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31.12.11 31.12.12 31.12.13 31.12.14 31.12.15

Key figures and ratios
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Letter from the Chairman and the President                                                                           

,t iV our pleaVure to preVent \ou Zith the ��th annual report oI Habib Bank AG Zurich baVeG on the neZ 
accountinJ principleV iVVueG b\ the 6ZiVV )inancial 0arket 6uperYiVor\ Authorit\�

B\ the Jrace oI GoG� Habib Bank AG Zurich GeliYereG JooG reVultV in 2015 Zhile PaintaininJ a VtronJ capital 
baVe anG hiJh liTuiGit\� 7he Habib Group PaintaineG itV conVerYatiYe lenGinJ polic\� Zith a hiJh GeJree oI 
GiVcipline� 7hiV polic\ iV characteri]eG b\ a hiJh percentaJe oI Iull\ VecureG anG relatiYel\ Vhort�terP lenGinJ� 
AV a reVult� aGYanceV to clientV GecreaVeG to ��� oI GepoVitV receiYeG IroP clientV� 7he rePaininJ liTuiGit\ 
ZaV placeG in the interbank Parket or inYeVteG in inYeVtPent JraGe bonGV�

'urinJ 2015� PePberV oI the BoarG oI 'irectorV biG IareZell to 'r� 8lrich Grete� Zho haG VerYeG not onl\ aV 
itV 9ice &hairPan but aV PePber Ior oYer � \earV� :e thank hiP Ior hiV proIeVVional anG Yer\ coPpetent con�
tributionV PaGe oYer the \earV� AV oI 20 April 2015 8rV :� 6eiler replaceG 'r� 8lrich Grete aV 9ice &hairPan� 
anG 'r� 6tephan 7haler MoineG our BoarG oI 'irectorV aV a neZ PePber on the VaPe Ga\� :e ZiVh theP all 
Zell Ior the Iuture� 

7he BoarG oI 'irectorV haV propoVeG that out oI the proIit Ior the \ear enGeG �1 'ecePber 2015 anG a carr\�
oYer proIit IroP laVt \ear aGGinJ up to a GiVtributable aPount oI &H) ��
��2
��0�± the IolloZinJ appropria�
tionV VhoulG be PaGe

� Allocation to Vtatutor\ retaineG earninJV reVerYeV &H)    1
�00
000�±
� Allocation to Yoluntar\ retaineG earninJV reVerYeV  &H)  15
000
000�±
� 'iVribution oI GiYiGenG IroP GiVtributable proIit &H)  1�
000
000�±
� 3roIit anG loVV carrieG IorZarG &H)      �2
��0�±

:e ZoulG like to thank our clientV Ior their lo\alt\ to Habib Bank AG Zurich anG Ior the truVt the\ placeG in 
uV in 2015� :e alVo ZiVh to thank all our ePplo\eeV Ior their onJoinJ coPPitPent anG contribution to the 
VucceVV oI Habib Bank AG Zurich�

'r� AnGreaV /ln]linJer                                       0uhaPPaG H� Habib
&hairPan oI the BoarG oI 'irectorV                        3reViGent
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Habib Bank AG Zurich - the Group

Habib Bank AG Zurich �hereinaIter �the Bank�� ZaV incorporateG in 6Zit]erlanG in 1��� anG iV priYatel\ 
oZneG�

7he Habib IaPil\ haV been actiYel\ inYolYeG in bankinJ Ior oYer 1�0 \earV� 7Zo IaPil\ PePberV� 0r� 
0uhaPPaG H� Habib� 3reViGent� anG 0r� 0ohaPeGali R� Habib� -oint 3reViGent� are PePberV oI the General 
0anaJePent� 2ther PePberV oI the IaPil\ are currentl\ ZorkinJ their Za\ up throuJh the PanaJePent JraGeV� 

7he traGitional YalueV oI the Habib IaPil\ are� truVt� inteJrit\� reVpect� VerYice anG coPPitPent�

7he Bank haV itV HeaG 2IIice anG operation in Zurich anG brancheV in the 8niteG .inJGoP �Zith  
eIIect IroP 1 April 201� all aVVetV anG liabilitieV oI the 8niteG .inJGoP branch Zill be tranVIerreG 
to the VubViGiar\ Habib Bank Zurich 3lc� /onGon�� the 8niteG Arab (PirateV anG .en\a� 7he Bank 
holGV IiYe Zholl\ oZneG VubViGiarieV� Habib Bank Zurich 3lc� /onGon� Habib &anaGian Bank� &anaGa� 
HBZ Bank /iPiteG� 6outh AIrica� Habib (uropean Bank /tG�� ,Vle oI 0an anG HBZ 6erYiceV )Z�//&�  
8niteG Arab (PirateV� 7he Bank holGV a 51� oZnerVhip intereVt in Habib 0etropolitan Bank /tG��  
3akiVtan anG Habib Bank Zurich �HonJ .onJ� /tG�� HonJ .onJ �collectiYel\ �the Group���

7he Bank anG the Group are VubMect to the conVoliGateG VuperYiVion oI the 6ZiVV )inancial 0arket 6uperYiVor\ 
Authorit\ �),10A�� 7he Group haV a VtronJ capital baVe anG liTuiGit\ ratioV aboYe inGuVtr\ VtanGarGV anG 
beneIitV IroP the political anG econoPic Vtabilit\ oI haYinJ itV HeaG 2IIice in 6Zit]erlanG� )urtherPore� the 
Group haV cloVe co�operation Zith the YariouV reJulator\ boGieV anG central bankV in the countrieV in Zhich 
the Group operateV�

7he Group placeV a hiJh ePphaViV on perVonal VerYice in the countrieV in Zhich it operateV� 7he brancheV anG 
VubViGiarieV coYer nine countrieV VpreaG oYer Iour continentV� AV oI the enG oI 2015� �
��� ePplo\eeV VpreaG 
oYer �15 oIIiceV are VtrateJicall\ VituateG to proYiGe Pa[iPuP aVViVtance to our local anG international clien�
tele� 7he Group iV actiYe in coPPercial bankinJ� retail bankinJ� traGe Iinance buVineVV� Zealth PanaJePent 
anG ,VlaPic bankinJ�
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Board of Directors

7he BoarG oI 'irectorV oI the Bank iV PaGe up oI non�e[ecutiYe anG inGepenGent GirectorV� all oI ZhoP haYe 
e[tenViYe e[perience in their reVpectiYe IielG oI coPpetence�

Name Born Citizenship Board of Directors Audit Committee
Risk & Control 
Committee

'r� AnGreaV /ln]linJer 1�5� 6ZiVV &hairPan

'r� 8lrich Grete 1��2 6ZiVV 9ice &hairPan 0ePber

8rV :� 6eiler 1��� 6ZiVV 9ice &hairPan 0ePber 0ePber

Ra\ BarneV 1��5 BritiVh 0ePber 0ePber

'r� 0arco 'uVV 1��� 6ZiVV 0ePber &hairPan

8rVula 6uter 1�5� 6ZiVV 0ePber &hairZoPan

'r� 6tephan 7haler 1��2 6ZiVV 0ePber 0ePber
  until 20 April 2015
  until 20 April 2015� 0ePber� anG IroP 20 April 2015 9ice &hairPan oI BoarG oI 'irectorV
 IroP 20 April 2015

General Management

General 0anaJePent conViVtV oI tZo PePberV oI the Habib IaPil\ anG one non�IaPil\ PePber� 7he PaMorit\ oI 
the PePberV oI General 0anaJePent haYe reViGenc\ in 6Zit]erlanG�

Name Born Citizenship Function
0uhaPPaG H� Habib 1�5� 6ZiVV 3reViGent anG HeaG oI 0arketV 2YerVeaV

0ohaPeGali R� Habib 1��� &anaGian -oint 3reViGent anG HeaG oI 0arketV AVia 	 6pecial 6erYiceV

6haun :alliV 1�55 BritiVh 0ePber oI General 0anaJePent anG HeaG oI Global 2perationV

:alter 0athiV 1��1 6ZiVV 0ePber oI General 0anaJePent anG HeaG oI 6hareG 6erYiceV
 until �0 0ai 2015

Group organisation structure

Management of the branch network

Name Born Citizenship Function Country
&hriVtian /erch 1�5� 6ZiVV &ountr\ 0anaJer 6Zit]erlanG

3roI� 0ooraG &houGhr\ 1��� BritiVh &ountr\ 0anaJer 8niteG .inJGoP

AriI /akhani 1��5 3akiVtani &ountr\ 0anaJer 8niteG Arab (PirateV

0ohaPPaG Ali HuVVain 1�5� .en\an &ountr\ 0anaJer .en\a
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Management of the subsidiaries

Name Born Citizenship Function Country

0uVliP HaVVan 1�55 &anaGian &hieI ([ecutiYe 2IIicer &anaGa

ZaIar .han 1�52 6outh AIrican &hieI ([ecutiYe 2IIicer 6outh AIrica

0ohaPPeG -aIri 1�51 BritiVh &hieI ([ecutiYe 2IIicer ,Vle oI 0an

AtiI 0uIti 1��� 3akiVtani &hieI ([ecutiYe 2IIicer 8niteG Arab (PirateV

6iraMuGGin A]i] 1�5� 3akiVtani &hieI ([ecutiYe 2IIicer 3akiVtan

,kraP 4uraiVhi 1��� 86A &hieI ([ecutiYe 2IIicer HonJ .onJ

 HBZ 6erYiceV )Z�//&

Group Internal Audit

Name Born Citizenship Function
Haroon AhPaG 1��5 3akiVtani HeaG oI Group ,nternal AuGit

Group Support Functions

Name Born Citizenship Function
8Pair &hauGhar\ 1��� BritiVh Group &hieI 2peratinJ 2IIicer

AGnan )aVih 1��� 3akiVtani HeaG oI Group ,VlaPic BankinJ

)eli[ GaVVer 1�5� 6ZiVV HeaG oI Group RiVk &ontrol

'r� 6itZat HuVain 1��� 3akiVtani HeaG oI Group HuPan ReVourceV

'r� 3aVcal 0anJ 1��� 6ZiVV HeaG oI Group /eJal 	 &oPpliance

AlIreG 0er] 1��2 6ZiVV HeaG oI Group )inancial &ontrol

AtiI 0uIti 1��� 3akiVtani HeaG oI Group 2perationV

6\aP 3illai � 
HaMa AlaYuGeen

1��2
1���

,nGian
,nGian HeaGV oI Group ,nIorPation 7echnoloJ\

6ibel 6anuV 1�5� 7urkiVh HeaG oI Group )inancial ,nVtitutionV

Ralph 6chneiGer 1��� 6ZiVV HeaG oI Group &reGit
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Directors' report

Economic environment

7he Jlobal econoP\ e[perienceG another \ear oI 
PoGerate JroZth� anG GeVpite hiJhl\ accoPPoGa�
tiYe central bank policieV� the rateV oI e[panVion 
in PoVt aGYanceG econoPieV rePaineG beloZ their 
lonJ�terP aYeraJe� 1eZ heaGZinGV ePerJeG in the 
courVe oI the \ear� Painl\ in the IorP oI the un� 
relentinJ Gecline oI coPPoGit\ priceV anG VloZinJ 
Vtructural JroZth in &hina� 7heVe GeYelopPentV 
particularl\ aIIecteG Pan\ coPPoGit\�e[portinJ 
ePerJinJ econoPieV anG contributeG to capital out�
IloZV anG ZiGeVpreaG currenc\ ZeakneVV� &apital 
outIloZV Zere partiall\ PotiYateG b\ e[pectationV  
Ior hiJher 86' rateV Zhich Pateriali]eG in 'e�
cePber Zhen the 86 )eGeral ReVerYe increaVeG 
itV tarJet rate Ior the IirVt tiPe Vince 200�� ,nIla�
tionar\ preVVureV rePaineG VubGueG in PoVt econo�
PieV Zith the e[ception oI thoVe Zhich VuIIereG 
larJe ); GepreciationV� 7he (uropean &entral Bank 
�(&B� introGuceG itV oZn TuantitatiYe eaVinJ pro�
JraP earl\ in the \ear in orGer to coPbat linJerinJ 
GeIlation riVkV�

APonJ the Bank
V larJeVt ParketV� 3akiVtan enMo\eG 
b\ Iar the hiJheVt JroZth in 2015 Zith a rate oI 
e[panVion Zell aboYe �� in real terPV� GroZth 
ZaV VupporteG b\ the JoYernPent
V eIIortV to iPple�
Pent the on�JoinJ ,0) aJreePent� 7he launch oI 
the &hina�3akiVtan (conoPic &orriGor ZaV a PaMor 
PileVtone Ior the GeYelopPent oI the countr\ Zith 
the potential oI liItinJ the lonJ�terP JroZth b\ VeY�
eral percentaJe pointV thankV to better inIraVtructure 
anG iPproYeG enerJ\ Vuppl\� 7he oYerall poVitiYe 
econoPic enYironPent beneIiteG Iurther IroP the 
looVer Ponetar\ polic\ oI the 6tate Bank oI 3akiVtan 
�6B3� that loZereG ke\ rateV to an all�tiPe loZ aV 
inIlation GeclineG Zith Vharpl\ loZer oil priceV� 7he 
loZer oil bill helpeG to contain the current account 
GeIicit Zhich rePaineG Zell IinanceG thankV to a 
nuPber oI Pultilateral loanV anG neZ international 
bonG iVVueV� A polic\ to Paintain e[chanJe rate 
Vtabilit\ alloZeG the 6B3 to accuPulate a recorG 
aPount oI currenc\ reVerYeV anG to Iurther Vtabili]e 
e[ternal accountV� albeit at the e[penVe oI Vharpl\ 

reGuceG international coPpetitiYeneVV oI the coun�
tr\
V e[port inGuVtrieV� 

7he 8niteG Arab (PirateV Zere alVo able to Paintain 
Gecent JroZth albeit at a GeceleratinJ pace� aV loZer 
oil priceV aIIecteG Jeneral buVineVV actiYit\� 7he JoY�
ernPent ZaV IorceG to reGuce public e[penGitureV 
anG to conViGer e[panGinJ itV incoPe VourceV Zith 
the poVVible introGuction oI a Jeneral corporate ta[ 
anG a Yalue�aGGeG ta[� :hile eIIortV to GiYerViI\ the 
econoP\ helpeG to liPit the Vhort�terP iPpact� the 
PeGiuP�terP proVpectV becaPe Puch Pore uncer�
tain GurinJ the courVe oI the \ear� 3ublic VentiPent 
GeteriorateG� aIIectinJ� aPonJ other thinJV� the larJe 
anG iPportant real eVtate Vector� 0oreoYer� Zith the 
A(' peJJeG aJainVt the 86'� the countr\ IaceG 
hiJher intereVt rateV Zhen it ZaV leaVt ZelcoPe� 

