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Compilation Report on Interim Financial Disclosure

Statement to the Directors of HBZ Finance Limited
(Incorporated in Hong Kong with limited liability)

We have compiled the accompanying Interim Financial Disclosure Statement of HBZ
Finance Limited as at 30 June 2013 (“the Disclosure Statement”) based on information you
have provided.

We performed this compilation engagement in accordance with Hong Kong Standard on
Related Services 4410 (Revised), Compilation Engagements.

We have applied our expertise in accounting and financial reporting to assist you in the
preparation and presentation of the Disclosure Statement as prescribed by the Banking
(Disclosure) Rules issued by the Hong Kong Monetary Authority. We have complied with

relevant ethical requirements, including principles of integrity, objectivity, professional
competence and due care.

This Disclosure Statement and the accuracy and completeness of the information used to
compile it are your responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to
verify the accuracy or completeness of the information you provided to us to compile the
Schedule. Accordingly, we do not express an audit opinion or a review conclusion on
whether the Schedule is prepared in accordance with the Banking (Disclosure) Rules.

As stated in Note D, the Disclosure Statement is prepared and presented on the basis
prescribed by the Banking (Disclosure) Rules, for the purpose of HBZ Finance Limited’s
compliance with the Banking (Disclosure) Rules. Accordingly, the Disclosure Statement is
for use only in connection with that purpose and may not be suitable for any other purpose.

Our compilation report is intended solely for the use of HBZ Finance Limited and the Hong

Kong Monetary Authority, and should not be distributed to parties other than HBZ Finance
Limited or the Hong Kong Monetary Authority.

Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong
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Statement of comprehensive income information

2SR
Expressed in HK$ 000
(RBEHFAFIF)

Interest income
F N

Interest expense

A & &b

Net interest income

FALE A

Other operating income

FAbLE BN

— Fee and commission income
R B BAB &N

- Fee and commission expense
MR & BN ok

- Other net income

A NS5

Operating income
BEREAN

Operating expenses
BE I
- Staff expenses
AT
- Depreciation
HE
- Premises and equipment expenses
B B REAE X H
- Office rent
& FRAME
- Others
H b
~ Other operating expenses

FAbE s 3ok

Operating expenses

8%l

Note
M3k

5(i)
5(ii)

5(iii)
5(iii)

5(iv)

Six months ended
30 June 2013
(Unaudited)

A E 2013 &

6 3081k

618 A

(R H3)

35,905
(10,651)

25,254

15,684
(267)

12,702

53,373

(21,302)

(1,847)

(1,673)
(26)

(5,215)

(30,063)

Six months ended
30 June 2012
(Unaudited)

#ZE 2012 &

6 A 30 8.k

6 18 A
(REE)

42,213
(12,718)

29,495

17,771
(202)

12,742

59,806

(21,189)

(1,884)

(1,918)
(204)

(7,044)

(32,239)




Statement of comprehensive income information (continued)

A-F B A A H ()
Expressed in HK$ 000

(KB F AT 7)

Six months ended

30 June 2013
(Unaudited)
HE 2013
6 3081k
Note 618 B
Ff3t (REHN)
Operating profit before impairment losses
Fo PR RARRG 3 AT A9 42 B B A 23,310
Impairment losses on advances to customers
F PG (2,400)
Profit before taxation
R AL A 5 A 20,910
Taxation charge
ARTE 3
- Hong Kong profits tax
B BA 6 (3,450)
— Deferred taxation
PR AEAR IR -
Profit after taxation and total comprehensive
income
A BA R LRKALEER 17,460

Six months ended
30 June 2012
(Unaudited)

#HE 2012 &

6 F 30 89,4k

6 18 A
(REZH)

27,567

(2,160)

25,407

(4,192)

(608)

20,607




A. Statement of comprehensive income information (continued)

28R B REA (5
Expressed in HK$'000

(UBHF L7 F)
Notes:
PH3E:
Six months ended Six months ended
30 June 2013 30 June 2012
(Unaudited) (Unaudited)
#ZE 2013 £ #HE 2012 %
6 A 30 8.k 6 F 30 8.1k
618 A 618 A
(REEH) (REF3)
1 Interest income
A &N
Interest income on loans, trade bills, held-
to-maturity investments and placements
that are not designated as held at fair
value through profit or loss
R EAAREFABAEYRR. F
5 ER. HA ZNBBERFHBATH
TR &AL B BN 35,905 42,213
35,905 42,213
2 Interest expense
P S &
Interest expense on deposits from
customers and banks that are not
designated as held at fair value through
profit or loss
R AEMABEFABANES FX
BBATEVEAHRGH & LB 10,651 12,718
10,651 12,718
3 Fee and commission income
BB BARERN
LC bills and export bills commission
RRAELE o ZR&ME 12,741 12,439
Others
H4t 2,943 5,332
15,684 17,771

Of the above, HK$2,345k (30 June 2012: HK$2,243k) arises from financial assets not
designated at fair value through profit and loss.

HoF by db g D AR AR B 0 8 H E AT E £ QTR I A B 2,345,000
(—B—-fxA=+8: #% 2,243,000 %),




A. Statement of comprehensive income information (continued)

£ H KB K H ()
FExpressed in HK$ 000
(RABEHFATIT)

Notes: (continued)

MisE: (8)

(i)

(i)

Other net income

FALBNFHA

Net foreign exchange gain
BE 400 5.5 3

Recovery of charges

e & 7

Operating expenses

BEXH

Staff expenses

AX &

Salaries and other benefits
FER FAMIEH]

Contribution to defined contribution
retirement scheme

T R A HAR T B 69 B E

Depreciation

ik

Six months ended
30 June 2013
(Unaudited)

#HE 2013 &

6 A 30 8.k

6 18 A
(REEHID

6,832

5,870
12,702

20,024

Six months ended
30 June 2012
(Unaudited)

HE 212 %

6 A 30 8.k
618 A
CREEH)

6,880

5,862
12,742

19,965




A. Statement of comprehensive income information (continued)

2-m RS R FH ()
Expressed in HK$ 000
(B EFAFTF)

Notes: (continued)

M3k: (&%)

(iii)

(iv)

Operating expenses (continued)

B ()

Premises and equipment expenses

B EREMEE

Office rent
A S X

Others
H4b

Other operating expenses

HAbLEE

Auditor’s remuneration

AT B

Others
ik

Six months ended
30 June 2013
(Unaudited)

HE 2013 %

6 H 30 8.k
618 A
(CREEH)

1,673

761

Six months ended
30 June 2012
(Unaudited)
#5202 %

6 A 30 8.k
618 A
(AREEHID

645




A. Statement of comprehensive income information (continued)
A8 M B A A H ()
Expressed in HK$°000
( XA F AT 7)

Notes: (continued)

Bk (3%

6

The provision for Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits for the six months ended 30 June 2013 and 30 June 2012.

FHEANFREFBREVIBRE R 25X 2t 0B R4 X AZT+EE5EA
R AR BEMNE 165% R R HE.

Our strengths in trade finance have distinguished us with our customers who have come
to appreciate our rapid response to their needs. Local Hong Kong import-export trading

companies remain our key customers and drivers of our business. The result of our
commitment to them is reflected in our balance sheet.

