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Compilation Report on Interim Financial Disclosure
Statement to the Directors of

Habib Bank Zurich (Hong Kong) Limited
(Incorporated in Hong Kong with limited liability)

We have compiled the accompanying Interim Financial Disclosure Statement of Habib Bank
Zurich (Hong Kong) Limited as at 30 June 2015 (“the Disclosure Statement”) based on
information you have provided.

We performed this compilation engagement in accordance with Hong Kong Standard on
Related Services 4410 (Revised), Compilation Engagements.

We have applied our expertise in accounting and financial reporting to assist you in the
preparation and presentation of the Disclosure Statement as prescribed by the Banking
(Disclosure) Rules issued by the Hong Kong Monetary Authority. We have complied with
relevant ethical requirements, including principles of integrity, objectivity, professional
competence and due care.

This Disclosure Statement and the accuracy and completeness of the information used to
compile it are your responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to
verify the accuracy or completeness of the information you provided to us to compile the
Schedule. Accordingly, we do not express an audit opinion or a review conclusion on
whether the Schedule is prepared in accordance with the Banking (Disclosure) Rules.

As stated in Note D, the Disclosure Statement is prepared and presented on the basis
prescribed by the Banking (Disclosure) Rules, for the purpose of Habib Bank Zurich (Hong
Kong) Limited’s compliance with the Banking (Disclosure) Rules. Accordingly, the
Disclosure Statement is for use only in connection with that purpose and may not be suitable
for any other purpose.

Our compilation report is intended solely for the use of Habib Bank Zurich (Hong Kong)
Limited and the Hong Kong Monetary Authority, and should not be distributed to parties
other than Habib Bank Zurich (Hong Kong) Limited or the Hong Kong Monetary Authority.

Certiﬁed Public Accountants

8th Floor, Prince’s Building
10 Chater Road




Statement of comprehensive income information

2\ B XA
Expressed in HK$°000
(AR EFATI7T)

Interest income

A &N

Interest expense

AP &

Net interest income
RPN N

Other operating income

H A48 B BN

— Fee and commission income
MRF B BN AN

- Fee and commission expense
BB B BN Fh

— Other net income

E A ANFA

Operating income
BEHN

Operating expenses
B H
- Staff expenses
AT
— Depreciation
B
- Premises and equipment expenses
5 R A
- Office rent
R 2k
- Others
H b
- Other operating expenses

E A2 F

Operating expenses

Note
iges

5(i)
5(ii)

5(iii)
5(iii)

5(iv)

Six months ended

Six months ended

30 June 2015 30 June 2014
(Unaudited) (Unaudited)
A Z 2015 # A Z 2014 %
6 A 30 8.k 6 A 30 8.k
618 A 618 A
(REE) (REBE3T)
35,285 41,785
(11,382) (11,132)
23,903 30,653
14,395 16,433
(243) (264)
10,169 12,755
48,224 59,577
(24,199) (22,161)
(2,731) (2,000)
(630) (1,668)
(58) (44)
(6,599) (6,333)
(34,217) (32,212)




Statement of comprehensive income information (continued)

A &R B XEH (W)
Expressed in HK$°000
(AR FTI)F)

Six months ended

Six months ended

30 June 2015 30 June 2014
(Unaudited) (Unaudited)
#ZE 2015 # A ZE 2014 &
6 A 30 8.k 6 A 30 8.k
Note 618 A 618 A
P22 (REF) (REF3)
Operating profit before impairment losses
Fo PR ARG H AT 69 42 8 8 A 14,007 27,365
Impairment losses on advances to customers
P RBBALIE IR (2,808) (3,528)
Profit before taxation
A0 AT i A 11,199 23,837
Taxation charge
g B
- Hong Kong profits tax
B BA 3 6 (1,848) (3,933)
Profit for the period
2N & A 9,351 19,904
Other comprehensive income
Hpe A s
Item that may be reclassified subsequently to
profit or loss:
BAETRESBEHESNIAD:
Available-for-sale financial assets - net
movement in the available-for-sale
financial assets revaluation reserve
B E 2R E - THBEELRAE
TREBHTFED (48) -
Total comprehensive income for the
period
ANEEIKLABA 9,303 19,904




A. Statement of comprehensive income information (continued)

A\ R KA (B
Expressed in HK$ 000

(LB FAT)
Notes:
s
Six months ended Six months ended
30 June 2015 30 June 2014
(Unaudited) (Unaudited)
AZE 2015 & #Z 2014 &
6 A 30 g 1= 6 A 30 g1k
618 A 618 A
(R (R %)
1 Interest income
F) BN
Interest income on loans, trade bills,
investments and placements that are not
designated as held at fair value through
profit or loss
R R AABEFANERGRK. &
5 ER. ERARBATHIAN ) 8K
A 35,285 41,785
35,285 41,785
2 Interest expense
18 F
Interest expense on deposits from
customers and banks that are not
designated as held at fair value through
profit or loss
I BIAAMBEFNBRNEE FH
B AT ) B KA A B F R 11,382 11,132
11,382 11,132
3 Fee and commission income
TR 5 BAR 2N
LC bills and export bills commission
1EAFERE o 2G4 11,630 13,432
Others
Rt 2765 3001
14,395 16,433




A.

Statement of comprehensive income information (continued)

2@ B R EH ()
Expressed in HK$ 000
(X B F A5 7)

Notes: (continued)

M (%)

(1)

(i)

Other net income

EkNi$E

Net foreign exchange gain
BERKEFH

Recovery of charges

= )

Operating expenses
BE X

Staff expenses

AT

Salaries and other benefits
FeR L 1e4eH

Contribution to defined contribution
retirement scheme
Ak AR B 094 2

Depreciation

&

Six months ended
30 June 2015
(Unaudited)

#.E 2015 %

6 A 3081

618 A

(R FH)

5,300

4,869
10,169

22,782

Six months ended
30 June 2014
(Unaudited)

#.2 2014 &

6 A 30 8.k
618 A
(REEHEZD)

7,102

5,653
12,755

20,848




A.

