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Compilation Report on Interim Financial Disclosure
Statement to the Directors of Habib Bank Zurich
(Hong Kong) Limited

(Incorporated in Hong Kong with limited liability)

We have compiled the accompanying Interim Financial Disclosure Statement of Habib Bank
Zurich (Hong Kong) Limited as at 30 June 2016 (“the Disclosure Statement”) based on
information you have provided.

We performed this compilation engagement in accordance with Hong Kong Standard on
Related Services 4410 (Revised), Compilation Engagements.

We have applied our expértise in accounting and financial reporting to assist you in the
preparation and presentation of the Disclosure Statement as prescribed by the Banking
(Disclosure) Rules issued by the Hong Kong Monetary Authority. We have complied with

relevant ethical requirements, including principles of integrity, objectivity, professional
competence and due care.

This Disclosure Statement and the accuracy and completeness of the information used to
compile it are your responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to
verify the accuracy or completeness of the information you provided to us to compile the
Schedule. Accordingly, we do not express an audit opinion or a review conclusion on
whether the Schedule is prepared in accordance with the Banking (Disclosure) Rules.

As stated in Note D, the Disclosure Statement is prepared and presented on the basis
prescribed by the Banking (Disclosure) Rules, for the purpose of Habib Bank Zurich (Hong
Kong) Limited’s compliance with the Banking (Disclosure) Rules. Accordingly, the Disclosure

Statement is for use only in connection with that purpose and may not be suitable for any
other purpose.

Our compilation report is intended solely for the use of Habib Bank Zurich (Hong Kong)
Limited and the Hong Kong Monetary Authority, and should not be distributed to parties
other than Habib Bank Zurich (Hong Kong) Limited or the Hong Kong Monetary Authority.

Certified Public Accountants
8th Floor, Prince’s Building

10 Chater Road
Central, Hong Kong

15 SEP 2016




Statement of comprehensive income information

EEY@mRER

Expressed in HK$'000

(LB ETFTAT)

Interest income

RISV IN

Interest expense

MEZH

Net interest income

eI SUSON

Other operating income

=t

- Fee and commission income
RIRER SN

- Fee and commission expense

RHERASSH

- Other net income

HANZFE

Operating income

REEUIIN

Operating expenses

- Staff expenses
BTxH
- Depreciation

e

- Premises and equipment expenses

BERRESH
— Office rent

Evigis
~ Others

Hitb

- Other operating expenses

HARERH

Operating expenses

Note
M=t

5(i)
5(ii)

5(ii)
5(iii)

5(iv)

Six months ended

Six months ended

30 June 2016 30 June 2015
(Unaudited) (Unaudited)
EHE 2016 F HE 20155
6 B 30 H1E 6 B 30HILE
6 @8 6 @R -
(REE&ER) (CRIEEET)
32,277 35,285
(11,650) (11,382)
20,627 23,903
13,805 14,395
(284) (243)
11,099 10,169
45247 48,224
(25,691) (24,199)
(2,529) (2,731)
(633) (630)
(3) (58)
(7,226) (6,599)
(36,082) (34,217)




A. Statement of comprehensive income information (continued)
SEKERER (@)
Expressed in HK$'000
(LGB TFToT)

Six months ended Six months ended

30 June 2016 30 June 2015
(Unaudited) (Unaudited)
EHZ= 2016 5 HZE 20155
6 5 30 HIE 6 B 30 A1k
Note 6 EF 6 &R
o (hEE (GREEEET) (CRIEEET)
A Operating profit before impairment losses
TR E RS SRR 9,165 14,007
Impairment losses on advances o customers
EFEHFRERE (3,400) (2,808)
Profit before taxation
eI 5,765 11,199
| Taxation charge
RIS H
P - Hong Kong profits tax
. EBFER 6 (1,009) (1,848)
Profit for the period
HAWZEF] 4,756 9,351
v Other comprehensive income
- b EHGS -
Item that may be reclassified subsequently to
‘ profit or loss:
/ BB TR AR HIIEE -
Available-for-sale financial assets - net
. movement in the available-for-sale
i financial assets revaluation reserve
- ORHESHEE - THESEMEE
] BfhREZE 305 (48)
C Total comprehensive income for the
S 1 period
- HA SE s 4EEE 5,061 9,303

~
| —




A. Statement of comprehensive income information (continued)

SEWERER (8)

Expressed in HK$'000
(LGEFT51r)
Notes:
fisE -
Six months ended Six months ended
30 June 2016 30 June 2015
(Unaudited) (Unaudited)
EHZE 2016 F BHZE 20155
6 B30 it 6 H30HL
6 @8 6 &5
(REEEET) (RESEEET)
1 Interest income
FEA
Interest income on loans, trade bills,
investments and placements that are not
| designated as held at fair value through
\ profit or loss
IHEERANEEINESER. BS
g RENEHERITIIENFISA 32,277 35,285
i 32,277 35,285
’I 2 Interest expense
3 FEZH
Interest expense on deposits from
! customers and banks that are not
- designated as held at fair value through
D profit or loss
‘ JEHEERAABENERNEFREIR
IRTEEEFRRERE 11,650 11,382
11,650 11,382
[ 3 Fee and commission income
g IRIRERAERIA
LC bills and export bills commission
EREEREOERNES 11,126 11,630
o Others
o E 2,679 2,765

13,805 14,395




Statement of comprehensive income information (continued)
SHKEERER (@)
Expressed in HK$'000
(LB F o)

Notes: (continued)

BisE . (48)

(i)

(i)

Other net income

BN FeE

Profit from disposal of propert, plant and

equipment

BEEEEENT

Net foreign exchange gain

B

Recovery of charges

K&

Operating expenses

EER

Staff expenses

BT

Salaries and other benefits

FrErEMER

Contribution to defined contribution
retirement scheme

FEHFUB AR BIRYHK

Depreciation

&

Six months ended

30 June 2016
(Unaudited)
EHZE 2016 F
6 B 30 HiE
6 &R
(CRR&E:T)

6,019

5,076

11,099

25,594

Six months ended
30 June 2015
(Unaudited)

= 20155

6 H 30 HiE

6 EH

(CRIGERT)

5,300

4,869

10,169

22,782




Statement of comprehensive income information (continued)
SHKEERER (@)
Expressed in HK$'000
(LGBBFITol)

Notes: (continued)

Mt (@

(i)

(iv)

Operating expenses (continued)

FEZH @

Premises and equipment expenses

BENRAESH

Office rent

RFiEls

Others
Hith

Other operating expenses

BB H

Auditor’s remuneration

R

Others
Hith

Six months ended
30 June 2016
(Unaudited)

HZE 20164

6 B 30 {1k

6 &R

CREEERT)

633

Six months ended
30 June 2015
(Unaudited)

BZE 20158

6 B 30 H1k

6 @A

(CREEET)

630

951




Statement of comprehensive income information (continued)
LHEHEERER (&)

Expressed in HK$'000

(LB TTTST)

Notes: (continued)

MEE: (@)

6

The provision for Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits for the six months ended 30 June 2016 and 30 June 2015.

