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We have compiled the accompanying Interim Financial Disclosure Statement (“Appendix
A”) and Regulatory Disclosures (“Appendix B”) of Habib Bank Zurich (Hong Kong)

Limited as at 30 June 2018 (“the Disclosure Statement”) based on information you have
provided.

We performed this compilation engagement in accordance with Hong Kong Standard on
Related Services 4410 (Revised), Compilation Engagements.

We have applied our expertise in accounting and financial reporting to assist you in the
preparation and presentation of the Disclosure Statement as prescribed by the Banking
(Disclosure) Rules issued by the Hong Kong Monetary Authority. We have complied with
relevant ethical requirements, including principles of integrity, objectivity, professionai
competence and due care.

This Disclosure Statement and the accuracy and completeness of the information used
to compile it are your responsibility.

Since a compilation engagement is not an assurance engagement, we are not required
to verify the accuracy or completeness of the information you provided to us to compile
the Disclosure Statement. Accordingly, we do not express an audit opinion or a review
conclusion on whether the Disclosure Statement is prepared in accordance with the
Banking (Disclosure) Rules.

As stated in Note D, the Disclosure Statement is prepared and presented on the basis
prescribed by the Banking (Disclosure) Rules, for the purpose of Habib Bank Zurich
(Hong Kong) Limited’s compliance with the Banking (Disclosure) Rules. Accordingly, the
Disclosure Statement is for use only in connection with that purpose and may not be
suitable for any other purpose.

Our compilation report is intended solely for the use of Habib Bank Zurich (Hong Kong)
Limited and the Hong Kong Monetary Authority, and should not be distributed to parties

other than Habib Bank Zurich (Hong Kong) Limited or the Hong Kong Monetary
Authority.

Certified Public Accountants
8th Floor, Prince’'s Building

10 Chater Road
Central, Hong Kong

28 SEP 2018



Appendix A

Interim Financial Disclosure Statement of

Habib Bank Zurich (Hong Kong) Limited as at 30 June 2018



STATEMENT OF COMPREHENSIVE INCOME

INFORMATION
EEKmRER

Expressed in HK$°000
(LB TFoTT)

Interest income

TSN

Interest expense

FIESTH

Net interest income

SFFIRUEN

Other operating income
E g N\
- Fee and commission income

IRFEE AR

- Fee and commission expense

RBERASH

- Other net income

Hitt\iZaE

Operating income

Six months Six months

ended ended

30 June 2018 30 June 2017
{Unaudited) (Unaudited)

HZE 20184 HE 201748

6 B 30 Hit 6 B30 HlLE

Note 6 @R 6 @R
fEE (CREERD (GREEEET)
1 38,270 32,479
2 (9,374) (8,901)
28,806 23,578

3 13,503 12,496
(400) (370)

4 10,063 10,200
52,062 45 904



STATEMENT OF COMPREHENSIVE INCOME

INFORMATION
SHKEREM (8
Expressed in HK$'000
(LGBEFTTol)

Operating expenses
eI
- Staff expenses
BT
- Depreciation
e
- Premises and equipment expenses
BEER GRS
- Office rent
BFEHES
- Maintenance and repair for premises

FEERENAEE

- Other operating expenses

Hitiga i

Operating expenses

AT

Operating profit before expected credit
lossfimpairment losses

RIS e SR REEIRAREE R

Impairment losses on advances to
customers and trade bills

ERYRREZIERHEER

Note
BIEE

5(1)

5(ii)

5ii)
5(ii)

5(iv)

Six months Six months
ended ended
30 June 2018 30 June 2017
(Unaudited) {Unaudited)
B 2018 &F BRZE 2017 &
8 H 3081 6 B30B8IE
6 @B 6 @EH
REBE:D (RBEET)
(26,423) (22,579)
(2,090) (1,932)
(690) (677)
- (6)
(10,661) (8,348)
(39,864) (33,542)
12,198 12,362

(2,040)



STATEMENT OF COMPREHENSIVE INCOME

INFORMATION (CONTINUED)
SEWRERER (B

Expressed in HK$'000
(LABHEFTToT)

Note
Change in expected credit loss and other

credit impairment charges on financial
assets

SREEEERIEA R EEERIEER
Z 5]

Profit before taxation

PRESRIEA

Taxation charge

BIESTH
- Hong Kong profits tax
BETER 6

Profit for the period
HAREA

Six months Six months
ended ended

30 June 2018 30 June 2017
(Unaudited) (Unaudited)
B 2018 5 BE 20175
6 330 it 6 B30 HiE
6 &~ 6 @A
(REEEED (GREZEEET)
(1,430) -
10,768 10,322
(1,886) (1,806)

8,882 8,516



STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (CONTINUED)

LHEEREN (&)

Expressed in HK$'000
(LGBETFT8l)
Six months Six months
ended ended
30 June 2018 30 June 2017
(Unaudited) (Unaudited)

BE 20184 HE 2017 &
6 B 30 Hik 6 A 30 Hik
Note 6@~ 6 @R
BifaE CREH) (Ri&EEat)

Other comprehensive income

Hitb2HEKEs:

item that may be reclassified subsequently
fo profit or loss:

i T B i =

Available-for-sale financial asseis

A{tHESEE

- Net movement in the available-for-sale
financial assets revaluation reserve

it ESREES(LHEZEE - 594

Financial assets measured at fair value
through other comprehensive income

UanEEstEEEEaE T A ivmales
EHEE
- Fair value changes

wHREEEE 401

Total comprehensive income for the
period

HIemiERsE 9,283 9,110




STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (CONTINUED)

LHEWEREF (&)

Expressed in HK$'000
(LGB ToTolT )
Notes:
Hiat:
Six months Six months
ended ended
30 June 2018 30 June 2017
(Unaudited) (Unaudited)
HE 2018 HE 20175
6 330 Bt 6 B30 HIE
6 @A 6 @A~
(GRIEEET) (RIEER
Interest income
FURUEAN
Interest income on loans, trade bills,
investments and placements that are
not designated as held at fair value
through profit or loss
IHSERARBETNEENER. B
TR, IRENFHERTRUERSRIRN 38,270 32,479
38,270 32,479
2 Interest expense
FRH
Interest expense on deposits from
customers and banks that are not
designated as held at fair value through
profit or loss
IHEER A REE NRSINEF TN
IR TEISRERAIRIE N 9,374 8,901
9,374 8,901




STATEMENT OF COMPREHENSIVE INCOME

INFORMATION (CONTINUED)
LHEERER (@)

Expressed in HK$'000
(LGB ETFTTHT)

Notes: (continued)

MEE: ()

3 Fee and commission income

IRIBERASEA

LC bills and export bills commission

(EREERHOEEAS

Others
Hitb

Six months Six months
ended ended

30 June 2018 30 June 2017
(Unaudited) (Unaudited)
BZE 2018 F BE 20175
6 53081t 6 B30 ALk
6 @A 6 @A
(FREEE (GRi&E=E)
10,015 9,696
3,488 2,800
13,503 12,496




STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (CONTINUED)

EEK@mRER (@)

Expressed in HK$'000
(LGBHFT5lT)
Notes: (continued)
et (8
Six months Six months
ended ended
30 June 2018 30 June 2017
{Unaudited) (Unaudited)
B 2018 £F BEZ= 2017 £
6 5 30H1L 6 B 30HIlE
6 {&EA 6 &R
(RigED (RACEED
4  Other net income
HAIEN RS
Profit from disposal of property, plant and
equipment
BB R | i 5
Net foreign exchange gain
EEr S EE 4,761 5,174
Recovery charges
EE 5,302 5,020
10,063 10,200




STATEMENT OF COMPREHENSIVE INCOME

INFORMATION (CONTINUED)
SHEBERER (8)

Expressed in HK$'000

(LGBHTToT)

Notes: (continued)

HiaE: (4D

5 Operating expenses

e
() Staff expenses
BT7H
Salaries and other benefits

FrEREER

Contribution to defined contribution
retirement scheme

FEHFURREEIRIHEX

(i) Depreciation

e

Six months Six months
ended ended

30 June 2018 30 June 2017
(Unaudited) (Unaudited)
EZE 2018 F BZE 2017 &
6 H30HIE 6 B 30HiE
6 {E 4 6 {EH
(REEEED CGREERD
24,949 21,458
1,474 1,121
26,423 22579
2,090 1,932




STATEMENT OF COMPREHENSIVE INCOME

INFORMATION (CONTINUED)
SEIERER (&)

Expressed in HK$’000
(LGB BT IToT)

Notes: (continued)

EE: (4

5 Operating expenses (continued)

R (1)

(i) Premises and equipment expenses

RN

Office rent

BTiEEe

Others
Hith

10

Six months Six months
ended ended

30 June 2018 30 June 2017
(Unaudited) (Unaudited)
BE 2018 £F BE 201748
6 B 3081 6 B 30 Bt
6 @A 6 {EH
(CRi&ET) (CR&EED
890 677

5]

690 683




STATEMENT OF COMPREHENSIVE INCOME

INFORMATION (CONTINUED)
LHEBGERER (&)

Expressed in HK$'000

(LGBETF T )

Notes: (continued)

ﬁﬁ éf : (f@

5 Operating expenses (continued)

EERL ()

(iv) Other operating expenses

ELfhiREsTH

Auditor's remuneration

B

Others
Hitb

11

Six months Six months
ended ended

30 June 2018 30 June 2017
(Unaudited) (Unaudited)
HZE 20184 HZE 20175
6 H 30 HiE 6 H 30 HiE
6 &8 6 fEH
(CRE&EED (REEEEE
720 610

9,941 7,738

10,661 8,348
39,864 33,542




STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (CONTINUED)

SEWERER (@)
Expressed in HK$'000
(LUBE T8 )

Noftes: (continued)

BiEt: (48

The provision for Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits for the six months ended 30 June 2018 and 30 June 2017.

SR EREBRIUBE—S—/\EAB=+HER St B=+HIYEREEN
et FERRIGRR 16.5% AURERRTE.

Habib Bank Zurich (Hong Kong) Limited is a restricted license bank incorporated and
domiciled in Hong Kong, and its principal activities are the taking of deposits and
financing of import/expart and local frade.

Our strengths in trade finance have distinguished us with our customers who have come
to appreciate our rapid response to their needs. Local Hong Kong import-export trading
companies remain our key customers and drivers of our business. The result of our
commitment to them is reflected in our balance sheet.

During the six months ended 30 June 2018, we handled export bills of HK$2.68 billion
(six months ended 30 June 2017: HK$2.72 billion) and import bills of HK$0.88 billion (six
months ended 30 June 2017: HK$1.07 billion). We opened import letters of credit of
HK$0.81 billion (six months ended 30 June 2017: HK$1.01 billion). Our customer
deposits were HK$1.28 billion (31 December 2017: HK$1.24 billion). Profit before
taxation was HK$10.77 million (six months ended 30 June 2017: HK$10.32 million).

Our lending policy of concentrating on short term financing of import-export trade
remained unchanged. We also maintained high liquidity during the year. On the risk
management front, our endeavour is to remain proactive with the objective of achieving a
balanced relationship between risk appetite and expected returns.

At 30 June 2018, our capital base was HK$537 million (31 December 2017: HK$547
million).

12



STATEMENT OF COMPREHENSIVE INCOME
INFORMATION (CONTINUED)

2HEERES (@)
Expressed in HK$'000
(LGB BT TolT)

Notes: (continued)

Bzt (4
&)

EHARTERRE (5) BIRATE—FERGIEIRRGT, NEBEMRL, LAEER
FHEh, SR RE AR EIREH R IEZHME.

ATECCENE SMEERER TEENEE, ERAERERREREREES
=k, BEMNEHRNERATNEAATNEEEFREFEUBRIGEBIER, &7
HEFRERIENRREEERERTIR .

HECE—\FARSTHIDNER, ATRENHOESRSIEEE 266 {§5 @E=
T AECESHEILNER: B 27.2665), ENERSHEEE 88 (T BE_T
— AR EILAER: %107 (85%), BHENERECmEEs 81 ET @
F=F—EARSTRIDNER: % 101 (50 . AMTNEFTREEE 128 8
T (CE—HET=AS 0 B 12.4 (550 . BERRTSTRIEEE 1,077 B BEC
B LEABSHHINER: B 1,032 85) .

AFERREEREH DS R ELRNENECRE RS, ERR, RABEFAR
BrnnREEe. EREREESE, ANTHREERERNGH, BUEEERRE
TERAEER < AR .

RoB—/\EXA=TH, MINEFERAHEN 537 Brx (CF—tF+hR=1—
H: #1547 (857) .

Habib Bank Zurich (Hong Kong) Limited has no subsidiaries and hence the figures
presented are company level only.

AMTLENBEAT, REESFRIEFSEE.