A nuPber oI GoPeVtic anG Jlobal heaGZinGV buIIeteG 
the 6outh AIrican econoP\ GurinJ 2015� 7he preV�
Vure on coPPoGit\ priceV anG a Jeneral retreat IroP 
ePerJinJ ParketV hit the econoP\ harG anG the ZAR 
loVt a Tuarter oI itV Yalue� 7he JoYernPent oI 6outh 
AIrica PeanZhile ZaV unable to Pake ViJniIicant 
proJreVV in aGGreVVinJ the ZorVeninJ bottleneck in 
the enerJ\ Vector� 7he replacePent oI a Zell�reVpect�
eG PiniVter oI Iinance late in the \ear triJJereG 
a PaMor conIiGence criViV Zhich ZaV onl\ partl\ 
GeIuVeG Zhen the JoYernPent aPenGeG itV GeciVion� 
3oor econoPic JoYernance raiVeG the Vpectre that the 
countr\ Pa\ loVe itV inYeVtPent�JraGe ratinJ oYer 
the PeGiuP�terP� )aceG Zith riVinJ inIlation anG 
a pluPPetinJ currenc\� the 6outh AIrican ReVerYe 
Bank tiJhteneG itV polic\ VeYeral tiPeV GeVpite loZ 
anG GiVappointinJ JroZth� 

Real G'3 JroZth in the 8. VloZeG in the courVe 
oI 2015 to VliJhtl\ aboYe 2� annuall\ but Vtill leIt 
the econoP\ aV one oI the top perIorPerV in the G�� 
GoYernPent VpenGinJ cutV� a VloZGoZn in conVtruc�
tion inYeVtPentV anG loZer e[portV Zere the Pain 
cauVeV Ior loZer actiYit\� HouVinJ priceV alVo PoG�
erateG IroP the Gouble�GiJit JroZth recorGeG in the 
preYiouV \ear� 2Yerall Ponetar\ conGitionV tiJhteneG 
Gue to the relatiYe VtrenJth oI the traGe�ZeiJhteG 
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GB3� eYen thouJh the Bank oI (nJlanG reIraineG 
IroP raiVinJ itV ke\ polic\ rate Ior another \ear in 
the abVence oI ViJniIicant inIlationar\ preVVureV�

7he 6ZiVV 1ational Bank PaGe a VurpriVe GeciVion 
to enG the &H) 1�20 Iloor rate aJainVt (8R in 
PiG�-anuar\� 7he reVultinJ Vharp appreciation oI 
the currenc\ ZaV� hoZeYer� abVorbeG Pore Tuickl\ 
than initiall\ e[pecteG� 0an\ e[portinJ coPpa�
nieV� incluGinJ bankV� reacteG proPptl\ b\ cuttinJ 
the coVt baVe� thereb\ liPitinJ the iPpact on their 
e[ternal coPpetitiYeneVV� 1eYertheleVV� the 6ZiVV 
econoP\ aV a Zhole continueG to VtruJJle in the Iace 
oI an oYerYalueG currenc\ anG PeaJre JroZth in the 
core (uropean ParketV� 

APonJ the VPaller ParketV� the .en\an econoP\ 
IareG beVt thankV to aPbitiouV JoYernPent inYeVt�
Pent proMectV Zhich PaintaineG real annual JroZth 
aboYe 5�� HoZeYer� Jlobal riVk aYerVion anG larJe 
GeIicitV oI both the buGJet anG current account put 
ViJniIicant GoZnZarG preVVure on the .(6 that 
IorceG the &entral Bank oI .en\a to VubVtantiall\ 
increaVeG polic\ rateV� 

HonJ .onJ VuIIereG IroP VubVtantiall\ Zeaker 
GePanG IroP PainlanG &hina� Painl\ reIlecteG in 
loZer retail ValeV anG touriVt arriYalV� :hile priYate 
conVuPption continueG to JroZ at a Gecent pace� the 
houVinJ Parket VhoZeG IirVt ViJnV oI a VloZGoZn� 
,ntereVt rateV roVe late in the \ear in reVponVe to 
hiJher 86 rateV aV the currenc\ rePaineG peJJeG to 
the 86'�

&anaGa VuIIereG a PilG receVVion in earl\ 2015 
Zhen the econoP\ contracteG unGer the iPpact oI 
loZer enerJ\ priceV anG loZer buVineVV inYeVtPent� 
7hereaIter� actiYit\ recoYereG onl\ VluJJiVhl\� Vtill 
haPpereG b\ VubGueG GePanG Ior coPPoGitieV� 
eYen aV the Bank oI &anaGa VlaVheG itV polic\ rate 
tZice GurinJ the \ear� 7he currenc\ GeclineG Vharpl\ 
loVinJ VoPe 20� oI itV Yalue aJainVt the 86'�

Banking sector

7he econoPic conte[t Ior the Jlobal bankinJ inGuV�
tr\ ZaV ParkeG b\ VuVtaineG e[trePel\ loZ leYelV oI 
intereVt rateV in the GeYelopeG ZorlG� 2nl\ 86' rateV 
PoYeG hiJher in anticipation oI a hiJher )eG rate� 
7hiV openeG a \ielG Jap that IaYoreG the 86' aJainVt 
PoVt other currencieV throuJhout the \ear� )roP the 
late VuPPer onZarGV� increaVinJ Iinancial Parket 
Yolatilit\ in reVponVe to chanJeV to the &hineVe 
currenc\ reJiPe GoPinateG eYentV� leaGinJ to a 
Vpike oI riVk aYerVion anG in particular preVVure on 
ePerJinJ�Parket aVVetV� 7he Vharp Gecline oI coP�
PoGit\ priceV iPpacteG the actiYit\ oI oil proGucerV 
anG e[porterV Zho Zere hit b\ loZer caVh IloZV anG 
hiJher creGit coVtV� 

7renGV in creGit JroZth Zere Jenerall\ poVitiYe in 
PoVt aGYanceG econoPieV incluGinJ in the euro]one 
Zhere loan JroZth haG preYiouVl\ been helG back b\ 
GeleYeraJinJ anG VhrinkinJ balance VheetV� (Yen in 
ePerJinJ econoPieV� Vuch aV 6outh AIrica anG 8A(� 
Zhich VuIIereG IroP loZer coPPoGit\ priceV� creGit 
JroZth rePaineG in the hiJh VinJle GiJitV� BankinJ 
actiYit\ alVo rePaineG robuVt in 3akiVtan but loZer 
Parket intereVt rateV coPpreVVeG the bankV
 net�
intereVt ParJinV�

3riYate bankinJ anG Zealth PanaJePent rePaineG 
a JroZth buVineVV� Here aJain� hoZeYer� loZer 
coPPoGit\ priceV anG hiJher Parket Yolatilit\ leIt 
their Park� aIIectinJ both net neZ Pone\ IloZV anG 
client actiYit\� particularl\ in the VeconG halI oI the 
\ear� 'eVpite the ViJniIicant heaGZinGV IroP VloZer 
econoPic JroZth in &hina� AVia rePaineG the ke\ 
JroZth Parket Ior priYate client buVineVV� 

0eetinJ neZ reJulator\ reTuirePentV continueG to 
be a Pain IocuV oI the inGuVtr\� BankV allocateG once 
aJain ViJniIicant capital anG huPan reVourceV to 
aGGreVV neZ anG tiJhter reJulationV acroVV all buVineVV 
actiYitieV� in particular the 2(&'�VponVoreG autoPat�
ic e[chanJe oI inIorPation on ta[ PatterV anG the 86 
)A7&A leJiVlation� At the VaPe tiPe� the ePerJence 
oI c\ber threatV IorceG Pan\ bankV to harGen their  
,7 inIraVtructure�
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Operational performance and outlook

Income statement

7he Group recorGeG in 2015 a proIit oI &H) ���2 Pil�
lion� Zhich repreVentV an increaVe oI &H) 10�� Pillion 
aJainVt 201��

�GroVV reVult IroP intereVt operationV� aPounteG to 
&H) 2�2�� Pillion� Zhich repreVentV aJain an increaVe
oI &H) ���� Pillion aJainVt the preYiouV \ear� 7hiV 
GeYelopPent ZaV Painl\ Gue to an increaVe oI the 
balance Vheet itePV �APountV Gue in reVpect oI cuV�
toPer GepoVitV� anG �2ther Iinancial inVtruPentV at 
Iair Yalue��

7he �6ubtotal reVult IroP coPPiVVion buVineVV anG 
VerYiceV� aPounteG to &H) ���� Pillion� Zhich rep�
reVentV an increaVe oI &H) 1 Pillion aJainVt 201��

�ReVult IroP traGinJ actiYitieV anG the Iair Yalue 
option� aPounteG &H) 5��� Pillion Zhich repre�
VentV a GecreaVe oI &H) ���� aJainVt the preYiouV 
\ear� 7hiV GiIIerence Painl\ VtePV IroP tZo eYentV� 
7he proIit on Vale oI �2ther Iinancial inVtruPentV at 
Iair Yalue� GecreaVeG coPpareG to the preYiouV \ear 
b\ &H) 1��1 Pillion anG the conVoliGation polic\ 
aGopteG reVulteG in an loVV aPountinJ to &H) ��2 
Pillion �in 201� an incoPe oI &H) �� Pillion ZaV 
accounteG Ior� GeriYinJ IroP the tranVlation oI Iinan�
cial VtatePentV oI brancheV�

�6ubtotal operatinJ e[penVeV� increaVeG b\ &H) 
15�� Pillion to &H) 1���0 Pillion coPpareG to 201��

�3erVonnel e[penVeV� increaVeG b\ &H) ��� Pillion 
coPpareG to 201� to &H) 1�1�0 Pillion� 7he Pain 
reaVon Ior thiV increaVe ZaV relateG to the increaVe in 
nuPber oI ePplo\eeV in YariouV countrieV�

7he aYeraJe nuPber oI ePplo\eeV GurinJ 2015 oI 
the Group ZaV �
�1� coPpareG to �
2�� GurinJ 201��
�General anG aGPiniVtratiYe e[penVeV� aPounteG to 
&H) ���0 Pillion� Zhich repreVentV an increaVe oI 
&H) ��0 Pillion aJainVt 201�� Painl\ Gue to hiJher 

e[penVeV Ior inIorPation technoloJ\� telecoPPuni�
cationV anG other operatinJ e[penVeV GriYen b\ the 
Group
V branch e[panVion VtrateJ\�

�&hanJeV in reVerYeV Ior Jeneral bankinJ riVkV� 
aPounteG to pluV &H) 0�� Pillion aJainVt a PinuV 
oI &H) ���� Pillion Ior the preYiouV \ear� 3reYiouV 
\ear bookinJV IolloZeG a pruGent reVerYe polic\� 
Zhich conViGereG the uncertaint\ Gue to VtronJ &H)� 
Zhich ZaV not reTuireG in 2015�

7he increaVe oI �7a[eV�� IroP &H) 5��2 Pillion in 
201� up to &H) �1�� Pillion in 2015� ZaV GriYen b\ 
the iPproYePent oI Group proIit� 

7he aIter�ta[ return on eTuit\ ZaV at ���� in 2015 
coPpareG to ��0� in 201��

7he Group
V coVt�incoPe ratio increaVeG IroP �2��� 
to 52����

Risk assessment

7he BoarG oI 'irectorV conGucteG a riVk aVVeVVPent 
oI PaMor riVk e[poVureV oI the Bank anG the Group 
in 2015�

Balance sheet

7he balance Vheet reacheG &H) 10
5�2�� Pillion� i�e� 
an increaVe oI &H) ����1 Pillion coPpareG to 201�� 
7hiV iV Painl\ Gue to the increaVeG IocuV on GepoVit 
Pobili]ation�

�/iTuiG aVVetV� aPounteG to &H) 1
0�2�� Pillion 
aJainVt &H) ��1�0 Pillion Ior 201�� Zhich repre�
VentV an increaVe oI &H) 101�� Pillion�

�AGYanceV� �i�e� �APountV Gue IroP cuVtoPerV� anG 
�0ortJaJe loanV�� reacheG &H) �
1�5�� Pillion 
aJainVt &H) �
�0��2 Pillion in 201�� i�e� a GecreaVe 
oI &H) 212�� Pillion�

�2ther Iinancial inVtruPentV at Iair Yalue� anG 
�)inancial inYeVtPentV� aPounteG to &H) �
5���1 
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Pillion� 7he increaVe aJainVt 201� aPountV to &H) 
��5�� Pillion� 7he Group inYeVteG a larJe part oI 
GepoViteG IunGV in local JoYernPent paper� 7he 
Jeneral intereVt rate GecreaVe proYiGeG VubVtantial 
reYaluation proIitV on theVe inVtruPentV�

�APountV Gue in reVpect oI cuVtoPerV GepoVitV� 
reacheG &H) �
��5�� Pillion aJainVt &H) �
01��� 
Pillion Ior the preYiouV \ear� 1earl\ all countrieV 
contributeG to the increaVe oI &H) ��� Pillion�
 
Capital and liquidity 

7he Group haV a VtronJ capital baVe aV Zell aV a hiJh 
liTuiGit\ ratio�

7he capital aGeTuac\ ratioV VtanG at Bank leYel at 
2���� anG at Group leYel at 1���� anG the leYel 
oI liTuiGit\ coYeraJe ratio aPountV at Bank leYel to 
1��� anG at Group leYel to 1���� 7he leYeraJe ratio 
achieYeG at Bank leYel ZaV 12� anG at Group leYel 
10� �Ior Pore GetailV Vee annual BaVel ,,, GiVcloVure��

7heVe ratioV ViJniIicantl\ e[ceeG the reJulator\ 
reTuirePentV�

Operations

'urinJ 2015� Ze Zere able to e[panG our net�
Zork Zith �� neZ brancheV in 3akiVtan� reachinJ 
a total oI 2�� brancheV in �� citieV acroVV the coun�
tr\� incluGinJ a branch in GZaaGar� the port cit\ oI 
the &hina�3akiVtan (conoPic &orriGor� ,n .en\a�  
1 neZ branch ZaV aGGeG in 1\ali� ,n the 8niteG .inJ�
GoP� Ze obtaineG perPiVVion IroP the 3RA anG )&A 
to tranVIorP our branch into a VubViGiar\ �e[pecteG to 
occur on 1 April 201��� ,n the IirVt halI oI 2015� our 
HonJ .onJ VubViGiar\ obtaineG a reVtricteG bank li�
cenVe anG itV naPe ZaV chanJeG to Habib Bank Zu�
rich �HonJ .onJ� /tG� /aVtl\� our VubViGiar\ in 6outh 
AIrica prouGl\ celebrateG itV 20th anniYerVar\ in 2015�

,n ViPilar IaVhion to Pan\ other 6ZiVV bankV� our 
6ZiVV operation reacheG an aJreePent Zith the 8�6� 
'epartPent oI -uVtice Ior the 86 7a[ 3roJraP beIore 
\ear�enG� 2ur 6ZiVV operation continueV to IocuV on  

VtrenJtheninJ itV oIIerinJV to VPall anG PeGiuP en�
terpriVeV in 6Zit]erlanG� 

7he PaMor PileVtoneV oI the IirVt phaVe oI our Group 
6trateJic 3lan 201��2020 haYe been VubVtantiall\ 
achieYeG� 7he Group GoYernance )raPeZork haV 
been Iurther enhanceG anG a proMect to iPplePent a 
Vtate�oI�the�art ,nternal &ontrol 6\VteP �©,&6ª� haV 
been initiateG anG iPplePentation b\ phaVeV Zill be�
Jin in 201�� 7he Group HuPan ReVourceV Iunction 
haV been VtrenJtheneG anG� Zith the noPination oI 
our neZ Group &hieI 2peratinJ 2IIicer� the Group 
,nIorPation 7echnoloJ\ anG the Group ,nIorPa�
tion 	 7echnoloJ\ RiVk unitV haYe been reorJani]eG 
to better aGGreVV Iuture challenJeV� )roP 201� on�
ZarGV� the Group Zill be enterinJ the VeconG phaVe 
oI the Group 6trateJic 3lan 201��2020� 

