E 105 - - 111 216
Total
el 754 - 978 1,732

37




10

SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
fFEER CRIEERT) (8

Expressed in HK$'000
(LGB TFoTolT )

International claims (continued)

BIFEiE (R

Non-bank private sector

JEERITTA SR
Non-bank
Official financial  Non-financial
HK$ million equivalent Banks sector institutions  private sector Total
raBaEn T =] JERTT E|=5 ]
FEP3 SRS A
As at 31 December 2018
Developed countries _
BRI 26 - 75 101
Offshore centres
e ) 77 - 541 618
Of which Hong Kong
Hrp - & 75 - - 503 578
Developing Europe
BEPEM 3 - - 51 54
Developing Latin America and Caribean
BEPR TN 21 - - 49 70
Developing Africa and Middle East
BEEIENHIRERIEE A1 - - 93 134
Developing Asia and Pacific
EREPIEHECETER 333 - - 285 618
Of which Bangladesh
Hrr — FhnkiEd 169 - - 169
Of which Mainland China
Hrh - i Agith 45 - - 149 194
Of which India
Eieh - FIEF 59 - - 82 141
Total
i 501 - - 1,094 1,595
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HRER CRESERD (@)
Expressed in HK$'000
(LB TF o5 )

Mainland Activities

PithiBED

The analysis of non-bank Mainland exposures is based on the categories of non-bank
counterparties and the type of direct exposures defined by the HKMA under the Banking
(Disclosure) Rules with reference to the HKMA Return of Mainland Activities.

RS (SRTE (S RAI) | HEBMTEEFONEESERRERRE O, 2RSS
SRIETRRERIRRATS Z iR M E R R LM S 1R,

30 June 2019

2019¢F6 §30H
On-balance Off-balance
Types of counterpartles sheet exposure sheet exposure Total

EREFIER HgEAAER BEaEE= &
LIPaROE GASh BRI

1. Central government, central government-owned entities and their
subsldiaries and joint ventures (JVs}

chiapify, BohRBREe S RENEARR SRS 31,357 - 31,357
2. Local governments, local government-owned entities and their subsidiaries

and JVs

HoTE. BioSBrERS iR RENE AR RS R 47,831 - 47,931

3. PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs
EHPERRibR PR R R B P R Rt E R BB A TR
e

4, Other entities of central government not reported in item 1 above

SRR R (1) PR S o - AR - -

5. Other enfities of local govemment not reported in item 2 above

MBS A 2P R R B < Fith e

6. PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland
China

BiErhEEsMo L ReER Es e H S, HRmribiF > S 163,142 82,723 245,865

7. Other counterparties where the exposures are considered by the reporting
Institutton to be non-bank Mainiand China exposures

B EhnEER TR Rk 70,050 4,408 74,456

Total
] 312,480 87,129 399,609

Total assets after provision
HBHEREE 2,392,800

On-balance sheet exposures as percentage of fotal assets

RESMASEN T R FEE SRR F 13.06%
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)

11

(CONTINUED)
HREN CREEST) (@)

Expressed in HK$'000
(LGB TToT )

Mainland Activities (continued)

PitES (45)

Types of counterparties

ZEHFAER

1. Central government, central government-owned enlities and their
subsidiaries and joint ventures (JVs)

choRByRF, BPRBRFE RN B AR R SRR

2. Local governments, local government-owned entities and their subsidiaries
and JVs

A ERT. BiABRFEE s SEENNEARRSEER

3. PRC natlonals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs

BEirrEpatti-hE o e iR M e Eithi R S AR
AR

4. Other entities of central government not reported in item 1 above

TR B5R(1) TIPSR ich S = Hith st

5, Other entities of local government not reported in item 2 above

HrE AR () TR A RO s

6. PRC nationals reslding outside Mainland China or entilies incorporated
outside Mainland China where the credit Is granted for use in Mainland
China

R

7. Other counterparties where the exposures are considered by the reporting
insfitution to be non-bank Mainland Ghina exposures

HetiRFRNERRGTER 2R

Total
B

Total assets after provision

NERREEENRE

On-balance sheet exposures as percentage of total assets

BESUERN R REHSEEE LS

40

31 December 2018
2018512 B 31 H

BNl PNGHE NS o et 2 A S T

On-balance
sheet exposure

j=1:3=1 0
BAPIRE

49,118

51,048

187,964

68,723

366,863

2,156,188

17.01%

Off-balance
sheet exposure

EEainE
GAShHEER

87,433

8,002

93,525

Total

49,118

61,043

275,397

74,815

460,378
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

fRErt REER (@)
Expressed in HK$'000
(LGEEFT5)

