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Compilation Report on Interim Financial Disclosure

Statement to the Directors of HBZ Finance Limited
(Incorporated in Hong Kong with limited liability)

We have compiled the accompanying Interim Financial Disclosure Statement of HBZ
Finance Limited as at 30 June 2014 (“the Disclosure Statement”) based on information you
have provided.

We performed this compilation engagement in accordance with Hong Kong Standard on
Related Services 4410 (Revised), Compilation Engagements.

We have applied our expertise in accounting and financial reporting to assist you in the
preparation and presentation of the Disclosure Statement as prescribed by the Banking
(Disclosure) Rules issued by the Hong Kong Monetary Authority. We have complied with
relevant ethical requirements, including principles of integrity, objectivity, professional
competence and due care.

This Disclosure Statement and the accuracy and completeness of the information used to
compile it are your responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to
verify the accuracy or completeness of the information you provided to us to compile the
Schedule. Accordingly, we do not express an audit opinion or a review conclusion on
whether the Schedule is prepared in accordance with the Banking (Disclosure) Rules.

As stated in Note D, the Disclosure Statement is prepared and presented on the basis
prescribed by the Banking (Disclosure) Rules, for the purpose of HBZ Finance Limited’s
compliance with the Banking (Disclosure) Rules. Accordingly, the Disclosure Statement is
for use only in connection with that purpose and may not be suitable for any other purpose.

Our compilation report 1s intended solely for the use of HBZ Finance Limited and the Hong
Kong Monetary Authority, and should not be distributed to parties other than HBZ Finance
Limited or the Hong Kong Monetary Authority.

KOMg/

Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong
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Statement of comprehensive income information

e RS
Expressed in HK$'000
(LRBEF T L7 T)

Interest income

AU

Interest expense

A8 X b

Net interest income
LIRS PN

Other operating income

H AR BN

~ Fee and commission income
HRH B BAR A N

- Fee and commission expense
TR B AR & Z 0k

— Other net income

FAHAN

Operating income
BE BN

Operating expenses
— Staff expenses
AT A
- Depreciation
rE
- Premises and equipment expenses
B BGEAME AL
- Office rent
ek 5 iR
— Others
HAb
— Other operating expenses

Operating expenses

5(1)
5(ii)

5(iii)
5(ii)

5(iv)

Six months ended

Six months ended

30 June 2014 30 June 2013
(Unaudited) (Unaudited)
A ZE 2014 5 #E 2013 &
6 F 30 7.1k 6 308 .k
618 A 618 A
(REFEH) (REHFI)
41,785 35,905
(11,132) (10,651)
30,653 25,254
16,433 15,684
(264) (267)
12,755 12,702
59,577 53,373
(22.161) (21,596)
(2,006) {1,847)
(1,668) (1,673)
(44) (26)
(6,333) (4,921)
(32,212) (30,063)




Statement of comprehensive income information (continued)
A& KB XEH ()

Expressed in HK$ 000

(B F I

Six months ended Six months ended

30 June 2014 30 June 2013
{(Unaudited) (Unaudited)
A £ 2014 # % 2013 #
6 F 30 8.1k 6 F 30 8.k
Note 618 A 618 A
3t (R F3) (R4 %)
Operating profit before impairment losses
F PR IR 48 AT 9 A8 U A 27,365 23,310
Impairment losses on advances to customers
BB BEEAAEIE (3,528) (2,400)
Profit before taxation
B AR T 525 ] 23,837 20,910 |
Taxation charge |
MA &
- Hong Kong profits tax
FBFFR 6 (3,933) (3,450)
Profit after taxation and total comprehensive
income
Woe A A% V35 ) B4 o B 25 48 2R 19,904 17,460




A. Statement of comprehensive income information (continued)

A& KB EEH (%)
Expressed in HK$ 000
(BB FAF]F)

Notes:
BHat:

1 Interest income

P N

Interest income on loans, trade bills,
investments and placements that are not
designated as held at fair value through
profit or loss
FRBHALBEFIAELGER K
H BY. BERAMBATHORA A B
A

2 Interest expense

A& JH

Interest expense on deposits from
customers and banks that are not
designated as held at fair value through
profit or loss

48 RN ABE T NABRENE P 4
BBAT Rl AR A & X &

3 Fee and commission income

T i BAR AN

LC bills and export bills commission
EREAE T 2R M4

Others
HA

Six months ended
30 June 2014
(Unaudited)

A E 2014 =

6 A 30 9.k
618 A
(REBEH

11,132
1,132

13,432

3,001
16,433

Six months ended
30 June 2013
{Unaudited)
#HE2013 &

6 B 30 9.k
618 A

(R EH)

35,905
35,905

10,651
10,651

12,741

2,943
15,684

Of the above, HK$2,256k (30 June 2013: HK$2,345k) arises from financial assets not
designated at fair value through profit and loss.
HooAr  2hd R AR A AR H AR RN 2 RE B AT E AW IRF R AR 2,256,000 7
(mE—-Z&2xXxH=18: &% 2345000 1) .