During the six months ended 30 June 2013, we handled export bills of HK$3.48 billion
(six months ended 30 June 2012 HK$4.33 billion) and import bills of HK$1.29 billion
(six months ended 30 June 2012 HK$1.39 billion). We opened import letters of credit of
HKS$1.15 billion (six months ended 30 June 2012 HK$1.25 billion). Our customer
deposits were HK$1.32 billion (31 December 2012 HK$1.32 billion). Profit before
taxation was HK$20.91 million (six months ended 30 June 2012 HK$25.41 million).

Our capital base increased to HK$510 million (31 December 2012: HK$502 million).

The directors recommended payment of dividend of HK$11.4 million (2011: HK$22.5
million) in respect of the year ended 31 December 2012.

Our lending policy of concentrating on short term financing of import-export trade
remained unchanged. We also maintained high liquidity during the year. On the risk
management front, our endeavour is to remain proactive with the objective of achieving a
balanced relationship between risk appetite and expected returns.

Going forward, the nucleus of our lending will remain to import-export business.

ANAKABENE JRALHERTHAOIES, P ALRYE ANEHRED
BEF S £, FEAREE T JAANRIALTNLEES R EHH K
EHEE. ANAREPHAREYRRELE AMATTR—5,

BRE_E-ZHFAZ+THLAEA, ARIARAEMNRDEZAHEBE 348 &
A (BEZERE——fxAZTB @A B B3 KAL), BRUEZLHERY
129 g4 (BRE—E——FxAZ-TAIESEA: A% 139 @1) , #dehs o
RAELBEBK 115 A (BREF—4F XA THE5EA: B% 125 &
A) o ANAMEFFHRBERY B2 A (E-=F+=A=Z+—8: B¥
13248A4) o« BARWAEANERE 2,001 A (BREE—4F5AZ+BESEAA:
BE 25 B




A. Statement of comprehensive income information (continued)
S\ HE KA ()
Expressed in HK$ 000
(B FAFT)

Notes: (continued)

M3k: (8)

7

€ )

ANEAGEARBEERY 51 A (R8T AZT—8: #% 502 &
j’ta) o

EFEREREAE—E ST A=+ — 0B EHRAEAEE 1,140 § 1,
(=F——: B¥2250% 1),

A E P AR 0 F DB EH R RBRERRE . JULRR, &ML
EE ARG ABGARBDET S, ZAARETEF G, ANNRRMBRIG 54, &
RN F NN S EERE Edl S

FREBERR, AR REERZEEEE R B EH.

HBZ Finance Limited has no subsidiaries and hence the figures presented are company
level only.

Ao danBas, BREERTAEZSET,




B. Balance sheet information
K E AKRAKH
Expressed in HK$'000
(LB F A7 7)

Assets

*E

Cash and short-term funds with banks
BeRERBATE EEMNE 4

Placements with banks maturing between
one and twelve months

1 2 1218 A /3 2138 99 5 4 8RAT Bl £ 3008
Held-to-maturity investments
BHEZHMRE

Trade bills

Less: Individual impairment allowances

FeR: {8 R AR A%

Collective impairment allowance

R

Advances to customers

EE®H

Less: Individual impairment allowances

Foi: A8 B RAL A

Collective impairment allowance

e HALRR

Tax paid in advance

TAAR

Property, plant and equipment
¥ W RRMS

Deferred tax assets
BERAEE

Other assets

FFE

Total assets

BARE

30 June 2013 31 December 2012

(Unaudited) (Unaudited)

Note 2013826 4308 2012%12H318

M (R&EFH) (REE)

430,979 433,464

120,963 337,223

110,124 41,608

698,946 715,166
3 (1,623) (1,522)
3 (8,036) (7,925)

689,287 705,719

1,2 749,498 655,347
2,3 (8,691) (7,822)
3 (8,399) (7,080)

732,408 640,445

- 3,177

6 62,671 64,500

834 834

7 33,082 28,026

2,180,348 2,254,996




Balance sheet information (continued)

FEAMATH D)
Expressed in HK$ 000
(UBHFAFF)

Equity and Liabilities
BRARA K

Deposits and balances due to banks
RATR S FHBEH

Deposits from customers
B AR

— Time, call and notice deposits
R R B Hn B3R

Tax payable
FEATARTE

Other liabilities and provisions

H A 8RR g

Total liabilities
- K

Share capital
LN

Reserves

&% 1%

~ Property revaluation reserve
HEEEHH

- Regulatory reserve
BEGH

- Retained profits
B A E A

Total equity and liabilitics
FLASLA A

30 June 2013 31 December 2012

(Unaudited) (Unaudited)
Note 201346 F3010 2012412 431 8
M (REHD (REHH)
2,527 28,982
1,321,827 1,324,706
273 -
338,248 389,895
1,662,875 1,743,583
300,000 300,000
8
11,244 11,244
16,000 16,000
190,229 184,169

10




C. Supplementary information (unaudited)

ARH (REE
Expressed in HK$ 000
(R F LI F)
1 Advances to customers — analysis by industry sectors
EPEREMNITESR
Gross
Individually loans and
determined Individual Collective advances
Gross Overdue impaired impairment impairment covered by
At 30 June 2013 amount loans loans  allowance allowance collaterals
201346 5308 ME EARH EREE BABRE SR ARFE
P ALY #45 ki Jo X4
324 E b
Advances for use in Hong
Kong:
¥ X ReR
Individuals - Other loans
18 5] AL - A3 33,998 - - - - 33,998
Trade finance
T4 3 715,500 68,249 22,626 8,691 2,399 272,436
Total advances to customers
EERBEEH 749,498 68,249 22,626 8,691 8,399 306,434
Gross
Individually loans and
determined Individual Collective advances
Gross Overdue impaired impairment impairment covered by
At 31 December 2012 amouni loans loans  allowance allowance  collaterals
20124128318 ME O EMEH EHECE EHEMA S4NE ARdvE
R A B4 B Bk
i o 82
Advances for use in Hong
Kong:
BB R S
Individuals - Other loans
BRI AL - Lg% 28,985 - - - - 28,985
Trade finance
B EHaH 626,362 46,175 19,187 7,822 7,080 245,534
Total advances to customers
EFRIEER 655,347 46,175 19,187 7,822 7,080 274,519

11




C.

Supplementary information (unaudited) (continued)

AT H (REBED) ()
Expressed in HK$ 000

(R BHFAFF)

2

Advances to customers — analysis by geographical area

FERBARESTH

Advances to customers by geographical area are classified according to the location of
the counterparties after taking into account the transfer of risk. In general, risk transfer
applies when an advance is guaranteed by a party in an area which is different from that
of the counterparty, or if the claims are on an overseas branch of a bank whose head
office is located in another country.

BB SR P R H RN AR B AR S R TGRS H. —BF
F, HMEROERE AL DR INARNGBRO—FIRR, GRS RS
H5REBITOEINF, HERAOEHFTREFZATS HFOHANATH
ﬁgﬂl}%O

30 June 2013 31 December 2012

201346 4308 2012%12H31H
Gross advances

BRZ2A
Hong Kong
it 735,962 616,700
Others
ik 13,536 38,647
749,498 655,347
Individually determined impaired
advances
18 7 M7 % AR 4R 2k
Gross impaired amount
TR A 22,626 19,187
Individual impairment allowances
18 7) AR B (8,691) (7,822)
13,935 11,365

12




C. Supplementary information (unaudited) (continued)
MAKH (REEH) (B
Expressed in HK$'000
(RBBFAAF)

2

Advances to customers — analysis by geographical area (continued)

FERBVRE DB (W)

30 June 2013 31 December 2012
201346 308 2012512 531 H
Advances overdue for three months or
above

#IIWMARRALGRK

Gross advances overdue for three months or
above

w38 A Rk LeRR R 23,025 11,746

Individual impairment allowances on
overdue loans

WA B 26918 B B B (8,204) (5,140)
14,821 6,606

The amounts of individually determined impaired advances and advances overdue for
three months or above relate to Hong Kong.