Currency risk

ML

Foreign currency exposures arising from trading, non-trading and structural positions, where
an individua! currency constitutes 10% or more of the total net position in all foreign
currencies, are shown separately as follows:

ERERSFrENERREE 10% il -, EREE, FEEREBaBmEENINE
BBE ST

30 June 2019
201946 H30H
Other foreign

HK$ million equivalent US$ currencies Total
EBERETT =Sy HthsiEs st
Spot assets
RE&E 1,640 59 1,609
Spot liabilities
HEaE (1,642) (56) (1,698)
Forward purchases
EHEA 4 . 4
Forward sales
=RIEH - (4) @
Net long non-structural position
ISR RE RIS 2 ™ 1

Net structural position

AR IRREE ] ; ]
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C. SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HRER CREE:RH) (@)
Expressed in HK$'000
(LU ST T8 )

12 Currency risk (continued)

JPEERLER (45)

31 December 2018

201812 H 31 H

Other foreign

HK$ million equivalent uUs$ currencies Total
e aERT E oo Hithoss st
Spot assets
REEE 1,515 55 1,570
Spot liabilities
HEaE (1,403) (52) (1,455)
Forward purchases
EHREA 2 - 2
Forward sales
=EEH (108) 2) (110)
Net long non-structural position
AR RERER 6 1 7

Net structural position

et igEEs - - -

There was no net option position as at 30 June 2019 and 31 December 2018.

REB—NEAB=TER-F—/\Ft+BR=1—H, MIEHRESUEE.
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HrRER CRESESh @)
Expressed in HK$'000

(LGB TFTolT)

Capital and Capital Adequacy

BFREFRRERE

Capital ratio:
B

- - Common Equity Tier 1 (“CET1") Capital Ratio

- —HR BRI E AR

- Tier 1 Capital Ratio
- —HREFRHE

- Total Capital Ratio
- BEALER

43

30 June 2019
2019 4

6830H

30.95%

30.95%

32.37%

31 December
2018

20184
12H31H

31.07%

31.07%

32.50%
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HRER CREERT (@)
Expressed in HK$'000

(LGB TTor)

Capital and Capital Adequacy (continued)

EPREPHER ()

The components of total capital before and after deductions are shown below:

IR ER A AR TN T

CET1 Capital
—iR B E S

CET1 Capital instruments
— RS BRESEA TR

Retained eamings

{REBEF

Disclosed reserves

EiEE

CET1 Capital before deductions
—iREERAEREA (FOiRED)

44

31 December

30 June 2019 2018
20194 2018

6 330H 12H31H
300,000 300,000
220,794 226,868
28,896 26,950
549,690 553,818
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HRER CRESEST) (8
Expressed in HK$'000
(LGEBTFTT)

Capital and Capital Adequacy (continued)

BXREFREE (B
31 December
30 June 2019 2018
2019 4F 2018 &
6 8530H 12H 31 H
Regulatory deductions to CET1 capital:
BERE— RS ERE G HIRIAE -
- Reserves arising from revaluation of land and
buildings
- BE TR R SE R EE (11,244) (11,244)
- Reserve for general banking risk
- —ARERITRIS S (16,000) (16,000)
- Net deferred tax assets
- e IE S F e (2,749) (3,133)
Total CET1 Capital
— iR B EEE 519,697 523,441
Additional Tier 1 (“AT1”) Capital
T —RES - ' -
Total Tier 1 (“T1”) Capital
—REES 519,697 523,441

45



13

SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HRER GREEED (@)

Expressed in HK$'000
(LIBEFToT)

Capital and Capital Adequacy (continued)

BEfREFTEE (8

Tier 2 (“T2”) Capital
) 7. 3
- Reserves arising from revaluation of land and

buildings
- BB R RS (AIGHE

- Reserve for general banking risk and collective
impairment allowances

- — IR TR R RS RaEER

Regulatory deductions o T2 capital
HERE_ EMTRIER

Total T2 Capital
—iREEF

Total Capital
S

46

31 December

30 June 20119 2018
20194 2018 &

6 30H 12831 H
5,060 5,060

18,842 18,953
23,902 24,013
543,599 547.454
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

mrErR RE&E (@)
Expressed in HK$'000
(LGBETFTHT)

Capital and Capital Adequacy (continued)

BETRETRER (B

The capital adequacy ratios were calculated in accordance with the Banking (Capital) Rules
{the “Capital Rules”). In accordance with the Capital Rules, the Bank has adopted the “Basic
Approach” for the calculation of the risk-weighted assets for credit risk, and the *Basic
Indicator Approach” for the calculation of operational risk. The Bank has been exempted

under section 22(1) of the Banking (Capital) Rules from the calculation of market risk under
section 17.