13



BALANCE SHEET INFORMATION

BESEREN
Expressed in HK$'000
(LGB Tl )

Assets
BE

Cash and shori-term funds with banks

RE&REHRTRREENES

Placements with banks maturing between
one and twelve months

12 12 (BB NWRIE T HER T RIS

Financial investmenis
SRIRE
- Held-to-maturity

e =Bl

- Measured at amortised cost

S

- Available-for-sale

RBHHE

- Measured at fair value through other
comprehensive income

LAsEESBEEEEE AR RE

14

30 June 2018
(Unaudited)

2018 £F
6 H30RE
(Ri&HEED

Note
RS

219,425

35,234

351,689

146,439

31 December
2017
(Unaudited)

2017 £
128318
(gD

259,343

139,705

344,128

41,238



BALANCE SHEET INFORMATION
HEARFEN (8

Expressed in HK$’000
(LG50 )
31 December
30 June 2018 2017
(Unaudited) (Unaudited)
2018 & 2017 &
BitsE REEgE=) (RiggEst)
Trade bilis
=t 547,855 593,512
Less: Stage 3 expected credit
loss/individual impairment allowance
e BIRERTEHREEIELARREREE 3 - (5,920)
Stages 1 and 2 expected credit
ioss/coliective impairment allowance
BN TR SRR RS,
{EHERE 3 (1,225) (5,787)
546,630 581,805
Advances to customers
BFRER 1,2 761,621 693,404
Less: Stage 3 expected credit
lossfindividual impairment allowance
s STERTERMEERAERIREER 23 (632) (12,242)
Stages 1 and 2 expected credit
loss/collective impairment allowance
FE—RE ISR EEIRT RS
{EEEE 3 (16,662) (6,555)
744 327 674,697

15



BALANCE SHEET INFORMATION
BEREREMN (8

Expressed in HK$’000
(LLBETFToT)

Note
HOEES

Property, plant and equipment
MIBE, HEMIRRRE 6
Deferred tax assets
EERTEERE
Other assets
Hith&ee 7

Total assets

REE

16

31 December

30 June 2018 2017
{Unaudited) (Unaudited)
2018 4k 2017 &
6H30H 128318
(REEERD ESESEy)
104,748 106,150
4,014 4,093

32,803 84,668
2,185,309 2,235,827




BALANCE SHEET INFORMATION (CONTINUED)
BESEREMN (@)

Expressed in HK$'000
(LB IT5l )

31 December

30 June 2018 2017
(Unaudited) {Unaudited)
2018 &£ 2017 &
Note 6 30H . 128 31H
HieE CGREEERD) (Ri&EED
Equity and Liabilities
BARGE
Deposits and balances due to banks
RITEEREF SR 59,749 29,690
Deposits from customers
ZEFE
- Time, call and notice deposits
ERARBRERR 1,280,989 1,237,350
Current taxation
EHRIE - 1,252
Other liabilities and provisions
HibaErEE 300,722 412,802
Total Eabilities
aEsE 1,641,460 1,681,094

17



BALANCE SHEET INFORMATION (CONTINUED)

EEaEREN (@)
Expressed in HK$’000
(LB ETTHT)

Note
MEE

Share capital

B

Reserves

i ‘ 8

- Property revaluation reserve

WP ER (LR

- Regulatory reserve

BERE

- Financia! assets measured at fair value
through other comprehensive
income/available-for-sale financial assets
revaluation reserve

LAAREE EEESE T ANE RS
SRIEEAHHESRMEERLHEET
#ELER])

- Retained profits

eyl

Total equity and liabilities

R EEEE

18

31 December

30 June 2018 2017
(Unaudited) (Unaudited)
2018 ££ 2017 ¢

6 H30H 12H31H
(RS (GRESERT)
300,000 300,000
11,244 11,244
16,000 16,000
(781) (1,182)
217,386 228,671
2,185,309 2,235,827




SUPPLEMENTARY INFORMATION (UNAUDITED)
fHFRER CRIEERT)

Expressed in HK$'000
(¥R —z
(LU0 )
Advances to customers — analysis by industry sectors
ERBRRITERSE
Gross loans
Stages and
Stage 3 Stage 3 1and 2 advances
Gross Overdue impaired expected expected covered by
At 20 June 2013 amount loans loans credit loss credit loss collaterals
218 EESH30A ] HEHRERR =8k PR  H-RE- EREER
HERIER TEEREE PEERFEME UBEE
=l {HERR%
Advances for use in Hong
Kong:
TEEBFRNE:
thdividuals - Other loans
{BBLAA - Efih#ER 14,097 - - - - 14,957
Trade finance
ERRE 746,624 62,324 29,381 632 16,662 257,374
Total advances i¢ customers
EREEAEE 761,621 62,324 29,381 632 16,662 272,371
Gross loans
Individually and
determined Individual Collective advances
Gross Overdue impaired  impairment  impairment  covered by
At 31 December 2017 amount loans ioans allowance allowance collaterals
2017 E12H31 A k] BEIEE  ERETER {ERIE GERE BIRRER
HAERERK ki) =H iR
Advances for use in Hong
Kong:
EEEFERNER:
Individuals - Other lcans
AL - BfbERR 10,797 - - - - 10,787
Trade finance
BEE 682,697 76,674 28,802 12,242 6,555 191,838
Total advances fo customers
ERHGREE 693,494 76,674 28,902 12,242 6,555 202,635
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HRER CREE: (@)

Expressed in HK$'000

(LGB BT T8 )

Advances to customers — analysis by geographical area

BRBMMES R

Advances to customers by geographical area are classified according to the location of
the counterparties after taking into account the transfer of risk. in general, risk transfer
applies when an advance is guaranteed by a party in an area which is different from that
of the counterparty, or if the claims are on an overseas branch of a bank whose head
office is located in another country.

I ESENEE SR RE R ARNEBERERIHFNREESE. —RiS, B
PSSR SRR S HF RN ERA—IER, S ERNETHRRERRT
BEESMTT, TSR TR R FRR R B T AR A T .

31 December

30 June 2018 2017
2018 £ 2017 &
6 H30H 12 B 31H
Gross advances
ETEE
Hong Kong
& 733,110 664,229
Others
Hith 28,511 29,265
761,621 693,494

20



SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HRER CREE:) (@)
Expressed in HK$'000
(LGBHTF580r)

Advances to customers — analysis by geographical area (continued)

BRSNMEESE (&)

Stage 3/individually determined impaired
advances

SE=RERIETERRERERR

Gross impaired amount

EiR{ERREE

Stage 3 expected credit loss/individual impairment
allowances

B PEERTEHRE AR AE BRI E R

Advances overdue for three months or above

iftHA 3 {2 AsEA ERIEER

Gross advances overdue for three months or above

i8R 3 (B R LA AU ETRE

Stage 3 expected credit loss/individual impairment
allowances on overdue loans

BHERNE = ERTRIE RIRER R

31 December

30 June 2018 2017
2018 &£ 2017 &

6 H530H 12H31H
29,381 28,902
(632) (12,242)

28,749 16,660

6,757 22,165
(51) (8,901)

6,706 13,264

The amounts of stage 3/individually determined impaired advances and advances
overdue for three months or above relate to counterparties located in Hong Kong.

LA S = EERS RS RS RE 3 BRSNS SRR hE B IERERR.