Outlook

7he proJreVV PaGe GurinJ the IirVt phaVe oI our Group 
6trateJic 3lan 201��20 Zill alloZ uV� in the coPinJ 
\earV to IocuV on our proGuct oIIerinJV� client centric�
it\ anG Parket e[panVion� ,n thiV conte[t anG in con�
ViGeration oI the eYolYinJ neeGV oI our clientV� Ze haYe 
GeciGeG to ceaVe operationV oI our VubViGiar\ in the ,Vle 
oI 0an in 201�� 2n the other hanG� it iV our Joal to Iur�
ther e[panG our branch netZork in the countrieV Zhere 
Ze are alreaG\ preVent � naPel\ � 3akiVtan� 6outh AI�
rica anG &anaGa� anG Ze are currentl\ eYaluatinJ op�
tionV to Iurther e[panG our IranchiVe� ,n 3akiVtan� the 
neZl\ eVtabliVheG ©6,RA7ª 6haria coPpliant proGuct 
Vuite haV proJreVVeG Zell anG Ze intenG to e[panG our 
oIIerinJ oI ©6,RA7ª to other Vuitable countrieV�

:e Zill continue to aGGreVV eYolYinJ client GePanGV 
b\ inYeVtinJ in neZ technoloJieV� HoZeYer� not�Zith�
VtanGinJ thiV eYer�chanJinJ technoloJical lanGVcape� 
Ze rePain conYinceG that perVonal coPPunication iV 
the IounGation to lonJ�terP client relationVhipV�

:e e[pect that 201� Zill be a challenJinJ \ear Ior the 
Iinancial inGuVtr\ but Ze are Zell poVitioneG to aGGreVV 
theVe challenJeV Zith our clear IocuV� international 
preVence� VtronJ reputation anG client lo\alt\�
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in &H) 000
V  1ote 31.12.15 31.12.14

Assets

/iTuiG aVVetV 1
0�2
�15 ��1
01�

APountV Gue IroP bankV 2
��0
��0 2
0�1
0�0

APountV Gue IroP VecuritieV IinancinJ tranVactionV   1 1�
���

APountV Gue IroP cuVtoPerV   2 2
���
�05 2
��2
�11

0ortJaJe loanV   2 �20
�5� ��5
�20

7raGinJ portIolio aVVetV   � �� �0�

3oVitiYe replacePent YalueV oI GeriYatiYe Iinancial inVtruPentV   � �
0�2 20
�1�

2ther Iinancial inVtruPentV at Iair Yalue   � 2
���
�5� 1
�5�
���

)inancial inYeVtPentV   ��� 1
1��
1�� 1
125
111

AccrueG incoPe anG prepaiG e[penVeV 12�
�2� 12�
2��

1on�conVoliGateG participationV   � �� ��

7anJible Ii[eG aVVetV   10 ��
��� �0
�2�

,ntanJible aVVetV   11 �
�2� 5
1�0

2ther aVVetV   12 ��
��� 52
0��

Total assets  10'582'638  9'803'487 

Balance sheet  
(before appropriation) 
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in &H) 000
V  1ote 31.12.15 31.12.14

Liabilities

APountV Gue to bankV ��1
��� ��0
2�1

/iabilitieV IroP VecuritieV IinancinJ tranVactionV  1 �2
���

APountV Gue in reVpect oI cuVtoPer GepoVitV �
��5
�5� �
01�
�2�

1eJatiYe replacePent YalueV oI GeriYatiYe Iinancial inVtruPentV  � 10
�1� 21
���

AccrueG e[penVeV anG GeIerreG incoPe 1�2
��5 12�
�5�

2ther liabilitieV  12 �5
��� �5
115

3roYiVionV  15 1�
��1 22
���

ReVerYeV Ior Jeneral bankinJ riVkV  15 55�
1�� 555
��2

Bank
V capital 150
000 150
000

RetaineG earninJV reVerYeV 255
1�� 21�
2��

&urrenc\ tranVlation reVerYeV �1�
0�� �
��5

0inorit\ intereVt in eTuit\ 1��
�2� 1��
�52

Group proIit � loVV ��
22� ��
�15

� oI Zhich Pinorit\ intereVtV in Jroup proIit � loVV ��
�0� 22
��2

Total liabilities  10'582'638  9'803'487 

Off balance sheet transactions

&ontinJent liabilitieV  22 1
1�2
�1� 1
1��
1��

,rreYocable coPPitPentV 1
5�� �5
�12

&reGit coPPitPentV  2� 212
�0� 221
2�1  
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Income statement 

in &H) 000
V  1ote 2015 2014

Result from interest operations

,ntereVt anG GiVcount incoPe  225
���  2�2
��1 

,ntereVt anG GiYiGenG incoPe IroP Iinancial inYeVtPentV  2��
�5�  205
�55 

,ntereVt e[penVe  �2��
121  �21�
��� 

Gross result from interest operations  262'714  224'140 

&hanJeV in Yalue aGMuVtPentV Ior GeIault riVkV anG loVVeV IroP intereVt operationV  ��0
�2�  �1�
5�� 

Subtotal net result from interest operations  231'886  209'541 

Result from commission business and services

&oPPiVVion incoPe IroP VecuritieV traGinJ anG inYeVtPent actiYitieV  5
�10  5
��2 

&oPPiVVion incoPe IroP lenGinJ actiYitieV  �0
2�0  2�
2�� 

&oPPiVVion incoPe IroP other VerYiceV  ��
151  ��
��� 

&oPPiVVion e[penVe  �5
5�5  ��
�55 

Subtotal result from commission business and services  76'636  75'634 

Result from trading activities and the fair value option  25  56'797  104'539 

Other result from ordinary activities

ReVult IroP the GiVpoVal oI Iinancial inYeVtPentV  �1  1�
��5 

ReVult IroP real eVtate  1
0�5  5�0 

2ther orGinar\ e[penVeV      �2
�0� 

Subtotal other result from ordinary activities  1'094  14'736 
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in &H) 000
V  1ote 2015 2014

Operating expenses

3erVonnel e[penVeV  2�  �1�0
���  �121
��� 

General anG aGPiniVtratiYe e[penVeV  2�  ���
012  �5�
��1 

Subtotal operating expenses  -194'005  -178'327 

9alue aGMuVtPentV on participationV� Gepreciation anG aPortiVation on  
tanJible Ii[eG anG intanJible aVVetV  �12
���  �11
�5� 
&hanJeV to proYiVionV anG other Yalue aGMuVtPentV� anG loVVeV   �11
���  ��
5�� 

Operating result  148'176  207'797 

([traorGinar\ incoPe  2�  �12  2
��5 

([traorGinar\ e[penVeV  2�  ��2  ��1 

&hanJeV in reVerYeV Ior Jeneral bankinJ riVkV   ���  ���
�20 

7a[eV  �0  ��1
�12  �5�
1�� 

Group profit / loss  88'228  77'615 

� oI Zhich Pinorit\ intereVtV in Jroup proIit � loVV  ��
�0�  22
��2 
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Cashflow statement

2015 2014

in &H) 000
V
6ource  

oI IunGV
8Ve  

oI IunGV
6ource  

oI IunGV
8Ve 

 oI IunGV

Cash flow from operating activities 157'279 87'339 271'453 64'095
Group proIit Ior the perioG ��
22� ��
�15
&hanJe in reVerYeV Ior Jeneral bankinJ riVkV ��� ��
�20
9alue aGMuVtPentV on participation GepreciationV anG aPortiVation 
on tanJible Ii[eG aVVetV anG intanJible aVVetV 12
��� 11
�5�
3roYiVionV anG other Yalue aGMuVtPentV 11
��� 1�
0�� �
5��
&hanJeV in Yalue aGMuVtPentV Ior GeIault riVkV anG loVVeV �0
�2� 1�
5��
&urrenc\ tranVlation reVerYeV 2�
�5� �1
��0
AccrueG incoPe anG prepaiG e[penVeV ��� �0
���
AccrueG e[penVeV anG GeIerreG incoPe 1�
��1 52
�0�
3reYiouV \ear
V GiYiGenG �1
�1� 2�
�22

Cash flow from shareholders' equity transaction

Bank
V capital  

RecoJniVeG in reVerYeV

Cash flow from transactions in respect of participations, tangible 
fixed assets and intangible assets 2'853 8'816 7'484 15'384
1on�conVoliGateG participationV ��
Real eVtate 1
�2� 2
��5 �
��� �
5��
2ther tanJible Ii[eG aVVetV 1
02� �
0�1 511 5
���
,ntanJible aVVetV
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2015 2014

in &H) 000
V
6ource  

oI IunGV
8Ve  

oI IunGV
6ource  

oI IunGV
8Ve 

 oI IunGV

Cash flow from the banking operations

Medium to long-term business (> 1 year) 444'805 177'990 717'652 600'435

 APountV Gue to bankV 1�
5�� 1�
5�5

 APountV Gue in reVpect oI cuVtoPer GepoVitV 12
�12 11�
1�5

 2ther liabilitieV 21� 1�
��0

 APountV Gue IroP bankV

 APountV Gue IroP cuVtoPerV ��
��2 1��
2�� ��1
���

 0ortJaJe loanV 21
�1� 1
�2� 2��
�0�

 2ther Iinancial inVtruPentV at Iair Yalue ���
212 ���
1��

 )inancial inYeVtPentV 2�
5�� 12�
���

 2ther accountV receiYable 22
�1� �
���

Short-term business 1'074'854 1'303'948 1'632'432 1'861'418

 APountV Gue to bankV 2�
2�2 115
1�2

 /iabilitieV IroP VecuritieV IinancinJ tranVactionV �2
���

 APountV Gue in reVpect oI cuVtoPer GepoVitV ��5
�1� 1
50�
05�

 1eJatiYe replacePent YalueV Ior GeriYatiYe Iinancial inVtruPentV 10
�20 �
��1

 APountV Gue IroP bankV �0�
�20 20�
2��

 APountV Gue IroP VecuritieV IinancinJ tranVactionV 1�
��� 1����

 APountV Gue IroP cuVtoPerV 2��
10� ��0
��2

 0ortJaJeV loanV �
15�

 7raGinJ portIolio aVVetV �0� 2��

 3oVitiYe replacePent YalueV Ior GeriYatiYe Iinancial inVtruPentV 12
52� �
�5�

 2ther Iinancial inVtruPentV at Iair Yalue �1�
��� 5�2�0�

 )inancial inYeVtPentV �1
�50 ����01

 &urrenc\ GiIIerenceV 1�
�0� �
���

Liquidity 101'698 87'689

/iTuiG aVVetV 101
��� ��
���

Total 1'679'791 1'679'791 2'629'021 2'629'021
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Statement of changes in equity

in &H) 000
V
Bank
V 
capital

RetaineG 
earninJV 
reVerYeV

ReVerYeV 
Ior Jeneral 

bankinJ
 riVkV

&urrenc\ 
tranVlation 

reVerYeV

0inorit\ 
intereVt  

in eTuit\

Group
proIit  

or  
loVV 7otal

Equity at 01.01.15 150'000 217'269 555'832 8'675 197'352 77'615 1'206'743

7ranVIer oI proIitV to retaineG earninJV 55
1�� 22
��2 ���
�15

&apital increaVe � GecreaVe

&urrenc\ tranVlation GiIIerenceV �21
��� ��
�10 �2�
�5�

'iYiGenGV anG other GiVtributionV �1�
000 �2�
�1� ��1
�1�

2ther allocationV to �tranVIerV IroP� the 
reVerYeV Ior Jeneral bankinJ riVkV �0� �1
2�� ����

2ther allocationV to �tranVIerV IroP� other 
reVerYeV ��� ���
Group proIit � loVV ��
22� ��
22�

Equity at 31.12.15 150'000 255'186 556'136 -13'073 188'327 88'228 1'224'804
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Accounting and valuation principles

7he Habib Bank AG Zurich Group
V annual Iinancial 
VtatePentV haYe been GraZn up in accorGance Zith the 
accountinJ ruleV incorporateG into the 6ZiVV BankinJ 
Act anG itV accoPpan\inJ orGinance� toJether Zith 
),10A &ircular 2015�1 �AccountinJ � BankV��

7heVe accountV� Zhich are baVeG on the IolloZinJ 
conVoliGation anG accountinJ policieV� JiYe a true 
anG Iair YieZ oI the Bank anG the Group
V aVVetV� oI 
itV Iinancial poVition anG oI the reVultV oI itV opera�
tionV�

Consolidation principles

6cope oI the conVoliGation
7he Group accountV incorporate the annual Iinancial 
VtatePentV oI Habib Bank AG Zurich� Zurich anG itV 
VubViGiarieV� ReIer to note � Ior a liVt oI conVoliGateG 
VubViGiarieV�

0ethoG oI conVoliGation
7he Group
V capital conVoliGation IolloZV the pur�
chaVe PethoG�

7he intereVt in eTuit\ anG proIit or loVV attributable to 
Pinorit\ VhareholGerV are GiVcloVeG Veparatel\� ,ntra�
Jroup aVVetV anG liabilitieV aV Zell aV e[penVeV anG 
incoPe IroP intra�Jroup tranVactionV are eliPinateG� 

&onVoliGation perioG
7he conVoliGation perioG Ior all Group coPpanieV iV 
the calenGar \ear� 7he cloVinJ Gate Ior the conVoli�
GateG Iinancial VtatePentV iV �1 'ecePber�

Foreign currency translation

,n the Iinancial VtatePentV oI inGiYiGual Group coPpa�
nieV anG brancheV� incoPe anG e[penGiture in IoreiJn 
currencieV are tranVlateG at the e[chanJe rate rulinJ aV 
at the tranVaction Gate� APountV Gue IroP anG Gue to 
thirG partieV in IoreiJn currencieV are tranVlateG at the 
\ear�enG rate� GainV anG loVVeV ariVinJ IroP currenc\ 
tranVlationV into the local currencieV are charJeG to 

Notes to the consolidated financial statements

the proIit anG loVV account aV incoPe IroP �ReVultV 
IroP traGinJ actiYitieV anG the Iair Yalue option��

)or conVoliGation purpoVeV� the balance VheetV oI 
the Iinancial VtatePentV oI brancheV anG VubViGiarieV 
baVeG outViGe 6Zit]erlanG are tranVlateG into &H) 
at e[chanJe rateV preYailinJ at the Group report�
inJ Gate� 7he correVponGinJ incoPe VtatePentV are 
tranVlateG at the aYeraJe rateV oI the reVpectiYe \ear� 
)oreiJn e[chanJe GiIIerenceV ariVinJ IroP the tranV�
lation oI the Iinancial VtatePentV oI VubViGiarieV are 
recorGeG Zithin the eTuit\� ZhereaV thoVe IroP the 
tranVlation oI Iinancial VtatePentV oI brancheV are 
recorGeG in the incoPe VtatePent aV �ReVult IroP 
traGinJ actiYitieV anG the Iair Yalue option��

7he IolloZinJ e[chanJe rateV oI the PaMor currencieV 
Zere uVeG Ior the balance Vheet�
   
 31.12.15 31.12.14
1 86'  0��� 0���
1 GB3 1��� 1�5�
100 A(' 2���� 2���5
100 3.R 0��� 0���
100 ZAR ���5 ��51 
 

7he IolloZinJ e[chanJe rateV oI the PaMor currencieV 
Zere uVeG Ior the incoPe VtatePent�
   
 31.12.15 31.12.14
1 86'  0��� 0��2
1 GB3 1��� 1�51
100 A(' 2��2� 2����
100 3.R  0��� 0��1
100 ZAR ��5� ���� 
 
Valuation and accounting principles

7he Yaluation anG accountinJ principleV are conViV�
tent Ior the Bank anG the Group� 

7he ¿nancial VtatePentV oI all Jroup coPpanieV uVeG 
Ior conVoliGation coPpl\ Zith the beloZ Yaluation 
anG accountinJ principleV�
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Recording of transactions

7ranVactionV are recorGeG at the tranVaction Gate�  
3rior to the Yalue Gate� IorZarG IoreiJn e[chanJe 
anG preciouV Petal tranVactionV are carrieG aV oII�
balance�Vheet buVineVV� ReceiYableV anG pa\ableV 
are GiVcloVeG accorGinJ to the GoPicile or reViGenc\ 
oI clientV� 

Liquid assets and amounts due to and from banks 
and amounts due in respect of customer deposits

7heVe aPountV� incluGinJ intereVt Gue but not paiG� 
are VhoZn at noPinal Yalue�

Amounts due from and liabilities in respect of  
securities financing transactions

7he Group bu\V anG VellV VecuritieV unGer aJree�
PentV to re�Vell or re�purchaVe VubVtantiall\ iGentical 
VecuritieV� 6uch aJreePentV Go not norPall\ conVti�
tute econoPic ValeV anG are thereIore treateG aV ¿�
nancinJ tranVactionV� 6ecuritieV VolG VubMect to Vuch 
aJreePentV continue to be recoJniVeG in the balance 
Vheet� 7he proceeGV IroP the Vale oI theVe VecuritieV 
are treateG aV liabilitieV� 6ecuritieV purchaVeG unGer 
aJreePentV to re�Vell are recoJniVeG aV loanV colla�
teraliVeG b\ VecuritieV� or aV caVh GepoVitV aJainVt 
Zhich the Group
V VecuritieV are pleGJeG�

Amounts due from customers and mortgage loans

7heVe claiPV are reporteG at noPinal Yalue� All cli�
ent loanV are aVVeVVeG inGiYiGuall\ Ior GeIault riVkV 
anG� Zhere neceVVar\� Yalue aGMuVtPentV PaGe in ac�
corGance Zith Group polic\� 7heVe Yalue aGMuVtPentV 
take into account the Yalue oI an\ collateral �at len�
GinJ YalueV� anG the ¿nancial VtanGinJ oI the borro�
Zer� 7he\ are Vet oII aJainVt the correVponGinJ aVVetV�

6eYeral ,VlaPic BankinJ brancheV in 3akiVtan anG 
6outh AIrica Paintain �AVVetV helG unGer ,Marah� aJ�
reePentV� AcTuireG aVVetV unGer thiV aJreePent are 
VtateG at coVt leVV accuPulateG Gepreciation anG iP�
pairPent� iI an\�

Value adjustments for default risks

ReceiYableV Zhere it iV conViGereG unlikel\ that the 
Gebtor Zill Iul¿ll hiV obliJationV are conViGereG at 
riVk� ,n particular� receiYableV Zhere intereVt anG 
coPPiVVionV are Pore than �0 Ga\V oYerGue are 
conViGereG to be at riVk� ,ntereVt at riVk� anG intereVt� 
Zhich iV iPpaireG� are not recoJniVeG aV incoPe but 
are GeGucteG� toJether Zith Yalue aGMuVtPent aJainVt 
the capital aPount� IroP the reVpectiYe aVVet� 6houlG 
the collection oI intereVt in reVpect oI �APountV Gue 
IroP cuVtoPerV� anG �0ortJaJe loanV� be uncertain�  
intereVt iV not calculateG�

)or conVuPer loanV� Vpeci¿c Yalue aGMuVtPentV ac�
corGinJ to tiPe�baVeG criteria are built Zhere intereVt 
iV oYerGue Ior Pore than �0 Ga\V�

9alue aGMuVtPentV Ior countr\ riVk are aVVeVVeG in 
accorGance Zith the JuiGelineV on the PanaJePent 
oI countr\ riVk IroP the 6ZiVV BankerV AVVocia�
tion� )urtherPore� countr\�Vpeci¿c Jeneral creGit 
riVk Yalue aGMuVtPentV are PaintaineG baVeG on the 
GiIIerentiateG riVk pro¿leV recoJniVeG Ior inGiYiGual 
VectorV oI the loan portIolioV� or Zhere uncertaint\ iV 
reÀecteG b\ aGGitional Yalue aGMuVtPentV� 9alue aG�
MuVtPentV Ior countr\ riVk� aV Zell aV countr\ Vpeci¿c 
Jeneral creGit riVk Yalue aGMuVtPentV� are GeGucteG 
IroP �APountV Gue IroP cuVtoPerV��

Trading portfolio assets

�7raGinJ portIolio aVVetV� poVitionV conViVt Painl\ oI 
preciouV PetalV anG bonGV� 7he\ are YalueG at Iair 
Yalue aV at the balance Vheet Gate�

Other financial instruments at fair value 

�2ther ¿nancial inVtruPentV at Iair Yalue� Zhich are 
traGeG on an actiYe Parket� Zhich Peet the conGitionV 
Ior an aVVeVVPent at Iair YalueV accorGinJ to ),10A 
&ircular 2015�1 �AccountinJ ± BankV� anG Zhich are 
not intenGeG to be helG until Paturit\ are YalueG  
accorGinJ to thiV principle�
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Financial investments

�)inancial inYeVtPentV� conViVt Painl\ oI ¿[eG in�
tereVt VecuritieV� 7he PaMorit\ oI theVe are acTuireG 
Zith the intention oI holGinJ theP until Paturit\ anG 
are hence carrieG at coVt aGMuVteG Ior the aPortiVation 
oI prePiuPV anG GiVcountV uVinJ the accrual PethoG�

7he rePaininJ inYeVtPentV in thiV poVitionV are Ya�
lueG at the loZer oI coVt or Parket Yalue principle� 
7hiV poVition alVo incluGeV VoPe VhareV aV Zell aV 
real eVtate Zhich haV been aVVuPeG IroP the lenGinJ 
buVineVV Ior reVale� anG Zhich are YalueG at the loZer 
oI coVt or Parket Yalue�

Derivative financial instruments

'eriYatiYe ¿nancial inVtruPentV conViVt entirel\ oI 
traGinJ inVtruPentV Zhich are reporteG at Iair Yalue� 
7he realiVeG anG non�realiVeG JainV anG loVVeV IroP 
theVe tranVactionV are reporteG unGer �ReVult IroP 
traGinJ actiYitieV anG the Iair Yalue option��

7he Group haG no ViJni¿cant open GeriYatiYe tran�
VactionV on itV oZn account at the balance Vheet Gate� 
3oVitiYe anG neJatiYe replacePent YalueV oI open Ge�
riYatiYe ¿nancial inVtruPentV on behalI oI clientV are 
VhoZn in the balance Vheet aV a Veparate line iteP� 
7he reVpectiYe contract YoluPeV are VhoZn in the no�
teV�

Non-consolidated participations

/onJ�terP holGinJV in aVVociateG coPpanieV� none oI 
Zhich e[ceeG 10�� are YalueG at coVt leVV an\ econo�
Picall\ neceVVar\ Gepreciation�

Tangible fixed assets

7anJible ¿[eG aVVetV uVeG Ior Pore than one accoun�
tinJ perioG anG Zhich e[ceeG the threVholGV Ge¿neG 
b\ the Group are capitaliVeG� ,n thiV caVe the\ are Ge�
preciateG on a VtraiJht�line baViV oYer the perioG oI 
their eVtiPateG uVeIul liIetiPe� (VtiPateG liIe tiPeV 
haYe been Vet aV IolloZV�

Bank builGinJV anG other real eVtate 25�50 \earV
3roprietar\ or Veparatel\ acTuireG 
VoItZare ��5 \earV
2ther tanJible ¿[eG aVVetV ��10 \earV

1o Gepreciation iV charJeG on lanG e[cept Zhere  
Yalue aGMuVtPentV haYe been PaGe to alloZ Ior a 
reGuction in Parket Yalue� 7he tanJible ¿[eG aVVetV 
are re�aVVeVVeG ZheneYer circuPVtanceV VuJJeVt that 
their Yalue Pa\ haYe Iallen beloZ their book Yalue�

Intangible assets: Goodwill

GooGZill in the balance Vheet reVultV IroP the pre�
PiuP paiG oYer net aVVet Yalue IroP an acTuireG 
coPpan\� ,n Vuch caVeV the recorGeG JooGZill iV  
reYieZeG Ior iPpairPent eYer\ \ear� anG Zritten oII 
oYer ¿Ye \earV on a VtraiJht line baViV�

Provisions

7he Group recorGV proYiVionV to coYer Vpeci¿c riVkV 
that are baVeG on a paVt eYent that repreVent a prob�
able obliJation anG Ior Zhich the aPount can be  
reliabl\ eVtiPateG�

Reserves for general banking risks

7heVe ta[eG reVerYeV are helG in line Zith the Group
V 
pruGent policieV aV precautionar\ reVerYeV to heGJe 
aJainVt latent riVkV in the Group
V operatinJ actiYitieV� 
7he\ IorP part oI the �7ier 1� capital oI the Group�

Off balance sheet transactions

&ontinJent liabilitieV relate Painl\ to irreYocable 
coPPitPentV oriJinatinJ IroP letterV oI creGit anG 
JuaranteeV� 7heVe are Jenerall\ Iull\ VecureG� 1eceV�
Var\ proYiVionV are recorGeG on balance Vheet unGer 
proYiVionV� &ontinJent liabilitieV� toJether Zith irre�
Yocable coPPitPentV� call liabilitieV anG creGit coP�
PitPentV� are recorGeG at noPinal Yalue�
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)iGuciar\ tranVactionV are conYerteG into &H) at the 
rateV preYailinJ at the balance Vheet Gate anG are 
VhoZn at noPinal Yalue�

Taxes and deferred taxes

,ncoPe ta[eV are baVeG on the ta[ laZV oI each ta[ 
authorit\ anG are e[penVeG in the perioG in Zhich the 
relateG pro¿tV are PaGe� 'eIerreG ta[eV ariVinJ IroP 
tePporal GiIIerenceV betZeen the VtateG YalueV oI  
aVVetV anG liabilitieV in the conVoliGateG Vheet anG 
their correVponGinJ ta[ YalueV are reconJniVeG aV  
GeIerreG ta[ aVVetV or GeIerreG ta[ liabilitieV� 'eIer�
reG ta[ aVVetV are capitaliVeG iI there iV likel\ to be 
enouJh ta[able pro¿t to oIIVet theVe GiIIerenceV in 
Iuture� 

Pension fund commitments

,n 6Zit]erlanG� the occupational bene¿t planV are 
coYereG b\ Allian] 6uiVVe ,nVurance &oPpan\� All 
ePplo\eeV are inVureG in accorGance Zith the laZ� 
the IounGation GocuPent anG the reJulationV oI the 
bene¿t plan� ,n the other countrieV penVion liabilitieV 
are coYereG b\ inVurance coPpanieV or are poVteG  
Girectl\ to the balance Vheet� 7he ePplo\er contribu�
tion iV incluGeG unGer �3erVonnel e[penVeV��

Receivables and payables from related parties and 
governing bodies

ReceiYableV anG pa\ableV IroP JoYerninJ boGieV 
incluGe creGit lineV to boarG PePberV anG General 
0anaJePent� 7heVe tranVactionV haYe been e[ecuteG 
in accorGance Zith the current internal reJulationV on 
ePplo\ee loanV� aGYanceV anG GepoVitV�

ReceiYableV anG pa\ableV IroP JoYerninJ boGieV are 
incluGeG in table 1��
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Risk & Control Framework

7he RiVk 	 &ontrol )raPeZork oI the Group iV the 
cornerVtone Ior riVk PanaJePent anG control� 7he RiVk 
	 &ontrol )raPeZork proYiGeV the baViV to eIIectiYel\ 
iGentiI\� aVVeVV anG PanaJe riVkV Zithin the Group� 
)urtherPore� it GeIineV Zhich boG\ haV the oYerall 
reVponVibilit\ Ior a particular riVk claVV� Zho PanaJeV 
it anG Zho perIorPV inGepenGent riVk control� 

Risk organisation

At the leYel oI the BoarG oI 'irectorV� the reVponVi�
bilitieV are the IolloZinJ�
�  the BoarG oI 'irectorV iV reVponVible Ior the  
 VtrateJic Girection� VuperYiVion anG control oI the  
 Group� anG Ior GeIininJ our oYerall riVk tolerance  
 b\ PeanV oI a riVk appetite VtatePent anG oYerall  
 riVk liPitV�
�  the RiVk 	 &ontrol &oPPittee iV reVponVible  
 Ior aVViVtinJ the BoarG oI 'irectorV in IulIillinJ itV  
 oYerViJht reVponVibilitieV b\ proYiGinJ JuiGance  
 reJarGinJ riVk JoYernance anG the GeYelopPent oI  
 the riVk proIile� incluGinJ the reJular reYieZ oI  
 PaMor riVk e[poVureV anG oYerall riVk liPitV� anG
�  the AuGit &oPPittee iV reVponVible Ior aVViVtinJ  
 the BoarG oI 'irectorV in IulIillinJ itV oYerViJht  
 reVponVibilitieV b\ PonitorinJ General 0anaJe�  
 Pent
V approach Zith reVpect to Iinancial reportinJ�  
 internal controlV anG accountinJ� AGGitionall\�  
 the AuGit &oPPittee iV reVponVible Ior PonitorinJ  
 the inGepenGence anG the perIorPance oI the  
 Group ,nternal AuGit anG e[ternal auGitorV�

At the operational leYel� the Group operateV Zith 
a three�line oI GeIence PoGel Zhereb\ buVineVV 
IunctionV� riVk PanaJePent oYerViJht anG aVVurance 
roleV are perIorPeG b\ IunctionV inGepenGent oI one 
another�

)urtherPore� a clear GiVtinction iV PaGe betZeen 
�riVk oZnerV�� �riVk PanaJerV� anG �riVk controllerV��
� RiVk oZnerV bear the oYerall VuperYiVion anG  
 reVponVibilit\ Ior the PanaJePent oI VpeciIic riVk  
 claVVeV or riVk t\peV� 

