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Compilation Report on Interim Financial Disclosure
Statement to the Directors of Habib Bank Zurich
(Hong Kong) Limited

{Incorporated in Hong Kong with fimited liability)

We have compiled the accompanying Interim Financial Disclosure Statement of Habib Bank
Zurich (Hong Kong) Limited as at 30 June 2017 (“the Disclosure Statement’) based on
infarmation you have provided.

We performed this compilation engagement in accordance with Hong Kong Standard on
Related Services 4410 (Revised), Compilation Engagements.

We have applied our expertise in accounting and financial reporting to assist you in the
preparation and presentation of the Disclosure Statement as prescribed by the Banking
(Disclosure) Rules issued by the Hong Kong Monetary Authority. We have complied with
relevant ethical requirements, including principles of integrity, objectivity, professional
competence and due care.

This Disclosure Statement and the accuracy and completeness of the information used to
compile it are your responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to
verify the accuracy or completeness of the information you provided to us to compile the
Disclosure Statement. Accordingly, we do not express an audit opinion or a review
conclusion on whether the Disclosure Statement is prepared in accordance with the Banking
(Disclosure) Rules.

As stated in Note D, the Disclosure Statement is prepared and presented on the basis
prescribed by the Banking (Disclosure} Rules, for the purpose of Habib Bank Zurich (Hong
Kong) Limited’s compliance with the Banking (Disclosure) Rules. Accordingly, the Disclosure

Statement is for use only in connection with that purpose and may not be suitable for any
other purpose.

Cur compilation repert is intended solely for the use of Habib Bank Zurich (Hong Kong)
Limited and the Hong Kong Monetary Authority, and shouid not be distributed to parties
other than Habib Bank Zurich (Hong Kong) Limited or the Hong Kong Monetary Authority.

Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong
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Statement of comprehensive income information

EHNERER
Expressed in HK$'000
(LOBBF AT

Interest income

FIBHN

Interest expense

FE52H

Net interest income

ERUBHIN

Other operating income

EfBEERA

- Fee and commission income
AN SN

~ Fee and commission expense

IRBERAEN

— QOther net income

HAUINFE

Operating income

Operating expenses
BEXH
- Staff expenses
BIxH
~ Depreciation
e
- Premises and equipment expenses

BENRER L
— Office rent
ErEEs
-~ Maintenance and repair for premises

BPEREREE
- Other operating expenses

HfthEEsTH

Operating expenses

RE

Six months ended

30 June 2017

{Unaudited)

BE20175

5B 30HIE

Note 6{EA

M (REEEED

1 32,479
2 (8,901)
23,578

3 12,496
(370)

4 10,200
45 904
5(i) (22,579)
5(ii) (1,932}
5(iii) (877)
5(iii) (8)
5(iv) (8,348)
{33,542)

Six meonths ended
30 June 20186
(Unaudited)
BHE2018 8

6 330 (it
RN

(REEER

32277

(11,650)

20,627

13,805
{284)

11,098

45,247

(25,691)

(2,529)

(633)

(7,226)

(36,082)



Statement of comprehensive income information (continued)

LHKNERER (&
Expressed in HK$'000
(LB FTolT)

Operating profit before impairment losses

HERRER RIS EiRT

Impairment losses on advances to customers

B ERURERSR

Profit before taxation

STl

Taxation charge

TRIEs
— Hong Kong profits tax

EERER

Profit for the period
EANEF

Other comprehensive income

Bt mEies

ftem that may be reclassified subsequently to
profit or loss: ‘

M O AR

Available-for-sate financial asseis - net
movement in the available-for-sale
financial assets revaluation reserve

it EERER - THHESNMEE
B HEEEE

Total comprehensive income for the

period

NS EWEE

Six months ended

30 June 2017
(Unaudited)

BZ= 20178

6 B30H1E

Note &8 &2
BfeE (REGELT

12,362

(2,640)

10,322

6 (1,808)

8,516

594

9,110

Six months ended
30 June 2016
{Unaudited)
HE20184F
6H30HIE
6{ER

REEE

9,185

(3,400)

5,785

(1,009)

4,756

305

5061




Statement of comprehensive income information (continued)

EERERER (8)
Expressed in HK$'000
(LB FETIT5T)

Notes:

1 Interest income

FIRMZA

[nterest income on loans, frade bills,
investments and placements that are not
designated as held at fair vaiue through
profit or loss

FEERANEET NEENER. B
iR, RENFHESTEIENRISIEA

2 Interest expense

FIRTH

Interest expense on depocsits from
customers and banks that are not
designated as heid at fair value through
profit or foss

IFEERANEET NEENEFTM
R EEFA RS

3 Fee and commission income

REERAEIA

LC bills and export bills commissicn

= RN O ERN RS

Others
Eith

Six months ended
30 June 2017
(Unaudited)

HE 2017 F

8 5 30

6 @R

(AR

32,479

32,479

8,901

8,901

9,696

2,800

12,496

Six menths anded
30 June 2018
{(Unaudited)

EZE 2016 F

6 83081k

e @A

(RESEET)

32,277

32277

11,850

11,650

11,128

2,678

13,805



Statement of comprehensive income information (continued)

EHWERER (8)
Expressed in HK$'000
(LGB 7T5l7)

Notes: {continued)

i ()

4 Other net income

EfUg N\iFEH

Profit from disposal of propert, plant and
aquipment

HEEEAENT

Net foreign exchange gain

TR

Recovery of charges

WEIEA

5 Operating expenses

e

(i} Staff expenses

BT

Salaries and other benefits

Fre M EfER

Contribution to defined contribution
retirement scheme

REHERAFTRIEVEER

(i}  Depreciation

e

Six months ended
30 June 2017
(Unaudited)
BZE2017FE

65 30HLE

6 @A

(REBET)

5,174

5,020

10,200

21,458

Six months ended
30 June 2016
{Unaudited)

#HZE 2016 F

6 B30HI

6 EA

(&=

8,015

5078

11,085

25,594




Statement of comprehensive income information (continued)
EHEHNERER (&)
Expressed in HK$'000
(LI TF o)

Notes: {continued)

5

(i)

(iv)

(#8)

Operating expenses (continued)