A AR BB £ A BAL S R AE M 3@ A A L ERBB A5 A F BB R

13




C. Supplementary information (unaudited) (continued)

AR H CREBEID) ()

Expressed in HK$'000
(LB F A7)

3

Amount of individually determined impaired advances to customers and trade bills

BREEABEGEFRIAT FERGLH

Gross amount
individually
determined impaired

18 730 W7 52 2 RAR 60 SRR

Advances to customers

ES T

Trade bills
AHER

Individual impairment
allowances

18 70 AR AR

Advances to customers

FEEHK

Trade bills
AHER

30 June 2013
2013 %6 A 30§
% of
total gross
advances to
customers/
HK$°000 trade bills
BT ABR P SRE/
HHhERR
Baak
22,626 3.02%
3,569 0.51%
26,195
(8,691)
(1,623)
(10,314

14

31 December 2012
2012 %12 B 31 g

% of

total gross

advances to

customers/

HK$’000 trade bills

BT SEFSRE/

qHERE

BH S

19,187 2.93%

3,057 0.43%

22,244

(7,822)
(1,522)
(9,344)




C. Supplementary information (unaudited) (continued)
HMAEH (REED W)
Expressed in HK$000
(BB FAFTF)

3

Amount of individually determined impaired advances to customers and trade bills
(continued)

BRI EABANEFREBT S ZRNLE )

Individually determined impaired loans and advances and trade bills are individually
assessed advances and trade bills with objective evidence of impairment.

ERET ARG ER. REAE S IR IREINALRRDER BB T
The amount of collateral related to the individually determined impaired advances and

trade bills as at 30 June 2013 was HK$12,187,254 (31 December 2012: HK$9,448,410).
The collateral is held in the form of cash deposits and mortgage over properties.

AR -ZHFEAXAZTE, KAXJRENE T AHBAYEHREE S S M ORI
SRR 12187254 4 (B -+ A=+ —0: B¥ 9448410 %) o A
DI UREHARBYEEBE AFACAMAERET H ZHBHRIFR,

30 June 2013 31 December 2012

201356 A308 20124%12H314
Collective Impairment Allowances:

BANAE .

Advances to customers

P #H (8,399) (7,080)

Trade bills
BHE2% (8,036) (7,925)

Total
B (16,435) (15,005)

15




C.

Supplementary information (unaudited) (continued)

MAKA (REE3H) ()

Expressed in HK$'000
(LB F A7)

4

o)

Overdue advances to customers and trade bills

HMEFREAR S 2R

Overdue advances to
customers:

BREP B

Analysis by overdue
period:
BB R BoabEn:

Six months or less but
over three months
3BMAKEZEGEA

One year or less but over
six months

6EAULEE]F

Over one year

153k

30 June 2013 31 December 2012
2013 %6 f 30 8 20124 12 A 31 8
% of % of
total gross total gross
advances to advances to
HKS$ 000 customers HK$°000 customers
BETL BEPER BUETL AEEPRE
WEHE L WAEH L
10,624 1.42% 5,046 0.77%
5,845 0.78% 4,269 0.65%
6,556 0.87% 2,431 0.37%
23,025 3.07% 11,746 1.79%

16




C. Supplementary information (unaudited) (continued)
MWARH (REED) (W)
Expressed in HK$'000
(X BHEFAHT)

4

Overdue advances to customers and trade bills (continued)

BREERIRR H FH ()

30 June 2013 31 December 2012
201346 308 2012124318

Collective impairment allowances
&G AR B e 8,399 7,080

Individual impairment allowances

18 B AR 45 8,691 7,822

Advances with a specific repayment date are classified as overdue when the principal or
interest is overdue and remains unpaid at the period end. Advances repayable by regular
instalments are treated as overdue when an instalment payment is overdue and remains
unpaid at the period end. Advances payable on demand are classified as overdue when a
demand for repayment has been served on the borrower but repayment has not been made
in accordance with the demand notice.

HAHEZRENEHR, FAREIALCEN, TANAALE, AEGHE
H. THOLBEESRK, B P—kEBEEN, HANEATAEE, PAE RN
R¥E, PR REGR %, OB AZEERE, EERARENRTFEX, 7
PR,

The amount of collateral related to overdue advances to customers as at 30 June 2013
was HK$14,327,831 (31 December 2012: HK$6,395,839). The company holds collateral
against loans and advances to customers in the form of cash deposits and mortgages over
property.

ALE—ZEXAZTR, AXANENEE SRR LEE AR 14,327,831
A (=F—=f+tA=+—8: B% 6395839 1) ., AN UBRLEH AL
B XHEARMEHGIRIT S,

17




C.

Supplementary information (unaudited) (continued)

M AKH (REE (W)
Expressed in HK$ 000
(BB F A7)
4 Overdue advances to customers and trade bills (continued)
BEFRBBF H B
30 June 2013 31 December 2012
201346 4308 20124 12 /531 8
% of gross % of gross

(i)

HK$000 trade bills HK$000 trade bills
FHETAL MSEHEZHR BETL (BELHER
EE R e
Trade bills:
¥ 52

Analysis by overdue
period:
e ZHEHER:

Six months or less but
over three months
3EANEE6MEA 2,538 0.36% 2,470 0.35%

One year or less but over
six months

6CMEAULALE L H 1,212 0.17% 1,322 0.18%

QOver one year
JEE:28 3l 1,323 0.19% - -

5,073 0.72% 3,792 0.53%

The amount of collateral related to overdue trade bills as at 30 June 2013 was
HK$2,150,486 (31 December 2012: HK$1,272,385). The company holds collateral
against trade bills in the form of cash deposits and mortgages over property.

AoE—ZENAZTH, AXNIHENT S SHRORIPREE L AR 2,150,486
A(ZE—Z ST AEZ+—H: #% 1272385 1) . AN IURAEXBEH EE
BY XigA BN E H 2R ORI S

Rescheduled advances

BEERE
There were no rescheduled advances as at 30 June 2013 and 31 December 2012.

B 2SR AETHARASE -5+t AE+—R0, AR ERETHEE,

18




C.