A. Statement of comprehensive income information (continued)

2@ B R TH (W)
Expressed in HK$ 000
(R B FAFT)

Notes: (continued)

MHek:

(1)

(%)

Other net income

F A AR

Net foreign exchange gain
FE RO A5 3R

Recovery of charges

W= R

Operating expenses

BE X

Staff expenses

AT

Salaries and other benefits
Fra R L ie A

Contribution to defined contribution
retirement scheme

T A BERAR G B 498530

Depreciation

A&

Six months ended
30 June 2014
(Unaudited)

#HE 2014 %

6 F 309k

6 18 A
(REH3D

7,102

5,653
12,755

20,848

Six months ended
30 June 2013
(Unaudited)

#E 2013 %

6 A 3081k

618 A
(K&

6,832

5,870
12,702

20,318



A,

Statement of comprehensive income information (continued)

AFE S ETH ()
Expressed in HK$ 000
(R BPEF L)

Notes: (continued)

M ()

(ii)

(iv)

Operating expenses (continued)

1BE 3% (8D

Premises and equipment expenses

R X

Office rent
B A

Others
Ak

Other operating expenses

F bt 8 £ R

Auditor’s remuneration

A% S AP Bl &

Others
HAk

Six months ended
30 June 2014
(Unaudited)

HE 2014 &

6 8 30 8.1k

6 18 A
(REFH)

1,668

Six months ended
30 June 2013
{(Unaudited)

#E 2013 %

6 A 3091k
618 A

(R %)

1,673

541




A. Statement of comprehensive income information (continued)
28 HCH R EH (B)
Expressed in HK$ 000
(BT AFF)

Notes: (continued)

ME: (8D

6

The provision for Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits for the six months ended 30 June 2014 and 30 June 2013.

FEHEANIFREBAUBE_E—9ESAEZT AR E—-Z 5 XA T HESEA
WM SRR RE N 16.5% s d H.,

Our strengths in trade finance have distinguished us with our customers who have come
to appreciate our rapid response to their needs. Local Hong Kong import-export trading
companies remain our key customers and drivers of our business. The result of our
commitment to them is reflected in our balance sheet,

‘During the six months ended 30 June 2014, we handled export bills of HK$3.73 billion

(six months ended 30 June 2013 HK$3.48 billion) and import bills of HK$1.35 billion
(six months ended 30 June 2013 HKS$1.29 billion). We opened import letters of credit of
HK$1.21 billion (six months ended 30 June 2013 HK$1.15 billion). Our customer
deposits were HK$1.35 billion (31 December 2013 HK$1.44 billion). Profit before
taxation was HK$23.84 million (six months ended 30 June 2013 HK$20.91 million).

At 30 June 2014, our capital base was HK$529 million (31 December 2013: HK$532
million).

The directors recommended payment of dividend of HK$24 million (2012: HK$11.4
million) in respect of the year ended 31 December 2013.

Our lending policy of concentrating on short term financing of import-export trade
remained unchanged. We also maintained high liquidity during the year. On the risk
management front, our endeavour is to remain proactive with the objective of achieving a
balanced relationship between risk appetite and expected returns.

Going forward, the nucleus of our lending will remain to import-export business.

ANABRNEENH FRBTEAFERTHBANEY, EAALRE AN ALREY
BEPHTLR. FHAERER T HNANRARNGGEIRZEP REHMBLUERY
EBRE. ANNHEPHEARBYARRAT EAERAYT A5,

BEZER-wESHZTALEAER, AXAENE R ZLEE R 373 &
A(BEE-~ZEXAZTHESNEA: BH 348 BR) , EvEZ42HE AW
BSEAL(BE_E-Z5SAZ T ExE A B 129481) , Bhekolg
MELBEBY RI AL (BEF-Z4£XFEZTa L5@A: 2% 115 &
A) o AXNNNEPAHZBFERYE 35 A (E-ZF A Z+—8: B
1447) . BRITEHERE 24 EA (REE—Z4 XA+ E5MA:
AW 2001 BT .




A. Statement of comprehensive income information (continued)
A\l & KR (8
Expressed in HK$'000
(R F I F)

Notes: (continued)

7

(%)
(#%)

B A E R, AN GE AARABE 529 (B 25+ 2]
Z+—8: BES3EL) .

FTEERBABEBRE R —ZF T2+ - R hFENRLEAEBY 2,400 ¥ 1
(ZB—-=f: B¥ 11405 7).

FS/\j%“!’ﬁ"uhﬁﬂ:ii.ﬂiﬂ I H @t BN ERBAER RS, BILER, AL
AENRFABNADE . EAAREEF T, A0 AHRIGIEER T, 8
) A R AN E R R R

BB AR, A8 EEh R EH,

HBZ Finance Limited has no subsidiaries and hence the figures presented are company
level only.

Aoxe] e R AE, BARBERTHIEZERT.