21



SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HRER CREE (@)
Expressed in HK$'000
(LGB T )

Amount of stage 3/individually determined impaired advances to customers and

trade bills

E=RERSEARENEFEMNEREISNERE

Gross amount of
stage 3/individually
determined impaired

B/ ERETERNE
pOkRER

Advances to customers
EFREMR

Trade bilis
BRER

30 June 2018

201856 H 30 H
% of
total gross
advances to
customers/
HK$'000 trade bills
BT (RERER

Bt
29,381 3.86%
2,155 0.39%

31,536

22

31 December 2017
201712831 H
% of
total gross
advances to
customers/
HK$'000 trade bills
BT (BEFEE

BRI

[ZFz)"4

28,902 4.17%
6,798 1.15%

35,700



SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HrER CREE:T) (@)
Expressed in HK$’000
(LIEETFTolT)

Amount of stage 3/individually determined impaired advances to customers and

trade bills
B RIENSESRENEFEARREREERE

30 June 2018
20186 830 H
HK$'000
BT
Stage 3 expected credit
loss/individual impairment
allowances
= PSERTARME EHE AR RIRE
#HE
Advances to customers
ZEFEER 632
Trade bills
BRER
632

23

31 December 2017
201712 B 318
HK$000
BTt

12,242

5,920

18,162



SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HFRER CREEST) (@
Expressed in HK$'000
(LGB TFol)

Amount of stage 3/individually determined impaired advances to customers and
trade bills (continued)

BE=RERNSERRENEFERRERERNEHE (8)

Stage 3findividually determined impaired loans and advances and trade bills are
individually assessed advances and trade bills with objective evidence of impairment.

SR ERMTEARENER. PURE SRR R NN ERRT A
ERREZER.

The amount of collateral related to the stage 3/individually determined impaired
advances and trade bills as at 30 June 2018 was HK$30.96 million (31 December 2017:
HK$14.62 million). The collateral is held in the form of cash deposits and mortgage over
properties.

R-B—-N\EAB=TH, ATESE=RIEREERRENEN N E AR R
EEERENE 2,027 B (CE—HE+TA=1T—8: 8% 1462 i) . MMTLRETFR
SRR A RE TR ESEE N B 5 SRR,

31 December
30 June 2018 2017

2018 £F 2017 £
6 H30H 128 31H

Stages 1 and 2 expected credit loss/
collective impairment allowances

HE—R S PRTERIS SRS A REEE

Advances to customers

EFREER 16,662 6,555
Trade bills

EZRE 1,225 5,787
Total

s 17,887 12,342
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4.1

SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
BRER CREEST @
Expressed in HK$'000

(LGB TFITHT)

Overdue advances to customers and trade hills

EREFERRERRR

Overdue advances to customers

LRI SEAN

Overdue advances to

customers:

BB R

Analysis by overdue
period:
ERYGEHAENR.

Six months or less but
over three months

3EBLIEE6 @A

One year or less but

over siXx months

6 ABLILEE1H

Over one year

15LLE

30 June 2018 31 December 2017
20186 H30H 200712831 H
% of % of
total gross total gross
advances advances
to fo
HK$'000 customers HK$'000 customers
BT  (WEFEE BIETTT  (WEFEE
EEa ol HEER St
6,460 0.85% 11,666 1.69%
297 0.04% 1,858 0.27%
- - 8,840 1.25%
6,757 0.89% 22,165 3.21%

25



4.1

SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HRER CREET) (@)
Expressed in HK$'000
(LGB BT 080T )

Overdue advances to customers (continued)

BEAEFER (6)

Advances with a specific repayment date are classified as overdue when the principal or
interest is overdue and remains unpaid at the period end. Advances repayable by
regular instalments are treated as overdue when an instaiment payment is overdue and
remains unpaid at the period end. Advances payable on demand are classified as
overdue when a demand for repayment has been served on the borrower but repayment
has not been made in accordance with the demand notice.

i

HEFES AR, EEASHAECER, WHERAREER, AFWEEHRE. B
RO HAENEE, BEDREREE, TREESRREE, APHFERIRE. BIRE
BIEE, EERERASEEREN, BERAKRIERER, RFEBHEE,

y

The amount of collatera! related to overdue advances to customers as at 30 June 2018
was HK$6.71 million (31 December 2017: HK$11.63 million). The bank holds collateral

against loans and advances to customers in the form of cash deposits and mortgages
over property.

ATE—)\EABSHH, NMIEREFLRKRREEREE 671 B CR— T
F+TB=+—R: B 1,163 ) . AMTIURSTFRRERBT AR EaIERY
iR,

26



4.2

SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)

T ER CREZERT) (

Expressed in HK$’000
(LGBHTTolT)
Overdue trade bills

BRIERRIER

Trade bills:
BRERE:

Analysis by overdue
period:

B S iE:

Six months or less bui
over three months

3EBLLLE 6{EH

One year or less but
over six months

6 EBLIIE 15

Over one year

14LLE

=)

=

30 June 2018
20186 B30 H
% of gross
trade bills
IEEEER
aott

HK$'000
It

89 0.02%

31 December 2017
2017128 31H
% of gross
trade hiils
HEZE
Bt

HK$'000
BETTT

6,803 1.15%

89 0.02%

6,803 1.15%

The amount of collateral related to overdue trade bills as at 30 June 2018 was HK$0.09
million (31 December 2017: nil). The bank holds collateral against trade bills in the form
of cash deposits and mortgages over property.

R \EAB=HH, ATEPESERNTRREEARE 0BT CR—tF
+-B=+—8: %) . FURSEI R EREAFEER ARSI,
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
I ER CRESER (&
Expressed in HK$'000
(LUBHEF T )
Rescheduled advances to customers
EEEEREM
30 June 2018
20186 H308
% of
total gross
advances
{o

HK$'000 customers

BT (SEFEE

fEmEE ot
Rescheduled advances
to customers overdue

for 3 months or less:

el 3 BRI TEESR

ZEEHK: - -

31 December 2017
20178128 31 H
% of
total gross
advances
to
HK$'000 customers
BT IWERERE
HEEE DL

178 0.02%

Rescheduled advances to customers which have been overdue for more than 3 months

are disclosed in Note C.4.1.

& 3 BB L LEEREFETE R C.4.1,
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

mAREr CREE: (8

Expressed in HK$'000
(LGBEFITIT)
Property, plant and equipment
a%e, bR
Furniture,
fixtures, office
Leasehold equipment and
improvements Buiidings motor vehicles Total
HEskE ety RE. EE L1
®£E. e
R
Cost or valuation:
R4 EkitiE:
At 1 January 2018
Fr2018E1H1H $ 9023 § 128,208 $ 14,797 153,029
Additions
HE - - 688 688
Disposal/written off
At 30 June 2018
20186 H30H 3 9,023 % 129,209 § 15,485 $ 153,717
Representing:
KF&:
Cost
BEA $ 9023 & 114,709 3 165,485 § 139,217
\atuation
& - 14,500 14,500
$ 9023 § 129,208 § 15485 § 153,717
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HRER CRgERH (@
Expressed in HK$'000

(LGB Tolr)

Property, plant and equipment (continued)

. R (R

Aggregate depreciation:
Hatihs:

At 1 January 2018
20181 H1H
Charge for the period

FHAEE
Written back on disposal

At 30 June 2018
R 20184F6 B 30 H

Net book value:

IRIER(E:

At 30 June 2018
R2018E6H 308

Furniture,
fixtures, office

Leasehold equipment and
improvemenis Buildings motor vehicles Total
eSS 2 RE. BE Bat

CE= /N

RERSE
$ 7,865 $ 25766 % 13,248 % 46,879
350 1,380 360 2,090
$ 8215 $ 27,146 § 13,608 § 48,969
% 808 § 102083 § 1,877 % 104,748
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HRER CREERT) (@)
Expressed in HK$'000
(LGB TToUr)

Property, plant and equipment {continued)

Yk, WERERE (R

Furniture,
fixtures, office
L easehold eguipment and
improvements Buildings  mofor vehicles Total
tHEpEEE =22 RE, Ee E=F
gEE. e
RERISE
Cost or valuation:
REAEE{h(E:
At 1 January 2017
207181 H $ 8653 % 129,209 % 14,066 $ 151,928
Additions
EE 370 . 1,164 1,534
Disposal/written off
HHEE / e - - (433) (433)
At 31 December 2017
FReo17E12831H 3 9,023 $§ 129,209 $ 14,797 $ 153,029
Representing:
fiz:
Cost
BN $ 9,023 § 114,708 § 14,797 § 138,529
Valuation
iHE - 14,500 - 14,500
$ 9,023 $ 120208 § 14,797 % 153,029
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
BRER REERT) (@)
Expressed in HK$'000
(LTl )

Property, plant and equipment (continued)

Pz, HRRRE @

Furniture,
fixtures, office
Leasehold equipment and
improvements Buildings motor vehicles Total
HEYEEE =20 A, EE =E
EE. W
BRfERSE
Aggregate depreciation:
FHrE:
At 4 January 2017
R2017E1B18 3 7171 % 22,984 $ 13,083 $ 43,238
Charge for the year
AEEITE 604 2,782 598 4,074
Written back on disposal
HH e - - (433) (433)
At 31 December 2017
fr2017EF12 8 31H $ 7.865 % 25766 % 13,248 § 46,879
Net book value:
IRELFHE:
At 31 December 2017
Ra017E12831d $ 1,158 § 103,443 & 1,548 % 106,150
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HFRER CREERT (@)

Expressed in HK$'000
(LU F 5 )

Other assets

HithEaE

Interest receivable

FELTRIE

Others
Hiib

31 December

30 June 2018 2017
2018 & 2017 &

6 H30H 12H31H
7,898 4,131

24,905 80,637
32,803 84,668
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HRER CRESERT) (@)
Expressed in HK$'000
(LGB F o)

Reserves

it

Financial assels

measured at fair

value through

cther

comprehensive

income/available

for-sale

Property financiat

revaluation Regulatory revaluation Retained

reserve reserve reserve profits Total

e BEwE  LoafiEra BRI &t
EfhiERE BHEEEHAR
e tresed
EEMRLE
SRiEE
Bt

At 31 December 2017

R2017E12A 3B $ 11,244  § 16,000 § (1,182) § 228871 % 254,733
Opening balance adjustment

arising from change in

accounting policy

AEH BRI

bt - - - {5,167) (5,167)
At 1 January 2018 after

opening balance

adjustment

1201851 B 1 B &S

FREEEE 11,244 16,000 {1,182} 222,504 249,566
Dividend approved and paid
in respect of prior year

WkEazsiven: iRk sl - -

- (15,000) {15,000)

Profit for the period
HRER - - - 8,882 5,882
Other comprehensive income

for the period
HE bR - - 401 - 401
At 30 June 2018
018 ESH30H $ 11,244 % 16,000 § {181y § 217,386 & 243,849
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
B ER CREERD (@)

Expressed in HK$'000
LW ~ — —
(LGB FI051)
Reserves (continued)
it (&)
Available-for-
Property sale financial
revatuation Regulatory revaluation Retained
reserve reserve reserve profits Total
L7/ EERE Tt E ezl &t
BLRE SRS
Btk
At 1 January 2017
R27HE1B1H $ 11,244 16,000 § (1,539) § 218,811 3 244516
Dividend approved and paid
in respect of prior year
PSR B ST A RS, {12,000) (12,000)
Profit for the year
AEERR - - - 21,860 21,860
Other comprehensive income
for the year
HftneElES 357 - 357
At 31 December 2017
Bt 2097 FE12F 318 $ 11,244 16,000 $ (1,182) $ 228671 § 254,733
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HRER CRIEER) (@)

Expressed in HK$'000
VS o g f e
(LGB DAl )
Off-balance sheet exposures
BEaEELIMEE
30 June 2018 31 December 2017
2018fE 6 H 308 2017 E12E 3 H
Credit Risk Credit Risk
Contractual equivalent weighted Contractual equivalent weighted
amount amount amount amount amount amount
HRSEH =8 B BHIEER =8 2l
o2 =h e hniEseER HiEsE s
Contingent fiabilities
and commitments
ez == S
- Trade related
contingencies
- HESERMEE
ER 296,439 59,288 43,685 355,799 71,160 51,258
- Commitments that
are
unconditionally
cancellabie
without prior
notice
- AT EETIEE
EBERTRIE 1,570,458 - . 1,502,904
Exchange rate
contracts
BEESN 90,922 909 179
1,957,819 60,197 43,864 1,858,703 71,160 51,258

The table above gives the nominal contract, credit equivalent amount and risk-weighted
amountis of off-balance sheet transactions calculated in accordance with the Banking
(Capital) Rules issued by the HKMA. The bank did not enter into any bilateral netting
arrangements during the period and accordingly these amounts are shown on a gross
basis.

FERFITEESERUNIRENEGHSE. AR EENERIESEERREES:
RLEIREMEN (R (B KA 8. MIREEPRNTISEFEEER
HE, AL, HASEEELEERIIR.
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10

SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HFRER CREED) (@)
Expressed in HK$'000
(LU T 557 )

Segmental information

SHEEH

All of the bank’s principal operations are located in Hong Kong. The total operating
income, before operating expenses and impairment losses, of the bank's significant

classes of business is set out below:

AT TEESIORNES. MONEBEESE, IRRGESTHRRERRR

T N\ HEERAN T
30 June 2018 30 June 2017
2018 &= 2017 &
6H30H 6 H30H
Trade financing and provision of other finance
services
B E LI ER SRS 44,380 38,297
Income from investments
FEIA 5,592 5,823
Deposits with banks
RITEIR 1,590 1,784
52,062 45,904

The major component of the bank's business is frade finance extended to customers by
way of opening letters of credit and financing import and export bills. Within the trade
finance portfolio, the emphasis is on purchasing/discounting of export bills with a wide
geographical spread. Such advances are of short term duratior, normally not exceeding
120 days. The short term nature of the advances provides a cushion against
pronounced adverse changes in the business and economic cycles, deflation in assets

prices and risk transfers,
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10

SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HRER CREEE (@)
Expressed in HK$'000
(LUBEFTIT)

Segmental information (continued)

SEEH (B

In addition, the bank accepts deposits from customers and places any surplus funds in
bonds or with other banks. The above figures for income from investments and deposits
with banks are reported on a gross basis and do not include any aliocation of related
interest expenses on deposits.