Statement of comprehensive income information (continued)

A E WS A KA (W)
Expressed in HK$ 000

(XTI F)
Notes: (continued)
BE: (%)
Six months ended
30 June 2015
(Unaudited)
A E 2015 %
6 30 8.k
618 A
(REE3D
5 Operating expenses (continued)
B L8 ()
(iii) Premises and equipment expenses
5 B B HE
Office rent
g ke 630
Others
H A 58
688
(iv) Other operating expenses
F A 3
Auditor’s remuneration
AL BT B A 951
Others
HAe 5,648
6,599
34,217

Six months ended
30 June 2014
(Unaudited)

A ZE 2014 &

6 A 30 8.k

618 A
(REEFH3T)

1,668




A. Statement of comprehensive income information (continued)
2\ s R FH ()
Expressed in HK$’000
(X BHF AT 7)

Notes: (continued)

6

(%)

The provision for Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits for the six months ended 30 June 2015 and 30 June 2014,

/7%71{‘ &ﬁ{%;&l’/{ﬁz ‘/Fri"i‘%'/\ﬂ "‘—E]E\——/\"\E'Jﬁf\f] "“E]JJZ./\{[“E.]}:]
Bk GRS R R A A B 16.5% 9 R EH K

Our strengths in trade finance have distinguished us with our customers who have come
to appreciate our rapid response to their needs. Local Hong Kong import-export trading
companies remain our key customers and drivers of our business. The result of our
commitment to them is reflected in our balance sheet.

During the six months ended 30 June 2015, we handled export bills of HK$2.92 billion
(six months ended 30 June 2014: HK$3.73 billion) and import bills of HK$1.05 billion
(six months ended 30 June 2014: HK$1.35 billion). We opened import letters of credit of
HK$0.86 billion (six months ended 30 June 2014: HK$1.21 billion). Our customer
deposits were HK$1.33 billion (31 December 2014: HK$1.46 billion). Profit before
taxation was HK$11.20 million (six months ended 30 June 2014: HK$23.84 million).

Our lending policy of concentrating on short term financing of import-export trade
remained unchanged. We also maintained high liquidity during the year. On the risk
management front, our endeavour is to remain proactive with the objective of achieving a
balanced relationship between risk appetite and expected returns.

At 30 June 2015, our capital base was HK$530 million (31 December 2014: HK$545
million).

The directors recommended payment of dividend of HK$24 million (2013: HK$24
million) in respect of the year ended 31 December 2014.

AN HHNBENR HRTEHERTBANEY, EFLERETANEHRLES
TEE P &% Ko %‘%Uliidm%&i RGNV ARNNIREF REFHEAE RN
BHRF. ANAHEFPEREHORRALTE AR TT A58

BRE_E—2HANAZTRLENEA, AXTREGE DR ZAFERY 292 &
A BEZE—wEXAZTAEAEA: #% 373 1) , B oESLBERE
105 B4 (BE=R—wEXAZTHIENEA: A% 13581, Baeof
RELHAERE 860 L (BER—wHEXA=t+a5BAH: B 121 &
K)o ARXNANEPEXBERE 133 A (EA—wEF+_A=Z+—8: &%
146 B L) « BRRATEAERS L1204 (REE—wEXA=Z+HIEEA:
B 2384 % ) o




A.

Statement of comprehensive income information (continued)

A\l S R FH ()
Expressed in HK$ 000
(BB F AT )

Notes: (continued)
B3 (8)

7 (&)

A P ANEHRER 0 R 5 BAEHORRBERTE . SRR, &ML
EFNEFRABGRB T L. EARREEF @, A0 RBABERSF 4,
71 A2 A BT SR TR A W R S R4

ALE—BHEXAZTE, ANENTREHRALBE 530EL (ZF—ws+=A
=t+t—8: B#S5454E&7T).

FEFEORABRRBBREE—wmE+ A +— 0.5 FORE AR 2,400 ¥ 1
(ZmB—Z2: BH2400% 7).

8 Habib Bank Zurich (Hong Kong) Limited has no subsidiaries and hence the figures
presented are company level only.

A E) AT B A, B ERT A RSB F




Balance sheet information

¥ EAEALH
Expressed in HK$'000
(BB F LI 7)
30 June 2015 31 December 2014
(Unaudited) (Unaudited)
Note 201546 308 2014512 H318
M (k&%) (k%3
Assets
*E
Cash and short-term funds with banks
REBRABBATRI EBIME S 494,767 406,205
Placements with banks maturing between
one and twelve months
1 £ 1248 A 3 234 69 A8 4T F) £ 204 37,130 178,851
Held-to-maturity investments
WA E A 162,003 147,911
Available for sale investments
Sy 47,462 23,105
Trade bills
g5 ER 647,424 710,926
Less: Individual impairment allowances
FooR: BB AR 3 (2,195) (795)
Collective impairment allowance
A RAL A 3 (8,238) (7,477)
636,991 702,654
Advances to customers
EPRK 1,2 649,798 712,906
Less: Individual impairment allowances
o 18R RAL 2,3 (8,785) (9,030)
Collective impairment allowance
8RS AL E 3 (8,277) (7,385)
632,736 696,491
Tax paid in advance
AT AR K - 388
Property, plant and equipment
W BRI 6 115,455 118,110
Deferred tax assets
WIMIAL E 1,142 1,132
Other assets
Lk E 7 78,722 101,177
Total assets
MERE 2,206,408 2,376,024




Balance sheet information (continued)

K EAHALH (B
Expressed in HK$ 000
(LB FAFT)
30 June 2015 31 December 2014
(Unaudited) (Unaudited)
Note 201546 §308 2014412 A 318
= (REF3H) (R&EF3)
Equity and Liabilities
&R £
Deposits and balances due to banks
RAT R £ FRR Gt 45,955 6,745
Deposits from customers
 Gop N
~ Time, call and notice deposits
I BB e B 1,325,725 1,459,506
Tax payable
JEAT IR 1,460 -
Other liabilities and provisions
H AL B B A 295,958 357,766
Total liabilities
A R 1,669,098 1,824,017
Share capital
AR 300,000 300,000
Reserves
1% H 8
~ Property revaluation reserve
W EAE S 11,244 11,244
- Regulatory reserve
BE 16,000 16,000
- Available-for-sale financial assets
revaluation reserve
G TS Wik 2ty (117) (69)
- Retained profits
B A BA 210,183 224,832
Total equity and liabilities
P A AR M 2,206,408

10

2,376,024




C.