Balance sheet information

*EAREKAH
Expressed in HK$ 000
(X BEHFAF )
30 June 2014 31 December 2013
(Unaudited) {(Unaudited)
Note 2014 56 F 307 2013%£12 /317§
Fi &k (REZH) (REEH)
Assets
FE
Cash and short-term funds with banks
RERFHBATR EEMF £ 285,701 371,567
Placements with banks maturing between
one and twelve months
1 2 1218 A W BB 60 A 47 Pl 2 308 53,750 158,545
Held-to-maturity investments
A 23 HEE 149,226 142,902
Available for sale investments
R o 2 45T 23,145 -
Trade bills
Y5 2E 856,746 720,928
Less: Individual impairment alowances
Foid: B A AR 3 (2,583) (1,400)
Collective impairment allowance |
AR A RAL R 3 (8,150} (7,313)
846,013 712,215
Advances to customers
BB 1,2 784,309 | 812,479
Less: Individual impairment allowances
ot BB AL A 2,3 (11,475) (9,355)
Collective impairment allowance
BABALEEE 3 (7,331) (7,944)
765,503 795,180
Tax paid in advance
LR - 21
Property, plant and equipment |
M. B FRH 6 119,619 60,853
Deferred tax assets
BIERIBE E 1,055 1,055 |
Other assets
FieF & 7 44,699 31,282
Total assets
W R 2,288,711 2,273,620



Balance sheet information (continued)

#EAEAEAH ()
Expressed in HK$ 000
( X LF )
30 June 2014 31 December 2013
(Unaudited) (Unaudited)
Note 201446 H308 20134£12H31 8
o (REE3) (FHEHED
Equity and Liabilities
BARAM
Deposits and balances due to banks
BATE) E 09 Rk B4 ik 72,637 3,286
Deposits from customers
%P Ak
- Time, call and notice deposits
A BB g AR 1,349,614 1,437,583
Tax payable
AT IRA 3,500 -
Other liabilities and provisions
F A AR AR 328,184 293,879
Total liabilities
A1k 1,753,935 1,734,748
Share capital
B A 300,000 300,000
Reserves
iR 8
~ Property revaluation reserve
P EAE B 11,244 11,244
- Regulatory reserve
Ev s 16,000 16,000
- Retained profits
B A A 207,532 211,628
Total equity and liabilities
FE A B A LR 2,288,711 2,273,620

10




C. Supplementary information (unaudited)

WAKH (REF)
Expressed in HK$ 000 :
(KL BT 5 7)
|
I
1 Advances to customers — analysis by industry sectors
BEFRBRMHITESIF
Gross
Individually loans and
determined Individual Collective advances
Gross Overdue impaired impairment impairment covered by !
At 30 June 2014 amount loans loans allowance allowance collaterals |
2014 %6 A 30 7 WA RMRAE ERER ESRE BARNMA AR
A8 EY EX I 'Y
wa HUA 1
Advances for use in Hong
Kong:
AFRAE R A S
Individuals - Other loans :
WA AL - EeF i 33,565 - - - - 33,565 ;
Trade finance
FHad 750,744 129,911 17,095 11,475 7,331 285,053
|
Total advances to customers
EEHAE 784,309 129,911 17,095 11,475 7,331 318,618 ,
Gross '
Individually foans and '
determined  Individual  Collective advances
Gross Overdue impaired impairment impairment covered by
At 31 December 2013 amount loans loans  allowance allowance collaterals
2013412 R 31 H @ afEk BXEE BEMNARE SR AR
A RAE e =% i) B
e H
Advances for use in Hong
Kong:
¥ X N BHESRE
Individuals - Other loans
EF| At - Hfed 2 26,058 - - - - 26,058
Trade finance
H ek 786,421 71,964 32,270 9,355 7944 312,996
Total advances to customers
ol okl 812,479 71,964 32,270 9,355 7,944 339,054

11



C.

Supplementary information (unaudited) (continued)
M AKH (REEIH) (W)
Expressed in HK$ 000

(XAF FAST)
2 Advances to customers — analysis by geographical area

EERRNAESH

Advances to customers by geographical area are classified according to the location of
the counterparties after taking into account the transfer of risk. In general, risk transfer
applies when an advance is guaranteed by a party in an area which is different from that
of the counterparty, or if the claims are on an overseas branch of a bank whose head
office is located in another country.

HHEFROEPERANN ARSI RBERB LS HF AR S, —&&
T, AMRROARBETLEIFELSH FATERGE TG —FRE, RBEHEORST
HRAEBATORI AT, MBRTORRFREFRARZSH T AT T
#% BT o

30 June 2014 31 December 2013
2014 %6 3080 2013127318
Gross advances

BRZA
Hong Kong
HH 744,986 764,998
Others
A 39,323 47,481
784,309 812,479
Individually determined impaired
advances
18 7] W 2% RiAR S R &
Gross impaired amount
2R 48R 17,095 32,270
Individual impairment allowances
A8 ) AR A (11,475) (9,355)

5,620 22,915

12




C. Supplementary information (unaudited) (continued)
MmAKH (REZH) (3D
Expressed in HKS 000
(B FAFF)

2 Advances to customers — analysis by geographical area (continued)

FERRNE SR (5)

30 June 2014 31 December 2013
2014 #6 308 2013#&12H 318

Advances overdue for three months or
above

M 38A KA LW K&K

Gross advances overdue for three months or
above

#3318 A A Las B s 21,801 30,095

Individual impairment allowances on
overdue loans

I G H G A B A (11,384) (8,441)
10,417 21,654

The amounts of individually determined impaired advances and advances overdue for
three months or above relate to Hong Kong.

A AR B BT A AR KA 38 A A0 R B R BRI B B F IR E R AR

13



C.