ST (@

Premises and equipment expenses

FBENRESH

Office rent

Others
Hith

Other operating expenses

H T

Auditor's remuneration

(2T

Others
Hig

Six months ended

3C June 2017
(Unaudited)
BEE2017F
8 B30 HiE
6 &R
(REE=RT)

677

610

7,738

8,348

33,542

Six months ended

30 June 2016
(Unaudited)
EHE 2016 F
6 83081k
6EA
(GREE==T)

833

1,111




Statement of comprehensive income information (continued)
cHKEERER (@)

Expressed in HK$'000

(LGB0

Notes: (continued)

Bzt (@)

6

The provision for Hong Kong profits tax is calculated at 156.5% of the esiimaied
assessable profits for the six months ended 30 June 2017 and 3C June 20186,

BRI EREERUEE _T—tEABZTER - E—"FEAE = H IS E B EER
Gt R RE 16.5% HUFRERETE,

Habib Bank Zurich {Mong Kong) Limited is a restricted license bank incorporated and
domiciled in Hong Kong, and its principal activities are the taking of deposits and
financing of import/export and local trade.

Our strengths in frade finance have distinguished us with our customers who have come
to appreciate our rapid response to their needs. Local Hong Kong import-export trading
companies remain our key customers and drivers of our business. The result of our
commitment to them is reflected in our balance sheet.

During the six months ended 30 June 2017, we handled export bilis of HK$2.72 biliicn
(six months ended 30 June 2018: HK32.85 billion) and import bills of HK$1.07 billion (six
months ended 30 June 2018: HK$1.12 billicn). We opened import letters of credit of
HK$1.01 billion (six months ended 30 June 2016: HK30.94 hLillion). Our customer
deposits were HK31.20 billion (31 December 2016: HK$1.39 billion). Profit before
taxation was HK$40.32 million {six months ended 30 June 2016: HK$5.77 million).

Our lending policy of concentrating on short term financing of import-export trade
remained unchanged. We also maintained high liguidity during the year. On the risk
management front, our endeavour is to remain proactive with the objective of achieving a
balanced relationship between risk appetite and expected retums,

At 30 June 2017, our capital base was HK3$534 million (31 December 2016: HK3535
miition).

B TEHRE(EBESRATE—FEREOMERRT , RE8EMNL  MEER
RO, MR R EE R EH ORIt E FRE.

AITHNEENEZMEERREH T ETNED | EFTERERMasDEREE R
EX, EEAMELNEZATNERINTEEFAFFRLIRRIEEIRE, &7
HERRPRERREEEEERT IR




Statement of comprehensive income information (continued)

EHIEREN (8)

Expressed in HK$'000

(LB BT 05

Notes: (continued)

it (@

7@
BE_F A A=THITNER | MTEEGHNERSREEE 27.2 §x @E"
FARERA=THIGYER B 285 (&) | ENERREEEE 107 8 BEZ
BNEARASTHINER - B 1126 | BHENEDERESEEEB 101
(EE_FNESASTRLAER - B8 04 E) . MTNEFTIEEEE 1208
T (CE—ARETTA=TRH  BE 139 8N . FREisTERE 1,028 @ED
B—RERASTHUERER . B 57785 .
ATEFRLUISEEENESMEXBNSNECHES A, BER , BPENEFRER
HRSHNREES, EREREESE , AoaRNEmENNT , BUVEETREE
FEEREISR . R,
RIB—tFRB=TH  &TNEEERSEE 534 fn CEF—FtTR=1—
B B s35{Em .

8 Habib Bank Zurich (Hong Kong) Limited has no subsidiaries and hence the figures

presented are company level only.

MIMERELE  AEESFAEGESET.




B. Balance sheetinformation
BEaEESEH
Expressed in HK$'000

(LGB E o)
30 June 2017 31 December 2016
(Unaudited) {Unaudited)
Note 20174 6F 305 201651283318
iiEed (RAEEER) (RIGEED
Assets
=
Cash and short-term funds with banks i
ReENFHIMTEXEHES 242,755 387,056 ‘
Placements with banks maturing between one |
and twelve months
1 2 12 {8 AR BIERFRER TRISEFE 85,836 327,661 ;
Negotiable certificates of deposit held
ATEERERGE 3,888 - A
Held-to-maturity investments |
HEEIERE 353,061 325,706 i
Available for sale investments ' :
HBHIERE 73,187 85,765
Trade bills
BEER 621,238 506,840
Less: Individual impairment allowances i
i [EREEES 3 (12,654) (11,187) |
1
Collective impairment allowance \
GERMEEE 3 (5,178) (5,400) I
603,406 490,283
Advances to cusiomers
EEHR 1,2 665,374 504,505
less Individual impairment allowances
e - (ERUREERE 2,3 (12,660) (12,066)
Collective impairment allowance i
freREERE 3 (5,468) (5,297)
647 246 487,142
Tax paid in advance
FARITRER - 1,092
Property, plant and equipment
WS, BIRERRE 6 107,119 108,590
n Deferred tax assets ' |
EIERIREE 4,054 4,174
Other assets
HittEE 7 20,745 33,516
Total assets
EEE 2,141,397 2,251,182



Balance sheet information (continued)
EEBEREN @)

Expressed in HK$'000

(LGB BT o5)

Note
iiEd
Equity and Liabilities
BRanaE

Deposits and balances due to banks

T AR

Deposits from customers
BETR
~ Time, call and notice deposits

TEER R IERITFRR

Other liabilities and provisions

RftaEnEE

Total liabilities

&fEEE

Share capital

iz

Reserves

HiE 8

- Property revaluation reserve
IR E (iR

- Regulatory reserve
EEEE

- Available-for-sale financial assets
revatuation reserve

R ENE R

- Retained prcfits
B

Total equity and liabilities

N =L

10

30 June 2017
{Unaudited)
20176 5308
REE)

80,048

1,195,872

323,751
1,699,771

308,000

11,244

16,000

(945)

215,327

2,141,397

31 December 2018
(Unaudited)
201612831 H
(FEER

5,252

1,390,423

310,991
1,708,666

300,000

11,244

16,000

{1,539)

218,811

2,251,182




Supplementary information (unaudited)

HRER GREED
Expressed in HK$000
(LB EEFoTFIT)