Supplementary information (unaudited)
ATH (REBE3

Expressed in HK$ 000

(BB FATTF)

1 Advances to customers — analysis by industry sectors

EERXGITEIR

Gross
Individually loans and
determined Individual Collective advances
Gross Overdue impaired impairment impairment covered by
At 30 June 2015 amount loans loans allowance allowance collaterals
201556 A30 8 ME WHEH BEAEE EARNBE SA4RE  ARTE
Py WAL A f 45 B #Ek
ik Ct
Advances for use in Hong
Kong:
FEA B 6B
Individuals - Other loans
18R AL - ik 26,281 - - - - 26,281
Trade finance
g 5 ek 623,517 109,256 12,579 8,785 8,277 208,806
Total advances to customers
BEERBBA 649,798 109,256 12,579 8,785 8,277 235,087
Gross
Individually loans and
determined  Individual Collective advances
Gross Overdue impaired impairment impairment covered by
At 31 December 2014 amount loans loans allowance allowance collaterals
2014 %12 A31 8 B EMRR MERNEE EME SR ARITE
FRALE B f At B R
G 4
Advances for use in Hong
Kong:
FEA B R 0
Individuals - Other loans
18 A AL - B E 26,682 - - - - 26,682
Trade finance
X5 686,224 107,163 17,979 9,030 7,385 270,372
Total advances to customers
B PR 712,906 107,163 17,979 9,030 7,385 297,054

11




C.

Supplementary information (unaudited) (continued)
A IE A (REE) (8)
Expressed in HK$ 000

(R BH T AFT)
2 Advances to customers — analysis by geographical area

FEEZRGRELR

Advances to customers by geographical area are classified according to the location of
the counterparties after taking into account the transfer of risk. In general, risk transfer
applies when an advance is guaranteed by a party in an area which is different from that
of the counterparty, or if the claims are on an overseas branch of a bank whose head
office is located in another country.

BHESBNEPBRBANRARHGARR IS HTF O, HA. —HKH
T, AHBRRXNEREALELDHF ARG AT — T HE, R BAT
AR R XBAT O BINHAT, MBBAT R F R LA B F O ANT TH
%}E&F)é"}o

30 June 2015 31 December 2014

201546 308 2014512 A 318
Gross advances

BRZXA
Hong Kong
& 633,291 705,917
Others
H A 16,507 6,989
649,798 712,906
Individually determined impaired
advances
18 %) BT 2 WAL B R
Gross impaired amount
ERJL A 12,579 17,979
Individual impairment allowances
18 3] WAL AR (8,785) (9,030)
3,794 8,949

12




C. Supplementary information (unaudited) (continued)
HAKH (REED (B)
Expressed in HK$ 000
(R RBEF L) 75)

2 Advances to customers — analysis by geographical area (continued)

ZE#KNGLESE ()

30 June 2015 31 December 2014

20154546 4308 2014512 431 R
Advances overdue for three months or
above

e RV Y

Gross advances overdue for three months or

above 35,922 31,648
WA 38 R SO LA g B

Individual impairment allowances on
overdue loans

L B A 1B R A R (8,723) (3,767)
27,199 27,881

The amounts of individually determined impaired advances and advances overdue for
three months or above relate to Hong Kong.

A LA B BT A BAL R AR 318 A S A LR BEBERY I 5 AT RRE R K.

13




C. Supplementary information (unaudited) (continued)

AT H (REHD (%)
Expressed in HK$’000
(RBH T AFTF)

3 Amount of individually determined impaired advances to customers and trade bills

CRLEEDGLE VR DS b Lk

Gross amount
individually
determined impaired

18 %) B % BAL 69 48 3R

Advances to customers
B #EHR

Trade bills
HHER

Individual impairment
allowances

18 7] BAL 4

Advances to customers
EPBHRHK

Trade bills
A% ER

30 June 2015

201546 A 308
% of
total gross
advances to
customers/
HK$’000 trade bills
BETA ASEB#RK/

LR S L

a4tk

12,579 1.94%

13,187 2.04%
25,766
8,785
2,195

10,980

14

31 December 2014
2014 %12 A 31 8
% of
total gross
advances to
customers/
HK$°000 trade bills
BT AEE P #RK/

H 5 ZHa

a4tk

17,979 2.52%

7,318 1.03%
25,297
9,030
795

9,825




C.

Supplementary information (unaudited) (continued)
ARH (REEFD) (W)
Expressed in HK$ 000

(L CEHF LT 7)
3 Amount of individually determined impaired advances to customers and trade bills

(continued)

B XA RBENEFRRART H FRGEH (B)

Individually determined impaired loans and advances and trade bills are individually
assessed advances and trade bills with objective evidence of impairment.

ERIFEEVAE TN LS SEL SRy I EE ST ey
FHAE G 2R

The amount of collateral related to the individually determined impaired advances and
trade bills as at 30 June 2015 was HK$6,518,347 (31 December 2014: HK$8,773,817).
The collateral is held in the form of cash deposits and mortgage over properties.

AR HEXAZTH, A& SR R BT R A AL 6 R B E F R M 6 8T
S BB A BHE 6518347 L (mE—mE+ A =+—n0: B 8773817 L) . K
B AR KB F BT XHA CRARRXAE 5 BWAIAT

30 June 2015 31 December 2014

201546 308 2014%12 K318
Collective Impairment Allowances:

EERBAL R

Advances to customers
BB #RZK 8,277 7,385

Trade bills
HHER 8,238 7,477

Total
A 16,515 14,862

15




C. Supplementary information (unaudited) (continued)
AT H (REFD (B)
Expressed in HK3°000

(X F AT )
4 Overdue advances to customers and trade bills
BAREPRFZREH EH
30 June 2015 31 December 2014
201556 A 30 7 2014 %12 A4 31 8
% of % of
total gross total gross
advances to advances to
HKS$°000 customers HK$°000 customers
AL fEEPH#RK BETFA AEEPERBK
HWEF Lk WEF 4L
(i) Overdue advances to
customers:
WE P B
Analysis by overdue
period:
B AH I E L
Six months or less but
over three months
3MMAULEZE6/AA 17,489 2.69% 21,792 3.06%
One year or less but over
six months
6MBMAVAEE 1S 14,334 2.21% 3,112 0.44%
Over one year
1%k 4,099 0.63% 6,744 0.94%
35922 5.53% 31,648 4.44%

16




C.