Property, plant and equipment

k. BWREE

Cost or valuation:
BB B AE A

At 1 January 2013
#20134%1818
Additions

2FE

At 30 June 2013
#20134%6 4308

Representing:
RE&:

Cost

AR
Valuation

(i

Aggregate depreciation:

Ritir¥:

At 1 January 2013
201351818
Charge for the period
A W A %

At 30 June 2013
#2013 %6 B30

Net book value:
g iPA:

At 30 June 2013

# 201346 A30R

Supplementary information (unaudited) (continued)
1 EH (REEID ()

Expressed in HK$ 000
(BB FAF77)

Fumiture,
fixtures, office

Leasehold equipment and
improvements Buildings motor vehicles Total
AR YR RN 3 wE. BE &3
EE. BN
BHAAE
$ 7,393 71,183 § 14,102 § 92,678
- - 18 18
§ 7,393 71,183 % 14,120 % 92,696
§ 7,393 56,683 § 14,120 § 78,196
- 14,500 - 14,500
b 7,393 71,183 $ 14,120 % 92,696
$ 3,440 13,645 § 11,093 % 28,178
561 i 509 1,847
$ 4,001 14,422 § 11,602 § 30,025
h 3,392 56,761 §$ 2,518 % 62,671

19




C. Supplementary information (unaudited) (continued)

R ILEH (REEI) (W)
Expressed in HK$'000
(URBHFAHT)
6 Property, plant and equipment (continued)
Bk, BEARH ()
Fumiture,
fixtures, office
Leasehold equipment and
improvements Buildings motor vehicles Total
A E RS e 2o Ha. B &%
HE. L
BERAE
Cost or valuation:
BRA A
At 1 Jannary 2012
#2012 1018 b 7393 § 71,183  §% 13,585 § 92,161
Additions
e - - 517 517
At 31 December 2012
#20124 1273148 $ 7,393 8 71,183 §$ 14,102 % 92,678
Representing:
RA&:
Cost
R A ¥ 7393 % 56,683 8§ 14,102 § 78,178
Valuation
& - 14,500 - 14,500
by 7,393 % 71,183 % 14,102  § 92,678
Aggregate depreciation;
Riinsd:
At 1 January 2012
#20128 10148 ¥ 2306 § 12074 § 10,020 % 24,400
Charge for the period
FNE 1,134 1,571 1,073 3,778
At 31 December 2012
#2012%12 5318 b 3440 $ 13,645  § 11,003  § 28,178
Net book value:
g A
At 31 December 2012
#2012 %12 31 8 k] 3953 % 57,538 % 3009 % 64,500

20




C.

Supplementary information (unaudited) (continued)

M AKH (RBED) B
Expressed in HK3 000
(X EHFAFF)

) Other assets
FekE

Interest receivable

FE A &

Others
i

8 Reserves

R

At 1 January 2013

#A20134%1 818

Total comprehensive income

iR Rk

Dividend approved and paid
in respect of prior year

R AR S ARG

At 30 June 2013
#201346 A30R

30 June 2013
201346 4308

31 December 2012
2012 %12 A 31 8/

5,742 6,232
27,340 21,794
33,082 28,026
Property
revaluation Regulatory Retained
reserve reserve profits Total
ME B G A A &%
i
$ 11,244 § 16,000 $ 184,169 § 211,413
- - 17,460 17,460
- - (11,400) {11,400)
5 11,244 § 16,000 $ 190,229 § 217473

21




C. Supplementary information (unaudited) (continued)

ALK (REEHD) ()
Expressed in HK$ 000
(B FAF )
8 Reserves (continued)
il (%)
Property
revaluation Regulatory Retained
reserve reserve profits Total
¥ BEERE B i) Sy
A
At 1 January 2012
#2012 1818 $ 11,244  § 16,000 § 164,318 $ 191,562
Total comprehensive income
AE K BN - - 42,351 42,351
Dividend approved and paid in
respect of prior year
VAR B XA T A : - (22,5000  (22,500)
At 31 December 2012 .
#2012 12 318 $ 11,244 § 16,000 $ 184,169 § 211413

22




C. Supplementary information (unaudited) (continued)
A ALH A (REEH) (B)
FExpressed in HK$'000
(BB F AT T)

9 Off-balance sheet exposures

REAMKAUDSAR

30 June 2013 31 December 2012
2013 4% 6 B 30 1 2012 %12 A 31 1

Credit Risk Credit Risk

Contractual equivalent weighted Contractual equivalent weighted
amount amount amount amount amount amount
SHeB E% Bl 4#44H 18 & B
FHBE LR FEEHE HELE

Contingent
liabilities and
commitments

R A KB A

- Trade related
contingencies
- REHAMY
FAFE 457,069 91,522 85,422 500,138 100,028 88,138

— Commitments
that are
unconditionally
cancellable
without prior
notice
— AR
T B F A8
$m b R4 1,921,857 - - 1,854,982 - -

Exchange rate
contracts
e R ) 104,717 1,047 - - - -

The table above gives the nominal contract, credit equivalent amount and risk-weighted
amounts of off balance sheet transactions calculated in accordance with the Banking
(Capital) Rules issued by the HKMA. The company did not enter into any bilateral

netting arrangements during the period and accordingly these amounts are shown on a
gross basis.

LEMATEEABRAUSG L SINESHLH. EAFHSEFRARNIELACER
HFHREBTEEEFY CBRATE (FA A #FH. ANBH AN LM
RS R, B, EEEE R HE T,
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C. Supplementary information (unaudited) (continued)

#MAKH (RBED) (H)
Expressed in HK$'000

(RBWFAFIF)
10 Segmental information

HREH

All of the company’s principal operations are located in Hong Kong. The total operating
income, before operating expenses and impairment losses, of the company's significant
classes of business is set out below:

ARNEGHELEEFHRATR. ADANEIBEHSHE, URFBES L H R
BALGHE W EBRNBRAT:

30 June 2013 30 June 2012
201346 4308 2012467308

Trade financing and provision of other
finance services

4 5 ek A BARE F bR F AR 51,026 57,809

Income from held-to-maturity investments

A E 3 BHE N 885 613

Deposits with banks

BATH 1,462 1,384
53,373 59,806

The major component of the company’s business is trade finance extended to customers
by way of opening letters of credit and financing import and export bills. Within the
trade finance portfolio, the emphasis is on purchasing/discounting of export bills with a
wide geographical spread. Such advances are of short term duration, normaily not
exceeding 120 days. The short term nature of the advances provides a cushion against

pronounced adverse changes in the business and economic cycles, deflation in assets
prices and risk transfers.

In addition, the company accepts deposits from customers and places any surplus funds in
bonds or with other banks. The above figures for income from investments and deposits

with banks are reported on a gross basis and do not include any allocation of related
interest expenses on deposits.

AN EHEIZREBHNAFAEFPRETE AL REE, AEPFRBH D&
o FHBEB S ELREBAN/ BRRZHEN L OE S, SERABENE
F, —HMAEARR 120K, SAZLERABBNRE, IAEHAERAR. £E
B ARG RSFRANANA DR E L THEGEM.

b, ANSBLEP AR, BABBEE NS I BB AL TMRAT, kK
FRGATHAROBNB B URAT &, TR AR LN,
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C.

Supplementary information (unaudited) (continued)
MAKH (REEID B

Expressed in HK$ 000

(B F A F7)

11

Cross-border claims

BHRK

Cross-border claims are on-balance sheet exposures to counterparties based on the
location of the counterparties after taking into account the transfer of risk. For a claim
guaranteed by a party situated in a country different from the counterparty, risk will be
transferred to the country of the guarantor. For a claim on the branch of a bank or other
financial institution, the risk will be transferred to the country where its head office is
situated. Claims on individual areas, after risk transfer, amounting to 10% or more of the
aggregate cross border claims are shown below.