EBNERERRUEE_S—"FB=HtAR"E—AF "B =1 H L EBEEAY
fhETIEERRERR 16.5% RORELTE.

Our strengths in trade finance have distinguished us with our customers who have come
to appreciate our rapid response to their needs. Local Hong Kong import-export trading
companies remain our key customers and drivers of our business. The result of our
commitment to them is reflected in our balance sheet.

During the six months ended 30 June 2016, we handled export bills of HK$2.85 billion
(six months ended 30 June 2015: HK$2.92 billion) and import bilis of HK$1.12 billion (six
months ended 30 June 2015: HK$1.05 billion). We opened import letters of credit of
HK$0.94 billion (six months ended 30 June 2015: HK$0.86 billion). Our customer
deposits were HK$1.35 billion (31 December 2015: HK$1.43 billion). Profit before
taxation was HK$5.77 million (six months ended 30 June 2015: HK$11.20 million).

Our lending policy of concentrating on short term financing of import-export trade
remained unchanged. We also maintained high liquidity during the year. On the risk
management front, our endeavour is to remain proactive with the objective of achieving a
balanced relationship between risk appetite and expected returns.

At 30 June 2016, our capital base was HK$530 million (31 December 2015: HK$536
million).

The directors recommended payment of dividend of HK$12 million (2014: HK$24 million)
in respect of the year ended 31 December 2015.

AMIPICENESREXEHER TEENED  EFTEMERMAREIRERRERF
Bk, ERAMMELNEZNANER A ENEEZFREFBLIERNESRR. &7
HEFAPRENRREEERERTTR .

EETE—NEAASTRINER  ATEREBENEOEESEESE 28.5 BT BEC
BE—RFEAE=THLNES : B4 29.2 Br) [ ENEESEESE 1.2 8T @EZ
E—AFAB=THILNER : 8% 105 Bn) |, BHAEDEAESEERYE 04 (55T
EECE-FESASTHILNEAR : Bl 8.6{87T) . MINEFEEEEESK 135 &
TC(CE—RET"H=1—H : 3% 14.3(8m) . BRREL=AIERE 577 Ex (BECS
—hFSRB=THLRER : B 1,120 ) .




Statement of comprehensive income information (continued)
LHEHEEEREM (@)

Expressed in HK$'000

(LGB BEFTolT)

Notes: (continued)

BiisE : (@)

7

(&)

FTETRLUSHREHNEZMEXBNENBRESTE, BERK , RBEFAR
BRENRSES. ERAREENE  ARERIRRENNS# , BIEEERREE
TEHAEIER < R,

RIB—REARA=TH  FMTNEAEREB 530 Bt (CE—RE+2A=1T—
H : 7% 5.36 {87T) .

EEeEERSEE TR+ B=1+—HIEENREEEE 1,200 Bt (CT“F—NH
@2 400 BT) .

Habib Bank Zurich (Hong Kong) Limited has no subsidiaries and hence the figures
presented are company level only.

FTULERBAT , FKESFRIFREEF.




B. Balance sheet information

EEaERER
Expressed in HK$'000
(LGBBEFITAUT)
30 June 2016 31 December 2015
(Unaudited) (Unaudited)
Note 2016Z6 )%_SO*E} 2015 12H31H
Ft=E (RACERT) (REEERT)
Assets
=i
Cash and short-term funds with banks
Re&REFERERTEZERNRES 460,201 367,338
Placements with banks maturing between
one and twelve months
1 = 12 @R AR ERERTRIZEIE 138,396 251,741
Held-to-maturity investments
BEEIRGE 287,053 242,649
Available for sale investments
, BHHERE 86,864 80,508
| Trade bills
BEZER 524,364 594,230
Less: Individ\uaI‘ impairment allowances
R (ERLREEE 3 (10,581) (7,875)
‘ Collective impairment allowance
rEREEE 3 (4,985) (5,996)
1 508,798 580,359
Advances to customers
B 1,2 604,321 550,739
} Less: Individ’ua[ impairment allowances
1R - ERREREE 2,3 (11,614) (9,885)
! Collective impairment allowance
e freREEE 3 (5,937) (5,561)
L ) — e
P 587,170 535,293
9 Tax paid in advance
8 TRIIRRER 2,606 3,615
Property, plant and equipment
o W, HHEGERE 6 110,460 112,917
\) Deferred tax assets
IRIERIRE 1,174 1,234
Other assets
Hitt&zE 7 33,067 91,697
Total assets
4%

RE 2,215,789 2,267,351




Balance sheet information (continued)
EESERER (@

Expressed in HK$’000

(LEBTFTo1T)

Note
ByeE
Equity and Liabilities
IRAHEE

Deposits and balances due to banks

IRITRIZERITIR AR

Deposits from customers

EFRFEX

— Time, call and notice deposits
TERR A BRI

Other liabilities and provisions

HitaEREE

Total liabilities

BERE

Share capital

(7N

Reserves

e 8

- Property revaluation reserve
SEE Ul

- Regulatory reserve
EEEE

— Available-for-sale financial assets
revaluation reserve
B HEIENELRHE

- Retained profits

Brzimrl

Total equity and liabilities
IR EEE

10

30 June 2016
(Unaudited)

2016 5F6 B 30 H
(R

5,298

1,354,910

319,377
1,679,585

300,000

11,244

16,000

(646)

209,606

2,215,789

31 December 2015
(Unaudited)
2015128 31 H
(RIS

4,162

1,434,047

285,999
1,724,208

300,000

11,244

16,000

(951)