Supplementary information (unaudited) (continued)
MAKH (REEH) (%)

Expressed in HK$ 000

(XA F LI 75)

4

Overdue advances to customers and trade bills (continued)

WIMEPRKAHHER )

30 June 2015 31 December 2014
2015456 A 308 2014512 /318

Collective impairment allowances

4 A IR AR By 8,277 7,385

Individual impairment allowances

18 3 WAL A 8,785 9,030

Advances with a specific repayment date are classified as overdue when the principal or
interest is overdue and remains unpaid at the period end. Advances repayable by regular
instalments are treated as overdue when an instalment payment is overdue and remains
unpaid at the period end. Advances payable on demand are classified as overdue when a
demand for repayment has been served on the borrower but repayment has not been made
in accordance with the demand notice.

, AR AMEE, AIFME MR
@i, AR R fkﬁm., A 54
BRilBSe, EHEIAREETEKX, A

HPHRR A OR K, EHALIA LD
B EMOREREORK, FHT-KiE
BRI, BRRORHK, FThdrAzE
FItE MR

A
IE
3
*

The amount of collateral related to overdue advances to customers as at 30 June 2015
was HK$23,944,369 (31 December 2014: HK$25,711,137). The company holds
collateral against loans and advances to customers in the form of cash deposits and
mortgages over property.

A E—-FEXAIZTR, AXIGEHEE RO REEH A BN 23,944,369
A (=B —mfE+_f=+—08: &% 25711137 ;L) . ANEURBLERBYE
BB XA R XA H .

17




C.

Supplementary information (unaudited) (continued)
AT (REFH) (B)
Expressed in HK$ 000

(X EHF LI 7)
4 Overdue advances to customers and trade bills (continued)
BAMEPRFIEE H2HE (W)
30 June 2015 31 December 2014
2015 %6 A 301 2014512731 1
% of gross % of gross

HK$°000 trade bills HK$°000 trade bills

BETLT EEHER AETL ASEHEZR

EE R’ e
(ii) Trade bills:
5 ER:

Analysis by overdue
period:
B 5 2pai il

Six months or less but
over three months
3MAAEE6BA 14,992 2.32% 11,445 1.61%

One year or less but over
six months

6@MALLEELF 8,434 1.30% 3,016 0.42%

Over one year
JRE:28 73 & 1,251 0.19% 615 0.09%

24,677 3.81% 15,076 2.12%

The amount of collateral related to overdue trade bills as at 30 June 2015 was
HK$14,154,663 (31 December 2014: HK$8,657,502). The company holds collateral
against trade bills in the form of cash deposits and mortgages over property.

ASE—RLFFAZR, AN 0aNE S FROBIT LT ABE 14,154,663
A(=E—m&E+ R =+—8: B 8,657,502 L) o ANE) AR HEHB M I
BYXFR AT 5 ZROBAT R

5 Rescheduled advances

BEafsk
There were no rescheduled advances as at 30 June 2015 and 31 December 2014.

AZR-AFEXAZTARZE—wEF+ A2+ -8, AN EREFTHEREHK,

18




Supplementary information (unaudited) (continued)
A AKH REED) (%)
Expressed in HK$ 000
(REHF L F)
6 Property, plant and equipment
k. BRARH

Furniture,
fixtures, office

Leasehold equipment and
improvements Buildings  motor vehicles Total
MEMEEY EEY A BE 43t
KE. B
EWAAR
Cost or valuation:
BA B
At 1 January 2015
#2015 1418 $ 10,236  §$ 129,209 % 14,242 153,707
Additions
WwE - - 109 109
Disposal/written off
B2 /R4 (1,686) - 94) (1,780)
At 30 June 2015
#2015 6 308 $ 8,570 $ 129,209 § 14,257 152,036
Representing:
R&:
Cost
AR $ 8570 § 114,709 § 14,257 137,536
Valuation
44 - 14,500 - 14,500
$ 8,570 $ 129,209 § 14,257 152,036
Aggregate depreciation:
Ritir#&:
At 1 January 2015
#2015 1418 $ 5890 § 17,412 % 12,295 35,597
Charge for the period
AEAM I E 859 1,380 492 2,731
Written back on disposal
RN LS| (1,680) - (61) (1,747)
At 30 June 2015
#»20154%6 308 $ 5,063 $ 18,792  § 12,726 36,581
Net book value:
W A
At 30 June 2015
#201546 308 $ 3507 % 110,417 $ 1,531 115,455

19




C. Supplementary information (unaudited) (continued)
MATH (REHED) (W)
Expressed in HK$ 000
(XA T AFIT)
6 Property, plant and equipment (continued)
WE. BAEERAE (B

Furniture,
fixtures, office
Leaschold equipment and
improvements Buildings  motor vehicles Total
HE LR EEN RE. BE i
EE. W
B RAL
Cost or valuation:
AR A BAEAE
At 1 January 2014
#2041 018 $ 7,393 § 71,183  $ 14,156 § 92,732
Additions
#E 3,012 58,026 898 61,936
Disposals/written off
I & (149) - (812) (961)
At 31 December 2014
#2014 %12 A 31 8 $ 10,256  $ 129,209 § 14242 % 153,707
Representing:
R&:
Cost
A $ 10,256  $ 114,709  § 14242  § 139,207
Valuation
EXi:A - 14,500 - 14,500

$ 10,256  $ 129,209 § 14,242 § 153,707

Aggregate depreciation:
R#%:
At 1 January 2014

#2014 1918 $ 4571 $ 15212 § 12,096 § 31,879
Charge for the year

AEENE 1,456 2,200 1,009 4,665
Written back on disposals

4 B 4K (137) - (810) (947)

At 31 December 2014
#2014 %12 A 31 8 $ 5,800 § 17412 $ 12295 % 35,597

Net book value:

4ok 2B

At 31 December 2014

#2014 %12 A 31 8 $ 4366 § 111,797  § 1,947 §$ 118,110

20




C.