BREMAALGHFARL, tE2ERRABEBT LT EAHANZISHF
B, #4MEBLELSHFMARRG —FTHR, ReHEBIRBEAAN
HE. ZFMOBTHEALERTRIARAHRB G OIT, BRI SEGRIT
RMBHEEGBFNABR, EHEALBSHE, EHRENEEEER R RAE
10% A L&, &7 T,

Public

HK$ million equivalent Banks sector Others Total
WEBHFETEL BAT A A H A B
As at 30 June 2013
#A2013%6 A30 R
Asia Pacific excluding Hong Kong
ERE (RaE5H) 381 8 105 494
- of which Bangladesh represented
- Ry adedmii 175 - - 175
— of which India represented
- K aisi i 196 - 72 268
Africa, Caribbean, Latin America and

North America
M m#hih. BT ENA

Jb¥E M 27 - 164 191
Middle East
Y 48 - 81 129
Europe
BN 36 - 78 114

492 8 428 928
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C. Supplementary information (unaudited) (continued)
AT H (REE) ()
Expressed in HK$ 000
(RBHFAFT)

11

Cross-border claims (continued)

HHRK ()

Public

HK$ million equivalent Banks sector Others Total
HEEHTEA AT AL H At @t
As at 31 December 2012
A2012%£12831 8
Asia Pacific excluding Hong Kong
DRE (Fa#HEFR) 459 - 86 545
— of which Bangladesh represented
- EfaiEiiodt 195 - 3 198
— of which India represented
- RSPl 237 - 44 281
Africa, Caribbean, Latin America and

North America
M. do¥rk. BT ENAE

FLEH 67 - 239 306
Middle East
¥+ 34 - 48 82
Europe
B 33 - 66 99

593 - 439 1,032

There were no exposures to non-bank Mainland counterparties as at 30 June 2013 and

31 December 2012.

ArE 2N ETAR Rt A2t —RB, ANd R T E N

B ET AR RAT X B HF AT AR
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C. Supplementary information (unaudited) (continued)

MAFTH (REFT) (B
Expressed in HK3 000
(BT AHT)

12 Currency risk

5t B

Foreign currency exposures arising from trading, non-trading and structural positions,
where an individual currency constitutes 10% or more of the total net position in all

foreign currencies, are shown separately as follows:

Jo B A M AE A SNSRI 10% Sk, AR K, TR EALRRA R

EAVINEARE T T

30 June 2013
2013446 H30H

Other foreign
HK?$ million equivalent US$ currencies Total
WEEFBEL %7 H Ao Mt
Spot assets
REEE 1,459 128 1,587
Spot liabilities
REEHE (1,305) (128) (1,433)
Forward purchases
EHE AN - - -
Forward sales
b lil ol (105) - (105)
Net long non-structural position
MU EAEFE 49 - 49
Net structural position
AT - - -
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C. Supplementary information (unaudited) (continued)

LKA (REE) (W)
Expressed in HK$ 000
(REWF L) F)

12 Currency risk (continued)

ShE AR (%)

HK$ million equivalent

HEBEEEHA

Spot assets

AEERE

Spot liabilities
REAK

Forward purchases
EMAN

Forward sales
I F

Net long non-structural position

FEBHEREBFH

Net structural position

A RIF A

There was no net option position as at 30 June 2013 and 31 December 2012,

31 December 2012
2012 %12 31 @

Other foreign
USS currencies Total
# 7, FAbsh s M3t
1,426 87 1,513
(1,416) 87 (1,503)
10 - 10

AZE—EZ4 XA EYHAZE—CfFo A2 +—0, AXAEANRSHE

o

28




C. Supplementary information (unaudited) (continued)
ALK (REEID (W)
Expressed in HK$ 000
(KB F A5 7F)

13

Capital and Capital Adequacy
REABRRKARRE

The Banking (Capital) (Amendment) Rules 2012, effective on 1 January 2013, signified
the first phase of Basel III requirements in Hong Kong. The definition of regulatory
capital under Basel III is different from that under Basel II which was used at 31
December 2012. For the purposes of comparison, corresponding figures for capital and

capital adequacy as at 31 December 2012 have been recalculated under Basel III
requirements.

€2012 S84TE (FAR) (B3 A AR —=Z5—A -0 4%, BEE BE
AR MEAAFBRETRNE —BHE. CCERABEEY BRENBES A ARK
DA LR ETZAET—BHRA KCEABEY WEELETR. A5
BRAE, AR ST AE -0 AHE ARG AL LRGBS, SRR
CEEMBHRIY SR EETHFTE.

30 June 2013 31 December 2012

2001356 4308 20124124318
Capital ratio:
F A,
- Common Equity Tier 1 (“CET1”) Capital
Ratio
- —BEARAERE LR 34.54% 37.38%

— Tier 1 Capital Ratio
- —@E R 34.54% 37.38%

- Total Capital Ratio
- BEF KL 35.96% 38.82%
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C. Supplementary information (unaudited) (continued)
M AKH (REE) (WD)
Expressed in HK$ 000
(B F A7)

13 Capital and Capital Adequacy (continued)
RARFRARR (B

‘The components of total capital before and after deductions are shown below:

oA M AR A Ao T

31 December 2012

2013456 4308 201241243148

30 June 2013
CET1 Capital
— B ARBEEER
CET1 Capital instruments
—SB L BREEEARATR 300,000
Retained earnings
RYE &H 190,229
Disclosed reserves
3 27,244
CET1 Capital before deductions
— LM B A (Fo AT 517,473

Regulatory deductions to CET1 capital:
BENZ -85 BMMESF K8 Joid
HA:

- Reserves arising from revaluation of land
and buildings
- BB R EN TN _ (11,244)

- Reserve for general banking risk
- — BT AR (16,000)

— Net deferred tax assets

- RERIET EFHR (834)
Total CET1 Capital

—BEFRMELEET A 489,395
Additional Tier 1 (“AT1”) Capital

B —BF A .

Total Tier 1 (*“T1”) Capital
—SHER 489,395

30

300,000

184,169

27,244

511,413

(11,244)

(16,000)

(834)

483,335

483,335




C. Supplementary information (unaudited) (continued)
MARA (REFED @D
Expressed in HK$ 000
(BB AT )

13

Capital and Capital Adequacy (continued)
RARFAILRE ()

The components of total capital before and after deductions are shown below: (continued)

R BRI ALRB ARSI T ()

30 June 2013 31 December 2012
201326308 2012%12F31 8
Tier 2 (“T2”) Capital
—HBER

- Reserves arising from revaluation of land
and buildings

~ BB LB LY EE R 5,060 5,060

— Reserve for general bénking risk and
collective impairment allowances

~ —ARERAT A R R AR A A 15,115 13,570

Regulatory deductions to T2 capital
BERE -—@F AdoRrEn. - -

Total T2 Capital

ZHEAEA 20,175 18,630
Total Capital

BAEX 509,570 501,965

The capital adequacy ratios were calculated in accordance with the Banking (Capital)
Rules (the “Capital Rules”). In accordance with the Capital Rules, the Bank has adopted
the “Basic Approach” for the calculation of the risk-weighted assets for credit risk, and
the “Basic Indicator Approach” for the calculation of operational risk. The Company has

been exempted under section 22(1) of the Banking (Capital) Rules from the calculation of
market risk under section 17.