216,850

2,267,351




C. Supplementary information (unaudited)
HRER CREERD
Expressed in HK$'000

(LLEBIEF80T)
1 Advances to customers — analysis by industry sectors
ERBRITRSIE
Gross
Individually loans and
determined Individual  Collective  advances
Gross Overdue impaired impairment impairment covered by
At 30 June 2016 amount loans loans allowance allowance collaterals
2016 £ 6 §30H EE  aliEE EREEE  ERIEE  SeRE BIREER
B ERR 2 HE BEES
Advances for use in Hong
Kong :
TEEBERNER
Individuals - Other loans
{ERIAL - EftEEr 9,377 . ] ] ] 0.377
Trade finance
BERME 594,944 93,956 55,906 11,614 5,537 192,876
Total advances to
customers
EFEEEE 604,321 93,956 55,906 11,614 5,537 202,253
Gross
Individually loans and
determined Individual  Collective advances
Gross Overdue impaired impairment impairment covered by
At 31 December 2015 amount loans loans  allowance allowance collaterals
20151281 B Em  aliEEm EREEE  ERRE  FeRE BIREER
‘ TRABRIERR = A RS
;
: Advances for use in Hong
Kong :
EEEFERNER:
i Individuals - Other loans
{ERIAL - EftbERR 14,271 - - - . 14,271
g Trade finance
' BIZE 536,468 88,199 36,623 9,885 5,561 223,707
Total advances to
customers
ZEEETESE 550,739 88,199 36,623 9,885 5,561 237,978

11




C. Supplementary information (unaudited) (continued)
HRER RE&EEH (@)
Expressed in HK$'000
(LGB HEFIT51T)

2 Advances to customers — analysis by geographical area

ERERNESLE

Advances to customers by geographical area are classified according to the location of
the counterparties after taking into account the transfer of risk. In general, risk transfer
applies when an advance is guaranteed by a party in an area which is different from that

of the counterparty, or if the claims are on an overseas branch of a bank whose head
office is located in another country.

BESENEFENEETRERNERRRERXZHFOREESE. —RNE . B
REFNERBESIFRBHFRENNERN—TTER , SEENETHEERT
RBSMTT |, R TR R A RN R B F R T ER R IR,

30 June 2016 31 December 2015

20166 830 20158E12831H
Gross advances

BEREE
Hong Kong
) & 585,448 536,063
Others
Efth 18,873 13,776
604,321 550,739
Individually determined ‘impaired
advances
([ERIEERRENER
Gross impaired amount
ER{EiEzE 55,906 36,623
! individual impairment allowances
{ERIREERS (11,614) (9,885)

44,292 26,738

12




t
i
Rl

C.

Supplementary information (unaudited) (continued)
HRER CREE) (@)

Expressed in HK$'000

(LB ETToT)

2

Advances to customers — analysis by geographical area (continued)

EFRZRESE (@)

30 June 2016 31 December 2015

2016 FE6 B30H 2015512831 H
Advances overdue for three months or
above

&8 3 {E Bk ERYERR

Gross advances overdue for three months or
above

BHA 3 AR LB SRR 47,368 34,687

Individual impairment allowances on overdue
loans

EEREFRERREEE (11,526) (6,930)

35,842 27,757

The amounts of individually determined impaired advances and advances overdue for
three months or above relate to Hong Kong.

LA HERETE BRESTUREH 3 ERS ENEFEISRIo REBEEN.

13




Supplementary information (unaudited) (continued)
MRER REERT) (8)

Expressed in HK$'000

(LB TFITHT)

3 Amount of individuaily determined impaired advances to customers and trade bill

EREEARENSFERREZRIBNESE

30 June 2016 31 December 2015
20166 H30H 2015 12H31H
% of ' % of
total gross total gross
advances to advances to
customers/ customers/
HK$'000 trade bills HK$'000 trade bilis
BT (GBFRE/ BETIT (GEFB/
EZERESE B iR
[Epayed Bott
Gross amount
individually
determined impaired
[ERIEEAREREEE
Advances to customers
BRI 55,906 9.25% 36,623 6.65%
Trade bills
ESER 30,689 5.85% 38,111 6.41%
86,595 74,734
Individual impairment
allowances
{ERRE %S
Advances to customers
BRI 11,614 9,885
Trade bills
BEZE 10,581 7,875

22,195 17,760

14




Supplementary information (unaudited) (continued)
HRER CRESER (@

Expressed in HK$'000

(LIEIETFITAT)

3

Amount of individually determined impaired advances to customers and trade bill
(continued)

ERETERRENEFENREZSRINRE (B

Individually determined impaired loans and advances and trade bills are individually
assessed advances and trade bills with objective evidence of impairment.

ERSERRENER. 2R ESERERENEEHREENESBRNTIEENRR

BEZEE.

b

The amount of collateral related to the individuaily determined impaired advances and
trade bills as at 30 June 2016 was HK$50,526,758 (31 December 2015: HK$39,780,245).
The collateral is held in the form of cash deposits and mortgage over properties.

RIS—AEXB=1H , MTEEREEERENETN E S EZBERIRR REES
B8 52,343,049 75 (CE—RE+-B=1—0H : 5% 39,780,245 jT) . AMTLIRETFN
YRR S E R EST N E SRR R,

30 June 2016 31 December 2015

201656 H30H 2015&F 12831 H
Collective iImpairment Allowances :

EERERE

Advances to customers
EFEE 5,537 5,561

Trade bills
O EER

B ' 4,985 5,996

Total
4EzE 10,522 11,557

15




C. Supplementary information (unaudited) (continued)

HRER CREE) (@)

Expressed in HK$'000
(LUBEFT8lT)
4 Overdue advances to customers and trade biils
BHERYAHRERERE
30 June 2016
20166 5 30H
% of
total gross

advances to
HK$'000 customers
BETT  (BBFEX
REEE ot
(i) = Overdue advances to
customers:

RS R

Analysis by overdue
) period:
N EESEHIER

Six months or less but
over three months
IEHLLEZE 6 @B 16,743 2.77%

One year or less but
over six months
6 ERLLEE1E 18,238 3.02%

Over one year
15 E 12,387 2.05%

31 December 2015
2015812831 H
% of
total gross
advances to
HK$'000 customers
BETT  (EEFER
fEEEE oLl

7,970 1.45%

21,463 3.90%

5,254 0.95%

47,368 7.84%

34,687 6.30%

16




Supplementary information (unaudited) (continued)
mREr CRESE:T (@)

Expressed in HK$'000

(LB TToT)

4

Overdue advances to customers and trade bills (continued)

BHEFR2RRERER (B

30 June 2016 31 December 2015
2016 F 6 H30F 2015F12H831H

Collective impairment allowances
REREERE 10,522 11,557

Individual impairment allowances v
{ERlmEE 22,195 17,760

Advances with a specific repayment date are classified as overdue when the principal or
interest is overdue and remains unpaid at the period end. Advances repayable by
regular instalments are treated as overdue when an instaiment payment is overdue and
remains unpaid at the period end. Advances payable on demand are classified as
overdue when a demand for repayment has been served on the borrower but repayment
has not been made in accordance with the demand notice.