1 Advances to customers — analysis by industry sectors

ERBRTRSE

At 30 June 2017
217 fEG6 308

Advances for use in Hong
Kong !
EEEEENER

individuals - Other loans

ERAL - EfhESR

Trade finance

HEME

Teotal advances fo
customers

EFEBTEE

At 31 December 2016
2016 E12H 3B

Advances for use in Hong
Kong :
TEEBEENER

Individuais - Other loans
ERIAL - BfEEET

Trade finance
EFHE
Total advances to

customers

ERSIEE

Gross

Individually lcans and

determined Individual Collective advances

Gross Overdue impaired impairment impairment  covered by
amount ioans loans  allowance  allowance  collaterals
g EHER EREThR  BREE  FoRE SREER
FENER =E B HeriazE

7,234 - 43 48 - 7,186
658,140 55414 22,606 12,612 5,468 183,257
665,374 55,414 22,654 12,6680 5,463 190,443
Gross

individually loans and

determined Individual Collective advancas

Gross Overdue impaired impairment impairment covered by
amount loans loans aliowance  allowance  collaterals
EHE  afiEE FREEh  ERRE  SFoaRE EEREE
IRERERR = BE e

5,583 - 188 198 - 5,385
497 922 73,136 31,399 11,868 5,297 173,277
504,505 73,136 31,597 5,297 179,662

12,068

11




Supplementary information {unaudited) (continued)
HAER (REEE) (@)

Expressed in HK$'000

(LGB FT5lT)

2

Advances to customers — analysis by geographical area

BBt ERE

Advances to customers by geographical area are classified according to the location of
the counterparties after {aking into account the transfer of risk. In general, risk transfer
applies when an advance is guaranteed by a party in an arsa which is different from that
of the counterparty, or if the claims are on an overseas branch of a bank whose head
cffice is iccated in another country.

EESENEFERETH REARNESERE ZE TS E, —Rhs =
HERNEEREIEFR RS FENSERN—TTER | AEENETEERRERGT
RBIMDTT | MR TR R I PR S R B R AORR T T e R,

30 June 2017 31 December 2018
2017568530 2016&FE12H31H

Gross advances

mETE

Hong Kong

=5 £53,319 499 314
Others

Ef 12,055 5,191

865,374 504,505

12




Supplementary information (unaudited) (continued)
wRER GRS (@

Expressed in HK$'000

(LB EFT01)

2 Advances to customers — analysis by geographical area (continued)

BEFESHINESEE (@)

30 June 2017 31 December 2016
2017E6H3CH 200612831 E

individually determined impaired
advances

[BRETERRENER

Gross impaired amount
CiR{EEEE 22,654 31,597

Individual impairment allowances
ERIRELERE (12,660) (12,066)

9,884 19,531

Advances overdue for three months or
above

EEA 3 [EAEL LIS

Gross advances overdue for three months or
above

EIEA 3 (B BB LR EREE 25,365 35,014

Individual impairment aliowances on cverdue
loans

AR ER R E R (11.617) {11,541)

13,748 23,473

The amounts of individually determined impaired advances and advances overdue for
three months or above relate to Hong Kong.

PILHERETE RREER IR 3 AR S ERER S o AERITESR.




C. Supplementary information (unaudited) (continued)
HRAER CREE: @
Expressed in HK$'000
(LGEEFoT8lr)

3 Amount of individually determined impaired advances to customers and trade bills

EEESRENEF2MRERRRNSE

30 June 2017 31 December 2016
20176 H 308 2016212 B 31 H '
% of ) % of
total gross total gross
advances to advances to
customers/ customers/ \
HK$'000 trade bills HK$'000 frade bills ‘
BT (hEFEE BT GEREE
BrEimasy ESZERES
Bt Both
Gross amount
individually
determined impaired
{EREERRENEEE
| Advancss {o customers
=R 22,654 3.40% 31,897 6.26%
o Trade bills
ERER 16,788 2.70% 23,196 4.58%
39,442 54,793
Individual impairment
allowances
- (ERRESEE
Advances to customers
BB 12,660 12,066
Trade bills :
BRER 12,654 11,167 ‘
25314 93,223

14



Supplementary information (unaudited) (continued)
HRER CREE @
Expressed in HK$'000

(LB ITT)
3 Amount of individually determined impaired advances to customers and trade bills

{continued)

ERETERRENEFBRRNESSRNESE (8)

Individually determined impaired loans and advances and trade hills are individually
assessed advances and trade bills with objective evidence of impairment.

ERESEARENER. 2XREFERTRENEENRERNESEN T OERR

EZER.

The amount of collateral related to the individually determined impaired advances and
trade bills as at 30 June 2017 was HK$13.40 miliion {31 December 2014: HK$19.39
militon}. The coilaterai is held in the form of cash deposits and mortgage over properties.

RIB—EEXNA=HH  MIEENETERBENER L EZEFHMERRESS
B 1,340 B (CEFE—ANFETIESH B 1,938 Bi) . SMTLREERNE
EREFAFECREEN R ESRENTRR.

30 June 2017 31 December 2016
2017FE6H3083 2016712831 H

Coilective Impairment Allowances :

SERESE

Advances to customers
b SEAEN 5,468 5,207

Trade bills
EZER 5178 5,400

Total
Fr] 10,646 10,697

15




C. Supplementary information (unaudited) (continued)
wRER CREE (8
Expressed in HK$'000
(LGBETITEIR)
4 Overdue advances to customers and trade hills

BHIEFERRERER

4.4 Overdue advances to customers

HHAR R
30 June 2017 31 Decamber 2018
2017 8B 30H 201612 H 31 H
% of % of
total gross total gross
advances to advances to |
HK$'000 customers HK$'0G0 customers }
BETT {(AEFRE BETT  (GEFEE
wEEa ot EEEE Y
(i} Overdue advances to
. customers:
REEER:
Analysis by overdue |
period: .
EFEIEERER
Six months or less but
over three months
3EARLILEZE6ER 5,053 0.89% 8,227 1.63%
One year or less but
over six months
SEBLILLE1E 824 0.12% 13,262 2.63%
o Over one year
' 18ZELLE 18,588 2.78% 13,525 2.68%
25,365 3.80% 35,014 6.94%

16



Supplementary information (unaudited) (continued)
HRER CRESEhH @

Expressed in HK$'000

(LGBFILE)T)

41  Overdue advances to customers (continued)

EHERE (&)

30 June 2017 31 December 2016
20176 B30 20168F12831H

Individual impairment ailowances
BRI EER 12,660 12,086

Advances with a specific repayment date are classified as overdue when the principal or
interest is overdue and remains unpaid at the period end. Advances repayable by
regular instaiments are treated as overdue when an instalment payment is overdue and
remains unpaid at the period end. Advances payable on demand are ciassified as
overdue when a demand for repayment has been served on the borrower but repayment
has not been made in accordance with the demand nofice.