CET1 capital instruments represents HK$300,000,000 (31 December 2018:
HK$300,000,000) of issued and fully paid ordinary shares. The holders of ordinary shares
are entitled to receive dividends as declared from time to time and are entitled to one vote
per share at meetings of the Company. All ordinary shares rank equally with regard to the
Company's residual assets.

The revaluation reserve has been set up in accordance with the accounting policies adopted
for land and buildings. The revaluation reserve is not available for distribution to
shareholders.

A regulatory reserve of HK$16,000,000 (31 December 2018: HK$16,000,000) is maintained
to satisfy the provisions of the Hong Kong Banking Ordinance. Movements in the reserve are
made directly through retained eamings. -

Stages 1 and 2 expected credit loss is maintained to cover potential impairment losses for a
group of financial assets with similar credit risk characteristics where the company
determines that no objective evidence of impairment exists for an individually assessed
financial asset.

No item benefits from the transitional arrangements set out in Schedule 4H to the Capital
Rules. ‘
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HRER GREER (@
Expressed in HK$'000
(LGB TolT)

Capital and Capital Adequacy (continued)

BXREFREE ()

To comply with the Banking (Disclosure) Rules, a section “Regulatory Disclosures” is
available on the Company's website at www.hbzhongkong.com and includes the following
information:

- A detailed breakdown of the CET1 capital, Additional Tier 1 capital, Tier 2 capital and
regulatory deductions applied to the capital base of the institution by using the standard
capital disclosures template as specified by the HKMA.

- A full reconciliation of the CET1 capital items, Additional Tier 1 capital items, Tier 2 capital
items and regulatory deductions applied to the capital base of the institution and the
balance sheet in the published financial statements of the institution.

- A description of the main features and the terms and conditions of capital instruments
issued by the institution.

BAFEHEERIRR (BT EF) KA ( [EMRA) ) 518, REESRA, FMTERM
TEAEES:) SEEERERNERINESE, URRR [EXEEHEE] SERFRR.
AMTEEGARRIE 22(1) IGARE/EIRES 17 (ReTEmIREE.

— iR ER RS EA T EAEESY 300,000,000 & (ZE—NF+ZR=1+—H: B%
300,000,000 7%) ZESTRARZER. TERBFREEIEVNHEMKRENRE, Wt
EANTREASHEE, S5, RATHREENS, ESEREERSER.

ATEARER TR R S BRI (. AR TRTBER.
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

R ER CREHES (@)
Expressed in HK$'000
(LGB TP )

Capital and Capital Adequacy (continued)

BERESRER (@)

AFAEE (RITEIEF) WRE, MMTEDERHEEIREE 16,000,000 7% (CF—/\F+
“HA=+—HR: ## 16,000,000 7T) i, RENEBCERTRERNAEE

BT ERREN N SR EELREEAERER, SN ERARSEEENSME
R, FEE—RE AR ESRIRER eI RARIERRR.

HEeEIE B SRS EAR AR 40 FREEBE Rk,

B (GRTE (EE) HA) WEKR, FTBEATMEI (www.hbzhongkong.com) HETHE
[EAEiER] 8, LURHLATEN:

- DESSHEEBTNEREERR, #A7HEmREEsERERN—REERE
WEAR, EMRELR, _HESRRENREE.

- AEEMREEAERERN RS ERERESER. BIHREFRE. REARH
MESENER, R EMNESEC TR HRRA RS E & AR SRR

- HABRMERTNER T ANEEGE. IFEWHRT.
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

AFER CRESET (@)
Expressed in HK$’000
(LUBBTFITIT)

Countercyclical Capital Buffer Ratio

DiEHREEE A LR

31 December
30 June 2019 2018
2019 4 2018 5
6 H30H 12H31H
% %

Countercyclical Capital Buffer Ratio
B R EE AL ER 2.087% 1.639%

Capital Conservation Buffer Ratio

BFEEE R

Under section 3M of the Capital Rules, the capital conservation buffer ratios for calculating
the Bank’s buffer level are 2.500% for 2019 and 1.875% for 2018.