Supplementary information (unaudited) (continued)

FARH (REF) (8)
Expressed in HK$ 000
(BB T AF7T)

7 Other assets
EuEE

Interest receivable

JEACH] &

Others
H A

8 Reserves

L

At 1 January 2015
#2015 1A 1R
Dividend approved and paid
in respect of prior year
VAR E B 3 AT 89 PR &
Profit for the period
773 B A
Other comprehensive income for
the period
HA R E A

At 30 June 2015
# 201546 A30R

30 June 2015
201556 4301

31 December 2014
2014 %12 A 31 8

6,575 7,435
72,147 93,742
78,722 101,177
Available-
for-sale
Property financial
revaluation  Regulatory  revaluation Retained
reserve reserve reserve profits Total
WE EEEE  THuE B i A &t
FfEREE ERREE
A
$ 11,244 § 16,000 §$ (69) $ 224832 § 252,007
- - (24,000) (24,000)
- - - 9,351 9,351
- - (48) (48)
$ 11,244 § 16,000 $ (117) $ 210,183 § 237310

21




C.

Supplementary information (unaudited) (continued)

K H (REF) (W)
Expressed in HK$'000
(BT AP T)

8 Reserves (continued)

B ()

At 1 January 2014

#2045 1R18

Dividend approved and paid
in respect of prior year

VAR & B A 3B FAT 69 I &

Profit for the year

A B BA

Other comprehensive income for
the year

Htbadml i

At 31 December 2014
#2014 %12 A 318

Available-
for-sale
financial
Property assets
revaluation  Regulatory  revaluation Retained
reserve reserve reserve profits Total
hE BEH TR E Z A5 A &3t
R EREE
ERCEER]
$ 11,244 § 16,000 $ - $ 211628 $ 238872
- - - (24,000) (24.,000)
- - - 37,204 37,204
- - (69) - (69)
$ 11,244 3§ 16,000 $ (69) $ 224832 § 252,007
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C. Supplementary information (unaudited) (continued)

M AKA (RBE) (5)

Expressed in HK$ 000
(X BB F TFF)
9 Off-balance sheet exposures
FEAKKUNRA
30 June 2015 31 December 2014
2015 %6 43081 2014 % 12 A 31 8
Credit Risk Credit Risk
Contractual ~ equivalent weighted  Contractual equivalent weighted
amount amount amount amount amount amount
ey A 1% 4 B

S LA ERiE& Pk R BB FHE A ok e
Contingent
liabilities and
commitments

R A AR

— Trade related
contingencies
- BALZAMY
A AATA R 399,698 71,932 55,952 414,780 82,956 54,563

— Commitments
that are
unconditionally
cancellable
without prior
notice
- AR B
FIAF LA
Fo b R IE 1,615,161 - - 1,931,710 - -

Exchange rate
contracts
B & 5% 144,667 1,456 291 67,100 712 139

The table above gives the nominal contract, credit equivalent amount and risk-weighted
amounts of off balance sheet transactions calculated in accordance with the Banking
(Capital) Rules issued by the HKMA. The company did not enter into any bilateral
netting arrangements during the period and accordingly these amounts are shown on a
gross basis.

LRI TEEABAVINI SN GHLB. BREFEAHBAFRARMELACEKR
BEHAEGEREHARG KBATE (FA) RAD FHHE. AN AAERNIT LIE4T
MR E S HE, A, LB R BB T,
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C.

Supplementary information (unaudited) (continued)
AR (REEFD) (W)
Expressed in HK$ 000

(BN F T F)7)
10  Segmental information

A H

All of the company’s principal operations are located in Hong Kong. The total operating
income, before operating expenses and impairment losses, of the company's significant
classes of business is set out below:

KNS T T2 EHHEAFTH, ANANEIZEHTA, URIHRESIHR
BALB R AT E B PNBE AT

30 June 2015 30 June 2014
20156 A308 20145643089

Trade financing and provision of other
finance services

H 5k E R AR A E R 44,091 55,955

Income from investments

FEE PN 2,633 2,222

Deposits with banks

BATHH 1,500 1,400
48,224 59,577

The major component of the company’s business is trade finance extended to customers
by way of opening letters of credit and financing import and export bills. Within the
trade finance portfolio, the emphasis is on purchasing/discounting of export bills with a
wide geographical spread. Such advances are of short term duration, normally not
exceeding 120 days. The short term nature of the advances provides a cushion against
pronounced adverse changes in the business and economic cycles, deflation in assets
prices and risk transfers.

In addition, the company accepts deposits from customers and places any surplus funds in
bonds or with other banks. The above figures for income from investments and deposits
with banks are reported on a gross basis and do not include any allocation of related
interest expenses on deposits.

AN EBIZREBH LB ARPRAECREVES, AEFRBH H &
Fo AORETMALSNETEMNAMAN / BRARZHENEE R, SEFRBRHE
*, —AEAA 120 R, AT ERABERANME, RAEEHREHRBAHR. FE
B BERARBBTEANENAGEHNELTAHENER.

I, ARNFBEZEPHX, EARBEE RSN BRENE LRRIT. LR
F BARAT A B APENBBARBAI T, ERIBAERGAAMA L LS
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C.

Supplementary information (unaudited) (continued)
M ARH (REF) (B)
Expressed in HK$ 000

(LB HEFAIT)
11  Imnternational claims

B pii A

The country risk exposures are prepared in according to the location and types of the
counterparties as defined by the HKMA under the Banking (Disclosure) Rules with
reference to the HKMA'’s Return of International Banking Statistics. International claims
are on-balance sheet exposures to counterparties based on the location of the
counterparties after taking into account the transfer of risk, and represent the sum of
cross-border claims in all currencies and local claims in foreign currencies. International
claims on individual areas, after risk transfer, amounting to 10% or more of the aggregate
international claims are shown as below.

AR CBRATE (RE) A , DAHIZEARIE S FIARSI, HEARSE
BERRE RN MBAIF|ZHF O ERRBEN 5. BRAEQETE ﬁ A
NeRRARE, REIZERIREFFRSBRLECHRARBEE LML,
K4 QI PTH B R 5 B AR R ARSI, BRI E 53R et R A KR #
B EAE B IREAEAA R VA 10% X B BAHEF S0 T
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C.