EEREFONER  sEASERIEEES  WRERMRER , AIFWERIEE. &
SRS EERNER  EETREFED | MREERMAEE | RIFWESEERE. BIRFE
ENER  SOREFRARSERTEN , (BEKAFHENER , A5 EaHEEE.

The amount of collateral related to overdue advances (0 customers as at 30 June 2017
was HK$13.65 million (31 December 2018: HK$19.12 million}. The bank holds collateral

against loans and advances to customers in the form of cash deposits and mortgages
over property.

RTE—CEARE=TH  FMTHEHE 2R AEER R 1,365 B (58~
NFTR=T—H BE 1,912 B . ATURSFER SRR IS REER
RO .

17




Supplementary information (unaudited) (continued)

HREF CREE) (8

Expressed in HK$'000
(LGBHTF o)
4,2  QOverdue trade bills
BHERE
30 June 2017 31 December 2016
2017EB6H 3 E 20164812 H31H
% of gross % of gross
HK3$'000 trade bills HK$'000 trade bills
BT (CEREE BT TT HEZER
Botl Bt
(ii} Trade bills:
BRE
Analysis by overdue
period:
ERERRHER
Six months or less but
over three months
IEBLILEZE6{EE - - - -
One year or less put
over six months
BEBLILEZ 14 204 0.03% 7,462 1.47%
Over one year
1FLLE 16,581 2.67% 15,537 3.07%
16,785 2.70% 22,99¢ 4.54%
The amount of collateral related to overdue trade bills as at 30 June 2017 was HK$3.05
million (31 December 2016: HK$6.64 million). The bank holds collateral against trade
bills in the form of cash deposits and mortgages over property.

ATE-EEARASTH  AMTHNEEE S ERNRRREEE 305 Ev (TF S
FHA=1—0 : B 664 Ei1) . MTLIRSEERISERERSEaHESER
HFE R,

5 Rescheduled advances

KSR

Rescheduled advances as at 30 June 2017 amounied 1o HK$3,851,682 (31 December
2016: HK$5,060,070).

{TENEEABSTH  RMTINEEEREEREE 5,851,682 7 (TFE—RF+H
=+—H: #B%% 5,080,070 7T) .

18




Supplementary information (unaudiied) (continued)
REr CREED (8

Expressed in HK$'000

(LABHT o5 )

6 Property, plant and equipment {continued)

VR, HERRRE @

Furniture,
fixtures, office

Leasehold equipment and
improvements Buildings  motor vehicles Totai
HEM=ER B wE., EE BE
FE. L
BRI

Cost or valuation:
FEARERh(E -
At 1 January 2017
BR2017E1H18 $ 8,653 3§ 129,208 3 14,066 151,928
Addiiions
gBE - - 361 361
Disposalfwritten off
HE / fisE - - (478) (478)
At 30 June 2017
FR2017F6B30R $ 8653 % 129209 $ 13,949 151,811
Representing:
7= :
Cost
R 3 8653 $ 114709 $ 13,949 137,311
Valuation
file - 14,500 - 14,500

$ 8653 $% 129,208 3 13,949 151,811
Aggregate depreciation:
=FHRE
At 1 January 2017
R2017HE1E1H 5 7171 3 22984 % 13,083 43,238
Charge for the period
KEAEHTE 322 1,380 230 1,832
Written back on disposal
L RS - - (478) (478)
At 30 June 2017
IR2017E6RF 309 3 7493 % 24364 3 12,835 44,592
Net book vaiue:
IRERRE :
Af 30 June 2017
F2017ES H 30 B $ 1,160 § 104,845 % 1,114 107,119

19




Supplementary information (unaudited) (continued;)
mRER REE @

Expressed in HK$'000

(LIBBETTA)

8 Property, plant and equipment {continued)
Y. BRREE &

Furniture,
fixtures, office |
Leasehold equipment and ’
improvements Buildings  motor vehicies Total :
HEEm=EEE ity BRE. BEE aE ;
FE L i:j
BB
Cost or valuation:
FEARAS(E
At 1 January 2018 :
Recie=1R81H $ 8853 3 129209 § 13,836 $ 151,698
Additions e
HE - - 430 430 l
Disposalfwritien off |
HE /s - - (200) (200) o
At 31 December 2016 :
2016 E12 B 31 H $ 8653 % 129,209 § 14,066 3 151,928 .
Representing: ;
% : 1
Cost |
B $ 8853 $ 114709 $ 14,066 § 137428
Vaiuation
15 - 14,500 - 14,500
$ 8653 § 129209 § 14066 $ 151,928 :
Aggregate depreciation:
FRhAE - s
At 1 January 2016
2016 E1B1H 3 5941 $ 20,194 % 12,646 § 38,781
Charge for the year
FEETE 1,230 2,790 £33 4,653
Written back on disposal ‘
HHERFHEH - - (196) (196)
At 31 December 2016 |
2016 12B 1 H 5 7471 $ 22,984 % 13,083 § 43,238
Net book value:
IREFE
At 31 December 2016
Frz016 128318 5 1,482 & 106,225 § 983 % 108,690

20



C. Supplementary information (unaudited) (continued)
WIS CRIEEE) (8 a.;
Expressed in HK$'000 |
(LGEIEFTT5 )

7 Other assets

HihgE

30 June 2017 31 December 2016
201746 B 30H 201812831 B

Interast receivable

AEUTR S 3,323 2 754
Others _
=i 17,422 30,865

20,745 33,618

8 Reserves

i

Available-for-

Property sale financial :

revaluation Regulatory revaluation Retainad i

reserve reserve reserve profits Tetal '