�  RiVk PanaJerV IocuV on the PonitorinJ anG proactiYe  
 PanaJePent oI riVk� 7he\ initiate riVk PanaJePent  
 PeaVureV anG can chanJe the riVk proIile� 
� RiVk controllerV inGepenGentl\ Ponitor anG aVVeVV  
 riVk aV Zell aV hiJhliJht GeYiationV IroP tarJet riVk  
  paraPeterV anG non�coPpliance Zith policieV�

Risk management principles

7he IolloZinJ Jeneral principleV Vupport the Group
V 
eIIort to Paintain an appropriate balance betZeen 
riVk anG return�
�  :e protect the Iinancial VtrenJth oI the Group b\  
 controllinJ our riVk e[poVureV anG aYoiGinJ potential 
 riVk concentrationV at inGiYiGual e[poVure leYelV� at  
 VpeciIic portIolio leYelV anG at an aJJreJate Group�  
 ZiGe leYel acroVV all riVk t\peV�
� :e protect our reputation throuJh a VounG riVk  
 culture characteriVeG b\ a holiVtic anG inteJrateG  
 YieZ oI riVk� perIorPance anG reZarG� anG throuJh 
 Iull coPpliance Zith our VtanGarGV anG principleV�
�  :e V\VtePaticall\ iGentiI\� claVViI\ anG PeaVure  
 riVkV appl\inJ beVt practice�
�  :e enVure PanaJePent accountabilit\� Zhereb\  
 BuVineVV /ine 0anaJePent oZnV all riVkV aVVuPeG  
 throuJhout the Group anG iV reVponVible Ior the  
 continuouV anG actiYe PanaJePent oI all riVk e[po� 
 VureV to enVure that riVk anG return are balanceG�
� :e Vet up inGepenGent riVk control IunctionV or  
 unitV� Zhich Ponitor eIIectiYeneVV oI riVk PanaJe� 
 Pent anG oYerVee riVk�takinJ actiYitieV�
� :e GiVcloVe riVkV to the BoarG oI 'irectorV� reJu� 
 latorV anG other VtakeholGerV in a coPprehenViYe  
 anG tranVparent Panner�

Internal controls

,nternal controlV are proceVVeV anG inVtruPentV uVeG 
to Ponitor anG control operational anG other buVineVV 
riVkV� ,n orGer to continuouVl\ enhance the Group
V 
internal control V\VteP anG the eIIectiYeneVV oI con�
trolV� reVultV oI actual control proceVVeV are reYieZeG 
anG the outcoPe oI the Group
V 2perational RiVk 
0anaJePent proceVVeV iV taken into account� 7he 
orJaniVational unitV reVponVible Ior internal controlV 

Explanations of risk management
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Zork cloVel\ Zith other orJani]ational unitV Zithin 
the Group�

Credit risk

&reGit riVk ariVeV IroP the poVVibilit\ that a coun�
terpart\� i�e� priYate anG corporate clientV� ¿nancial 
inVtitutionV aV Zell aV iVVuerV or VoYereiJnV GoeV not 
Iul¿l contractual obliJationV or the creGit Tualit\ Ge�
teriorateV� ,n orGer to PanaJe potential GeIault riVk 
anG other preYailinJ creGit riVkV PoVt eIIectiYel\� it 
iV GiYiGeG into the IolloZinJ riVk t\peV� client creGit 
riVk� iVVuer creGit riVk� counterpart\ creGit riVk� coun�
tr\ riVk �incluGinJ croVV�borGer � tranVIer riVk�� Vettle�
Pent riVk anG creGit concentration riVk�

7he Group &reGit 0anaJePent &oPPittee iV reVpon�
Vible Ior creGit riVkV anG creGit GeciVionV� Zhich Pa\ 
be GeleJateG to the reVpectiYe &ountr\ &reGit 0an�
aJePent &oPPitteeV� 7he Group PanaJeV itV creGit 
riVk Zithin a conVerYatiYe IraPeZork b\ eYaluatinJ 
the creGitZorthineVV oI the borroZinJ counterpartieV� 
VettinJ appropriate creGit liPitV anG obtaininJ collat�
eral aV GeePeG neceVVar\� )or each collateral t\pe a 
PiniPuP haircut iV Ge¿neG in orGer to account Ior 
the Yolatilit\ in Parket YalueV accorGinJ to the na�
ture anG liTuiGit\ oI the collateral� ArounG �0� oI the 
Group
V creGit e[poVure iV VecureG b\ propert\ anG 
onl\ 1�� iV unVecureG� 

7he Group
V creGit riVk appetite iV Ge¿neG anG Poni�
toreG throuJh a coPprehenViYe V\VteP oI creGit liPitV� 

7he Group haV itV oZn ratinJ V\VteP Ior corporate 
clientV� (ach creGit iV aVVeVVeG aV to the borroZer
V 
creGit ZorthineVV� collateral coYeraJe anG collat�
eral Tualit\ reTuirePentV� aV Zell aV the unGerl\inJ 
tranVaction rationale� buVineVV potential anG an\ aG�
Gitional riVk PitiJationV� 3erVonal creGitV are uVuall\ 
onl\ JranteG on a Iull\ collaterali]eG baViV� &ollateral 
coYeraJe iV PonitoreG on a reJular baViV anG accorG�
inJ to the preYailinJ Parket conGitionV�

AGeTuate anG clear VeJreJation oI GutieV are eV�
tabliVheG aPonJ the YariouV orJani]ational unitV 

inYolYeG in the acTuiVition oI creGit buVineVV� the 
anal\ViV anG approYal oI a creGit reTueVt� anG the Vub�
VeTuent aGPiniVtration�

Bank counterpartieV� iVVuerV anG VoYereiJnV are ana�
l\VeG accorGinJ to their ¿nancial perIorPance anG 
their e[ternal ratinJ� 2Yer �5� oI the creGit e[poVure 
to ¿nancial inVtitutionV iV oI inYeVtPent JraGe Tual�
it\ anG the rePaininJ 25� conViVtV Painl\ oI traGe 
¿nance e[poVure in ePerJinJ ParketV to Zhich the 
Group iV cloVel\ relateG anG PonitorV the portIolio 
Zith a Vet oI countr\ liPitV� 

ReJarGinJ non�perIorPinJ loanV� the Group iV in 
a coPIortable poVition� AIter takinJ the collateral 
at Parket Yalue anG the Vpeci¿c proYiVionV into ac�
count� the net unVecureG anG un�proYiGeG poVition at 
the enG oI 'ecePber 2015 ZaV onl\ &H) ��5 Pillion� 

&ountr\ riVkV are PonitoreG Tuarterl\ anG are either 
JuaranteeG Zith the :orlG Bank �0,GA� or proYiGeG 
Ior in accorGance Zith the JuiGelineV oI the 6ZiVV 
BankerV AVVociation uVinJ international ratinJV�

Liquidity Risk

7he Group applieV a pruGent approach to liTuiGit\ 
riVk PanaJePent� 7he Group AVVet 	 /iabilit\ 0an�
aJePent &oPPittee oYerVeeV liTuiGit\ anG Parket 
riVkV reJularl\�

7he Group JrantV aGYanceV anG loanV to clientV both 
on a Vhort�terP baViV anG Zith tenorV Jenerall\ up 
to 5 \earV� )unGinJ iV priParil\ obtaineG throuJh 
GepoVitV� Zhich are Painl\ at ViJht� or Vhort�terP 
GepoVitV� :holeVale IunGinJ iV not ViJni¿cant anG 
GepoVitV are Zell GiYerVi¿eG� 1o VinJle GepoVitor 
accountV Ior Pore than 5� oI the Group
V total Ge�
poVitV� ([ceVV liTuiGit\ iV helG aV bank placePentV or 
¿nancial inYeVtPentV� 7he latter priParil\ conViVt oI 
bonG portIolioV oI VoYereiJn iVVuerV or other iVVuerV 
oI hiJh Tualit\� 

7he contractual PaturitieV oI the Group
V ¿nancial 
aVVetV e[ceeG the contractual PaturitieV oI the ¿nan�
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intereVt rate riVk PoVt client aGYanceV are aJreeG on a 
�� or ��Ponth baVe rate pluV a creGit VpreaG� 

,n aGGition� brancheV anG VubViGiarieV haYe placeG 
e[ceVV liTuiGit\ in bank placePentV or in ¿nancial in�
YeVtPentV Zith tenorV uVuall\ up to ��5 \earV� :hile 
the YoluPe oI ¿nancial inYeVtPentV iV kept liPiteG� 
the aYeraJe Guration oI the ¿[eG incoPe portIolioV 
createV intereVt rate riVk e[poVure JiYen the abVence 
oI lonJ�terP ZholeVale ¿nancinJ�

)or IoreiJn e[chanJe riVkV the Group purVueV a riVk�
aGYerVe approach anG aiPV at keepinJ potential Ior�
eiJn e[chanJe loVVeV loZ� 7he Group GoeV not purVue 
proprietar\ IoreiJn e[chanJe traGinJ actiYitieV�

3ro¿tV earneG in the Bank
V brancheV are VubMect to 
e[chanJe rate riVk up to their rePittance to Habib 
Bank AG Zurich� Zurich� 7heVe riVkV are PonitoreG 
in the HeaG 2I¿ce� anG pro¿tV heGJeG aV Ielt appro�
priate� &apital anG reVerYeV helG in the brancheV are 
alVo VubMect to IoreiJn e[chanJe riVk inVoIar aV the\ 
are helG in local currencieV� An\ IoreiJn e[chanJe 
tranVlation Jain or loVV on theVe capital anG reVerYeV 
iV taken to the incoPe VtatePent in the \ear in Zhich 
it occurV�

Operational risk

2perational riVk iV Ge¿neG aV the riVk oI loVV reVultinJ 
IroP inaGeTuate or IaileG internal proceVVeV� people� 
V\VtePV or IroP e[ternal eYentV� 

7he Group PakeV uVe oI Vi[ operational riVk Pan�
aJePent proceVVeV� Zhich conViVt oI ke\ riVk inGi�
catorV� chanJe riVk aVVeVVPent� riVk VelI�aVVeVVPent� 
Vcenario anal\ViV� riVk eYent PanaJePent anG iVVue 
PanaJePent 	 action trackinJ�

)urtherPore� three t\peV oI riVk PitiJation are uVeG 
anG coPpriVe� control enhancePent� buVineVV con�
tinuit\ PanaJePent anG other PitiJation PeaVureV 
�riVk aYoiGance� riVk reGuction� riVk tranVIer��

cial liabilitieV� HoZeYer� Zhen GeterPininJ Paturit\ 
JapV� the VtickineVV oI GepoVitV or econoPic Paturi�
tieV neeGV to be conViGereG� Zhich ViJni¿cantl\ re�
GuceV the contractual JapV� )urtherPore� inGiYiGual 
client JroupV in GiIIerent countrieV Zill not act in the 
VaPe Za\ anG at the VaPe tiPe�

,n Jeneral� the Group iV e[poVeG to potential larJer 
GepoVitor outÀoZV anG VuGGen aGYerVe Parket GeYel�
opPentV� 7hereIore� relateG VcenarioV haYe been ana�
l\]eG aV part oI three liTuiGit\ VtreVV teVtV perIorPeG 
throuJhout the Group� 7he VtreVV teVt reVultV VhoZeG 
that the liTuiG aVVetV aYailable coulG abVorb proMecteG 
outÀoZV in all caVeV�

7he Group PaintainV a VtronJ liTuiGit\ poVition� 
Zhich iV Iurther VupporteG b\ eVtabliVheG repo Iunc�
tionalitieV� ,n aGGition� liTuiGit\ coYeraJe ratio tarJetV 
haYe been Ge¿neG Ior all operatinJ Group coPpanieV�

7he Vhort�terP liTuiGit\ GiVpoVition anG liTuiGit\ 
Vituation oI inGiYiGual countrieV are PonitoreG b\ the 
reVpectiYe countr\ treaVur\ IunctionV� ,n aGGition�  
liTuiGit\ reVerYeV are helG both on Group anG on 
countr\ leYel anG continJenc\ IunGinJ planV are in 
place Ior the Group� all brancheV anG VubViGiarieV�

Market risk

7he Group iV e[poVeG to Parket intereVt rate riVk� Ior�
eiJn e[chanJe riVk anG� to a Yer\ liPiteG e[tent� to 
eTuitieV anG coPPoGitieV riVk� 

7he Group
V Parket riVk appetite iV Ge¿neG anG Pon�
itoreG throuJh a coPprehenViYe V\VteP oI Parket 
riVk liPitV b\ the Group AVVet 	 /iabilit\ 0anaJe�
Pent &oPPittee� )urtherPore� the Group reJularl\ 
perIorPV VcenarioV anG VtreVV teVtV Ior intereVt rate 
anG IoreiJn e[chanJe riVkV baVeG on preYailinJ riVk 
e[poVureV�

7he Group iV e[poVeG to intereVt rate riVk Gue to inter�
eVt perioGV Vet Ior aGYanceV PaGe to clientV e[ceeGinJ 
the intereVt perioGV Ior client GepoVitV taken� 7o liPit  
 



2�

Habib Bank AG Zurich

 GROUP

7o pro�actiYel\ aGGreVV riVkV relateG to potential 
buVineVV GiVruptionV� buVineVV iPpact anal\VeV� cri�
ViV PanaJePent teaPV anG buVineVV continuit\ planV 
haYe been eVtabliVheG Ior the Group aV Zell aV Ior all 
brancheV anG VubViGiarieV�

Legal and compliance risk

/eJal riVk iV the riVk that the Group Zill conGuct ac�
tiYitieV or carr\ out tranVactionV in Zhich it iV inaG�
eTuatel\ coYereG or iV leIt e[poVeG to potential litiJa�
tion� ,t iV the poVVibilit\ that a Iailure to Peet leJal 
reTuirePentV Pa\ reVult in unenIorceable contractV� 
litiJation� ¿neV� penaltieV or claiPV Ior GaPaJeV or 
other aGYerVe conVeTuenceV�

&oPpliance riVk iV the riVk oI leJal or reJulator\ 
VanctionV� Paterial ¿nancial loVV� or loVV to the repu�
tation the Group Pa\ VuIIer aV a reVult oI itV Iailure 
to coPpl\ Zith laZV� reJulationV� ruleV� relateG VelI�
reJulator\ orJani]ation VtanGarGV� anG coGeV oI con�
Guct applicable to itV bankinJ actiYitieV�

0eaVureV aiPeG at PiniPi]inJ leJal anG coPpliance 
riVkV incluGe raiVinJ ePplo\ee aZareneVV oI leJal 
anG reJulator\ iVVueV throuJh traininJ anG internal 
GirectiYeV anG controlV to enVure aGherence to the 
leJal anG reJulator\ reTuirePentV Zithin Zhich the 
Group operateV�

,n line Zith the GeYelopPent oI the leJal anG reJula�
tor\ enYironPent oI the inGuVtr\� the Group haV con�
ViVtentl\ inYeVteG in perVonnel anG technical reVourceV 
to enVure aGeTuate coPpliance coYeraJe� A coPpre�
henViYe IraPeZork oI policieV anG reJular VpecialiVeG 
traininJ VeVVionV enVure that ePplo\eeV receiYe ap�
propriate onJoinJ eGucation anG traininJ in thiV area�

Reputation risk

Reputation riVk iV the riVk that illeJal� unethi�
cal or inappropriate behaYior b\ the Group itVelI� 
PePberV oI VtaII or clientV or repreVentatiYeV oI  
the Group Zill GaPaJe Habib Bank AG Zurich
V  

reputation� leaGinJ potentiall\ to a loVV oI buVineVV� 
¿neV or penaltieV�

7he Group haV eVtabliVheG a &oGe oI &onGuct anG 
proPoteV tranVparenc\ anG ethical behaYior�

Systemic risk

6\VtePic riVk can be Ge¿neG aV a riVk oI GiVruption 
to ¿nancial VerYiceV that iV cauVeG b\ an iPpairPent 
oI all or partV oI the ¿nancial V\VteP anG haV the po�
tential to haYe VeriouV neJatiYe conVeTuenceV Ior the 
real econoP\� 

7he Group anal\VeV on a reJular baViV IactorV Zhich 
coulG haYe a GeVtabili]inJ iPpact on the ¿nancial 
V\VteP� Zhich incluGe� aPonJVt otherV� the IraJile 
econoPic GeYelopPent� continueG ¿nancial ParketV 
uncertaint\� nuPerouV political criVeV� increaVeG e[�
poVure to c\ber attackV� aV Zell aV the eYer�increaVinJ 
e[tent anG coPple[it\ oI reJulation� BaVeG on thiV 
anal\ViV the Group iPplePentV PitiJatinJ PeaVureV 
ZhereYer poVVible�

Events after the balance sheet date

1o eYentV that ZoulG aGYerVel\ aIIect the ¿nancial 
VtatePentV incluGeG in thiV report occurreG aIter the 
balance Vheet Gate�
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1 Structure of securities financing transactions (assets and liabilities)

in &H) 000
V 31.12.15 31.12.14

Book Yalue oI receiYableV IroP caVh collateral relateG to VecuritieV borroZinJ anG  
reYerVe�repurchaVe tranVactionV 1�
���

Book Yalue oI pa\ableV IroP caVh collateral poVteG Ior VecuritieV lenGinJ anG repurchaVe  
tranVactionV �2
���

Book Yalue oI VecuritieV lent in connection Zith VecuritieV lenGinJ or GeliYereG aV collateral in  
connection Zith VecuritieV borroZinJ aV Zell aV VecuritieV in oZn portIolio tranVIerreG in  
connection Zith repurchaVe tranVactionV �2
��� 1�
���
� oI Zhich thoVe Zith an unreVtricteG riJht to reVell or pleGJe

)air Yalue oI VecuritieV VerYinJ aV collateral poVteG Ior VecuritieV lenGinJ or VecuritieV borroZeG or 
VecuritieV receiYeG in connection Zith reYerVe�repurchaVe tranVactionV Zith an unreVtricteG riJht to 
reVell or repleGJe theP

� oI Zhich repleGJeG VecuritieV

� oI Zhich reVolG VecuritieV

 BeIore takinJ into conViGeration an\ nettinJ aJreePentV

Information on the financial statements
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2 Collateral for loans and off balance sheet transactions, as well as impaired loans / receivables

 7\pe oI collateral

in &H) 000
V
0ortJaJe 
coYeraJe

6ecureG b\ 
other  

collateral 8nVecureG 7otal

Loans (before netting with value adjustments)

'ue IroP cuVtoPerV  ���
51�  1
���
�11  5��
���  �
01�
222 

0ortJaJe loanV  �20
��0  1��  1
21�  �22
1�� 

� ReViGential anG coPPercial propert\  ��1
�10  �1  ��1
�01 

� &oPPercial prePiVeV  2�
��0  ��  1
21�  �0
2�� 

Total loans (before netting with value adjustments)  31.12.15  1'417'304  1'474'889  546'213  3'438'406 

�1�12�1�  1
���
�50  1
�20
�2�  ���
2��  �
���
5�� 

Total loans (after netting with value adjustments) 31.12.15  1'240'663  1'457'549  497'150  3'195'361 

�1�12�1�  1
201
55�  1
5��
���  �2�
�0�  �
�0�
22� 

Off balance sheet

&ontinJent liabilitieV  20
�50  1
10�
1�5  55
�01  1
1�2
�1� 

,rreYocable coPPitPentV          1
5��  1
5�� 

&reGit coPPitPentV  �
1�1  1�1
���  ��
�0�  212
�0� 

Total off balance sheet 31.12.15  26'611  1'247'802  121'906  1'396'319 

�1�12�1�  1�
115  �02
011  ��5
001  1
�0�
12� 

in &H) 000
V
 GroVV Gebt 

aPount 

 (VtiPateG 
liTuiGation 

Yalue oI the  
collateral

 1et Gebt 
aPount 

 ,nGiYiGual 
 Yalue 

aGMuVtPentV

Impaired loans / receivables

31.12.15  347'145  105'644  241'501   235'852  

�1�12�1�  ���
��1  11�
555  250
�0�  22�
�0� 
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3 Breakdown of trading portfolios and other financial instruments at fair value

in &H) 000
V 31.12.15 31.12.14
Assets

Trading portfolios  98  707 
'ebt inVtruPentV� Pone\�Parket inVtruPentV� Pone\�Parket tranVactionV     ��
� oI Zhich liVteG ��
(Tuit\ intereVtV 

3reciouV PetalV anG coPPoGitieV   �0� 
2ther traGinJ aVVetV

Other financial instruments at fair value  2'437'957  1'956'773 
'ebt inVtruPentV 2
���
�5� 1
���
��0
6tructure proGuctV

2therV  5�
���  11�
��� 

Total assets  2'438'055  1'957'480 
� oI Zhich GeterPineG b\ Yaluation PoGel  1�
22� 
� oI Zhich VecuritieV alloZeG Ior repo tranVactionV in accorGance Zith liTuiGit\ reTuirePentV  1
2�� 
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Hongkong (Downtown Street),  
People's Republic of China
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4 Presentation of derivative financial instruments

Trading instruments

in &H) 000
V

3oVitiYe
replacePent

YalueV

1eJatiYe
replacePent

YalueV
&ontract
YoluPe

Interest rate instruments

)orZarG contractV� incluGinJ )RAV

6ZapV

)utureV

2ptionV �27&�

2ptionV �e[chanJe�traGeG�

Foreign exchange / precious metals

)orZarG contractV  �
0�2  10
�1�  �
2��
��2 
&oPbineG intereVt rateV � currenc\ VZapV

)utureV

2ptionV �27&�

2ptionV �e[chanJe�traGeG�

Equity interests / indices

)orZarG contractV

6ZapV

)utureV

2ptionV �27&�

2ptionV �e[chanJe�traGeG�  2
2�� 

Credit derivatives

&reGit GeIault VZapV

7otal return VZapV

)irVt�to�GeIault VZapV

2ther creGit GeriYatiYeV

Other

)orZarG contractV

6ZapV

)utureV

2ptionV �27&�

2ptionV �e[chanJe�traGeG�  

Total before taking into consideration netting agreements

Total at 31.12.15  8'092  10'918  3'241'949 
� oI Zhich GeterPineG b\ uVinJ a Yaluation PoGel
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in &H) 000
V

3oVitiYe  
replacePent 

Yalue
�accuPulateG�

1eJatiYe  
replacePent 

Yalue
�accuPulateG�

Total after taking into consideration netting agreements

Total at 31.12.15  8'092  10'918 

   at �1�12�1�  20
�1�  21
��� 

5 Breakdown by counterparties of derivative financial instruments

in &H) 000
V
&entral  

clearinJ partieV
BankV anG  

VecuritieV GealerV 2ther clientV
3oVitiYe replacePent YalueV �aIter nettinJ aJreePentV�  �20  5
�0�  1
��� 

7he Group haV no heGJinJ inVtruPentV�

Trading instruments

in &H) 000
V

3oVitiYe
replacePent

YalueV

1eJatiYe
replacePent

YalueV
&ontract
YoluPe

7otal at �1�12�1�  20
�1�  21
���  �
1��
�1� 
� oI Zhich GeterPineG b\ uVinJ a Yaluation PoGel
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6 Breakdown of financial investments

Book Yalue )air Yalue

in &H) 000
V 31.12.15 31.12.14 31.12.15 31.12.14

Debt instruments 1'126'308 1'115'015 1'129'570 1'116'937

� oI Zhich helG until Paturit\ 1
12�
�0� 1
115
015 1
12�
5�0 1
11�
���

� oI Zhich not helG until Paturit\ 

Equity interests 972 1'120 972 1'044

Real estate 11'897 8'976 17'674 13'833

Total 1'139'177 1'125'111 1'148'216 1'131'813

� oI Zhich VecuritieV alloZeG Ior repo tranVactionV in accorGance Zith  
 liTuiGit\ reTuirePentV 20�
��0 1��
02�

in &H) 000
V AAA AA A BBB BB to B 8nrateG

Book YalueV 1��
�5� 12�
�5� 1�1
��1 �1�
�5� 1��
�0� �0
��1

RatinJ cateJor\ iV baVeG on the VoYereiJn IoreiJn currenc\ lonJ�terP ratinJ V\VteP IroP )itch�

7 Breakdown of the counterparty according to rating 
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8 List of consolidated companies in which the Bank permanently holds direct or indirect 
 participation of significance

BuVineVV  
actiYitieV

6hare capital  
�in 1
000�

&apital 
Vhare  

3roporti�
on oI Yo� 

tinJ riJhtV 
'irect 

oZnerVhip

 
,nGirect 

oZnerVhip

Company name and registered office

Habib &anaGian Bank /iPiteG� 7oronto� &anaGa Bank &A' �0
000 100� 100� 100� 0�

HBZ Bank /iPiteG� 'urban� 6outh AIrica Bank ZAR 50
000 100� 100� 100� 0�
Habib (uropean Bank /iPiteG� 'ouJlaV�  
,Vle oI 0an

Bank GB3 5
000 100� 100� 100� 0�

HBZ 6erYiceV )Z�//&� 'ubai� 8A( 6erYice centre A(' �00 100� 100� 100� 0�

Habib 0etropolitan Bank /tG�� .arachi� 3akiVtan Bank 3.R 10
���
�15 51� 51� 51� 0�
Habib Bank Zurich �HonJ .onJ� /tG��  
HonJ .onJ

ReVtricteG 
/icence Bank

H.' �00
000 51� 51� 51� 0�

Habib AG Zurich 8. 3lc� /onGon� 8. Bank GB3 50 100� 100� 100� 0�
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Reporting year

,n &H) 000
V AcTuiVition coVt

AccuPulateG 
aPortiVationV or 

Yalue aGMuVtPentV 
�eTuit\ Yaluation�

Book Yalue at  
31.12.14 ReclaVViIicationV AGGitionV 'iVpoValV

9alue aGMuVtPentV 
oI participationV

intereVt
Book Yalue at  

31.12.15 0arket Yalue
Other participation with no market value

� 6�:�,�)�7� 6&R/� BelJiuP �� �� ��
Total 88 88 88

9 Presentation of participations

10 Tangible fixed assets

Reporting year

in &H) 000
V AcTuiVition coVt
AccuPulateG  
Gepreciation

Book Yalue at 
31.12.14 ReclaVViIicationV AGGitionV 'iVpoValV 'epreciation ReYerValV

Book Yalue at 
31.12.15

Bank builGinJV anG reViGential apartPentV 102
�5� ��1
52� �1
2�0 �2� �1
51� ��
22� ��
�11

2ther real eVtate 1�
��� �11
��� �
�1� 2
�0� ��0� �2
25� �
���

3roprietar\ or Veparatel\ acTuireG VoItZare �
�15 ��
0�2 22� �2 �� ��� 1��

2ther tanJible Ii[eG aVVetV ��
�00 ��5
��� 11
�5� �
0�� ��51 ��
��0 �10 12
��5

7anJible aVVetV acTuireG unGer Iinancial leaVeV�

� oI Zhich bank builGinJV

� oI Zhich other real eVtate

� oI Zhich other tanJible Ii[eG aVVetV

Total 172'571 -81'942 90'629 8'816 -2'281 -10'218 -10 86'936

 incluGinJ net oI IoreiJn currenc\ aGMuVtPentV
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Reporting year

,n &H) 000
V AcTuiVition coVt

AccuPulateG 
aPortiVationV or 

Yalue aGMuVtPentV 
�eTuit\ Yaluation�

Book Yalue at  
31.12.14 ReclaVViIicationV AGGitionV 'iVpoValV

9alue aGMuVtPentV 
oI participationV

intereVt
Book Yalue at  

31.12.15 0arket Yalue
Other participation with no market value

� 6�:�,�)�7� 6&R/� BelJiuP �� �� ��
Total 88 88 88

Reporting year

in &H) 000
V AcTuiVition coVt
AccuPulateG  
Gepreciation

Book Yalue at 
31.12.14 ReclaVViIicationV AGGitionV 'iVpoValV 'epreciation ReYerValV

Book Yalue at 
31.12.15

Bank builGinJV anG reViGential apartPentV 102
�5� ��1
52� �1
2�0 �2� �1
51� ��
22� ��
�11

2ther real eVtate 1�
��� �11
��� �
�1� 2
�0� ��0� �2
25� �
���

3roprietar\ or Veparatel\ acTuireG VoItZare �
�15 ��
0�2 22� �2 �� ��� 1��

2ther tanJible Ii[eG aVVetV ��
�00 ��5
��� 11
�5� �
0�� ��51 ��
��0 �10 12
��5

7anJible aVVetV acTuireG unGer Iinancial leaVeV�

� oI Zhich bank builGinJV

� oI Zhich other real eVtate

� oI Zhich other tanJible Ii[eG aVVetV

Total 172'571 -81'942 90'629 8'816 -2'281 -10'218 -10 86'936

 incluGinJ net oI IoreiJn currenc\ aGMuVtPentV
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12 Breakdown of other assets and other liabilities

2ther aVVetV 2ther liabilitieV

in &H) 000
V 31.12.15 31.12.14 31.12.15 31.12.14

&oPpenVation account �
2�5 11
���

'eIerreG incoPe ta[ recoJniVeG aV aVVetV 50
��2 2�
��1

2therV 2�
0�1 1�
��� �5
��� 2�
���

Total 74'783 52'069 35'333 35'115

11 Intangible assets

Reporting year

in &H) 000
V

AcTui� 
Vition

coVt

AccuPu� 
lateG 

aPorti�
VationV

Book 
value at
31.12.14

,nYeVt� 
Pent

'iYeVt� 
Pent

APorti� 
VationV

Book 
value at
31.12.15

GooGZill �
5�� ��
�2� 5
1�0 �1
�12 �
�2�

3atentV

/icenVeV

2ther intanJible aVVetV

Total 8'567 -3'427 5'140 -1'712 3'428
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13 Disclosure of assets pledged or assigned to secure own commitments and of assets under
     reservation of ownership*

in &H) 000
V Book Yalue
(IIectiYe 

coPPitPentV

Assets pledged

 APountV Gue IroP bankV 1
��2 5��
 )inancial inYeVtPentV �
���
AVVetV put unGer oZnerVhip reVerYation