CET] capital instruments represents 3,000,000 (31 December 2012: 3,000,000) issued
and fully paid ordinary shares of $100 each. The holders of ordinary shares are entitled to
receive dividends as declared from time to time and are entitled to one vote per share at

meetings of the Company. All ordinary shares rank equally with regard to the Company’s
residual assets.

The revaluation reserve has been set up in accordance with the accounting policies

adopted for land and buildings. The revaluation reserve is not available for distribution to
shareholders.
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C. Supplementary information (unaudited) (continued)
AATH (REEH) (W)
Expressed in HK$ 000
(CEBEF L FF)

13

o~

Capital and Capital Adequacy (continued)
FARRAALRE (H)

A regulatory reserve of HK$16,000,000 (31 December 2012: HK$16,000,000) is
maintained to satisfy the provisions of the Hong Kong Banking Ordinance. Movements
in the reserve are made directly through retained earnings.

Collective impairment allowance is maintained to cover potential impairment losses for a
group of financial assets with similar credit risk characteristics where the company

determines that no objective evidence of impairment exists for an individually assessed
financial asset.

No item benefits from the transitional arrangements set out in Schedule 4H to the Capital
Rules.

To comply with the Banking (Disclosure) Rules, the following information is given in
Annexes 1 to 3 to this Interim Financial Disclosure Statement.

Annex 1: A detailed breakdown of the CET1 capital, Additional Tier 1 capital, Tier 2
capital and regulatory deductions applied to the capital base of the institution by using the
standard capital disclosures template as specified by the HKMA.

Annex 2: A full reconciliation of the CET1 capital items, Additional Tier 1 capital items,
Tier 2 capital items and regulatory deductions applied to the capital base of the institution
and the balance sheet in the published financial statements of the institution.

Annex 3: A description of the main features and the terms and conditions of capital
instruments issued by the institution.

RAARERER CBATE CGEAR) LB (TAEARD ) ) 3. BEE AN
A, AMTCHM VAL % #SERERGRSRELRE, AARMA [REK
Stk S EREAR. AXGCEEAMANE 22() B LBEARES 17 4
HETHAL.

~REBREIF AL AL 3,000,000 (= B—=%+=F=+—18: 3,000,000) it
FHREE 100 b T AT RGO SBR . E5B N RRR ADICBR R B B A7 A 09 AR
&, EABMEARXARERE LRE, FR—2, RAXTHNBAEERT, AL
B FEH R FHER

AR A CHBR LA LD T RAGEH LER I ERRH. SABE RO R
TR R

At & T # KBATEMPD A, AN SAEESESE TRERE 16,000,000 A
SE—ZE T A Ed— 8 B 16,000,000 ) 694, RENEH e AL AE
B2AR A,

&=

BB
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C. Supplementary information (unaudited) (continued)
AKH CREEID (W)
Expressed in HK$'000
(BB F AP )

13

Capital and Capital Adequacy (continued)
KARERARE (H)

H AN B LB BANEE G EREE B RRBAEEN, 485 AR SR
MENEREAER, HEGSRAEEHRBLECN TR E DG BABER.

AR B % BAAE A A M & 4H B #0938 8 2.

BETF CRAT (BE) BB, APUABEHBRETRRNTOME 1 £ 3 28T
THH

Mf 10 REBRRE BEIT RF ARERIR, HmaBAMBETALSAN
H—BFARBETE B8R —BEARBE AR,

M 2 ATHBHRAALREAG -GS EaRBESAER. BB AE
By “BEAAAREELBA0, RAAAHABECHEYBBEAMBYL AL
i ARG EHE,

MR 3 MRA MBI R KT A £ 2400, RS
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C.

Supplementary information (unaudited) (continued)

& RFA (REED (W)
Expressed in HK$ 000
( R F AP )
14  Liquidity information
REFEFEH
Six months ended Six months ended
30 June 2013 30 June 2012
A E 2013 & AHE 2012 %
6 A 30 Bk 6 3048k
618 A 618 A
Average liquidity ratio for the period
BN FHAGEE R 144.11% 130.04%

15

The average liquidity ratio for the period is computed as the simple average of each
calendar month’s average ratio as reported in Part 1(2) of the “Return of Liquidity
Position of an Authorised Institution” (MA(BS)1E) calculated in accordance with the
Fourth Schedule of the Hong Kong Banking Ordinance.

WMAGFARAD AR ERLWEA FYRESBEFHR. S0EATHEEL
AR CHATEMADY Mk 4 WA EHE, o CETHRBADEER AV 5
A» (MA(BS)IE) % 1(2) 4% P % T4 R,

Repossessed assets

RE PR E
There were no repossessed assets as at 30 June 2013 and 31 December 2012.

HEE—ZE XA ET AR 24— 8, A $ &Rk E
éo
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Statement of Compliance

cx X

In preparing the 2013 interim financial disclosure statement, HBZ Finance Limited has fully

complied with the Banking (Disclosure) Rules issued by the Hong Kong Monetary Authority
(“HKMA”),

AHV R =& P M %E M EH YL, HBZ Finance Limited 2 5 44 4 5% 4
BRE AR H CRATE GE) 28 .
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Annex 1

Capital Disclosures Template
Expressed in HK$'000

Cross-
referenced to*
1 Directly issued qualifying CET]1 capital instruments 300,000 4
plus any related share premium
2 Retained eamings 190,229 (8)
3 Disclosed reserves 27,244 (5) +(6)
4 Directly issued capital subject to phase out from CETI Not applicable
capital (only applicable to non-joint stock companies)
5 Minority interests arising from CET1 capital Not applicable
instruments issued by consolidated bank subsidiaries
and held by third parties (amount allowed in CET1
capital of the consolidation group)
6 517,473
7 Valuation adjustments Not applicable
8 Goodwill (net of associated deferred tax liability) Not applicable
9 Other intangible assets (net of associated deferred tax Not applicable
liability)
10 Deferred tax assets net of deferred tax liabilities 834 3)
11 Cash flow hedge reserve Not applicable
12 Excess of total EL amount over total eligible provisions Not applicable
under the IRB approach
13 Gain-on-sale arising from securitization transactions Not applicable
14 Gains and losses due to changes in own credit risk on Not applicable
fair valued liabilities
15 Defined benefit pension fund net assets (net of Not applicable
associated deferred tax liabilities)
16 Investments in own CET1 capital instruments (if not Not applicable
already netted off paid-in capital on reported balance
sheet)
17 Reciprocal cross-holdings in CET1 capital instruments Not applicable
18 Insignificant capital investments in CET1 capital Not applicable
instruments issued by financial sector entities that are
outside the scope of regulatory consolidation {amount
above 10% threshold)
19 Significant capital investments in CET1 capital Not applicable
instruments issued by financial sector entities that are
outside the scope of regulatory consolidation (amount
above 10% threshold)
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Annex 1

Capital Disclosures Template (continued)
Expressed in HK$ 000

Cross-
eferenced to*

20 Mortgage servicing rights (amount above 10% Not applicable
threshold)

21 Deferred tax assets arising from temporary differences Not applicable
(amount above 10% threshold, net of related tax
liability)

22 Amount exceeding the 15% threshold Not applicable

23 of which: significant investments in the comimon stock Not applicable
of financial sector entities

24 of which: mortgage servicing rights Not applicable

25 of which: deferred tax assets arising from temporary Not applicable
differences