I BEEE EHHHE et earaal =T

BiniHE SHEE
i

At 1 January 2017
BR2017E1E 18 § 11,244 % 16000 % (1,539 $ 218811 § 244515
Dividend approved and paid

in respect of prior year

DU B ST IR - - - {12,000) (12,000
Profit for the period
HiAET - - - 8,515 8,516

Other comprehensive
income for the period

EREfb STk ; ; 594 - 594

At 30 June 2017
FR2017E6 A 30H 3 11,244 % 16,000 % {945) $ 215327 § 241626

21



Supplementary information (unaudited) (continued)
mREr CREE) (&8
Expressed in HK$'000

(LGB TFIT8l)
8 Reserves {continued)
fEE (&)
Available-for-
Property sale financiai
revajuation Regulatory revaluation Retained
reserve reserve reserve profits Tetal
g BEHE THHHE R EEll
=l EMEE
B

Al 1 January 2016
FR206FE1H1H 3 11,244 § 16,000 8§ (950) $§ 218,850 § 243144
Dividend approved and paid

in respect of prior year

LSRR - - - {12,000) {12,000)
Profit for the year
EEERR - - - 13,961 13,961

Other comprehensive
income for the year

Hitemls - « (589) - (589)

Al 31 December 2016
2016 12H31H $ 11244 % 16,000 3 (1,539) % 218811 § 244 518

22




C. Supplementary information (unaudited) (continued)
wREH REED (@
Expressed in HK$'000
(LIBETIe50T)

9 Off-balance sheet exposures

BEGERMINEE
30 June 2017 31 December 2018
2176 E 3068 2016128318
Credit Risk Credit Risk
Contraciual equivalent weighted  Contractual equivalent weighted
amouni amount amaount amount amount amaunt
SNSE =H et SRS &8 [
HEEE IR HEBE IME=5E
Contingent
itabilities and
commiiments
BB E N RIS
— Trade related
contingencies
- HEZEEENE
#RIEE 458,423 91,684 60,019 383,943 76,788 56,253
— Cammitments ;
that are i
unconditionally I
canceliable
without prior
notice
— BT EET
BEELEA
A5 1,527 602 - - 4,721,984
Exchange rate
contracts
EEESH] 137,078 1,371 274
2,123,103 93,055 80,293 2,105,927 76,788 56,253

The table above gives the nominal contract, credit equivalent amount and risk-weighted
amounts of off-balance sheet i{ransactions calculated in accordance with the Banking
{Capital} Rules issued by the HKMA. The bank did not enter into any bilateral netting
arrangements during the pericd and accordingly these amounts are shown on a gross
basis.

ERFFITEEGERLIIMENAISE. FESESENRRIESHCERESS
AEEBEEN (FIT% EF) R 318, MIRAEHNT UEESFEEER
B, DR SEEELERRS R,
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Supplementary information (unaudited) (continued)
WRER (REED @

Expressed in HK$'000

(LGB FoTolT)

10  Segmental information

aEkEH

All of the bank's principal operations are located in Hong Kong. The total operating
income, before operating expenses and impairment losses, of the bank’s significant
classes of business is set out below:

FITRIFFEETEERIRNES. FONEEEFSE | LIIREETHRAEREST
REWNEERT ¢

30 June 2017 30 June 2018
2017ES6H30F 2016868308

Trade financing and provision of other
finance services

ERRE N IR HE R IR 38,297 28,670
Income from invesiments

EREN 5,823 4,852
Deposits with banks

IRITE 1,784 1,625

45,904 45,247

The major component of the bank's business is trade finance extended to customers by
way of opening lefters of credit and financing import and export bills. Within the trade
finance portfolio, the emphasis is on purchasing/discounting of export biils with a wide
geographical spread. Such advances are of short term duration, normally not exceeding
120 days. The short term nature of the advances provides a cushion against proncunced

adverse changes in the business and economic cycles, deflation in assets prices and risk
transfers.

In addition, the bank accepts depasits from customers and places any surplus funds in
bonds or with other banks. The above figures for income from investments and deposits
with banks are reported on a gross basis and do not include any allocaticn of related
interest expenses on deposits.

FTHERTEREERUGHESNMEEIRLNESR , nEFRIEZRE. EZH
ERSHERNEIEN / BEEZHENHOESR, BYEESHER . —RIAS8EE
120 R, HREUEHERIETE  SEEBRLEEE. BEEEREETEREESH

AR aEEERES TR ER.

o, AMTESEEED , M ESEEESRSEHESMRNT, DARERRGT
AN\ EEELURERT I | WA AERER RS .
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Supplementary information (unaudited) (continued)
mRER REERD) (8

Expressed in HK$'000

(LGB FITSIT)

11

International claims

ERp

The country risk exposures are prepared according to the location and types of the
counterparties as defined by the HKMA under the Banking (Disclosure) Ruies with
reference to the HKMA's Retun of Intemational Banking Statistics. International ciaims
are on-balance sheet exposures to counterpariies based cn the location of the
counterparties after taking into account the transfer of risk, and represent the sum of
cross-border claims in ail currencies and local claims in foreign currencies. International
claims on individual areas, after risk transfer, amounting to 10% or more of the aggregate
international claims are shown as below.

BB GRTE R R | NMTETEEFREES SR REEST DR ESHE
ERERESEFFHFNERREERNSE. BREECEESERERANERERE
BErEFEFEESEERSEICH A ERECEEEMEE  HENSEBEE Y
EEEER Az SNEERE, BRIMES BT S A RERE (G EREREELA R
10% 2 BRRMEERTI0T
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Supplementary information (unaudited) (continued)
HREM REED @
Exprassed in HK$'000

(LGBET TSR
11  International claims {continued)
ERABRIEHE ()
Non-bank privaie sector
A ESTRA
Nan-
Non-bank financial
Official financial private
HK$ million equivalent Banks sector institutions sector Total
ITeBEEET BT V] JEERT El== iz
it SRlHE TERE
As at 30 June 2017
Develcped countries
EaEtiEd 28 . - 119 147
Offshore centres
R 135 - - 565 700
Of which Hong Kong
B -FE 115 . - 508 623
Developing Eurcpe
ZREAPEH 17 - - 52 69
Developing Latin America and
Caribean
B T NS, 24 - - 33 57
Developing Africa and Middle East
BEERFHENITREEE 38 - - 80 128
Developing Asia and Pacific
BREPEAELEEE 371 8 - 295 674
Of which {ndia
B - B 189 - - 58 257
Total
et 613 8 “ 1,154 1,775
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C. Supplementary information (unaudited) (continued)