Supplementary information (unaudited) (continued)

7l AF A (REFH) (H)
Expressed in HK3 000
(XK F LT )

3 Amount of individually determined impaired advances to customers and trade bills

BB EHRBENEFRIEAR HEFRNELR

Gross amount
individually
determined impaired

18 7] W7 & Ay AR 69 HEBR

Advances to customers
EEBR

Trade bills

Individual impairment
allowances

18 7 B AL F

Advances to customers

& PR

Trade bills
AhER

30 June 2014

2014 56 f 30 B
% of
total gross
advances to
customers/
HKS$000 trade bills
BT ASEPRE/
R P EhHae

BB 5

17,085 2.18%

3,882 0.45%
20,977
(11,475)
(2,583)
(14,058)

14

31 December 2013
2013 %12 3118
% of
total gross
advances to
customers/
HK$’000 trade bills
BETL EEERK/

# % AR

BE 4
32,270 3.97%
2,648 0.37%
34,018
(9,355)
{1,400)
(10,753)




Supplementary information (unaudited) (continued)
MARH (RBFD B

Expressed in HK$ 000

( LB 7 )

3

Amount of individually detexrmined impaired advances to customers and trade bills
(continued)

B AR S RIAR L FHNEA (B

Individually determined impaired loans and advances and trade bills are individually
assessed advances and trade bills with objective evidence of innpairment.

8 5B £ 4 B R H. 2HEEH FHREEEN AR SRTRABMARBRY T IHE
BRAH 5 EFH-
The amount of collateral related to the individually determined impaired advances and

trade bills as at 30 June 2014 was HK$4,200,667 (31 December 2013: HK$18,976,738).
The collateral is held in the form of cash deposits and mortgage over properties.

BB 2T H, A S S BB A B R R R 5 AN M 69 dkdv
UL A R 4200667 A (mE—ZE Y A=t —H: &% 18976738 1) « A
DB AR HRBRRGEERE AT HACAERRET S SR IATL,

30 June 2014 31 December 2013
201456 F307 2013£12H314H
Collective Impairment Allowances:

AL

Advances to customers
F PR (7,331) - (7.944)

Trade bills
HHER (8,150) (7,313)

Taotal
A (15,481) (15,257)

15



C. Supplementary information (unaudited) (continued)
FMAKAH (REHFD WD
Expressed in HK$ 000
(BB T AFT)

4 Overdue advances to customers and trade bills

BMEFRFIBEH ER

HKS$’000 customers HK$’000 customers
BEWTL EEERRHK BT fEEFRR
A WHEH L
(i) Overdue advances to ‘
customers:
WA E R |
Analysis by overdue
period:
BRI ANFTN: ;
Six months or fess but : |
over three months i
3M@A L LE 6{EH 6,857 0.88% 9,076 1.11% :
One year or less but over
six months
6B AMIERE ]l & 8,267 1.05% 11,617 1.43%
Over one year
18l 6,677 0.85% 0,402 1.16%
21,801 2.78% 30,095 3.70%

30 June 2014
201456 308
% of
total gross
advances to

31 December 2013
2013412 4 31 7
% of
total gross
advances to

16




C. Supplementary information (unaudited) (continued)
A (REF) ()
Expressed in HK$'000

(R F AT
4 Overdue advances to customers and trade bills {continued)

HAEERERZR S ZH (H)

30 June 2014 31 December 2013
201446 A308 20134%£12A1318

Collective impairment allowances
8 A RAL R 7,331 7,944

Individual impairment allowances

18 ) AR B 11,475 9,355

Advances with a specific repayment date are classified as overdue when the principal or
interest is overdue and remains unpaid at the period end. Advances repayable by regular
instalments are treated as overdue when an instalment payment is overdue and remains
unpaid at the period end. Advances payable on demand are classified as overdue when a
demand for repayment has been served on the borrower but repayment bas not been made
in accordance with the demand notice.

HPEEFANRR, FRAARIA LT, EAMAMRHKE, BFMEEHE
B, THSMEEGER, FHFkBREH, mARRNRME, RFEE
RE. PREAZNER, FOAHRAZEEREs, BEIAAERFTEX, A
FIAE IR R 2,

The amount of collateral related to overdue advances to customers as at 30 June 2014
was HK$10,103,378 (31 December 2013: HK$21,279,058). The company holds
collateral against loans and advances to customers in the form of cash deposits and
mortgages over property.

B -mEXAZ TR, A3 WA p RA AR R A A B 10,103,378
A(mFE—=s+f=+—8: &% 21,279,058 %) . AREUBLERIGE
BB XA W R RIS

17



C. Supplementary information (unaudited) (continued)

#AFH (REFH) (W)
Expressed in HK$ 000

(X ABHF A5 T)
4 Overdue advances to customers and trade bills (continued)
EMEFRIAT S 2H (B)
30 June 2014 31 December 2013
2014 6 A 30 B 200134 12 4 31 4
% of gross % of gross

HK$’000 trade bills HK$°000 trade bhills
BETAL O EEFHER BT {EEHER
R e 5L
(ii) 'Trade bills:
%5 &R

Analysis by overdue
period:
LR Sk PR

Six months or less but
over three months
@A EZ6MEA 10,367 1.21% 7,196 1.00%

One year or less but over
six months

6EALEE]L S 2,230 0.26% - -

Over one year
R 1,625 0.19% 1,829 0.25%

14,222 1.66% 9,025 1.25%

The amount of collateral related to overdue trade bills as at 30 June 2014 was
HK$8,100,359 (31 December 2013: HKS$6,622,049). The company holds collateral
against trade bills in the form of cash deposits and mortgages over property.