HEREFRHNER , EEA SR ECEH , WHRERGKREER  AREEHERE. &
HASHBEENES: , EES—EFEE  MRBARNAREE | AFWEaiRE. SE
EBHNER , ECHEERARZBEEN , BERARERETER  BFEEHHRE.

The amount of collateral related to overdue advances to customers as at 30 June 2016
was HK$28,222,207 (31 December 2015: HK$26,104,889). The bank holds collateral

against loans and advances to customers in the form of cash deposits and mortgages
over property.

RIF—"ERA=TH  MINEEF2FAREEREE 28,222,207 7t (T°F
—hE+"B=1—H: 8% 26,104,889 7T) . MTARESEFARYFZERISEEH
SRRV .

17




C. Supplementary information (unaudited) (continued)

RSN CREED (@

Expressed in HK$'000
(LUBHEFT81T)
4 Overdue advances to customers and trade bills (continued)
REEFRERRERER (8)
30 June 2016 31 December 2015
2016 FE6 H 30H 2015F12H31H
% of gross % of gross
HK$'000 trade bills HK$'000 trade bills
BErT (HEZER BT (LERER
Epaynd Bott
(ii) - Trade bills:
EREE:
Analysis by overdue
period:
BZEBEHER -
Six months or less but
over three months
I@EAULE 6 EH 8,649 1.65% 537 0.09%
One year or less but
; over six months
! 6EALILEE1£F 9,901 1.89% 25,229 4.25%
Qver one year
1L 12,836 2.45% 6,415 1.08%
31,386 5.99% 32,181 5.42%

The amount of collateral related to overdue trade bills as at 30 June 2016 was
HK$13,063,765 (31 December 2015: HK$23,279,834). The bank holds collateral against
trade bills in the form of cash deposits and mortgages over property.

R _B—~EAB=E1H, Ziﬁﬂﬁfa;iﬁﬂf%’a%?;}%ﬂgﬁ#n%%%ﬁi%%ﬁ% 13,063,765 TC (&
—hFE+-B=+—H : B 23,279,834 71) . KXMFUREEFRYEZBI A FE S
ESEBNIRSA.

Rescheduled advances

EEEEM

Rescheduled advances as at 30 June 2016 amounted to HK$8,870,771 (31 December
2015: Nil).

RIF—NERA=1TH , AMTNEASTVEZEABTE 8,870,771 5T (C“E—R&F+H=
+—H: B 0JT).

18




C. Suppiementary information (unaudited) (continued)
HFRER GREERT) (8)
Expressed in HK$'000
(LUBHETFTTEIT)

6 Property, plant and equipment (continued)
i, HmNRE (&)

Furniture,
fixtures, office
Leasehold equipment and
improvements Buildings  motor vehicles Total
HEmEEE ey HE. BEE =5
T /N
RERSE
Cost or valuation:
FE A ERfG(E -
At 1 January 2016
R2016F1E1H $ 8,653 § 129,209 § 13,836 $ 151,698
Additions
e - - 72 72
Disposalfwritten off
HE /s - - (196) {(196)
At 30 June 2016
22016 %6 5 30 H $ 8,653 §$ 129,209 $ 13,712 $ 151,574
Representing:
=
’ Cost
7773 $ 8653 $§ 114709 § 13,712  $ 137,074
Valuation
E - 14,500 . 14,500
$ 8,653 § 129,209 § 13,712  § 151,574
Aggregate depreciation:
HFHRE :
1 At 1 January 2016
b FR2016 1B 1H $ 5940 $ 20,194  § 12,647 $ 38,781
Charge for the period
| KEAERRE 765 1,387 377 2,529
. Written back on disposal
H RS - - (196) (196)
At 30 June 2016
— 2016 &6 H 30 H $ 6,705 § 21,581 $ 12,828 §$ 41,114
Net book value:
WREFE :
‘ At 30 June 2016
" 201686 8 30 H $ 1,048 § 107,628 $ 884 § 110,460

19




Supplementary information (unaudited) (continued)
mREN CREES (@)

Expressed in HK$'000

(LUEHETT51T)

6 Property, plant and equipment (continued)
Y. HmRkRE (&)

Furniture,
fixtures, office

Leasehold equipment and
improvements Buildings  motor vehicles Total
HEZEEE e 0] HE. EE ‘s
EE NN
RENRSE
Cost or valuation:
PR 4(E
At 1 January 2015
20151 81H $ 10,256 § 129,209 § 14,242 153,707
Additions
EE 83 - 253 336
Disposal/written off
HE / #isH (1,686) - (659) (2,345)
At 31 December 2015
720155128 31H $ 8653 § 129,209 $ 13,836 151,698
Representing:
% :
Cost
3773 $ 8653 $ 114709 § 13,836 137,198
Valuation
& - 14,500 - 14,500
$ 8,653 § 129,209 § 13,836 151,698
Aggregate depreciation:
HEHrE
At 1 January 2015
FR2015 1B 18 $ 5890 $ 17412 § 12,295 35,597
Charge for the year
FEEIRE 1,736 2,782 970 5,488
Written back on disposal
HEREE (1,686) - (618) (2,304)
At 31 December 2015
1201512 531 H $ 5940 § 20,194 $ 12,647 38,781
Net book value:
IRETEE
At 31 December 2015
F22015F 128 31H $ 2,713  $ 109,015 $ 1,189 112,817

20




Supplementary information (unaudited) (continued)

HRER (RE&HER (8)
Expressed in HK$'000
(LGBHEFITHT)