RER CREE) (8

Expressed in HK$'000
(LGB DY)
11 International claims (continued)
ERHHERE (1)
Non-bank private sector
SRR ERE
Non-
Non-bank financial
Cfficial financial private
HKS millien equivalent Banks sector institutions sector Total
eARERT EiE B IRIRAT el b
il SRR FAEHES
As at 31 December 2018
Daveloped countries
EEEER 27 - - 104 131
Offshore centres
mERD 218 - - 447 565
Of which Hong Kong
Heb — F8 213 - - 409 622
Developing Europe
R ENA 3 - - 48 51
Developing Latin America and
Caribean
B TRMAILOREL 8 - - 40 48
Deaveloging Africa and Middle East
R E 25 - - 80 105
Developing Asia and Pacific
BERGENEATERER 431 8 - 283 722
0Ot which india
H -6 219 - - 46 265
Total
FEEC] 710 8 - 1,002 1,720
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Supplementary information (unaudited) (continued)
HRER CREHESD (8

Expressed in HK$'000

(LB TFToT)

12  Mainiand Activities

PORERES)

The analysis of non-bank Mainland exposures is based on the categories of non-bank
counterparties and the type of direct exposures defined by the HKMA under the Banking
(Disclosure) Rules with reference to the HKMA Return of Mainland Activities.
W GRTE BB RR) | SIERTEEFNESIEMBRERREEZ ST hEHE
BB 2T R RO RN R R E R RRE SR AR,

30 June 2017
2017 F6H30H

Z A

COn-balance

Types of counterparties sheet exposure
RHHFHER HESEE
FAPIES RIS

-

. Cenfral government, central government-owned entifies and
their subsidiaries and joirt ventures (JVs)
TR, BRI CEREENEAR R SE
i 53,637

2. Local governments, local government-owned entities and their
suhsidiaries and Jvs
HOTHAT. BAEAES S EEE BT NeE

P

e 76,208

3. PRC nationais residing in Mainland China or other eniities
incorporated in Mainiand China and their subsidiaries and Jvs
[EErE A RER A SRR RN M AL v BB R

WELERSERE

4. Other entities of cenfral government not reported in item 1
above

TEERS R ) TE PR SR SR BT 2 LA

5. Other entities of local government not reported in item 2 above

TRt R IHNSRSAT T BT SsE

8. PRC nationals residing outside Mainland China or entities
incorporated outside Mainiand China where the credit is granted
far use in Mainland China

BEREESARIh B ESE T S | ERthER
Rz EE 164,649

7. Other counterparties where the exposuras are considered by the
reporting institution to be non-bank Mainland China exposures

HeWRiEsRib s TERz Bl 3,353

Total
] 358,345

Total assets after provision

NERRREHEE 2,126,714

On-balance sheet axposures as percentage of total assets

BRI Ein R SRR A0t E 16.85%

28

Off-halance
sheei exposure
rEamE
CAgbanmmis

135,520

9,604

145,124

Total
HEE

53,637

76,208

300,188

73,457

503,469




Supplementary information (unaudited) (continued)
HRE REED) (8
Expressed in HK$'000
(LB FITIT)

12

Mainland Activities {continued)

AOHEIEED ()

Types of counterpariies

ERHEFRAEE

1. Central government, central government-owned entifies and
their subsidiaries and joint ventures (JVs)

PRI, BRREATREE CEERMEATIREE

ke =

2. Locai governments, local government-owned entities and their
subsidianias and JVs
WAEE. BMARGEEMEERNBAaREE

P

3. PRC nationals residing in Mainland China cr other entities
incorperated in Mainlfand China and their subsidiaries and JVs
B ERE R e REl A R T T L SR
B TR EERR

4. Other entities of central government not reported in tem 1
above

TR b (N ERSR ST RER  H e

5. Other entities of focal government not reported in item 2 above
SRS _EiA ) SRR S I IS 2 B

8. PRC nationals residing outside Mainfand China or entities
incorporated outside Mainjand China where the credii is granted
for use in Mainland China '

BRI hR N R R s EAE |, AR PE S
HEAZER

7. Other counterparties where the exposures are considered by the
reporting institution to be nen-bank Mainiand China exposures

ETHRER AR TER B

Total
i

Total assets after provision

s eEE

On-balance sheet exposures as percentage of totai assets

REGERNZBISFEGEEROE

29

31 December 2016
2016128318

On-balance Off-balance
sheet exposure  sheet exposure
2F: 30150 BEaRE
W lgtcalealiny LAFRIENE
£9,459 -
67,853
171,208 121,263
61,822 1,779
360,342 123,042
2,221,731
16.22%

Total
gE

59,459

57,853

292,471

63,601

483,384




Supplementary information (unaudited) (continued)
mRER REED @)

Expressed in HK$'000

(LGBBFTolT)

13 Currency risk

FHERG

Foreign currency exposures arising from trading, non-trading and structural positions,
where an individual currency constifutes 10% or more of the total net posiiion in all

foreign currencies, are shown separately as foilows:

SMEBI SR SRS IMESAESE 10% Rl b, ERES | FEEREETERELNs

BEREZE—FIRIT

30 June 2017

201756 H30H

Other foreign

HKS million equivalent UsSs currencies Total
FTaEEEET =7t E{iiNE T
Spet assets
HEs 1,551 101 1,652
Spot fiabilities

==L {1,369) {101) {1,470)
Forward purchases
EEEE DN - - ]
Forward sales
EEHE D (137) - (137)
Net long non-structural position
FeRtRaRTEE 45 - 45

Net structural position

EEtaRTE -
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Supplementary information (unaudited) (continued)
mraEs CREE (@)

Expressed in HK$'000

(LB ETTAT)

13 Currency risk (continued)

FHERR (35)

31 December 2018
2016512 H31E
Cther foreign

HK$ million equivalent Uss$ currencies Total

H=pR =k =TT =G st

Spot assets
REEE 1,478 100 1,578

Spot liabilities
REafE (1,459) (100) (1,559)