Total 9'509 599

 ([cluGinJ VecuritieV IinancinJ tranVactionV

14 Payable to own employee benefit plans

31.12.15 31.12.14

3a\ableV to ePplo\ee beneIit planV 11� 1�1

 

Commitments to own pension and welfare plans

7he Group GoeV not Paintain itV oZn penVion IunGV� 7he occupational beneIit planV in the countrieV are coYereG 
b\ inVurance coPpanieV� All ePplo\eeV are inVureG in accorGance Zith the laZ� the IounGation GocuPent anG the 
reJulationV oI the beneIit plan�

,n accorGance Zith the contractual anG leJal conGitionV oI the beneIit plan in the countrieV there can be neither eco�
noPic liabilitieV that e[ceeG the contributionV Vet b\ the reJulationV oI the beneIit plan� nor econoPic beneIitV Ior 
the Group� ,n aGGition� GurinJ both the reportinJ \ear anG GurinJ the preYiouV \ear� there Zere no non�coPPitteG 
planV� nor ZaV there an ePplo\er�paiG contribution reVerYe� Vuch that the e[penVeV VhoZn in the incoPe VtatePent 
eTual the actual e[penVeV Ior penVion anG ZelIare planV Ior the reportinJ perioG�
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,n &H) 000
V Balance at 31.12.14

8Ve in conIorPit\  
Zith GeViJnateG  

purpoVe ReclaVViIicationV
&urrenc\  

GiIIerenceV
3aVt Gue intereVt� 

recoYerieV
1eZ creationV  

charJeG to incoPe ReleaVeV to incoPe Balance at 31.12.15
3roYiVionV Ior GeIerreG ta[eV  �
�2�   �1��   �
��� 
3roYiVionV Ior penVion IunG obliJationV    
3roYiVionV Ior GeIault riVkV  �
�21   �25�   ��52  �
�1� 
3roYiVionV Ior other buVineVV riVkV  1�
��1  �15
�0�  ����  1�
0��  �1
�51  11
0�� 
3roYiVionV Ior reVtructurinJ      150 150
2ther proYiVionV  1�1  �1�1
Total provisions  22'967  -16'084  -787  14'198  -2'303  17'991 

    
Reserves for general banking risks  555'832 1'238 -934  556'136 

Value adjustments for default risks and country risks  229'308  -13'118 -7'810 4'580 36'425 -5'597 243'788 
 � oI Zhich Yalue aGMuVtPentV Ior GeIault riVkV in reVpect oI iPpaireG loanV  22�
�0�  �1�
11�  ��
�10  �
5�0  �1
0��  �5
5��  2�5
�52 
 � oI Zhich Yalue aGMuVtPentV Ior GeIault riVkV in reVpect oI Iinancial inYeVtPentV  ���  ��� 
 � oI Zhich Yalue aGMuVtPentV Ior latent riVkV  2
�00  �
5��  �
1�� 

15 Value adjustments and provisions and reserves for general banking risks
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 GROUP

,n &H) 000
V Balance at 31.12.14

8Ve in conIorPit\  
Zith GeViJnateG  

purpoVe ReclaVViIicationV
&urrenc\  

GiIIerenceV
3aVt Gue intereVt� 

recoYerieV
1eZ creationV  

charJeG to incoPe ReleaVeV to incoPe Balance at 31.12.15
3roYiVionV Ior GeIerreG ta[eV  �
�2�   �1��   �
��� 
3roYiVionV Ior penVion IunG obliJationV    
3roYiVionV Ior GeIault riVkV  �
�21   �25�   ��52  �
�1� 
3roYiVionV Ior other buVineVV riVkV  1�
��1  �15
�0�  ����  1�
0��  �1
�51  11
0�� 
3roYiVionV Ior reVtructurinJ      150 150
2ther proYiVionV  1�1  �1�1
Total provisions  22'967  -16'084  -787  14'198  -2'303  17'991 

    
Reserves for general banking risks  555'832 1'238 -934  556'136 

Value adjustments for default risks and country risks  229'308  -13'118 -7'810 4'580 36'425 -5'597 243'788 
 � oI Zhich Yalue aGMuVtPentV Ior GeIault riVkV in reVpect oI iPpaireG loanV  22�
�0�  �1�
11�  ��
�10  �
5�0  �1
0��  �5
5��  2�5
�52 
 � oI Zhich Yalue aGMuVtPentV Ior GeIault riVkV in reVpect oI Iinancial inYeVtPentV  ���  ��� 
 � oI Zhich Yalue aGMuVtPentV Ior latent riVkV  2
�00  �
5��  �
1�� 
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16 Disclosure of amounts due from / to related parties

APountV Gue IroP APountV Gue to

in &H) 000
V 31.12.15 31.12.14 31.12.15 31.12.14

4ualiIieG holGinJV �2
22� ��
���

AVVociateV

7ranVactionV Zith PePberV oI JoYerninJ boGieV 1
520 1
22� 1�
50� 10
���

2ther relateG partieV
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17 Maturity structure of financial instruments

Due

in &H) 000
V  At ViJht 
&ancel� 

lable 
:ithin

� PonthV

BetZeen 
� anG 12  

PonthV

BetZeen 
12 PonthV

anG 5 \earV
AIter

5 \earV
1o  

Paturit\ 7otal

Asset / financial instruments

/iTuiG aVVetV 1
0�2
�15 1
0�2
�15
APountV Gue IroP bankV 1��
��� �
�0� 1
��2
�21 �5�
51� 2
��0
��0
APountV Gue IroP cuVtoPerV �0�
2�� 1
11�
05� �10
�2� �5�
51� ��
�5� 2
���
�05
0ortJaJe loanV 12
��� ��
��� �1�
��� 52
15� �20
�5�
7raGinJ portIolio aVVetV �� ��

3oVitiYe replacePent YalueV oI 
GeriYatiYe Iinancial inVtruPentV �
0�2 �
0�2

2ther Iinancial inVtruPentV at Iair 
Yalue 2
���
�5� 2
���
�5�
)inancial inYeVtPentV ��5
��� ��
��5 51
52� 2��
0�� 55
�0� 1
1��
1��
Total               31.12.15 4'731'220 6'809 3'140'636 1'253'630 975'067 186'420 10'293'781

�1�12�1� 1
���
50� 2�
�10 �
5��
5�1 1
���
2�0 1
�5�
1�2 55�
5�2 12�
�0� �
5�2
2��

Liabilities / financial instruments

APountV Gue to bankV 11�
52� 1 ��
��� 1�0
��0 ��1
���

/iabilitieV IroP VecuritieV  
IinancinJ tranVactionV �2
��� �2
���

APountV Gue in reVpect oI  
cuVtoPer GepoVitV �
���
��� ���
��� 2
0��
��2 1
10�
�12 215
�0� �
�0� �
��5
�5�

1eJatiYe replacePent YalueV oI 
GeriYatiYe Iinancial inVtruPentV 10
�1� 10
�1�
Total               31.12.15 5'066'278 339'448 2'237'282 1'295'042 215'909 7'608 9'161'566

�1�12�1� �
�2�
2�� ��2
��5 2
0�5
��� 1
02�
��1 1�5
��� �0
2�2 �
�0�
�0�
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18 Assets and liabilities broken down by domestic and foreign origin in accordance with domicile   
 principle

31.12.15 31.12.14

in &H) 000
V 'oPeVtic )oreiJn 'oPeVtic )oreiJn
Assets

/iTuiG aVVetV  5�
0��  ���
���  12�
0��  �1�
��0 

APountV Gue IroP bankV  2�0
1�0  2
1�0
2�0  2�5
���  1
��5
��� 

APountV Gue IroP VecuritieV IinancinJ tranVactionV  1�
��� 

APountV Gue IroP cuVtoPerV  55
252  2
�1�
�5�  �5
12�  2
���
��5 

0ortJaJe loanV  �20
�5�     ��5
�20 

7raGinJ portIolio aVVetV  ��  ���  2�1 

3oVitiYe replacePent YalueV oI GeriYatiYe Iinancial inVtruPentV  12  �
0��  2�  20
5�2 

2ther Iinancial inVtruPentV at Iair Yalue  2
���
�5�    1
�5�
��� 

)inancial inYeVtPentV  150
���  ���
2��  120
��5  1
00�
12� 

AccrueG incoPe anG prepaiG e[penVeV  �
5��  115
0��  1�
225  10�
05� 

1on�conVoliGateG participationV    ��    �� 

7anJible Ii[eG aVVetV  �
���  ��
002  10
�0�  ��
�21 

,ntanJible aVVetV  �
�2�  1  5
1�0    

2ther aVVetV  �
1�5  ��
���  �
���  ��
1�0 

Total  580'456  10'002'182  671'552  9'131'934 

Liabilities

APountV Gue to bankV  1�
���  ���
1�2  1
0��  ���
15� 
/iabilitieV IroP VecuritieV IinancinJ tranVactionV  20
000  52
��� 
APountV Gue in reVpect oI cuVtoPer GepoVitV  1��
25�  �
551
501  122
2��  �
��5
5�� 

1eJatiYe replacePent YalueV oI GeriYatiYe Iinancial inVtruPentV  1
�50  �
5��  �  21
�2� 

AccrueG e[penVeV anG GeIerreG incoPe  �
5��  1��
���  5
���  12�
021 

2ther liabilitieV  �
21�  2�
11�  �
��0  25
��� 

3roYiVionV  �
�2�  �
���  10
���  12
��1 

ReVerYeV Ior Jeneral bankinJ riVkV  1�2
250  ���
���  22�
��2  �2�
�50 

Bank
V capital  150
000   150
000 

RetaineG earninJV reVerYeV  2�2
��2  �1�
���  21�
2�� 

&urrenc\ tranVlation reVerYeV  �1�
0��      �
��5 

0inorit\ intereVt in eTuit\ ��
��2 15�
��� 1��
�5

Group proIit � loVV  1�
1�1  �1
0��  �
���  ��
2�1 

Total   835'846    9'746'792   758'030  9'045'457 
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19 Breakdown of total assets by countries or regions (domicile principle)  

in &H) 000
V 31.12.15 31.12.14
Assets

Europe   1'898'004  17.9%  1'680'179 17.1%

oI Zhich 6Zit]erlanG  5��
�2� 5���  50�
��� 5�1�

 8niteG .inJGoP  �1�
0�� ����  ���
�2� ����

 2therV  515
��� ����  ��2
1�� ����

North America  262'574 2.5%  239'324 2.4%

Asia  7'753'008 73.3%  7'178'093 73.3%

oI Zhich 8A(  2
�1�
��2 2����  2
5��
��0 2��0�

 3akiVtan  �
5�5
1�� �2���  �
�10
0�0 �����

   2therV  5��
��� 5���  �21
20� ����

Other countries  669'052 6.3%  705'891 7.2%

oI Zhich 6outh AIrica  2��
��� 2���  �2�
�0� ����

   2therV  ��0
�05 ����  ���
2�� ����

Total   10'582'638  100.0%  9'803'487 100.0%

20 Breakdown of total assets by credit rating of regions (risk domicile principle)

in &H) 000
V
1et IoreiJn e[poVureV

at 31.12.15
1et IoreiJn e[poVureV

at 31.12.14
AAA  1
��1
151 1����  2
25�
1�0 2��0�

AA� to AA�  ���
1�0 ��5�  1��
�15 1���

A� to A�  2
��2
2�� 2����  2
�1�
��� 2����

BBB� to BBB�  �0�
2�� ��1�  1�1
2�� 1���

BB� to B�  �
�1�
��� ���1�  �
12�
2�� �2�1�

&&& 0�0�  5
0�� 0�1�

8nrateG  �1
�2� 0���  1��
��� 1���

Total  10'002'182 100.0%  9'803'487 100.0%

RatinJ cateJor\ iV baVeG on the VoYereiJn IoreiJn currenc\ lonJ�terP ratinJ V\VteP IroP )itch�
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21 Assets and liabilities broken down by the most important currencies for the Group

in &H) 000
V &H) 86' GB3 A(' 3.R 2ther 7otal

Asset 

/iTuiG aVVetV 5�
2�� 1�2
��� �
��� �15
02� 1�5
��� 11
��� 1
0�2
�15

APountV Gue IroP bankV 5
022 ���
�21 1��
5�2 ���
�5� 25�
5�� ���
05� 2
��0
��0

APountV Gue IroP VecuritieV IinancinJ  
tranVactionV

APountV Gue IroP cuVtoPerV 1�
��1 555
1�� 50�
1�1 5�2
1�5 ���
0�� 1��
��� 2
���
�05

0ortJaJe loanV �1 ���
��� 1�
52� 5�
��5 �20
�5�

7raGinJ portIolio aVVetV �� ��

3oVitiYe replacePent YalueV Ior GeriYatiYe 
Iinancial inVtruPentV 12 ��1 2 5
��� 1
�00 �
0�2
2ther Iinancial inVtruPentV at Iair Yalue 2
���
�5� 2
���
�5�

)inancial inYeVtPentV 2��
��� ���
1�� �0
�0� �
�0� 22�
2�� 120
255 1
1��
1��

AccrueG incoPe anG prepaiG e[penVeV �
�5� �
��� 1
�20 12
02� �0
��� 2
��1 12�
�2�

1on�conVoliGateG participationV �� ��

7anJible Ii[eG aVVetV �
��� 10
��� 1�
�21 2�
5�2 1�
��� ��
���

,ntanJible aVVetV �
�2� 1 �
�2�

2ther aVVetV 1
��� 1
�5� �5� 15
�52 51
�00 �
��5 ��
���

Total assets shown in balance sheet 394'648 1'985'170 776'726 2'374'048 4'269'855 782'191 10'582'638

'eliYer\ claiPV IroP Vpot e[chanJe  
tranVactionV� IoreiJn e[chanJe IorZarGV  
anG IoreiJn e[chanJe optionV 2
210 ���
��1 �2
��� ��0
��� 1�0
1�0 1
50�
���
Total assets 396'857 2'618'901 869'522 2'374'048 4'910'633 922'371 12'092'332
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in &H) 000
V &H) 86' GB3 A(' 3.R 2ther 7otal

Liabilities

APountV Gue to bankV 1
�50 52
2�� 15
�2� 2�
2�� 2��
�22 �
20� ��1
���

/iabilitieV IroP VecuritieV IinancinJ  
tranVactionV 20
000 52
��� �2
���
APountV Gue in reVpect oI cuVtoPer GepoVitV �5
515 1
��5
��� �0�
�2� 1
��5
�1� �
��0
��� ���
51� �
��5
�5�

1eJatiYe replacePent YalueV oI GeriYatiYe 
Iinancial inVtruPentV 1
�50 ��� 1 �
��� 1
��0 10
�1�
AccrueG e[penVeV anG GeIerreG incoPe �
�12 �� �
�0� 21
5�� 10�
12� �
��� 1�2
��5