AR FESA T, AN AT L EEIRATREE A B 8,100,359
F(mE-ZE5F A EZ -0 B 6,622,040 7)) » AN AL EHAM LR
B A A S 2R IRIT .

5 Rescheduled advances

BEAER
There were no rescheduled advances as at 30 June 2014 and 31 December 2013,

HAFE-wEAXAZTRAE-Z 5T A2t -0, AN EESEFAGTE,

18



C.

Supplementary information (unaudited) (continued)

M ATH (REE) (B)

Expressed in HK$ 000
(X BT AT T)

6

Property, plant and equipment

Cost or valuation:
B A A

At 1 Janunary 2014
#2044 1471489
Additions

¥E

At 30 June 2014
#2014 %26 308

Representing:
R

Cost

A
Valuation
AL

Aggregate depreciation:

Rk

At 1 January 2014
#2014 1018
Charge for the period
AH R IRE

At 30 June 2014
#2014 6 4300

Net book value:

B AL

At 30 June 2014
#2014 %6 H30 R

Furniture,
fixtures, office

Leasehold equipment and
improvements Buildings motor vehicles Total
MG dELEY HED RA, B E &3
A AN
BREAAS
$ 7393 3 71,183 8§ 14,156 92,732
2,151 58,024 597 60,772
$ 0,544 § 129207 § 14,753 153,504
$ 9,544 % 114,707 % 14,753 139,004
- 14,500 - 14,500
8 0544 8§ 129,207  § 14,753 153,504
$ 4571 % 15,212 % 12,096 31,879
620 896 490 2,006
$ 5,191 % 16,108 § 12,586 33,885
$ 4353 % 113,099 % 2,167 119,619

19



Supplementary information (unaudited) {continued)

& AR H (REF) (5
Expressed in HK$ 000
(AW FAFT)
6 Property, plant and equipment (continued)
W3k, MR ()
Furniture,
fixtures, office
Leasehold equipment and
improvements Buildings  moior vehicles Total
HEHFES 2R RE. BE &3
EA. B
HHAAAR
Cost or valuation:
R A
At ] January 2013
#A20134%1H1H 5 7393 % 71,183 § 14,102 § 92,678
Additions
¥E - - 54 54
Al 3] December 2013
#2013 %12 A 31 9 $ 7,393 % 71,183 § 14,156 § 02,732
Representing:
A&
Cost
RA $ 7393 § 56,683 % 14156 % 78,232
Valuation
& - 14,500 - 14,500
§ 7393 § 71,183 § 14,156 8 92,732
Aggoregate depreciation:
Ratir .
At 1 January 2013
#A201341H1R $ 3440 % 13,645 8§ 11,093 § 28,178
Charge for the period
FARRH AR 1,131 1,567 1,003 3,701
At 31 December 2013
20134123149 $ 4571 % 15212 § 12,096 § 31,879
Net book value:
i L
At 31 December 2013
#2013 %12 § 31 8 8 2,822 § 55971 % 2,060 § 60,853

20




C. Supplementary information (unaudited) (continued)

A ATH (REED ()
Expressed in HK$'000
( LB F AT )

7 Other assets

KA E

Interest receivable

JEC A B

Others
Hik

8 Reserves

G

At 1 January 2014

#2014 %1811\

Total comprehensive income

i R

Dividend approved and paid
in respect of prior year

AP AR A 3 AT 80 IR

At 30 June 2014
#2014 %06 F 30 7

30 June 2014
2014 %6 309

31 December 2013
2013512 K31 19

6,944 6,045
37,755 24,637
44,@22 31,282
Property
revaluation  Regulatory Retained
reserve reserve profits Total
HE BEEumE B A EF &3
S4B
$ 11,244  § 16,0006 $ 211,628 § 238872
- - 19,904 19,904
- - {(24,000) (24,000)
$ 11,244 § 16,000 § 207,532 § 234,776

21




C. Supplementary information (unaudited) (continued)
AR H REHHD () |
Expressed in HK$ 000 I

(AW F AT ~-
8 Reserves (continued)
& (5) E
|
Property ‘
revaluation Regulatory Retained .
reserve reserve profits Total
LaE 3 BAEE 8 A idh A &3
SAERE !
At 1 January 2013 .
#2013%1H14H $ 11,244  § 16,000 § 184,169 $§ 211,413
Total comprehensive income
S BE - - 38,859 38,859 \
Dividend approved and paid in ‘
respect of prior year ;
VASE S5 AZA 3E ST 0 R & - - (11,400) {11,400)
At 31 December 2013 :
#2013 12 K 31 8 $ 11,244 § 16,000 $ 211,628 § 238,872 i

22



C.