Forward purchases
EEEA - - -

Forward sales
EEE - - -

Net long non-structural positicn

TRt REEEE 18 - 19

Net structural position

EEaREE - - -

There was no net option position as at 30 June 2017 and 31 December 2018.
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Supplementary information (unaudited) (continued)
HWARER CREED @\

Expressed in HK$'000

(LUBBTFTIT)

14  Capital and Capital Adequacy (continued)
EXRETKEE (@)

30 June 2017
20176 B 308

Capital ratio:

BEEREEE:
~ Common Equity Tier 1 {"CET1") Capital
Ratio
- — BB E AR 30.48%

— Tier 1 Capital Ratic
- —HRESR 30.48%

- Totzl Capital Ratio

— R AR 31.80%

32

31 Decamber 2018
2016 12 B 31

33.66%

33.668%

35.10%




Supplementary information (unaudited) (continued)
WrRER CREER) (8

Expressed in HK$'000

(LBETITAIT)

14  Capital and Capital Adequacy {continued)
HAREFRERE ()

The components of total capitai before and after deductions are shown below:

RRI B E BRI ERRR T

30 June 2017

201768 30H
CET1 Capital

— BEERESES

CET1 Capital instruments
— i EERERERTE 300,000

Retained earnings
FREBEEF 215,327

Disclosed reserves
SR 26,300

CET1 Canpital before deductions
— iR E AR G 541,627

Regulatory deductions to CET1 capital:
RERE— T S SRR
=1 =

— Reserves arising from revaiuation of land
and buiidings

- BB TN RSB ERIRE (11,244)

- Reserve for general banking risk

- —REERATE R (16,000)
- Net deferred tax assets

- IEIERE SRR (4,054)
Total CET1 Capital

—REEREREEE 510,329
Additional Tier 1 (“AT1”) Capital

EH—REER -
Total Tier 1 {“T1”) Capital

—iREER 510,329

33

31 December 2018

2MB8EFE12ANE

300,000

218,811

25705

544 516

{11,244)

(16,000)

4171

513,101

513,101




Supplementary information (unaudited) (continued)
HFEER GRESEE) (@)

Expressed in HK$'000

(LGB F Do)

14

Capitai and Capital Adequacy (continued)
BEREFREE (&)

The components of total capital before and after deductions are shown below:
{continued)

MREMENRESERERERST | (@)

30 June 2017 31 December 2016
2017FE6E 3083 2016&F 128 31H
Tier 2 {*T2") Capital
ZHEF

— Reserves arising from revaluation of land
and buildings
- RR LR e B EREEE 5,060 5,080

— Reserve for general banking risk and
collective impairment allowances

- —SRTERRERGSRESR 18,787 16,829
Regulatory deductions to T2 capital

BERTE EAORIES . - -
Total T2 Capital

— BEEE 23,847 21,889
Total Capital

RES 534,176 534,990

The capital adequacy ratios were calculated in accordance with the Banking (Capital)
Rules (the “Capitai Rules”). In accordance with the Capital Rules, the Bank has adopted
the “Basic Approach” for the caicuiation of the risk-weighted assets for credit risk, and the
“Basic Indicator Approach” for the calculation of operational risk. The Bank has been

exempted under section 22({1) of the Banking (Capital) Ruies from the calculation of
market nsk under section 17.

CET1 capital instruments represents HK$300,000,000 (31 December 2016
HK$300,000,000) of issued and fully paid ordinary shares. The holders of ordinary shares
are entitled to receive dividends as declared from time to fime and are entitied to one
vote per share at meetings of the Company. All ordinary shares rank equally with regard
tc the Company's residuai assets.

The revaluation reserve has been set up in accordance with the accounting policies
adopted for fand and buildings. The revaluation reserve is not available for distribution to
shareholders.
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Supplementary information (unaudited) (continued)
waaEr REE: (8

Expressed in HK$'000

(LGB FolT)

14

Capital and Capital Adequacy (continued)
BEAREFREE (B

A regulatory reserve of HK$16,000,000 (31 December 2016: HK$16,000,0C0) is
maintained to satisfy the provisions of the Hong Kong Banking Ordinance. Movements in
the reserve are made directly through retained eamings.

Collective impairment allowance is maintained to cover potential impairment losses for a
group of financiai assets with similar credit risk characteristics where the company
determines that no objective evidence of impairment exists for an individually assessed
financial asset.

No item benefits from the transitional arrangemenis set out in Schedule 4H to the Capital
Rules.

To comply with the Banking {Disclosure) Rules, a section ‘Regulatory Disclosures’ is
available on the Company’s website at www.hbzhongkong.com and includes the
foliowing information:

- A detailed breakdown of the CET1 capital, Additional Tier 1 capital, Tier 2 capital
and regulatory deductions applied to the capital base of the institution by using the
standard capital disclosures template as specified by the HKMA.

- A full reconciliation of the CET1 capital items, Additional Tier 1 capiial items, Tier 2
capital items and reguiatory deductions applied to the capital base of the institution
and the balance shest in the published financial statements of the instituticon.

- A description of the main features and the terms and conditions of capital
instruments issued by the institution.

EAREHERERE (RTE EN) RE) ( [E4RE] ) HE. REEEHRA, 358

Fa [BEREEE] SECERRNRRIMEEE | LIRRA [E58E58EE] SER

fEER. MMTOREAREIE 22(1) (EAREBERESE 17 Gt EHRER.

— RS R AT B AEES 300,000,000 5T (CE—E+HB=1—H : B
300,000,000 T) ZE%E&%E%E& TERRREEENISERTRENRE | IE
EEANFREAEHEE , 8R—ZE, MATRSEENS  FEZEREEESE

==
I o

AITERIEH R B FRN SRR R GER. 2ERETEDRTRR.
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Supplementary information (unaudited) (continued})
HRER REEH @)

Expressed in HK$'000

(LLBIETFTTIIT)

14  Capital and Capital Adequacy (continued)
BARESRER §)

BEEEE (RITEEN) 19T  MTESEREPESRBR 16,000,000 5T (ZF—X
F+"B=1+—H : % 16,000,000 jt) MR, BROSSCERTRERNNEE,

EATHEREEN RGNS UEETERENERER S HEERRSEEENE
RMEEER |, RS EEERERE Ef T R ERE.

HHEIRE SRINEAREIN SR aH FrEiiEE=EE.