7 Other assets

EftE=

30 June 2016 31 December 2015
2016568308 2015F12H31H
Interest receivable
FEMRIR 5,937 7,973
Others
Ef 27,130 83,724
33,067 91,697
8 Reserves
Ei]
Available-for-
Property sale financial
revaluation Regulatory revaluation Retained
reserve reserve reserve profits Total
EUES EERE AIHE BEiaF Ex
ES SRIEE
BihRE
At 1 January 2016
R20165E1E1H 3 11,244 $ 16,000 $ (951) $ 216,850 $§ 243,143
Dividend approved and paid
in respect of prior year
DAEFERE(THRE - - {12,000) {12,000)
Profit for the period
HRET - - 4,756 4,756
Other comprehensive
income for the period
HNEtLEES - - 305 - 305
At 30 June 2016
2016 E6 H30H 3 11,244 § 16,000 $ (646) $ 209,606 $ 236,204

21




Supplementary information (unaudited) (continued)

HRER REEE) (8

Expressed in HK$'000
(LEHTFToT)
8 Reserves (continued)
& (8
Available-for-
Property sale financial
revaluation Regulatory revaluation Retained
reserve reserve reserve profits Total
YIS BERE EIHHE BEEF aF
EfhEE SRIEE
Efiskts

At 1 January 2015
R2015F181H $ 11244 § 16,000 § (69) $§ 224832 $ 252,007
Dividend approved and paid

in respect of prior year

P EREIS (RER S - -

- (24,000) (24,000)
Profit for the year
TEEEF - - - 16,018 16,018
Other comprehensive

income for the year
HittemEizs ‘ - - (882) - (882)
At 31 December 2015
R2015%F 128 31H $ 11,244  $ 16,000 $ (951) $§ 216,850 $ 243,143

22




C. Supplementary information (unaudited) (continued)
mrEr REEH (@)
Expressed in HK$’000
(LB TFITIT)

9 Off-balance sheet exposures

BEESERUNEE

30 June 2016 31 December 2015

2016 6 530 H 2015 12 A 31 H
Credit Risk Credit Risk
Contractual equivalent weighted  Contractual equivalent weighted
amount amount amount amount amount amount
BHISE 8 B BREE B8 [
B3 hnEeER SESEE IiEEEE

Contingent
liabilities and
commitments

HABRERRE

, — Trade related
‘ contingencies
- RESERRE
SRIEH 369,041 60,869 49,931 319,161 54,360 42,179

— Commitments
B that are
unconditionally
canceliable
. without prior
i notice
h — FAIERAEEUETT
BEERENN
e 1,694,107 - - 1,696,375 -

- Exchange rate
o contracts
EZEAK 182,563 2,573 514 - - -

* l The table above gives the nominal contract, credit equivalent amount and risk-weighted
amounts of off balance sheet transactions calculated in accordance with the Banking
(Capital) Rules issued by the HKMA. The bank did not enter into any bilateral netting

arrangements during the period and accordingly these amounts are shown on a gross
basis.

EFERIrEESERLIIMENENSE. FESERENRRNESHCERRESS
RISTEEERN (BRITH (BX) KA HE. MIREEVRITIENESFEEER
He, Bt EIASEERLIGEESIT.
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Supplementary information (unaudited) (continued)
R ER CREERT (@)

Expressed in HK$'000

(LGB T8

10

Segmental information

aEREH

All of the bank’s principal operations are located in Hong Kong. The total operating
income, before operating expenses and impairment losses, of the bank’s significant
classes of business is set out below:

AMTHOFREEERERIORNES, MINIEEBSE  MRNRSEX H R R(ERER
RS NAEZENT

30 June 2016 30 June 2015
2016 6 B 30 H 2015868 30H

Trade financing and provision of other
finance services

BSMERIEHEMRERE 38,664 44,091
Income from investments

ILERIN 4,952 2,633
Deposits with banks

IRITERR 1,624 1,500

45,240 48,224

The major component of the bank’s business is trade finance extended to customers by
way of opening letters of credit and financing import and export bills. Within the trade
finance portfolio, the emphasis is on purchasing/discounting of export bills with a wide
geographical spread. Such advances are of short term duration, normally not exceeding
120 days. The short term nature of the advances provides a cushion against pronounced

adverse changes in the business and economic cycles, deflation in assets prices and risk
transfers.

In addition, the bank accepts deposits from customers and places any surplus funds in
bonds or with other banks. The above figures for income from investments and deposits
with banks are reported on a gross basis and do not include any allocation of related
interest expenses on deposits.

AMTNERTEEEEMERENMSENRENESR  REFRHUEZHNE. B2
BEANETNEREAN / BREZHENHOES. ELEXBENER , —RIASEA

120 X, HRBELENBEHTE  NEEFREERE. EERRBETRRERSH
RPN SIS EREL T EFAENER.

o, RTESERER UL BRREEESHERRTHERMRT. DRRERRT
FRRRNBEEIEER |, R AERERE X H.
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Supplementary information (unaudited) (continued)
R Er CREER) (8

Expressed in HK$'000

(LGB BT T8)7)

11

International claims

ERHEE

The country risk exposures are prepared according to the location and types of the
counterparties as defined by the HKMA under the Banking (Disclosure) Rules with
reference to the HKMA's Return of International Banking Statistics. International claims
are on-balance sheet exposures to counterparties based on the location of the
counterparties after taking into account the transfer of risk, and represent the sum of
cross-border claims in all currencies and local claims in foreign currencies. International
claims on individual areas, after risk transfer, amounting to 10% or more of the aggregate
international claims are shown as below.