26 National specific regulatory adjustments applied to 27,244
CET1 capital

26a Cumulative fair value gains arising from the revaluation 11,244 (5)
of land and buildings (own-use and investment
properties)

26b | Regulatory reserve for general banking risks 16,000 (6)

26¢ Securitization exposures specified in a notice given by Not applicable
the Monetary Authority

26d | Cumulative losses below depreciated cost arising from Not applicable
the institution's holdings of land and buildings

26e Capital shortfall of regulated non-bank subsidiaries Not applicable

26f | Capital investment in a connected company which is a Not applicable
commercial entity (amount above 15% of the
reporting institution's capital base)

27 Regulatory deductions applied to CET1 capital due to Not applicable
insufficient AT1 capital and Tier 2 capital to cover
deductions

28 28,078

29 489,395
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Annex 1

Capital Disclosures Template (continued)
Expressed in HK$ 000

Cross-
referenced to*

30 Qualifying AT capital instruments plus any related Not applicable
share premium

31 of which: classified as equity under applicable Not applicable
accounting standards

32 of which: classified as liabilities under applicable Not applicable
accounting standards

33 Capital instruments subject to phase out arrangements Not applicable
from ATI capital

34 ATI capital instruments issued by consolidated bank Not applicable
subsidiaries and held by third parties (amount allowed
in AT1 capital of the consolidation group)

35 of which: AT capital instruments issued by subsidiaries | Not applicable
subject to phase out arrangements

36 g ; 0

37 Investments in own AT1 capital instruments Not applicable

38 Reciprocal cross-holdings in AT1 capital instruments Not applicable

39 Insignificant capital investments in AT1 capital Not applicable
instruments issued by financial sector entities that are
outside the scope of regulatory consolidation (amount
above 10% threshold)

40 Significant capital investments in AT1 capital Not applicable
instruments issued by financial sector entities that are
outside the scope of regulatory consolidation

41 National specific regulatory adjustments applied to AT Not applicable
capital

42 Regulatory deductions applied to AT1 capital due to Not applicable
insufficient Tier 2 capital to cover deductions

43 0

44 0

45 489,395
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Annex 1

Capital Disclosures Template (continued)
Expressed in HK$ 000

Cross-
referenced to*

39

44 Qualifying Tier 2 capital instruments plus any related Not applicable
share premium
47 Capital instruments subject to phase out arrangements Not applicable
from Tier 2 capital
48 Tier 2 capital instruments issued by consolidated bank Not applicable
subsidiaries and held by third parties (amount allowed
in Tier 2 capital of the consolidation group)
49 of which: capital instruments issued by subsidiaries Not applicable
subject to phase out arrangements
50 Collective impairment allowances and regulatory 15115 | (H+D+ ()
reserve for general banking risks eligible for inclusion
in Tier 2 capital
51 ; 15,115
52 Investments in own Tier 2 capital instruments Not applicable
53 Reciprocal cross-holdings in Tier 2 capital instruments Not applicable
54 Insignificant capital investments in Tier 2 capital Not applicable
instruments issued by financial sector entities that are
outside the scope of regulatory consolidation (amount
above 10% threshold)
55 Significant capital investments in Tier 2 capital Not applicable
instruments issued by financial sector entities that are
outside the scope of regulatory consolidation
56 National specific regulatory adjustments applied to Tier (5,060)
2 capital
56a | Addback of cumulative fair value gains arising from the (5,060) (5) x 45%
revaluation of land and buildings (own-use and
investment properties) eligible for inclusion in Tier 2
capital
57 (5,060)
58 20,175
59 509,570
60 1,416,868




Annex 1

Capital Disclosures Template (continued)
Expressed in HK$ 000

34.54%

Cross-
referenced to*

requirement and any CET1 capital used to meet the

Tier 1 and Total capital requirement under s.3B of the
BCR

34.54%

35.96%

7.00%

65 of which: capital conservation buffer requirement 2.50%
66 of which: bank specific countercyclical buffer 0.00%

requirement

67 of which: G-SIB or D-SIB buffer requirement 0.00%
68 CET]1 capital surplus over the minimum CET1 0.00%

72

Insignificant capital investments in CET1 capital
instruments, AT1 capital instruments and Tier 2
capital instruments issued by financial sector entities
that are outside the scope of regulatory consolidation

69 National CET] minimum ratio Not applicable
70 National Tier 1 minimum ratio Not applicable
71 National Total capital minimum ratio Not applicable

Not applicable

73

Significant capital investments in CET1 capital
instruments issued by financial sector entities that are
outside the scope of regulatory consolidation

Not applicable

74

Mortgage servicing rights (net of related tax liability)

Not applicable

75

Deferred tax assets arising from temporary differences
(net of related tax liability)

Not applicable

40




Annex 1

Capital Disclosures Template (continued)
Expressed in HK$'000

76

Provisions eligible for inclusion in Tier 2 in respect of
exposures subject to the basic approach and the
standardized (credit risk) approach (prior to
application of cap)

32,435

Cross-
referenced to*

77

Cap on inclusion of provisions in Tier 2 under the basic
approach and the standardized (credit risk) approach

15,115

78

Provisions eligible for inclusion in Tier 2 in respect of
exposures subject to the IRB approach (prior to
application of cap)

Not applicable

79

80

Cap for inclusion of provisions in Tier 2 under the IRB
approach

Current cap on CETI capital instruments subject to
phase out arrangements

Not applicable

Not applicable

81

Amount excluded from CETI due to cap (excess over
cap after redemptions and maturities)

Not applicable

&2

Current cap on AT capital instruments subject to phase
out arrangements

Not applicable

83

Amount excluded from ATI capital due to cap (excess
over cap after redemptions and maturities)

Not applicable

84

Current cap on Tier 2 capital instruments subject to
phase out arrangements

Not applicable

85

Amount excluded from Tier 2 capital due to cap (excess
over cap afier redemptions and maturities)

Not applicable

Notes to the template;

Elements where a more conservative definition has been applied in the BCR relative to that set out in
Basel] 111 capital standards:
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Annex 1

Capital Disclosures Template (continued)
Expressed in HK$'000

10

Deferred tax assets net of deferred tax liabilities

834

Explanation

As set out in paragraphs 69 and 87 of the Basel III text
issued by the Basel Committee (December 2010), DTAs
that rely on future profitability of the bank to be realized
are to be deducted, whereas DTAs which relate to
temporary differences may be given limited recognition
in CET1 capital (and hence be excluded from deduction
from CET1 capital up to the specified threshold). In
Hong Kong, an Al is required to deduct all DTAs in
full, irrespective of their origin, from CET1 capital.
Therefore, the amount to be deducted as reported in row
10 may be greater than that required under Basel I11.

The amount reported under the column “Basel HI basis™
in this box represents the amount reported in row 10 (i.e.
the amount reported under the “Hong Kong basis™)
adjusted by reducing the amount of DTAs to be
deducted which relate to temporary differences to the
extent not in excess of the 10% threshold set for DTAs
arising from temporary differences and the aggregate
15% threshold set for MSRs, DTAs arising from
temporary differences and significant investments in
CET1 capital instruments issued by financial sector
entities (excluding those that are loans, facilities and
other credit exposures to connected companies) under
Basel 111

Remarks:

The amount of the 10%/15% thresholds mentioned above is calculated based on the amount of CET}

capital determined under the Banking (Capital) Rules.