Supplementary information (unaudited) (continued)

AEH (RBFID (%)

Expressed in HK$ 000
(K BHFAFT)
11  International claims (continued)
B AR (50)
Non-bank private sector
AT R E AR
Non-
Non-bank financial
Official financial private
HKS$ million equivalent Banks sector  institutions sector Total
HeBBTEL BAT TH JEERAT Eley A
FP dEsE REAR
As at 30 June 2015
Developed countries
FEER 81 - - 100 181
Offshore centres
E A NN 201 - - 593 794
Of which Hong Kong
k¥ - £ 201 - - 526 727
Developing Europe
BT BN 1 - - 39 40
Developing Latin America and
Caribean
BRTET EN Ak 10 - - 23 33
Developing Africa and Middle
East
BET N Tt RIBE 65 - - 92 157
Developing Asia and Pacific
BRETZNEKTEE 380 8 - 150 538
Of which India
L - A 185 - - 43 228
Total
A 738 8 - 997 1,743
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C.

Supplementary information (unaudited) (continued)

i AE A (REFID) (5)

Expressed in HK$ 000

(U EHF LI T)
11 International claims (continued)
B AR (%)
Non-bank private sector
FBATRE A
Non-
Non-bank financial
Official financial private
HKS$ million equivalent Banks sector  institutions sector Total
WEBEESH L AT TH JRRAT | A
WP eR#sE REHRE
As at 31 December 2014
Developed countries
FERE 84 - - 92 176
Offshore centres
AP 180 - - 625 805
Of which Hong Kong
L FH 180 - - 567 747
Developing Europe
B B - - - 38 38
Developing Latin America and
Caribean
BRT T LW Aok 11 - - 34 45
Developing Africa and Middle
East
BREFHENF T RUE 57 - - 127 184
Developing Asia and Pacific
BEFLNRAKRTEFR 434 8 - 145 587
Of which India
i A 239 - - 68 307
Total
] 766 8 - 1,061 1,835
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C.

Supplementary information (unaudited) (continued)
wmAER (REEID ()

Expressed in HK$'000

(R F L5 57)

12 Mainland Activities
WL E S

The analysis of non-bank Mainland exposures is based on the categories of non-bank
counterparties and the type of direct exposures defined by the HKMA under the Banking
(Disclosure) Rules with reference to the HKMA Return of Mainland Activities.

AR CRATE (WE) AR, HERTEEPFONLEFMMBZE BRBREAZS
M, ThEBAEBREREELA MK I Z RN R R R A BN A5

30 June 2015
2015456 A30 1
On-balance Off-balance
sheet sheet
Types of counterparties exposure exposure Total

FERDR KEAKE
B HTHER VAP & B VST 89 B L8]

1. Central government, central government-owned entities and
their subsidiaries and joint ventures (JVs) 31,526 - 31,526

FRBUT BT RBUFRA AR I B 8 R A
&%

2. Local governments, local government-owned entities and
their subsidiaries and JVs 22,847 - 22,847

T BT BUTRA LA LB 2 8] R A%
&%

3. PRC nationals residing in Mainland China or other entities
incorporated in Mainland China and their subsidiaries and JVs - - -

JEAE P B P 6 B BRI AN P R 2 A
HMEAMBNRSELE

4. Other entities of central government not reported in item 1
above - R

A LE(DANRE 9 P REUTZ L g

5. Other entities of local government not reported in item 2
above - -

3 A A B (2)TE N SR 09 0 BUR 2 F A6

6. PRC nationals residing outside Mainland China or entities
incorporated outside Mainland China where the credit is
granted for use in Mainland China 170,121 146,816 316,937
BT B 6 AR KAZ R LA, L
W B P Ak R 24T
7. Other counterparties where the exposures are considered by
the reporting institution to be non-bank Mainland China

exposures 6,454 - 6,454
L EARAAE B N IERITREF Z AR

Total 230,948 146,816 377,764
B

Total assets after provision 2,136,239
FhERERTE

On-balance sheet exposures as percentage of total assets 10.81%

FEAAN AR AEE AR E b
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C.

Supplementary information (unaudited) (continued)
AR (REBEH) (B)
Expressed in HK$ 000
(AR F LT 7)

12 Mainland Activities (continued)
P EE) ()

Types of counterparties

RHHFHEA

1.

Central government, central government-owned entities and
their subsidiaries and joint ventures (JVs)

TREUG By RETHRA AR WE NS R S8
S

. Local governments, local government-owned entities and

their subsidiaries and JVs
W B BT BHALZEERLB A A4

fin 3

. PRC nationals residing in Mainland China or other entities

incorporated in Mainland China and their subsidiaries and JVs
B BN Hu 8 b B R A R 2 A
HRAMBNARLELE

. Other entities of central government not reported in item 1

above

I A B (1)TENRE 0 F R BUFZ 6%

. Other entities of local government not reported in item 2

above

3 A R (2)TE WS 0930 T BUTZ K e A

. PRC nationals residing outside Mainland China or entities

incorporated outside Mainland China where the credit is
granted for use in Mainland China

JEE P BN F BN RSB SN M b, At
bl B RS

. Other counterparties where the exposures are considered by

the reporting institution to be non-bank Mainland China
exposures

L EHAE A NI RATE P X AR

Total
ELE

Total assets after provision

FREBEHARRLE

On-balance sheet exposures as percentage of total assets

FERAN X AR AR E 6 bt
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31 December 2014
2014 %12 A 31 8
On-balance Off-balance
sheet sheet
exposure exposure Total
FEAKE KEAME
78280083 PASh 8 B ELE
19,428 - 19,428
11,468 - 11,468
188,524 161,582 350,106
9,264 - 9,264
228,684 161,582 390,266
2,286,299
10.00%




Supplementary information (unaudited) (continued)

LKA (REBE) (8)
Expressed in HK$ 000
(R BHFAFT)

13 Currency risk

ShEE B

Foreign currency exposures arising from trading, non-trading and structural positions,
where an individual currency constitutes 10% or more of the total net position in all

foreign currencies, are shown separately as follows:

o BB EHABPTA SPEFEEA 10% Ak, ARAEE, A FREHEE AR

E A INE R RE— 5] w4 T

30 June 2015
2015 % 6 A 30 1

Other foreign
HKS million equivalent US$ currencies Total
FEA/KEETEL (1 H A s Hm3t
Spot assets
BEERE 1,579 106 1,685
Spot liabilities
RAAH (1,382) (104) (1,486)
Forward purchases
AN . - .
Forward sales
T E (143) @) (145)
Net long non-structural position
FEHERERFA 54 - 54