BB (GRITE E) KA | AMTETEERGESBZERST  HEREESHE
EEEEERZHENEERERNSE, BREEaEEEaERNNEREE |
EEEEREHESBEHLEN A NEREEEREMNEIE  RENSEREEEZ
EREER S MEEE, ERES ST RERESBE(GEREEEREN DR
10% Z BIMEREFIAT
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Supplementary information (unaudited) (continued)

HEEN CRIEE:E) (8)

Expressed in HK$'000
(LGBIEFT8IT)
11  International claims (continued)
EPRERE (8)
Non-bank private sector
HRITIASMGE
Non-
Non-bank financial
Official financial private
HK$ miilion equivalent Banks sector institutions sector Total
FEREEER RT BA JER{T |28 ok
il SRS FASHERS
As at 30 June 2016
Developed countries
EHEER 42 - - ag 144
Offshore centres
SEERO 310 - - 543 853
Of which Hong Kong
Erp - & 310 - - 486 796
Developing Europe
ERTEUM - - - 45 45
Developing Latin America and
Caribean
Ee= IS GHINE 10 - - 44 54
Developing Africa and Middle East
BERPHERNTEE 28 - - 84 112
Developing Asia and Pacific
BEPIEMEEEE 429 8 - 241 678
Of which India
Hep - EIE 178 - - 48 226
Total
R 819 8 - 1,056 1,883
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Supplementary information (unaudited) (continued)

RREM REE) (8

Expressed in HK$'000
(LIEETToT)
11 International claims (continued)
EIR{EHE (18)
Non-bank private sector
SR TRNE I
Non-
Non-bank financial
Official financial private
HK$ million equivalent Banks sector institutions sector Total
TaBEEETT R BS JEERIT |t k)
BRFY SRS TAEHE
As at 31 December 2015
Developed countries
TEEIR 48 - - 95 143
Offshore centres
Fcde= el 151 - - 523 674
Of which Hong Kong
H - &8 151 - . 453 804
Developing Europe
EERPEM 1 - - 52 53
Developing Latin America and
Caribean
B EPR TSRS 9 - - 30 39
Developing Africa and Middle East
BRETREEMTTRIEE 12 - - 103 115
Developing Asia and Pacific
BEPENEATEE 466 8 - 220 694
Of which India
B -HE 280 - - 56 336
Total
k] 687 8 - 1,023 1,718
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Supplementary information (unaudited) (continued)
HRER CRESET) (8

Expressed in HK$000

(LGB FTAT)

12

Mainland Activities

ithiEE

The analysis of non-bank Mainland exposures is based on the categories of non-bank
counterparties and the type of direct exposures defined by the HKMA under the Banking
(Disclosure) Rules with reference to the HKMA Return of Mainland Activities.

BB GRTE BB KRR | HEERTEEFNANEBEREERRE DN T02R
ERSHEERBRRERNTICHEEN R EER R ERLUMED B

o

30 June 2016
20166 H30H
On-balance Off-balance
Types of counterparties sheet exposure  sheet exposure Total
RRHFRER aEaER HEEER Eetiz]
FARIEYER B LASPROBLIE
1. Central government, central government-owned entities and
their subsidiaries and joint ventures (JVs)
chREAF, BRRRGEEZWEEENENTRSE
=4 59,603 - 59,603
2. Local governments, local government-owned entities and their
subsidiaries and JVs
AR, BiABFESZEREREATIREE
b1 49,193 - 49,193
3. PRC nationalis residing in Mainland China or other entities
incorporated in Mainland China and their subsidiaries and JVs
BB AL R R PE R A 2 B e
WEBARERSEEE - - -
4. Other entities of central government not reported in item 1
above
MRS R B AR E AP OB EfthiE - - -
5. Other entities of local government not reported in item 2 above
AEERS LR 2) B SR RO 7T BT = EfiiE - - -
6. PRC nationals residing outside Mainland China or entities
incorporated outside Mainiand China where the credit is granted
for use in Mainland China
EETREIMIhEL R EibEE , HRRERN
HERZE8 181,095 136,101 317,196
7. Other counterparties where the exposures are considered by the
reporting institution to be non-bank Mainiand China exposures
HEHGREEREIERTERZEAR 83,621 1177 84,798
Total
okt ) 373,512 137,278 510,790
Total assets after provision
HpEEReEE 2,191,835
On-balance sheet exposures as percentage of total assets 17.04%

BEaERNZ ARFEISSEREDLE
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Supplementary information (unaudited) (continued)
mAREr GREE) (8
Expressed in HK$'000
(LB TTHT)

12

Mainland Activities (continued)

RIittiEE) (48)

Types of counterparties

ZRHTFRER

1. Central government, central government-owned entities and
their subsidiaries and joint ventures (JVs)
RRERF, BRI SERENEATRSE
%

2. Local governments, local government-owned entities and their
subsidiaries and JVs
AR, BitSERHESZHBREREATRSE
b

3. PRC nationais residing in Mainland China or other entities
incorporated in Mainland China and their subsidiaries and JVs
[BERE PO E L REE AR R A B SRR
HBLERSERSE

4. Other entities of central government not reported in item 1
above

WA A1 EARERTREBIT Bt

5. Other entities of local government not reported in item 2 above

WSS R (2B AR S AT B < Bt

6. PRC nationals residing outside Mainland China or entities

incorporated outside Mainland China where the credit is granted

for use in Mainland China
BErhESEIMObEL RE R Z EHE | R
ERAZES

7. Other counterparties where the exposures are considered by the

reporting institution to be non-bank Mainland China exposures

HewiREEAEERTERZ AR

Total
&

Total assets after provision

NppREREEE

On-balance sheet exposures as percentage of total assets

HEEBRAZ AIRFHEISEEENL

29

31 December 2015
20158128318

On-balance
sheet exposure

BESRR
LAragaE

59,558

41,304

167,207

81,626

349,695

2,186,740

16.99%

Off-balance
sheet exposure
EESER
LASMOERIR

93,680

747

94,427

Total
B

59,558

41,304

260,887

82,373

444,122




|
|
|
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Supplementary information (unaudited) (continued)

HrRER REEH (@)
Expressed in HK$'000

(LUEBETFITTHIT)

13  Currency risk

IMERIR

Foreign currency exposures arising from trading, non-trading and structural positions,
where an individual currency constitutes 10% or more of the total net positien in all

foreign currencies, are shown separately as follows:

ERIEHASFRE/NEFEMEE 10% Ll L, EREE , FEE

R aRmELErssh

EREE—HIROT

30 June 2016

20166 H 30 H

Other foreign
HK$ million equivalent Uss currencies Total
mEBBEET =TT Hithyhig HEst
Spot asseis
REEE 1,647 106 1,753
Spot liabilities
RE&E (1,433) (106) (1,539)
Forward purchases
EHEA - - -
Forward sales
ELEE b (182) - (182)
Net long non-structural position
IS RERIFE 32 - 32

Net structural position

et ERETE -
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Supplementary information (unaudited) (continued)
HREr CREERh (8)

Expressed in HK$’000

(LB

13

Currency risk (continued)

SMERRR (18)

31 December 2015
2015128 31H

Other foreign
HKS$ million equivalent Uss$ currencies

TasEEETT e Ao

Spot assets
REEE 1,475 102

Spot liabilities
BE&E (1,429) (102)

Forward purchases
JELE= N - .