AMINEBRTELSERFERENREEOIREOER, ASFRHEDNE. B0
EIHANESHEERA / PREZEENHOES, SLERBEiEs, —ifeie
120 3%, HRSLEHEEIME, SUEEBERCERY. EEERESNRSERSH
I RFRENY B S ERSAE  T FAEROIE .

o, FMTESERER, TURSBEESIERSTIERMRGT, DRMERIRG
FERH N\ BEBLAEEES R, WSRINRRFRREOMERERI RS .
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

WIERE CREEE @)

Expressed in HK$'000

(LB ETF T8 )

International claims

BRI

The country risk exposures are prepared according to the location and types of the
counterparties as defined by the HKMA under the Banking (Disclosure) Rules with
reference to the HKMA's Retum of international Banking Statistics. International claims
are on-balance sheet exposures to counterparties based on the location of the
counterparties after taking into account the transfer of risk, and represent the sum of
cross-border claims in all currencies and local claims in foreign currencies. International
claims on individual areas, after risk transfer, amounting to 10% or more of the
aggregate international claims are shown as below.

R GRIFE 0B RR)) | ATETERRGES B ERSY, N2REERE
ERERHEENF SRS E. B EEaEEEARRNNEREE,

HEERRS RS BRSO AT D R RS RRETEE, BEENeERaaBe
EREERAN T IMNEEE. ERIBES L EH RERBBRSEEREEREI IR
10% 2 BB ST
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HIREN GREESD @

Expressed in HK$'000
VSRR [
(LGB T8l )
International claims (continued)
BRI ERE ()
Non-bank private sector
JERITRABHNE
Non-hank
Official financial  Non-financial
HK$ million equivalent Banks seclor institufions  private sector Total
FEBENEET 8RIT BA AFERAT JEER k]
it SRE TR
As at 30 June 2018
Developed countries
B 35 - 73 108
Cffshore centres
fdazesin 110 - - 518 628
Of which Hong Kong
Hep - &H# 106 - - 476 582
Developing Europe
BHRPEH 2 - - 50 52
Developing Latin America and
Caribean
BEERI T SRR 14 - - 36 50
Developing Africa and Middle East
BRI E 52 - - 102 154
Developing Asia and Pacific
BRFEEHEXEER 315 8 - 301 624
Of which Mainland China
Heh - A 17 - 154 171
Of which India
Hep - BE 76 - 96 172
Total
k] 528 8 - 1,080 1,616
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HFRER CRESE:R (@)

Expressed in HK$'000
(LGB T 7050 )

International claims {continued)

EIRXERE (5R)

Non-bank private sector

IERITRA S
Non-bank
Official financial  Non-financial
HKS million equivalent Banks sector institutions  private sector Total
TaRERET 8T B'BH JERAT EERE #aza
i ! RIS FAEHE
As at 31 December 2017
Developed countries
BERIR 44 - - 85 129
Offshore centres
izt 103 - 514 817
Of which Hong Kong
Heb - HE 102 - - 475 577
Developing Europe
BERAREH 6 - - 45 51
Developing Latin America and
Caribean
EFmch R TSRS 13 - - 40 53
Developing Africa and Middie East
RPN E 41 - - 124 165
Developing Asia and Pacific
B RTENRR TR as7 8 - 255 620
Of which Mainland China
Hh - FEIAE 7 - - 153 160
Of which India '
Heh - ENE 87 - - 54 141
Total
fm 564 8 - 1,063 1,635
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HRER CREEER) (@)
Expressed in HK$'000
(LUBHTFTTET )

Mainland Activities

PuitiESh

The analysis of non-bank Mainland exposures is based on the categories of non-bank
counterparties and the type of direct exposures defined by the HKMA under the Banking
(Disclosure) Rules with reference to the HKMA Return of Mainland Activities.

R GRTE (R RE) | HIETEESFNNREBERRERREREZ DT, 12K
FE ORISR SRR Z ISR R R RO R,

30 June 2018
2018 SE6 H30 H

On-balance Off-balance
Types of counterparties sheet exposure sheet exposure Total

SRHFRER HEanRz BEaRR 2
LroimEbx FAshRumIR

1. Central government, central government-owned enfities and thelr
subsidiaries and joint ventures (JVs)

TR, B RN BT RAE R 49,582 - 49,582

2. Local governments, iocal government-owned entities and their
subsidiaries and JVs

HABEE, BT NN BAT RS ER 80,702 - 60,702

3. PRC nationals residing in Mainland China or other entities incorporated
in Mainjand China and their subsidiaries and JVs

Bt @iarE N Rt Rt S R B R RS
ARSERE
4, Other entities of central government not reported in ifem 1 above

RS FR(ENR S SR RS -

5, Other entities of local government not reported in item 2 above

AR ER(ENR ST R R S .

6. PRC nationals residing outside Mainland China or entities incorporated
outside Maintand China where the credit is granted for use in
Maintand China

E{ErhEREEA R RER B S RS, SRSk
ZiEE 171,683 91,744 263,424

7. Other counterparties where the exposures are considered by the
reporting Institution to be non-bank Mainland China exposures

Eﬁwﬁftﬁmtﬂzﬁaﬁfﬁﬁz&ﬂﬁ 72,358 5310 77,668

Total
A 354,325 97,051 451,376
Total assets after provision

nRpREEeEE 2,161,771

On-balance sheet exposures as percentage of total assets

e R BHURS(CAREENL 16.38%
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

W ER CRIEER) (E
Expressed in HK$’000
(LLBETITol )

Mainland Activities (continued)

PattiEED (48)

31 December 2017
2017 4E12 H3H

On-balance Off-batance
Types of counterparties shest exposure sheet exposure

SERHIT R BEanE HEEaEE
RAPagEE LA

1. Central government, central government-owned entities and their
subsidiaries and joint ventures {(JVs)

HhERF. BB SRR EEAT R A B 47,485

2. Local governments, local govesnment-owned entities and their
subsidiaries and JVs

AER. B S  E R BA T RS ERE 68,388

3. PRC natichals residing in Maindand China or other entities incorporated
in Mainland China and their subsidiaries and Vs

B hEmibchE A RER Rt AP F R R R AR
REEER -

4, Other entities of ceniral government not reported in item 1 above

SRS R (PRSP SRR iR

5. Other entities of jocal government not reported in item 2 above

ABERS R (2)IEPSR A AT R 2 F S

6. PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use ir
Mainland Grina

ERiehEREs N B ER AR N e B, e Pt A
P ) 182,183 106,428

7. Other counterparties where the exposures are considered by the
reporting institution to be non-bank Mainland China exposures