Net structural position
AR E -
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C. Supplementary information (unaudited) (continued)
M AKH (REFID )
Expressed in HK$’000
(X BB T AFT)

13 Currency risk (continued)

1B RS (45%)

31 December 2014
2014 # 12 A 31 1
Other foreign
HKS$ million equivalent USS currencies Total

e aE L e H Al s Bt

Spot assets
BEEKE 1,614 111 1,725

Spot liabilities
REAMH (1,511) (107) (1,618)

Forward purchases
EHAN 4 - 4

Forward sales
EH (63) (4) (67)

Net long non-structural position
N R A RTA 44 - 44

Net structural position
SR ARTA - - -

There was no net option position as at 30 June 2015 and 31 December 2014,

AR FENAZTERZE-—wE A+ -0, ArdEaNELSGHE
ﬁo

31




C.

Supplementary information (unaudited) (continued)

AT H (REED) (8)
Expressed in HK$ 000
(KB F A7)
14 Capital and Capital Adequacy
ARBEAIRE
Capital ratio:
KA E:

— Common Equity Tier 1 (“CET1”) Capital
Ratio
- —REERERZE KRR

— Tier 1 Capital Ratio
- —HERLE

— Total Capital Ratio
- HFALE

32

30 June 2015
20156 A 30 B

34.81%

34.81%

36.25%

31 December 2014
2014 %12 A 31 8

34.22%

34.22%

35.64%




C.

Supplementary information (unaudited) (continued)
A AEH (RE ) (B)

Expressed in HK$ 000

(BB F AF7T)

14  Capital and Capital Adequacy (continued)
FEABRRFARLRE (B)

The components of total capital before and after deductions are shown below:

Fo R AT AR BB R AR 5 e T

30 June 2015

31 December 2014

2015 %6 A 308 2014412/ 31 H

CET1 Capital
—BEARBEBER

CET1 Capital instruments
—B LR RAERE AL 300,000

Retained earnings
PRE & A 210,183

Disclosed reserves
TR E 27,127

300,000

224,832

27,175

CET1 Capital before deductions
— 45 A IR A B A A (Fe iR AT) 537,310

Regulatory deductions to CET1 capital:

BEERE— BB S F R J2 08
RA:

~ Reserves arising from revaluation of land

and buildings
- BB LR ELEN LGRS (11,244)

~ Reserve for general banking risk

— —RARAT R B (16,000)

— Net deferred tax assets

- ERERIAK EIFE (1,142)
Total CET1 Capital

—BEARBEBETR 508,924

Additional Tier 1 (“AT1”) Capital

B —BE A -

Total Tier 1 (“T1”) Capital
—HEE K 508,924
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552,007

(11,244)

(16,000)

(1,132)

523,631

523,631




C.

Supplementary information (unaudited) (continued)
M AK A (REBHID) (%)
Expressed in HK$'000

(X EEF A7)
14  Capital and Capital Adequacy (continued)

RARRKKARE (%)

The components of total capital before and after deductions are shown below: (continued)

FoRATE A WA R AR MRS T ()

30 June 2015 31 December 2014
201546 A 308 2014#%12H4 318
Tier 2 (“T2”) Capital
—BEA

- Reserves arising from revaluation of land
and buildings

- REB LR LN ERE B 5,060 5,060

- Reserve for general banking risk and
collective impairment allowances

- —REBATRR B R AR AR AR 15,902 16,632

Regulatory deductions to T2 capital
BEERZ - BAAFRAD: - -

Total T2 Capital

—HBETR 20,962 21,692
Total Capital

WH K 529,886 545,323

The capital adequacy ratios were calculated in accordance with the Banking (Capital)
Rules (the “Capital Rules”). In accordance with the Capital Rules, the Bank has adopted
the “Basic Approach” for the calculation of the risk-weighted assets for credit risk, and
the “Basic Indicator Approach” for the calculation of operational risk. The Company has
been exempted under section 22(1) of the Banking (Capital) Rules from the calculation of
market risk under section 17.

CET1 capital instruments represents HK$300,000,000 (31 December 2014:
HK$300,000,000) of issued and fully paid ordinary shares. The holders of ordinary
shares are entitled to receive dividends as declared from time to time and are entitled to
one vote per share at meetings of the Company. All ordinary shares rank equally with
regard to the Company’s residual assets.

The revaluation reserve has been set up in accordance with the accounting policies

adopted for land and buildings. The revaluation reserve is not available for distribution to
shareholders.
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C.

Supplementary information (unaudited) (continued)
A AFA (REED) (W)
Expressed in HK$ 000

(BB F A5 7)
14  Capital and Capital Adequacy (continued)

REBERARE ()

A regulatory reserve of HK$16,000,000 (31 December 2014: HK$16,000,000) is
maintained to satisfy the provisions of the Hong Kong Banking Ordinance. Movements
in the reserve are made directly through retained earnings.

Collective impairment allowance is maintained to cover potential impairment losses for a
group of financial assets with similar credit risk characteristics where the company
determines that no objective evidence of impairment exists for an individually assessed
financial asset.

No item benefits from the transitional arrangements set out in Schedule 4H to the Capital
Rules.

To comply with the Banking (Disclosure) Rules, a section “Regulatory Disclosures” is

available on the Company’s website at www. hbzhongkong.com and includes the
following information:

- A detailed breakdown of the CET1 capital, Additional Tier 1 capital, Tier 2 capital
and regulatory deductions applied to the capital base of the institution by using the
standard capital disclosures template as specified by the HKMA.

- A full reconciliation of the CET1 capital items, Additional Tier 1 capital items, Tier
2 capital items and regulatory deductions applied to the capital base of the
institution and the balance sheet in the published financial statements of the
institution,

- A description of the main features and the terms and conditions of capital
instruments issued by the institution.