Supplementary information (unaudited) (continued)
R AKH (REED ()

Expressed in HK$ 000

(W F L)

9 Off-balance sheet exposures

KEAMAVIIAR

30 June 2014 31 December 2013

201446 30 H 201312 A31 H
Credit Risk Credit Risk
Contractual  equivalent weighted Contractual  equivalent weighted
amount amount amount amount amount amount
SES- B SES-Y B
SHEH B #eE GHeE  FERE R Few

Contingent
liabilities and
commitments

AL EEAARYE

— Trade related
contingencies
- BEBAMY
AR 642756 113,956 100,683 578,978 98,755 84,836

— Commitments
that are
unconditionally
cancellable
without prior
notice
— AR AR
dn kA F
S Yy AR IR 1,824,115 - - 1,953,706 - -

Exchange rate
contracts
IE & 448 253,733 2,627 525 62,990 634 48

The table above gives the nominal contract, credit equivalent amount and risk-weighted
amounts of off balance sheet transactions calculated in accordance with the Banking
(Capital) Rules issued by the HKMA. The company did not enter into any bilateral
netting arrangements during the period and accordingly these amounts are shown on a
gross basis.

TR TEABERVI LN EHNEHA. ERFAHEALAS W ECFT TR
FHREMEREHEA G CGRATE (B AAD 3 H. A0 AN N a2
ERFHSE A, A, LEEEAUBED .
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C. Supplementary information (unaudited) (continued)

AR (REHI) ()
Expressed in HK$ 000

(R BHFAIT)
10  Segmental information

KA

All of the company’s principal operations are located in Hong Kong. The total operating
income, before operating expenses and impairment losses, of the company's significant
classes of business is set out below:

FOE R E B EBNEN TR, ANEANEI YR58, URIhRBE A
BARE RIS SR ANE B T

30 June 2014 30 June 2013
20014 =6 R308 2013%6H30R

Trade financing and provision of other
finance services

B 5 Rl R R A Ak R 55,955 51,026

Income from investments

AN 2,222 885

Deposits with banks

AT A 1,400 1,462
59,577 53,373

The major component of the company’s business is trade finance extended to customers
by way of opening letters of credit and financing import and export bills. Within the
trade finance portfolio, the emphasis is on purchasing/discounting of export bills with a
wide geographical spread. Such advances are of short term duration, normally not
exceeding 120 days, The short term nature of the advances provides a cushion against
pronounced adverse changes in the business and economic cycles, deflation in assets
prices and risk transfers.

In addition, the company accepts deposits from customers and places any surplus funds in
bonds ar with other bavks. The above figures for income from investments and deposits
with banks are reported on a gross basis and do not include any allocation of related
interest expenses on deposits.

ANANEHIZRAERHIEAERREFL ORI OEE, AEZEREA Hak
Fo AERTAEGNEILNEMAN/ BAFZRENLCE R, BLEHRBLEHE
R, —RAEGHEE 120K, hREEFREENEY, RELEHBERAR. FE
BAdE AR THANEN ARE R 2L THENER.

sk, AT EP AR, BABGRE R R B AR LB AT, bR
FRBATHHRAEABFARATT, LRI EHROMMA & L.
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C.

Supplementary information (unaudited) (continued)
#ARH (REFD (B
Expressed in HK$ 000000

(BB G E LT T)
11  Cross-border claims

BRERK

Cross-border claims are on-balance sheet exposures to counterparties based on the
location of the counterparties after taking into account the transfer of risk. For a claim
guaranteed by a party situated in a country different from the counterparty, risk will be
transferred to the country of the guarantor. For a claim on the branch of a bank or other
financial institution, the risk will be transferred to the country where its head office is
situated. Claims on individual areas, after risk transfer, amounting to 10% or more of the
aggregate cross border claims are shown below,

BRERRAAZGEFIAEAL, SXERGRBSEFLOTEARANZHHT
Bl. & RMEFLERDHF LR LG —FHR, ARAEB ZHREAEN
o B E MO BATH R A LT RABH M 04T, BRHS £ 54447
R HRARGERTAR L. BARAREBE, BIBLEHRESESREHNER
10% HA b4, 254 T.

Public

HK$ million equivalent Banks sector Others Total
WeBEREL AT A2 HA st
As at 30 June 2014
#2014 %6 3091
Asia Pacific excluding Hong Kong
ZRE (RaEFD) 377 8 191 576
— of which Bangladesh represented
- Ab e 192 - 3 195
~ of which India represented
- LKy adipi 109 - 108 217
Africa, Caribbean, Latin America and

North America
AEH, IeBhrh, BT EMNE

Ak & 112 - 213 325
— of which United States represented
- P e 86 - 44 130
Middie East
P 12 - 81 93
Europe
R 46 - 92 138

547 8 577 1,132
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C.

Supplementary information (unaudited) (continued)
A AEH (REED ()

Expressed in HK$ 000’000

(AR EB LT T)

11

12

Cross-border claims (continued)

B E W ()

Public
HKS$ million equivalent Banks sector Others Total
WA BT & A AT o E B

As at 31 December 2013
#A2013 %12 73148

Asia Pacific excluding Hong Kong
EAE (FEEFE) 469 8 138 615

~ of which Bangladesh represented
- AFasiin 149 - 1 150

— of which India represented
- AP AR 239 - 70 309

Africa, Caribbean, Latin America and
North America
W, B, BETEMAR
4k & M 30 - 218 248

— of which United States represented
- v aEXA 24 - 37 61

Middle East
& 70 - 57 127

Europe
B M 23 - 87 110

592 8 500 1,100

Non-bank Mainland exposures

P EAAREN RIS HFHREARH

The company had HK$31 million exposure to non-bank Mainland China counterparties
as at 30 June 2014 (31 December 2013: HKS$16 million).