Abbreviations:

CET1: Common Equity Tier 1

ATI:

Additional Tier 1

Footnote:

* Cross-referenced to Reconciliation of balance sheet and capital items and regulatory deductions in

Annex 2
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A4 1

KABEHIR
(BB F LI F)
HR A
1 A BT AFH CET1 A2 AniE1740 1A 69 1% 300,000 4)
B iBAR
2 G A 190,229 (8)
3 Tk E 27,244 (5) + (6)
4 AP CET] F KRR H A5 B R P K (RF A ## T A
FE B 2> )
5 WA ARATH B A S 34T B = FHA ¢ CETI i A
BAZBRAEEG VEMERES (THAGELERY
CET1 % A4 $ 28)
6 517,473
7 R By i A
8 A (3o BB AR IE 4 4 i
9 Fib B E A (T sk 208 4 4) i A
10 iR ERAAHMIRERALT A 834 (3)
11 RAEREFHE T8 A
12 ARB#HEZXTELAFER LA GREHLBEL S
#
13 HEFUZSHELEGRERS i A
14| B FARABASAL 0 B0 A AK 0915 F A% AT il
AHBE
15 F-EA R BRESELFEE (LiobhaBiRERE i
5
16 AWM ARG 0 CET1 A AZRG1F S AAPTR i )
FHEEANATRESEAT B)
17 EAA R IMA Y CETL A A2 i
18 AAEBEFESUHENER U LB ERRETY iR
CET1 # A R4 493 & A AE (284 10% P
Z )
19 AEBEEHEOHENEE IS 2B ETRER/Y i A
CETI & AZWMHERAARE (B H 10% P2
%)
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1

K ABEEHE (B
(BB F LT 7)
HE 22
20 LR RE R (HHA 10% PIE2 ) il )
21 WYREERE LNRERALT E (H44 10% Pl il A
Z ¥, CiehimBigEndan)
22 A 15% P = 3 it A
23 Ed: Ao ETRGLaROTARSE A iE A
24 EF: BBy A A
25 Eob: YR EARELNBERELA A id A
26 FHAACETl FAN BT EERLBESHE 27,244
260 | B kB S (A ARBEAR) BFREEER 11,244 (5)
EENEHANTEEKS
26b | — BT ESH AR BT BE 16,000 (6)
26c | ERERZBL T EARANERLENBR Fid A
A4
26d | BIMBARAEA 69 £ b B R AR AR T ATE 49 R AR il A
Wi B A 64T B ARG 4R
26e THREEBRITHBLANGERELR il A
260 | ABBERTROFREIIPEHEALE R vip i A
B E AR 15% 2 8)
27 HAE AR ATl F AR _BEA UL R GAL i A
28 28,078
29 489,395
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A 1
HABELIR (B)
(R BH A AP 7)

HE 2

45

30 A AT F R BRI 44740 MR 818 R A

31 Fob o AR A AR A F A IR AR i )

32 £ ABE AR A L HERN A A

33 JABEAT] KBS ) B i

34 MRS RATH B A S HFERE ZFHAG ATL & R A
AER (THAZAEE 6 AT & A8 535)

35 Ao RE LB HAR IR GG ) B 4 T FE AT S il
ATI 7K 27

36 i 0

37 AMBAS G ATI FASRYRE A3 A

38 ZHMEIEA AT EAZH A A

39 HEBESAHINER U AR ETRERY A
ATL F A Z3 03 & KA RBE (B 10% Pz
#)

40 ALBEEGSTAHER I LS ETRESY XA
ATI FASZHHEREARYE

41 WHAAATI AN A AT HERTETHE Fid R

42 B %A AN 8 F At ok m AL AT § Ko FiEA
PR B e

43 I : 0

44 0

45 489,395




w4 1

A EHIR (W)
(B F AT T)
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Annex 2

Reconciliation of balance sheet and capital items and regulatory deductions

Expressed in HK$°000

B Cross
alance
sheet as in Under referenﬂ? to
published regulatory . Capital
financial scope Disclosures
statement Template
(Annex 1)
30 June 2013 | 30 June 2613
Cash and short-term funds with banks 30,979
Placements with banks maturing between one and twelve
months 120,963
Held-to-maturity investments 110,124
Trade bills
- Gross 698,946
— Less: Individual impairment allowances {1,623)
~ Less: Collective impairment allowance (8,036)
of which: collective impairment allowances reflected in
regulatory capital (1)
Advances to customers
— Gross 749,498
— Less: Individual impairment allowances (8,691)
— Less: Collective impairment allowance (8,399
of which: collective impairment allowances reflected in
regulatory capital 2)
Property, plant and equipment 62,671
Deferred tax assets 834 3)
Other assets 33,082
Total assets 2,180,348
hil
Deposits and balances due to banks 2,527
Deposits from customers 1,321,827
Tax payable 273
Other liabilities and provisions 338,248
Total liabilities 1,662,875
Share capital 300,000 (4)
Reserves
~ Property revaluation reserve 11,244 (5
— Regulatory reserve 16,000 (6)
of which: Regulatory reserve reflected in regulatory
capital (7)
- Retained profits 190,229 (8)
Total equity 517473
Total equity and liabilities 2,180,348
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BRAME 517,473
MR AR AR 2,180,348
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Annex 3

Description of the main features and terms and conditions of capital instruments
Expressed in HK$'000

1 Issuer HBZ Finance Limited
2 Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for private NA
placement)
3 Governing Jaw(s) of the instrument Hong Kong
Regulatory treatment
4 Transitional Basel III rules NA
5 Post-transitional Basel I1I rules Common Equity Tier 1
6 Eligible at solo/group/group & solo Solo
7 Instrument type (types fo be specified by each jurisdiction) Ordinary shares
8 Amount recognised in regulatory capital (Currency in million, as of most HKS$ 300
recent reporting date)
9 Par value of instrument HKS 100
10 Accounting classification Sharcholders’ equity
11 Original date of issnance 1979
12 Perpetual or dated Perpetual
13 Original maturity date No maturity
14 Issuer call subject to prior supervisory approval No
15 Optional call date, contingent call dates and redemption amount NA
16 Subsequent call dates, if applicable NA
Coupons / dividends
17 Fixed or floating dividend/coupon Floating
18 Coupon rate and any related index NA
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory Fully discretionary
21 Existence of step up or other incentive to redeem No
22 Noncumulative or cumulative Noncumulative
23 Convertible or non-convertible Non-convertible
24 If convertible, conversion trigger (s) NA
25 If convertible, fully or partially NA
26 If convertible, conversion rate NA
27 If convertible, mandatory or optional conversion NA
28 If convertible, specify instrument type convertible into NA
29 If convertible, specify issuer of instrument it converts into NA
30 Write-down feature No
31 If write-down, write-down trigger(s) NA
32 If write-down, full or partial NA
33 If write-down, permanent or temporary NA
34 If temporary write-down, description of write-up mechanism NA
35 Position in subordination hierarchy in liquidation (specify instrument type NA
immediately senior to instrument)
36 Non-compliant transitioned features No
37 If yes, specify non-compliant features NA

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are

entitled to one vote per share at meetings of the Company. All ordinary shares rank equally with
regard to the Company's residual assets.
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