HepnishmibRRTERZ B 54,508 5,528

Total
3k 352,564 111,956

Total assets after provision

HigRiEseEE 2,156,409

On-hatance sheet exposures as percentage of total assets

Rk AR BRRSER 16.35%

43

Total
]

47,485

68,388

288,611

50,036

464,520
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HIRER CREERD (&)

Expressed in HK$'000

(LUB T To)

Currency risk

SMER IR

Foreign currency exposures arising from trading, non-trading and structural positions,
where an individual currency constitutes 10% or more of the total net position in all
foreign currencies, are shown separately as follows:

BRI NE SR 10% WAL, HREE, FRERERERRTaEE
SNERRE—FRATF

30 June 2018
201856 5308

Other foreign
HK$ million equivalent Us$ currencies Total
TeR¥EER ESr Elfthyhg dEst
Spot assets
REEE 1,472 02 1,564
Spot liabilities
REAR (1,395) (90) (1,485)
Forward purchases
EHEA 1 - 1
Forward sales
EHEN (89) (1) (90)
Net long non-structural position
FEBERERTE (11 1 (10)

Net structural position

SRR RTE - - -
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HRER GRS (@
Expressed in HK$'000
(LGBMTTTHT)

Currency risk (continued)

SRR (48)

31 December 2017
20178128318

Other foreign
HK$ million equivalent Uss currencies

EBFEETT eV HitbyME

Spot assets
RE&EE 1,484 108

Spot liabilities
REAE (1,447) {108)

Forward purchases
EHEA - -

Forward sales
ERHEAE - -

Total
Wt

1,592

(1,555)

Net long non-structural position

eI R RS 37 -

37

Net structural position

AR - -

There was no net option position as at 30 June 2018 and 31 December 2017.
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HREER GREERD (@)

Expressed in HK$'000
(LUBETFITF)

Capital and Capital Adequacy (continued)
BEFREFFRERE (R)

Capital ratio:

BEEL=E:

- Common Equity Tier 1 (‘CET1”) Capital Ratio
- G T TN A S

- Tier 1 Capital Ratio
- —HREARE

- Total Capital Ratio
- HEEALER

46

30 June 2018
2018 &

6308

30.16%

30.16%

31.59%

31 December
2017

2017 &
12831H

32.27%

32.27%

33.71%
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HRER GREE:T (8
Expressed in HK$'000
(LGBFIT5m)

Capital and Capital Adequacy (continued)

BFREFTRE @)

The components of total capital before and after deductions are shown below:

MR E RS AR ARSI !

CET1 Capital
— BB ES

CET1 Capital instruments
—EEREnEr TR

Retained eamings

trREzEA

Disclosed reserves

CiRERE

CET1 Capital before deductions
— iR EA (0RRED

47

31 December

30 June 2018 2017
2018 £E 2017 &
6830H 128318
300,000 300,000
217,386 228,671
26,463 26,062
543,849 554,733
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HWRER GR&&EH @

Expressed in HK$'000
(LLBEFTIT)

Capital and Capital Adequacy (continued)
EFRREFTRE (B)

31 December

30 June 2018 2017
2018 & 2017 &
6 H30H 12 B 31H

Regulatory deductions to CET1 capital:

EERE— R E S AHIRIRE

- Reserves arising from revaiuation of land and

buildings

<[ i OV 2 E U N (11,244) (11,244)

- Reserve for general banking risk

- —RER(TREEGEE (16,000) (16,000)

- Net deferred tax assetls

- RRERIAERE R (4,014) (4,093)

Total CET1 Capital

— iR R E R 512,591 523,396

Additional Tier 1 (“AT1") Capital _

B —EE -

Total Tier 1 (“T1”) Capital

—RiBES 512,591 523,396
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
H7RER CRIEER) (8
Expressed in HK$'000
(LB E )

Capital and Capital Adequacy (continued)
EBFREFRREE (5

Tier 2 (“T2”) Capital
—EF

Reserves arising from revaluation of land and
buildings

pE=RmiNEe e

Reserve for general banking risk and collective
impairment allowances

— R SR TSGR R A S B

Regulatory deductions to T2 capital

220y

BEREC REFTRIER:

Total T2 Capital
— eSS

Total Capital
aga

49

31 December

30 June 2018 2017
2018 5 2017 &

6 H30H 128 31H
5,060 5,060

19,218 18,219
24,278 23,279
536,869 546,675




14

SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HREN CREER) (@)
Expressed in HK$'000
(LB EF7T0)7)

Capital and Capital Adequacy (continued)
BFREFTRE (@)

The capital adequacy ratios were calculated in accordance with the Banking (Capital)
Rules (the “Capital Rules”). In accordance with the Capital Rules, the Bank has adopied
the "Basic Approach” for the calculation of the risk-weighted assets for credit risk, and
the “Basic Indicator Approach” for the calculation of operational risk. The Bank has been
exempted under section 22(1) of the Banking (Capital) Rules from the calculation of
market risk under section 17.

CET1 capital instruments represents HK$300,000,000 (31 December 2017:
HK$300,000,000) of issued and fully paid ordinary shares. The holders of ordinary
shares are entitled to receive dividends as declared from time to time and are entitled to
one vote per share at meetings of the Company. All ordinary shares rank equally with
regard to the Company’s residual assets.

The revaluation reserve has been set up in accordance with the accounting policies
adopted for land and buildings. The revaluation reserve is not available for distribution to
shareholders.

A regulatory reserve of HK$16,000,000 (31 December 2017: HK$16,000,000) is
maintained to satisfy the provisions of the Hong Kong Banking Ordinance. Movements in
the reserve are made directly through retained eamings.

Stages 1 and 2 expected credit loss is maintained to cover potential impairment losses
for a group of financial assets with similar credit risk characteristics where the company
determines that no objective evidence of impairment exists for an individually assessed
financial asset.

No item benefits from the transitional arrangements set out in Schedule 4H to the Capital
Rules.
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

WRER CREEED (8

Expressed in HK$'000

(LUBHETFTTHT)

Capital and Capital Adequacy (continued)
EXREATREE (5

To comply with the Banking (Disclosure) Rules, a section “Regulatory Disclosures” is
available on the Company’s website at www.hbzhongkong.com and includes the
following information:

- A detailed breakdown of the CET1 capital, Additional Tier 1 capital, Tier 2 capital
and regulatory deductions applied to the capital base of the institution by using the
standard capital disclosures template as specified by the HKMA.

- Afuli reconciliation of the CET1 capital items, Additional Tier 1 capital items, Tier 2
capital items and regulatory deductions applied to the capital base of the institution
and the balance sheet in the published financial statements of the institution.

— A description of the main features and the terms and conditions of capital
instruments issued by the institution.