B (YT (54 18H)) £ 3M (&, BEEEEAER"SNES 2.500% (CF N
H: 1.875%) .
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(CONTINUED)
HRER CREERT (@)
Expressed in HK$'000
(LGBBFT5Yr )

Leverage Ratio

SIRELER
30 June 2019

201846 B 308
Leverage Ratio
(=1 ] s 19.86%
Tier 1 Capital
—REE 519,697
Exposure Measure
ElRERiE 2,616,712

31 March 2019 30 June 2018
2019438313 201868 30H

22.19% 21.37%
514,166 512,591
2,317,431 2,398,161

31 March 2018
20185 3H 31H

21.33%

508,999

2,376,684

The leverage ratios were compiled in accordance with the Leverage Ratio Framework issued

by the HKMA.

BT EESMETRER ZIRIRHRIEEREDK.
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HREE REER) (@)
Expressed in HK$'000

(LB FToT)

Liquidity information

eSS EEE
Quarter ended Quarter ended Quarter ended Quarter ended
30 June 2019 31 March 2019 30 June 2018 31 March 2018
HZE 20195 EHZE 20194 HZE2018F HZE20184F
6 A30HIE 3A31AHIE 6 H30HiE 3831 HiE
3{@EA 3{@A 3{@A 3ER
Average liquidity
maintenance
ratio for the period
HIARSSEmEm
FtbER 113.04% 110.78% 87.76% 79.89%

The average liquidity maintenance ratio (‘LMR") for the period is calculated as the simple
average of each month's average LMR as reported in the Liquidity Position Return.

Liquidity risk management
Liquidity relates to the ability of a Bank to meet its obligations as they fall due.

The Bank manages the liquidity structure of its assets, liabilities and commitments so as to
ensure that liquidity sources match funding needs and that the statutory ratio is complied
with.

The finance department reviews the current and prospective funding requirements for all
operations through daily monitoring of the liquidity maintenance ratic and the maturity
mismatch profile. Liquidity risk is managed by holding sufficient liquid assets (e.g. cash and
short term funds) of appropriate quality to ensure that short term funding requirements are
covered within prudent limits. Customer deposits form a significant part of the Company’s
overall funding and they have remained relatively diversified and stable. Adequate standby
facilities are maintained to provide strategic liquidity to meet unexpected and material cash
outflows in the ordinary course of business. The Asset and Liability Management Committee
measures the liquidity and adequacy of funds periodically and evaluates the overall risks and
mitigation. The Committee also manages the funds and investments within the intemal and
regulatory framework.
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED) |

HRER CREEST (@)
Expressed in HK$'000
(LLBHTFT5T)

Liquidity information (continued)

ma EEEH (8

HAP A T R E AR TR R B A BRI B T R S L 2R R R T L
ExinemREE

ESmEt T A TEERINIEREE.

ATHEEE. SERRENREHSEILER, RERSEZSELBEEEHRK, WER
SEEHER,

AT SR TER B B R EE S LR R R A R SR A TR, BEIATHER
BERRARNESEREL. ESADRERERFETENARERREEE IRER
ITHIES) MUEE, RECSESENREEIESTER. BEFFERESTRRESI—
EETENEY, HAARAFSRIVEEZ T REBRNRR. MIEEARRRESLUFRR
BMEREES, ECEEEEESPHRNTHRIRARNES RN, SERAREEE
ERTHNEESIRENRHWEE, [FEERRRRERNEE. EERAEREETN
EEEESEESRISE, IEREARaADABIERMAE,

Specific disclosures and additional semi-annual disclosures

MBIV EFENE

The specific disclosures and additional semi-annual disclosures to be made by authorized
institutions incorporated in Hong Kong respectively required by Part 2A and 3 of the Banking
(Disclosure) Rules are available in the section of Regulatory Disclosures of our website
www.hbzhongkong.com.
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HRER REERT (@)
Expressed in HK$'000
(LGBSF Tl )

Repossessed assets

A eGSR

There were no repossessed assets as at 30 June 2019 and 31 December 2018.
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STATEMENT OF COMPLIANCE
ERER

in preparing the Disclosure Statement, Habib Bank Zurich (Hong Kong) Limited has fully
complied with the Banking (Disclosure) Rules issued by the Hong Kong Monetary Authority
(“HKMA"). :
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