AnB-mESAZTE, A2ad B8 FENARMGIERTE HHFHRIEAR S
B304 (mE-Z 8+ A =+—-8: B 1600871,

There were no individual impairment allowances made for the above exposures as at 30
June 2014 and 31 December 2013.

BB XA ETAR R 25T BEY—A, AN A% LR &k
21 A AR B
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C.

Supplementary information (unaudited) (continued)

AR (REFED (B
Expressed in HK$'000
(AW F LI

13 Currency risk

SR A

Foreign currency exposures arising from trading, non-trading and structural positions,
where an individual currency constitutes 10% or more of the total net position in all

foreign currencies, are shown separately as follows:

o BRI HEAE TR SRR 10% Ik, AAAR, FIEREBEEASR

R INE B[R R — T T

30 June 2014

2014 £ 6 430 R

Other foreign
HKS$ million equivalent Uss currencies Total
WEBEBHTEL (7 H Ao it
Spot assets
REHEE 1,752 118 1,870
Spot liabilities
REEHE (1,462) (86) (1,548)
Forward purchases
EHE A - - -
Forward sales
B (221) (32) (253)
Net long non-structural position
FEHERERTHR 69 - 69

Net structural position

A A RF T -

27



Supplementary information (unaudited) (continued)
M RIH (REFD) ()
Expressed in HK$ 000
(RRHEF AT

13

Currency risk (continued)

SRR (4%)

HKS$ million equivalent
A H E A

Spot assets

REEFE

Spot liabilities
REAAM

Forward purchases
EH AN

Forward sales

A ¥

Net long non-structural position

LA ETFE

Net structural position

SRR

There was no net option position as at 30 June 2014 and 31 December 2013.

31 December 2013
2013 %12 431 8

Other foreign
USs$ currencies Total
%74 B o M
1,529 123 1,652
(1,417) (99) (1,516)
(39) (24) (63)
73 - 73

N F-m s AEFAASE-ZEFIAZ Y-8, AXAEEMESKH

£
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C. Supplementary information (unaudited) (continued)

W ATH (RBFD) (8)
Expressed in HK$ 000
(X BHF AT )
14  Capital and Capital Adequacy
REABFAARE
Capital ratio:
AR

— Common Ecquity Tier 1 (“CET1™) Capital
Ratio
- R R T ALE

~ Tier 1 Capital Ratio
- —#F KA

- Total Capital Ratio
- BEALF

29

30 June 2014
2014 %6 4308

31.32%

31.32%

32.72%

31 December 2013
2013 %12 A 31 8

34.08%

34.08%

35.49%




Supplementary information (unaudited) (continued)
AR (REE) () I
Expressed in HK$'000
(UBREF AFT)

14  Capital and Capital Adequacy (continued) i
FRREAREE (B) f
i

The compenents of total capital before and after deductions are shown below:

Fo B AR A R AR AR ST

30 June 2014 31 December 2013 5
2014%6 308 20134124319
CET]1 Capital

— B EERBEERTA

CET1 Capital instruments
—BE BT AT 300,000 300,000

Retained earnings _
B BA 207,532 211,628

Disclosed reserves
& 27,244 27,244

CET1 Capital before deductions
— AR R RE 2 AR (o Bl AT) 534,776 538,872

Regulatory deductions to CET1 capital:

EFAE—BEERERF RGN
RE:

- Reserves arising from revaluation of land

and buildings
- RE LB RN EE R (11,244) (11,244)

- Reserve for general banking risk

o AT B (16,000) (16,000)

— Net deferred tax assets

- EAEAIEY BB {1,055) (1,055)

Total CET1 Capital
— B EEESRT A 506,477 510,573

Additional Tier 1 (“AT1”) Capital
b —HF A - -

Total Tier 1 (“T17”} Capital
—BEEE 506,477 510,573
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C. Supplementary information (unaudited) (continued)
A AK A (REE3D) (%)
Expressed in HK$ 000

(B ET AT TF)
14  Capital and Capital Adequacy (continued)

RAEABRKRLRER (B)

The components of total capital before and after deductions are shown below: (continued)
Fo B AT R AR AE AR e T ()

30 June 2014 31 December 2013
2001456 R308 20134#£12R31 1
Tier 2 (“T2™) Capital
—HE A
— Reserves arising from revaluation of land

and buildings
- BB B EEYEENEME 5,060 5,060

- Reserve for general banking risk and
collective impairment allowances

- —ARERAT B AR BUAR SR A 17,671 16,158

Regulatory deductions to T2 capital
BEEARZ GOF AR A - -

Total T2 Capital

BT A 22,731 21,218
Total Capital

BHE A 529,208 531,791

The capital adequacy ratios were calculated in accordance with the Banking (Capital)
Rules (the “Capital Rules™). In accordance with the Capital Rules, the Bank has adopted
the “Basic Approach” for the calculation of the risk-weighted assets for credit risk, and
the “Basic Indicator Approach” for the calculation of operational risk. The Company has
been exempted under section 22(1} of the Banking (Capital) Rules from the calculation of
market risk under section 17.