Forward sales

Total
Bt

1,577

(1,531)

Net long non-structural position

FESEERERFE

46

Net structural position
FEEERTEEE - -

There was no net option position as at 30 June 2016 and 31 December 2015.

RIB—AEAA=TARZE—EF+A=1—0 , MIIEHESORE.
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Supplementary information (unaudited) (continued)
HRER GREERT) (88

Expressed in HK$'000

(LUEFITH7)

14 Capital and Capital Adequacy (continued)
BEFXRELTTEE (8)

30 June 2016
201656 530H

Capital ratio:
Btk
— Common Equity Tier 1 (*CET1") Capital
Ratio
- —iREBREREALR 32.66%

- Tier 1 Capital Ratio
- —HRERLER 32.66%

- Total Capital Ratio
- BEARLER 34.09%

32

31 December 2015
2015F 12831 H

34.60%

34.60%

36.04%




Supplementary information (unaudited) (continued)
BRER CREE) (8)

Expressed in HK$'000

(LGB TFT0T)

14 Capital and Capital Adequacy (continued)
BEXEREFREE (@)

The components of total capital before and after deductions are shown below:

REHMEEEAERERNR DN T

30 June 2016 31 December 2015

2016 5E6 H30R 2015%FE12831H
CET1 Capital

— REEREREF

CET1 Capital instruments
— R ERERESEATE 300,000 300,000

Retained earnings
REBEF 209,606 216,850

Disclosed reserves
CINERE 26,598 26,293

CET1 Capital before deductions
— iR ERERER (ORED 536,204 543,143

Regulatory deductions to CET1 capital:
BERE— R B E FRR
IBR :

— Reserves arising from revaluation of land
and buildings

- FE R ESELNEE (11,244) (11,244)

— Reserve for general banking risk

- —IRIRTEbREE (16,000) (16,000)

— Net deferred tax assets
— IRIERIE & EEFER (1,174) (1,234)

Total CET1 Capital
— i EERRESEEE 507,786 514,665

Additional Tier 1 (“AT1”) Capital

BE—mES - -
Total Tier 1 (“T1”) Capital

—iREES 507,786 514,665

33



C. Supplementary information (unaudited) (continued)
HRER CREERT) (8)
Expressed in HK$000
(LGBBETTolT)

14 Capital and Capital Adequacy (continued)
BEXREFREE (8)

The components of total capital before and after deductions are shown below:
(continued)

TIRRIE IR EAERERE DN T (&)

30 June 2016 31 December 2015

201646 B 308 2015512831 H
Tier 2 (“T2”) Capital

—HEF

— Reserves arising from revaluation of land
and buildings

- RE IR B EENRE 5,060 5,060

- Reserve for general banking risk and
collective impairment allowances

- —RRITRREER GO RERESE 17,099 16,219

Regulatory deductions to T2 capital
EERET RENDRER - -

Total T2 Capital

B = iREER 22,159 21,279
¥ Total Capital
v OIS 529,945 535,944

The capital adequacy ratios were calculated in accordance with the Banking (Capital)
Rules (the “Capital Rules”). In accordance with the Capital Rules, the Bank has adopted
the “Basic Approach” for the calculation of the risk-weighted assets for credit risk, and the
“Basic Indicator Approach” for the calculation of operational risk. The Bank has been
exempted under section 22(1) of the Banking (Capital) Rules from the calculation of
market risk under section 17.

g CET1 capital instruments represents HK$300,000,000 (31 December 2015:
HK$300,000,000) of issued and fully paid ordinary shares. The holders of ordinary shares
are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the Company. All ordinary shares rank equally with regard
to the Company’s residual assets.

The revaluation reserve has been set up in accordance with the accounting policies

<‘ adopted for land and buildings. The revaluation reserve is not available for distribution to
| shareholders.
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Supplementary information (unaudited) (continued)
HRER CGREET) (8

Expressed in HK$'000

(LGBHEFITIT)

14

Capital and Capital Adequacy (continued)
BEFXREFREE ()

A regulatory reserve of HK$16,000,000 (31 December 2015: HK$16,000,000) is
maintained to satisfy the provisions of the Hong Kong Banking Ordinance. Movements in
the reserve are made directly through retained earnings.

Collective impairment allowance is maintained to cover potential impairment losses for a
group of financial assets with similar credit risk characteristics where the company

determines that no objective evidence of impairment exists for an individually assessed
financial asset.

No item benefits from the transitional arrangements set out in Schedule 4H to the Capital
Rules.

To comply with the Banking (Disclosure) Rules, a section “Regulatory Disclosures” is
available on the Company's website at www.hbzhongkong.com and includes the
following information:

- A detailed breakdown of the CET1 capital, Additional Tier 1 capital, Tier 2 capital
and regulatory deductions applied to the capital base of the institution by using the
standard capital disclosures template as specified by the HKMA.

- A full reconciliation of the CET1 capital items, Additional Tier 1 capital items, Tier 2
capital items and regulatory deductions applied to the capital base of the institution
and the balance sheet in the published financial statements of the institution.

- A description of the main features and the terms and conditions of capital
instruments issued by the institution.

BEAREHERRE (RITE (ED RED (TEFRA ) 3E. REESRY , M7
o [EASEE] s EEERRNERINERE | URRRE [EXEETEE] 188
VRS, ATEEEARAISE 22(1) REAREERIES 17 RTEMISRR.

— B E A T EAEES 300,000,000 5T (CE—AF+ZA=1+—H : B
300,000,000 75) Z BETRETEER. SERRREEENFABEMRENRES 8
EEANTREAT LRE , SR—E. BHATRREENS  FEEEREERSE

e
sy

Mo

AMTTRER T R E SRS BORRR I B E. RERETHOTRT R,
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Supplementary information (unaudited) (continued)

HREr REERT) (8

Expressed in HK$'000

(LGB TTolT)

14 Capital and Capital Adequacy (continued)
BAREFREX (18)

BHAEE CRITERM) MRE  MIEZERFBPIRERET 16,000,000 Jt (CF—h
F+=B=1—H : % 16,000,000 7T) K. RENESCEEERBEIINIE.