EFFRHRBEE (RFE (84 F7) ([EAR8]] ) #E. RBETRA, 378
Ry [EASHEDE] SRESARNRERINEEE, KA [BAEEHEE] sHER
e, AMTOEEARAILE 22(1) REARD/ENIES 17 ST ETHIRER.

pull]

—ipEERRESE A T BAEEEHE 300,000,000 5t (CE—HFTTE=+—H: B
300,000,000 7T) 2 EETREEZER. TEREREENAREMRENES, I
SEEALTREAS HRE, 8R—E, RAGRHNEETS, FEEEREERSE

.

AT AR R R R SR S SR S . SRRETMIOTRTRR.
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

BN CREE:T) (@
Expressed in HK$'000
(LGEBBTTolr)

Capital and Capital Adequacy (continued)
BEXREFAEE (F)

BEAES GRITEGE) (R, AMERSMERIREEE 16,000,000 7T CF—L
F+ZH=-+—H: i 16,000,000 75) M. HENEEICERERBENNENE.

EATEERERT NSRRI RS SR EEEE, SHEEERRSEEENE
RREEEAR, HEE— N TR S SRS E ST R ERR.

HERIE B SFEEARBINER 4H FTERviREHE.

BAS (ST (HE) B8)) HER, MTTEASHEN (www.hbzhongkong.com) HRE
i TEsEniEE] B, LUBRHLITER

_ USHSREERITINER BN, SHE7HEMESEEARRERN R
ERERER, BI—RES, “REFNEETIRER.

. AERWEEAERERN— R ERERENER. BI-REAER. —RHE
AEENSSNRER, DREHSESECTRyBHRRmENEEamERRMN:
ERTEIR,

- HEAERIMERTRTREA TR, (RS,
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16

SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

wmREr CREER) (8

Expressed in HK$'000
(LUBETTo)
Countercyclical Capital Buffer Ratio
WEREEEE AL
31 December
30 June 2018 2017
2018 & 2017 &
68308 128 31H
% %
Countercyclical Capital Buffer Ratio
A E AR 1.589% 1.063%

Capital Conservation Buffer Ratio

EEEEHESRE

Under section 3M of the Capital Rules, the capital conservation buffer ratios for
calculating the Bank's buffer level are 1.875% for 2018 and 1.250% for 2017.

iR (SRITE (BA) A 5 IMiE, BEEEEAERRTEN\FR1875% (F—
+EE: 1.250%) .
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

HRER CREE:R) (8

Expressed in HK$'000

(LB TF ool )

Leverage Ratio

= e

30 June 2018 31 December
(unaudited) 2017 (unaudited)

201846 B30 2017 & 128
HERESERD 31 B GRIEE)

Leverage Ratio

=t ] o 21.37% 21.79%
Tier 1 Capital
—iNER 512,591 523,396

Exposure Measure
EURRIE 2,398,161 2,401,991

The leverage ratio as at 30 June 2018 and 31 December 2017 were compiled in
accordance with the Leverage Ratio Framework issued by the HKMA.

RoB—tEARSTHR-S—E+TIA=T—0, EELERGEESRERRZ
IEIRECERESREK,
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SUPPLEMENTARY INFORMATION (UNAUDITED)

(CONTINUED)
HRER CREE:ET) (@
Expressed in HK$'000
(LUEETFIT2T)

Liquidity information

mEhEEE

Average liquidity maintenance
ratio for the period

BAPRSSEI i E A TR

Six months
ended
30 June 2018

BHE 2018 5
6 5 30HL
6 & e

83.83%

Six months
ended
30 June 2017

BZE 20175
6 B30 HIE
8 {EH

88.17%

The average liquidity maintenance ratio (‘tLMR") for the period is calculated as the simple
average of each month’s average LMR as reported in the Liquidity Position Return.

Liquidity risk management

Liquidity relates to the ability of a Bank to meet its obligations as they fall due.

The Bank manages the liquidity structure of its assets, liabilities and commitments so as
to ensure that liquidity sources match funding needs and that the statutory ratio is

complied with.

The finance department reviews the current and prospective funding requirements for all
operations through daily monitoring of the liquidity maintenance ratio and the maturity
mismatch profile. Liquidity risk is managed by holding sufficient liquid assets (e.g. cash
and short term funds) of appropriate quality to ensure that short term funding
requirements are covered within prudent limits. Customer deposits form a significant
part of the Company’s overall funding and they have remained relatively diversified and
stable. Adequate standby facilities are maintained to provide strategic liquidity to meet
unexpected and material cash outflows in the ordinary course of business. The Asset
and Liability Management Committee measures the liquidity and adequacy of funds
periodically and evaluates the overall risks and mitigation. The Committee also
manages the funds and investments within the internal and regulatory framework.
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

FRER RESE: (8)

Expressed in HK$'000

(LUBET T )

Liquidity information (continued)

mENGEEF (8

HA RS B AR LR R R B T R SRR S B T RE S L R AR B S
8.

EERgEREE
B inE TR EHERAEEN.

ATEEEE. afRRENRETERINEE, BRRDESRINEEESHEXR, I
ERETELLER.

A TP B A SRR RE S LR R B AR EAESIENR, MRATRT
BEEERRRNESERER. ESNBRREBNEARNSHERREEE ()
HIBEREHES) USE, RECSEEENVREEIESER. EFFREAT
mpm e —EEEERERS, EARETRIMEHSTCRIBEIINE. MMTHESESN
BRESIMERRIRETEES, e BEEERSTHRENTHRNRARNRSER
B, BERGEEEEESTIEEESNREMRITHEE, TEEREARRERER
&5, AERABFESTASEEREESRRE, MERTHIFEATINEIERR
RE.

Specific disclosures and additional semi-annual disclosures

RERBRERIMEERRR

The specific disclosures and additional semi-annual disclosures to be made by
authorized institutions incorporated in Hong Kong respectively required by Part 2A and 3
of the Banking (Disclosure) Rules are available in the section of Regulatory Disclosures
of our website www.hbzhongkong.com.

1B GRIFZORE) 58 5 2A & 3 28, SHESBAIAABEIERI B FHAE
i ee ) AEGMEE RV, ATEEATEEN (www.hbzhongkong.com) FERiE [EE
=] #HHE.
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SUPPLEMENTARY INFORMATION (UNAUDITED)
(CONTINUED)

WRER CREERT (@)
Expressed in HK$'000
(LGBETFolm)

Repossessed assets

ENEHEIREE

There were no repossessed assets as at 30 June 2018 and 31 December 2017.

KRB /\EAB=HHR-E—tET-A=+—H, FENERREE.
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STATEMENT OF COMPLIANCE
aREN

In preparing the 2018 interim financial disclosure statement, Habib Bank Zurich (Hong
Kong) Limited has fully complied with the Banking (Disclosure) Rules issued by the Hong
Kong Monetary Authority ("HKMA").

RS E—)\ R RS R EREREN, BRTERRE (&) BRATEREN
SEESESTERETN (SRITH U8E) FAL .
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