CET1 capital instruments represents HK$300,000,000 (31 December 2013:
HK$300,000,000) of issued and fully paid ordinary shares. The holders of ordinary
shares are entitled to receive dividends as declared from time to time and are entitled to
one vote per share at meetings of the Company. All ordinary shares rank equally with
regard to the Company’s residual assets.

The revaluation reserve has been set up in accordance with the accounting policies

adopted for land and buildings. The revaluation reserve is not available for distribution to
shareholders.
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C. Supplementary information (unaudited) (continued)

LKA (REBEI) (8)
Expressed in HK$'000

(REHF A F)
14  Capital and Capital Adequacy (continued)

REABKALLE ()

A regulatory reserve of HK$16,000,000 (31 December 2013: HK$16,000,000) is
maintained to satisfy the provisions of the Hong Kong Banking Ordinance. Movements
in the reserve are made directly through retained earnings.

Collective impairment allowance is maintained to cover potential impairment losses for a
group of financial assets with similar credit risk characteristics where the company
determines that no objective evidence of impairment exists for an individually assessed
financial asset.

No item benefits from the transitional arrangements set out in Schedule 4H to the Capital
Rules.

To comply with the Banking (Disclosure) Rules, a section “Regulatory Disclosures” is
available on the Company’s website at www.hbzfinancelimited.com and includes the
following information:

~- A detailed breakdown of the CET1 capital, Additional Tier 1 capital, Tier 2 capital
and regulatory deductions applied to the capital base of the institution by using the
standard capital disclosures template as specified by the HKMA.

- A full reconciliation of the CET1 capital items, Additional Tier 1 capital items, Tier
2 capital items and regulatory deductions applied to the capital base of the
institution and the balance sheet in the published financial statements of the
mstitution.

- A description of the main features and the terms and conditions of capital
instruments issued by the institution.

EAAALERER CBATE (B R0 (THEAR) ) 5. REFAR
A, Adredre TR ER) A ERARARVEARIESE, LAHRA THEKRHE
WA SRR AR, AN DHEE RS 220) B RHARESE 17 #
HET HARK.

—H R AR A F A LA AEABNE 300,000,000 4 (ZmR—ZE T2t~
H: B 300,000,000 ) 2 ST AELR AN, SE R S A R EUREE 5 A
RAENIRL, BAREADNGBR KRG LRE, B2, AN AHBEER
T, TAHERILEA R

Ay 3] TR A X M B SR PR AR AN W B3 BUR R 5 SR B . BRI AR AR
TR R
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C.

Supplementary information (unaudited) (continued)
B AFEH (REZH) (%)

Expressed in HK$'000

(X R -F )

14  Capital and Capital Adequacy (continued)
FEABHALLR ()

AT AR CRATEARPDY SR, AN GEEE AT IRELT 16,000,000 4
—E—-EZF T AT -8 B8 16,000,000 T) 6B, HEESC ALK
BN B

~

5

WA G B TR SE  2R B B A TRBAERN, d4EEHARSR
AAE N RRREEMR, FEE SR EA R AT T B B0 BRI

L&A B & BT RLA M A 4H BTG E k.

AR CHRAAEX (WE)YRAY KL, AL i@
(www hbzfinancelimited.com) P#73% TEEME | WA, ARBULTEH:

- AERERERET LNEFABER, F@I B A HREE ALZE R
—HBLEMEEE A B AEA SBEFARBE EIAR

- AARBRHEAAASANG - EREAT AR08 B -HE AR,
SHEFAEARBEEFRAR, ARAMBBAECTIERHMEANRGEE
Af R T A H

- WMEAHBREAEATNE AT LG I EBEE. RSt
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C.

Supplementary information (unaudited) (continued)

A ARH (REED (W)
Expressed in HK$ 000
(B AT F)
15 Liquidity information
AEEEFH
Six months ended Six months ended
30 June 2014 30 Tune 2013
#E 2014 % #ZE 2013 %
6 A 30 71k 6 A 3071k
6 18 A 618 A
Average liquidity ratio for the period
BB A A kg 108.81% 144.11%

16

The average liquidity ratio for the period is computed as the simple average of each
calendar month’s average ratio as reported in Part I(2) of the “Return of Liquidity
Position of an Authorised Institution” (MA(BS)1E) calculated in accordance with the
Fourth Schedule of the Hong Kong Banking Ordinance.

HMRGFHAGEELERGBEAFHILEGBEPHE. SEHEAFHILER
WA CBRATEMSPDY R 4 @R asE, $d CGATHEB RS TERTL TR
£» (MA(BS)IE) % 1(2) &4 vy 8 54 B,

Repossessed assets

BT E E

There were no repossessed assets as at 30 June 2014 and 31 December 2013,

HAoE-mFxAETARSE—~S 5T 2T —8, ANEEERSDRITHE
o
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Statement of Compliance

SRER

In preparing the 2014 intenim financial disclosure statement, HBZ Finance Limited has fully
complied with the Banking (Disclosure) Rules issued by the Hong Kong Monetary Authority
(“HKMA™).

AHR R -5 MR A A E A Y F %, HBZ Finance Limited & 244 44%4
B R REAT B AT R (BE) HAD .
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