EATHEREENHENSREETRSENERRE | S HERARSEEENS
REEAR , SRS REEERBECMTURHRIRERSE.

EEEE SR EAREINE 4H FRanEEHE,
A (A (EE) S8 NER , AFOIEASHE (www.hbzhongkong.com) BhiZk

% [BERE] B8, LURMIITER

- UESHSREERTINEAREER  FEHERREESERERN—RE
BIERER. B —RER. TRETREENMNER.

- BEEMEEIEMERN—RZEREZENER. BIMREFERE. TRE
FAEEMEBERER , MREHEMEECTBUBRRIHNEERERRENS
EEOEIR,

- BB TNEA T ENT RIS RERHET.
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Supplementary information (unaudited) (continued)
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(LGB BTFTolT)
15  Countercyclical Capital Buffer Ratio
WS EERLLE
30 June 2016 31 December 2015
2016 EE6 5308 2015512831 H
% %
Countercyclical Capital Buffer Ratio 0.549% -

16

FBEEEE AR

The relevant disclosures pursuant to section 24B of the Banking (Disclosure) Rules for

this period are available in the section of Regulatory Disclosures of our website
www.hbzhongkong.com.

There was no information disclosed relating to the countercyclical capital buffer ratio
pursuant to section 45B of the Banking (Disclosure) Rules for 2015 because the
applicable JCCyB ratios for Hong Kong and for jurisdictions outside Hong Kong are at 0%
before 1 January, 2016 according to section 3P and section 3Q of the Capital Rules.

B GRITE () A 25 24B BOBEIREEALEREE | AMTOERITAN
(www.hbzhongkong.com) shifiZ [EAEHEE| #E.

BB (RTE (BD) RA) 5 458 1%, MTREREA T DFEHRNEEREEES
tRpEk., EERBIRE (IRITE &P RAD F P QR E=F—7\FH—
Hel , SEREBEIMNIEIEEERNER JCCyB LERRTE.

Capital Conservation Buffer Ratio

BEEEEIH=E

Under section 3M of the Capital Rules, the capital conservation buffer ratios for
calculating the Bank's buffer level are 0.625% for 2016 and 0% for 2015.

1RIB (RITE (B 5RE) F Vg, BEEEEELUERTE—ER 0625% (TF—
R 0%).
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Supplementary information (unaudited) (continued)

AR CREE: (8

Expressed in HK$'000
(LGB TA)
17 Leverage Ratio
(=t n dzd
30 June 2016 31 December 2015
(unaudited) (unaudited)
20166 8300 2015812831 H
(REEEET) (CRESERT)
Leverage Ratio
=tk 20.71% 21.05%
Tier 1 Capital
—IEE 507,786 514,665
Exposure Measure
FELISRIE 2,451,766 2,444 991

The leverage ratio as at 30 June 2016 and 31 December 2015 were compiled in
accordance with the Leverage Ratio Framework issued by the HKMA.

Leverage ratio disclosures as required by section 24A of the Banking (Disclosure) Rules
are available in the section of Regulatory Disclosures of our website
www.hbzhongkong.com.

AZE—REARB=HARCE—RETA=1T—H A BRUEFSEBEMEERZ
EREERERIER,

R (RITE (HE) £81) § 4A BHEERREESR  KTEEAF AL
(www.hbzhongkong.com) 3% [EXEHE] BE.
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HREH CREERT) (8)

Expressed in HK$’000
(LLBETFITAT)
18 Liquidity information
Six months ended Six months ended
30 June 2016 30 June 2015
EHZE 2016 £ EZE 20155
6 83011t 6 5 30HL
6 @8 6{@H
Average liquidity maintenance
ratio for the period
HERS I E AL =R 135.80% 149.46%

The average liquidity maintenance ratio (‘LMR”) for the period is calculated as the simple
average of each month’s average LMR as reported in the Liquidity Position Return.

Liquidity risk management
Liquidity relates to the ability of a Bank to meet its obligations as they fall due.

The Bank manages the liquidity structure of its assets, liabilities and commitments so as

to ensure that liquidity sources match funding needs and that the statutory ratio is
complied with.

The finance department reviews the current and prospective funding requirements for all
operations through daily monitoring of the liquidity maintenance ratio and the maturity
mismatch profile. Liquidity risk is managed by holding sufficient liquid assets (e.g. cash
and short term funds) of appropriate quality to ensure that short term funding
requirements are covered within prudent limits. Customer deposits form a significant part
of the Company’s overall funding and they have remained relatively diversified and
stable. Adequate standby facilities are maintained to provide strategic liquidity to meet
unexpected and material cash outflows in the ordinary course of business. The Asset
and Liability Management Committee measures the liquidity and adequacy of funds
periodically and evaluates the overall risks and mitigation. The Committee also manages
the funds and investments within the internal and regulatory framework.
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18

19

Liquidity information (continued)

REEEEH (8)

AR E A IS LR R ME AR R R R0 B B R E i L R R B Y
2.

BenE R EE
ESnER T TRIERHERRIgEN.

MTHEEE, BERFENREICESEINER  RRRSESELUREEERER , I
EFEELR,

AT FEEREE R R BRRREM SRR BRI ER SR | BRI
BEBEIRARNESERER. EERBEARERSERENGEERARBEE (F
MREREHES) MUEE  BEESEEENAREEHESRNR. EFEHREAT
EeEeN—EEEEARTY  ERESERNEHS TURBENRI. MIEFES
ERESMERRIEEREIES | LB AEEBESPHRNTERN MARIRER
H. EERESEEEEESTIREESIRIEUNAREE | FEER RN EER
g, EERABREETAEEERELESRKRE  UEREHAFSATRIIIERR
RE.

Repossessed assets

B EHEHERE

There were no repossessed assets as at 30 June 2016 and 31 December 2015.

RIE—R"FEARB=THER_F—RF+R=1—8 , MTUENEIRAEE.
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D. Statement of compliance
BFRER
In preparing the 2016 interim financial disclosure statement, Habib Bank Zurich (Hong Kong)

Limited has fully complied with the Banking (Disclosure) Rules issued by the Hong Kong
Monetary Authority (“HKMA”).

ERETENEPRNBERIRESEER | BRTHRE (58 BRAEERETEES
SHEEREER (RT3 (KE) RAD .

£
1

e
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