FAARLERER CBTE (FA) A (TFARA) ) FHE. BRBEE AN
B, Aredke (AR E S HEERARGEARWELE, UARKRA [ XK
Stk HERERAR. ANE LBA ARAE 22(1) BB L AARES 17 4
FEF AR

—HEBRESE AT R AFMBESE 300,000,000 T (= R—wHE+ ==+
B: #4 300,000,000 ) X AT AT EB G, 538 B R R A K BUREF B
RBHRE, PAMARDNIREXREGLEE, R -2, AQXGHMBEER
F, AL ARIARFHES,

A 8] BARE R LI B AW TR B AR L A, BCRABE ISk
%}Kiﬁo
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C.

Supplementary information (unaudited) (continued)
i AEA (REFD) (%)

Expressed in HK$’000

(BB T AT 7F)

14

Capital and Capital Adequacy (continued)
KAABRKEARRE (%)

AT oA A CRATEMBD QR T, A8 A B E M T RE R 16,000,000 7T
(=F—wH+=A=+—08: &% 16,000,000 T) 8944, EHoEHe LB AR
BAEA N

E

F AN B T RAEAFE S RE E A ERBABEN, 4 AR A
A A R RR A EALR], H AL S RAL A AR TN T A R B AL B

WRATA B % B AE ASLA B A& AH B #6938 0% S HE

B A CBRATE (HE) LAY B8R, KNG e N3 mss
(www.hbzhongkong.com) +#73% B % E | WME, AU TEH:

- AREMEEHTLOEAREER, Fmi R AMBBE L RALRE R
eﬁ AR R AR B —BEAR B EAREE RIER.

- AAMBHEAEARESERNY-HLEARESEAED. BB EFAEE.
ZHRF AR B EIRBCAR, URAAMBEAECRBEMBRANROEE
B AR R TR

- MAAHBEITEATOE AT LG TR Rt
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C.

Supplementary information (unaudited) (continued)
i AFA (REED) ()
Expressed in HK$ 000

(R FAFF)
15 Leverage Ratio
B LR
30 June 2015 31 December 2014
(unaudited) (unaudited)
201546 4308 2014412 4318
(REF) (R4
Leverage Ratio
AR LA 21.13% 20.20%
Tier 1 Capital
S S 508,924 523,631
Exposure Measure
Rl AR 2,408,558 2,592,847

The leverage ratio as at 30 June 2015 and 31 December 2014 were compiled in
accordance with the Leverage Ratio Framework issued by the HKMA.

Leverage ratio disclosures as required by section 24A of the Banking (Disclosure) Rules

are available in the section of Regulatory Disclosures of our website
www.hbzhongkong.com.

AR FAAETAA=R-—m s AZ T -8, ARLFFEEELRE
3B ZARAR e AR SR 69 & Ko

IR CRATHE (HE) A % 24A RO L R WEAH, AN TN M5
(www.hbzhongkong.com) ¥#73% B ZHE| WA,
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C.

Supplementary information (unaudited) (continued)

M ATH (REED (%)
Expressed in HK$ 000

(XA F LI 7T)
16 Liquidity information
REKE R
Six months ended Six months ended
30 June 2015 30 June 2014
#.2 2015 % #,.% 2014 %
6 A 30 8.k 6 A 30 H.k
618 A 618 A
Average liquidity maintenance
ratio for the period
AN 8T RS L 149.46% N/A
Average liquidity ratio for the period
AN & RBF E L E N/A 108.81%

The average liquidity maintenance ratio (“LMR”) for the period is calculated as the
simple average of each month’s average LMR as reported in the Liquidity Position
Return.

The average liquidity ratio for the period is calculated as the simple average of each
month’s average ratio in accordance with the Fourth Schedule of the Hong Kong Banking
Ordinance.

Ligquidity risk management
Liquidity relates to the ability of a Company to meet its obligations as they fall due.

The Company manages the liquidity structure of its assets, liabilities and commitments so
as to ensure that liquidity sources match funding needs and that the statutory ratio is
complied with.

The finance department reviews the current and prospective funding requirements for all
operations through daily monitoring of the liquidity maintenance ratio and the maturity
mismatch profile. Liquidity risk is managed by holding sufficient liquid assets (e.g. cash
and short term funds) of appropriate quality to ensure that short term funding
requirements are covered within prudent limits. Customer deposits form a significant
part of the Company’s overall funding and they have remained relatively diversified and
stable. Adequate standby facilities are maintained to provide strategic liquidity to meet
unexpected and material cash outflows in the ordinary course of business. The Asset and
Liability Management Committee measures the liquidity and adequacy of funds
periodically and evaluates the overall risks and mitigation. The Committee also manages
the funds and investments within the internal and regulatory framework.
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C. Supplementary information (unaudited) (continued)
KA (REF) (B)
Expressed in HK$°000
(R BHF A7)

16 Liquidity information (continued)

WA EEH ()

IR F R ER L E R AR PRENF] FH ARG EFLFGHER
T o

N-FHABEELERER FHYRFNEEFHR, L ERBRE SR 4T
/B WE 4,

HERB R E
F R MBI T A A HE 2| 0

AN ELEE. AHERABENRGEEFE AT, BERABE LB R EE4S

ANE W FHAPIER B BRAGREFILE R AP T ERGIZELSHN, #
ST TR EH B AT RARGE LT RLFNL. FLAGERERHFA AL SAE
FARBEE PR LRENEL) WAL H, BEAFZHEABR O NALEN T4
FRe BEARRERNNBRELN—BETELARIES, LAREFRARE ST
BB E R AN HEHFRABERNELAEAFERBAGE S, AEF B F £
HEHTERGTREHARZTORAAL. FERARYRAR G T MHE LS
AR A ABEE, FELRAGR AR REE, FERAKEZESTA RS
AR A RBBF, AHERC IS 68 W3R kM2,

17  Repossessed assets

e MITE &

There were no repossessed assets as at 30 June 2015 and 31 December 2014,

ABE—ARENAEZ+TERZR—wE+Tf=Z+—08, AN ERREDKITE
Eo
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Statement of Compliance

AR

In preparing the 2015 interim financial disclosure statement, Habib Bank Zurich (Hong Kong)
Limited has fully complied with the Banking (Disclosure) Rules issued by the Hong Kong
Monetary Authority (“HKMA”).

AHBP =T BF T REREAETR, BLRTHREY (FF) ARMITEE
B e ALY LA G CBATE (BE) RLAD .
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