BHE (RMTE 8 RH) NER , AETELTHEE (www.hbzhongkong.com) S5
# IHERE] HE  LERNUTER

- LiSHsREERTUNENEEER Ry W e R E A ERE AN —RE
BIRESELR. ERER. ZHEAREETNER.

- AERHRESIERBERN--SERREDEAER. BIMREFER. TRE
AEEMEEITHER | LB EECT BEUBREmaNEEeRRREER
EHUEIIR,

- EAERRMERTEITREA T EN TR, GRS
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Supplementary information (unaudited) (continued)

HRER REE= (@

Expressed in HK$'000
(LB ETIToT)
15  Countercyclical Capital Buffer Ratio
WEEEE R
30 June 2017 31 December 2016
2017TEESH 308 20185125 31H
% %
Countercyclical Capital Buffer Ratio 1.076% 0.520%
EREEE A

16

The relevant disciosures pursuant to section 24B of the Banking (Disclosure) Rules for

this period are available in the section of Regulatory Disclosures of our website
www. hbzhongkong.com.

TR (BRHTE (HE) RA) B 24 (RNNBISEEAERNER | MTOERTRES
(www.hbzhongkong.com) HEfiE [EERE] WE.

Capital Conservation Buffer Ratio

EFETEIN=

Under section 3M of the Capital Rules, the capital conservation buffer ratios for
calculating the Bank's buffer level are 1.250% for 2017 and 0.625% for 2016.

1R (RTE EL) 5B £ Vi EEEEENERRTE—tFH 1.250% &F—
FEE 1 0.625%) .
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Supplementary information (unaudited) (continued)

BREH CREEN (8]

Expressed in HK$'000
(LGB TT8T)
17  Leverage Ratio
EtEE=
30 June 2017 31 December 2016
{unaudited) {unaudited)
20176 B 30H 20065 12H31H
(GREEET) (R
Leverage Ratio
=T e 21.42% 20.66%
Tier 1 Capital
—EES 510,329 513,101
Exposure Measure
JEra e 2,382,061 2,483,134

The leverage ratio as at 30 June 2017 and 31 December 2016 were compiled in
accordance with the Leverage Ratio Framework issued by the HKMA.

Leverage ratio disclosures as required by section 24A of the Banking (Disclosure) Rules

are avalable in the section of Reguiatory Disciosures of our website
www.hbzhongkong.com.

RoB--NEARASTERCE—RETTRET—H GRS ESMEERL
R ISRk,

RE GRITE (HE) 88 8§ 24A BREREEEEEN A TCELATH
(www.hbzhongkong.com) S [EXEIRE] #E.

4l
E::
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Supplementary information (unaudited) (continued)
WREE REED @
Expressed in HK$'000

(LA TFT5)T)
18 Liquidity information

Six months ended

Six months ended

30 June 2017 30 June 2016
EHE20ITE HE2018F
6 5 30R81E 6 530 Hik
& 1 6 {@5
Average liguidity maintenance
ratio for the period
AR EE R B = 88.17% 135.80%

The average liquidity maintenance ratio (*LMR”) for the period is calculated as the simple
average of each month's average LMR as reported in the Liquidity Position Return.

Liguidity risk management
Liguidity relates to the ability of a Bank to meet its obligations as they fall due.

The Bank manages the liquidity structure of its assets, liabilities and commitments so as

to ensure that liquidity sources match funding needs and that the statutory ratio is
compiied with.

The finance department reviews the current and prospective funding requirements for all
operations through daily monitoring of the liquidity maintenance ratio and the maturity
mismatch profile. Liquidity risk is managed by holding sufficient liquid assets (e.g. cash
and short term funds) of appropriate quality to ensure that short term funding
requirements are covered within prudent limits. Customer depesits form a significant part
of the Company's overall funding and they have remained reiatively diversified and
stable. Adequate standby faciliies are maintained to provide strategic hiquidity to meet
unexpected and material cash outflows in the. ordinary course of business. The Asset
and Liability Management Committee measures the liquidity and adequacy of funds
periodically and evaluates the overall risks and mitigation. The Committee also manages
the funds and investments within the internal and regulatory framework.
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Supplementary information (unaudited) (continued)
wHRER CRIEEET) @)

Expressed in HK$'000

(LGBEFITE )

18

19

20

Liquidity information (continued)

mEEESH (&)

BRSO REE S EE R RN R RENS A TORE T SIS N E T
.

EEREEREE
EEEtRR T TR IHERERIEET.

FFHEEE, BERRENRENESEINLIER  BRREEeRMUREESER, I
ERLEEIR.

AITHE P EBH ERRRE SRR A AR SRR | BRI
BEBERRARNESERER. ESnAARERSEAENSBERRDEE (4
MREREHEES) MUER  RRESESENNAREHESTER. BFERERT
s —EETERS S  HERSSERNEESTICRIRERNR. MTHERESN
EHESLFARIBEREES , LB RERBSEPERN TR AR ER
H., EERAGTEREeTINEESNRENRTRESR , ESRRRKERERK
i, EERSEEEGTEEEEEEESRRE  UBRREMFaLTNEIERER
Z.

Specific disclosures and additional quarterly disclosures

SERERENEERE

The specific disciosures and additional quarterly disclosures fo be made by authorized
institutions incorporated in Hong Kong respectively required by Part 2A and 2B of the
Banking (Disclosure) Rules are available in the section of Regulatory Disclosures of our
websiie www. hbzhongkong.com.

RS (BMTEARE) FHR) 5 2A N 2B 88, BT EAN A XEREr EiEE/F LS
ERBELURENZEIRE , 2NM78EATE (www.hbzhongkong.com) FEfiE [EBER
= @B,

Repossessed assets

REREEE

There were no repossessed assets as ai 30 June 2017 and 31 December 2016,

RIF—CEARE=TERE—RETTE=H , FTIEREEREE.
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Statement of compliance

BREH

In preparing the 2017 interim financial disciosure statement, Habib Bank Zurich {Hong Kong)
Limited has fully complied with the Banking {Disclosure) Rules issued by the Hong Kong
Monetary Authority {*HKMA"}.

EREE—CETRNBERREERER  BUROEHRYE (&8 ERATERENEES
ERETERIERN (SRIT (kR /R .
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