2ther liabilitieV �
11� 1
��2 �
��� 1�
��� �
�5� 2
�51 �5
���

3roYiVionV �
50� �
1�� 150 ��52 �
��� 21� 1�
��1

ReVerYeV Ior Jeneral bankinJ riVkV 1�2
250 �11
��2 �1�
�0� ��
��� �5
��2 55�
1��

Bank
V capital 150
000 150
000

RetaineG earninJV reVerYeV 2��
�1� ��
�11 �� 2�
1�5 �1�
��� 255
1��

&urrenc\ tranVlation reVerYeV �1�
0�� �1�
0��

0inorit\ intereVt in eTuit\ ��
�2� 15�
��� ��2 1��
�2�

Group proIit � loVV 1�
5�1 �
��5 �
��1 51
��� 10
1�� ��
22�

Total liabilities shown in balance sheet 728'455 2'042'524 722'812 2'316'657 4'067'957 704'234 10'582'637

'eliYer\ coPPitPentV IroP Vpot e[chanJe 
tranVactionV� IoreiJn e[chanJe IorZarGV 
anG IoreiJn e[chanJe optionV �2
��1 5�0
�05 �2
00� �0�
�21 �5
��� 1
50�
���
Total liabilities 790'946 2'633'229 784'820 2'316'657 4'776'678 790'003 12'092'331

Net position for each currency -394'088 -14'328 84'702 57'391 133'955 132'368
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22 Breakdown of contingent liabilities

in &H) 000
V 31.12.15 31.12.14
&reGit JuaranteeV anG ViPilar �01
1�� ���
5��
,rreYocable coPPitPentV Gue to GocuPentar\ creGitV ��1
150 ��5
5�5
Total 1'182'316 1'139'144

23 Breakdown of credit commitments

in &H) 000
V 31.12.15 31.12.14
&oPPitPentV ariVinJ IroP acceptanceV 151
��� 1�2
0��

2ther creGit coPPitPentV �0
�1� 5�
22�

Total 212'407 221'271

24 Breakdown of fiduciary transactions

in &H) 000
V 31.12.15 31.12.14

)iGuciar\ inYeVtPentV Zith thirG�part\ coPpanieV �1
��0 ��
��5

)iGuciar\ tranVactionV IroP VecuritieV lenGinJ anG borroZinJ Zhich are carrieG out b\ the Bank 
actinJ unGer itV oZn naPe but on behalI oI clientV 1�
2�� 1�
1�1
Total 89'947 105'917



��

Habib Bank AG Zurich

 GROUP

25 Breakdown of the result from trading activities and the fair value option

in &H) 000
V 2015 2014

Result from trading activities

,ntereVt rate inVtruPentV �incl� IunGV� ��
��2  5�
11� 

8nrealiVeG Iore[ JainV � loVVeV on reVerYeV helG in IoreiJn currencieV ��
2��  ��
00� 

)oreiJn e[chanJe 25
�11  1�
��� 

&oPPoGitieV � preciouV PetalV �25�  �� 

Total 56'797 104'539

� oI Zhich IroP the Iair Yalue option applieG to aVVetV ��
��2  5�
11� 

26 Breakdown of personnel expenses

in &H) 000
V 2015 2014

6alarieV anG aGGitional alloZanceV  11�
205  10�
��� 

� oI Zhich e[penVeV relateG to Vhare�baVeG coPpenVation anG alternatiYe IorPV oI Yariable  
 coPpenVation

6ocial inVurance obliJationV  �
1��  �
��� 

2ther perVonnel e[penVeV  �
5��  �
2�0 

Total 130'993 121'336
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28 Analysis of extraordinary income and expenses

in &H) 000
V 2015 2014
Extraordinary income

ReleaVe oI proYiVionV no lonJer reTuireG  2�� 
3roIit on Vale oI Ii[eG aVVetV  5�2  20� 
RecoYerieV anG otherV  �1  2
1�5 
Total 612 2'675

Extraordinary expenses

2ther ��2 ��1
Total -82 -71

27 Breakdown of general and administrative expenses

in &H) 000
V 2015 2014

2IIice Vpace e[penVeV  1�
�01  1�
��� 

([penVeV Ior inIorPation technoloJ\ anG telecoPPunicationV  �
���  �
��0 

([penVeV Ior Potor YehicleV� Pachiner\� Iurniture anG other eTuipPent anG operatinJ  
leaVe e[penVeV  �
2��  �
2�� 
AuGit IeeV  1
�25  1
�0� 

� oI Zhich Ior Iinancial anG reJulator\ auGitV  1
�5�  1
�11 

� oI Zhich Ior other VerYiceV  1��  �5 

2ther operatinJ e[penVeV  �0
1��  2�
��� 

Total 63'012 56'991
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29 Breakdown of operating result broken down according domestic and foreign origin  
     according to the principle of permanent establishment

2015 2014

in &H) 000
V 6Zit]erlanG AbroaG 6Zit]erlanG AbroaG

1et reVult IroP intereVt operationV 10
5�� 221
��� 10
525 1��
01�

ReVult IroP coPPiVVion buVineVV anG VerYiceV �
110 ��
52� �
��� ��
���

ReVult IroP traGinJ actiYitieV anG the Iair Yalue option ��1� 5�
110 �0
102 ��
���

2ther reVult IroP other orGinar\ actiYitieV ��
��� ��5
�05 22
�0� ��
��2

Total net income 54'735 311'679 70'979 333'471

3erVonnel e[penVeV 21
�0� 10�
��0 21
�15 100
021

General anG aGPiniVtratiYe e[penVeV 12
��� 50
52� 11
�15 �5
1��

Operating expenses 33'791 160'214 33'130 145'197
9alue aGMuVtPentV on participationV� Gepreciation anG aPortiVation 
on tanJible Ii[eG anG intanJible aVVetV �1
5�1 �10
�05 �1
�1� �10
0��
&hanJeV to proYiVionV anG other Yalue aGMuVtPentV� anG loVVeV ��
��2 ��
25� �1
��� �5
2��
Operating result 
� 6Zit]erlanG � AbroaG

10'771
����

137'406
�2���

34'799
1����

172'998
�����

Taxes
� 6Zit]erlanG � AbroaG

 -2'986
����

 -58'426  
�5�1�

 -1'641 
2���

 -54'526 
���1�

Group profit / loss
� 6Zit]erlanG � AbroaG

7'798
����

80'430
�1�2�

3'374
����

74'241
�5���

,ncoPe anG e[penGiture 6Zit]erlanG� incluGeV the 6ZiVV operation anG HeaG 2IIice�

30 Presentation of current taxes, deferred taxes and disclosure of the tax rate

in &H) 000
V 2015 2014
,ncoPe ta[eV  �2
�2� ��
��1
'eIerreG ta[ e[penVeV �1
51� ��
�05
Taxes 61'412 56'166

AYeraJe ta[ rate �1��� �0���

 7he utiliVation oI ta[ loVVeV carrieG IorZarG in the 8. Branch haV leG to &H) 0�5 Pillion loZer incoPe ta[eV Ior the perioG�  
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Report of the Statutory Auditor 

7o the General 0eetinJ oI
Habib Bank AG Zurich
Zurich

Report of the Statutory Auditor on the Consolidated Financial Statements

AV Vtatutor\ auGitor� Ze haYe auGiteG the accoPpan\inJ conVoliGateG Iinancial VtatePentV oI Habib Bank AG Zurich� Zhich 
coPpriVe the balance Vheet� incoPe VtatePent� VtatePent oI chanJeV in eTuit\� caVh IloZ VtatePent anG noteV �paJeV 12 to 51 oI 
the annual report� Ior the \ear enGeG �1 'ecePber 2015�

Board of Directors' Responsibility
7he BoarG oI 'irectorV iV reVponVible Ior the preparation oI the conVoliGateG Iinancial VtatePentV in accorGance Zith the proYi�
VionV JoYerninJ the preparation oI Iinancial VtatePentV Ior BankV anG the reTuirePentV oI 6ZiVV laZ� 7hiV reVponVibilit\ incluGeV 
GeViJninJ� iPplePentinJ anG PaintaininJ an internal control V\VteP releYant to the preparation anG Iair preVentation oI conVoli�
GateG Iinancial VtatePentV that are Iree IroP Paterial PiVVtatePent� Zhether Gue to IrauG or error� 7he BoarG oI 'irectorV iV Iur�
ther reVponVible Ior VelectinJ anG appl\inJ appropriate accountinJ policieV anG PakinJ accountinJ eVtiPateV that are reaVonable 
in the circuPVtanceV�

Auditor's Responsibility
2ur reVponVibilit\ iV to e[preVV an opinion on theVe conVoliGateG Iinancial VtatePentV baVeG on our auGit� :e conGucteG our auGit 
in accorGance Zith 6ZiVV laZ anG 6ZiVV AuGitinJ 6tanGarGV� 7hoVe VtanGarGV reTuire that Ze plan anG perIorP the auGit to obtain 
reaVonable aVVurance Zhether the conVoliGateG Iinancial VtatePentV are Iree IroP Paterial PiVVtatePent� 

An auGit inYolYeV perIorPinJ proceGureV to obtain auGit eYiGence about the aPountV anG GiVcloVureV in the conVoliGateG Iinancial 
VtatePentV� 7he proceGureV VelecteG GepenG on the auGitor
V MuGJPent� incluGinJ the aVVeVVPent oI the riVkV oI Paterial PiV�
VtatePent oI the conVoliGateG Iinancial VtatePentV� Zhether Gue to IrauG or error� ,n PakinJ thoVe riVk aVVeVVPentV� the auGitor 
conViGerV the internal control V\VteP releYant to the entit\
V preparation oI the conVoliGateG Iinancial VtatePentV in orGer to GeViJn 
auGit proceGureV that are appropriate in the circuPVtanceV� but not Ior the purpoVe oI e[preVVinJ an opinion on the eIIectiYeneVV 
oI the entit\
V internal control V\VteP� An auGit alVo incluGeV eYaluatinJ the appropriateneVV oI the accountinJ policieV uVeG anG 
the reaVonableneVV oI accountinJ eVtiPateV PaGe� aV Zell aV eYaluatinJ the oYerall preVentation oI the conVoliGateG Iinancial Vtate�
PentV� :e belieYe that the auGit eYiGence Ze haYe obtaineG iV VuIIicient anG appropriate to proYiGe a baViV Ior our auGit opinion�

Opinion
,n our opinion� the conVoliGateG Iinancial VtatePentV Ior the \ear enGeG �1 'ecePber 2015 JiYe a true anG Iair YieZ oI the Iinan�
cial poVition� the reVultV oI operationV anG the caVh IloZV in accorGance Zith the proYiVionV JoYerninJ the preparation oI Iinancial 
VtatePentV Ior BankV anG coPpl\ Zith 6ZiVV laZ�

 Report on Other Legal Requirements

:e conIirP that Ze Peet the leJal reTuirePentV on licenVinJ accorGinJ to the AuGitor 2YerViJht Act �A2A� anG inGepenGence 
�article �2� &2 anG article 11 A2A� anG that there are no circuPVtanceV incoPpatible Zith our inGepenGence� 

,n accorGance Zith article �2�a paraJraph 1 iteP � &2 anG 6ZiVV AuGitinJ 6tanGarG ��0� Ze conIirP that an internal control 
V\VteP e[iVtV� Zhich haV been GeViJneG Ior the preparation oI conVoliGateG Iinancial VtatePentV accorGinJ to the inVtructionV oI 
the BoarG oI 'irectorV�

:e recoPPenG that the conVoliGateG Iinancial VtatePentV VubPitteG to \ou be approYeG�

.30G AG

(rtuJrul 7�Iekoi 0irko /iberto 
Licensed Audit Expert Licensed Audit Expert
Auditor in Charge

Zurich� 25 April 201�
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5� BANK

Balance sheet  
(before appropriation)

in &H) 000
V  1ote 31.12.15 31.12.14

Assets

/iTuiG aVVetV ���
�25 �5�
2�5

APountV Gue IroP bankV 1
�0�
�21 1
5�0
�5�

APountV Gue IroP cuVtoPerV   2 1
���
��� 1
���
��2

0ortJaJe loanV   2 ���
10� ���
1�1

7raGinJ portIolio aVVetV   � �� �0�

3oVitiYe replacePent YalueV oI GeriYatiYe Iinancial inVtruPentV   � ��5 ���

)inancial inYeVtPentV   � �2�
�25 �1�
��0

AccrueG incoPe anG prepaiG e[penVeV 2�
��� ��
���

3articipationV 2��
1�� 2��
5��

7anJible Ii[eG aVVetV �5
1�� ��
52�

,ntanJible aVVetV �
�2� 5
1�0

2ther aVVetV   � 1�
��� 1�
�1�

Total assets 5'423'802 5'333'916
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in &H) 000
V  1ote 31.12.15 31.12.14

Liabilities

APountV Gue to bankV ��
5�� ��
2�1

/iabilitieV IroP VecuritieV IinancinJ tranVactionV  1 20
000

APountV Gue in reVpect oI cuVtoPer GepoVitV �
�01
��� �
25�
1�2

1eJatiYe replacePent YalueV oI GeriYatiYe Iinancial inVtruPentV  � 1
��� 5��

AccrueG e[penVeV anG GeIerreG incoPe �1
205 ��
0��

2ther liabilitieV  � 20
�50 22
�12

3roYiVionV  10 10
��0 1�
122

ReVerYeV Ior Jeneral bankinJ riVkV  10 ���
5�0 ���
000

Bank
V capital  11 150
000 150
000

6tatutor\ retaineG earninJV reVerYeV ��
000 �5
000

9oluntar\ retaineG earninJV reVerYeV 1��
�1� 1��
���

3roIit carrieG IorZarG � loVV carrieG IorZarG �� 52�

3roIit � loVV �reVult oI the perioG� ��
��� �0
5��

Total liabilities 5'423'802 5'333'916

Off balance sheet transactions

&ontinJent liabilitieV 2��
��� 2��
2��
,rreYocable coPPitPentV 1
5�� �5
�12
&reGit coPPitPentV  15 �0
5�1 �0
���
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5� BANK

Income statement                                                     

in &H) 000
V  1ote 2015 2014

Result from interest operations

,ntereVt anG GiVcount incoPe  101
���  ��
��� 

,ntereVt anG GiYiGenG incoPe IroP Iinancial inYeVtPentV  1�
5�2  1�
�22 

,ntereVt e[penVe  �15
���  �1�
5�� 

Gross result from interest operations  104'593  100'577 

&hanJeV in Yalue aGMuVtPentV Ior GeIault riVkV anG loVVeV IroP  
intereVt operationV  �15
�12  ��
120 
Subtotal net result from interest operations  88'781  97'456 

Result from commission business and services

&oPPiVVion incoPe IroP VecuritieV traGinJ anG inYeVtPent actiYitieV  5
21�  5
1�0 

&oPPiVVion incoPe IroP lenGinJ actiYitieV  1�
���  1�
��� 

&oPPiVVion incoPe IroP other VerYiceV  1�
���  22
��� 

&oPPiVVion e[penVe  �2
���  �2
022 

Subtotal result from commission business and services  41'281  43'751 

Result from trading activities and the fair value option  1�  8'449  38'155 

Other result from ordinary activities

ReVult IroP the GiVpoVal oI Iinancial inYeVtPentV  �1     

,ncoPe IroP participationV  2�
�12  12
�52 

ReVult IroP real eVtate  2��  222 

2ther orGinar\ incoPe �
5�1     �
��� 

Subtotal other result from ordinary activities  31'217  18'060 



Habib Bank AG Zurich

5�    BANK

in &H) 000
V  1ote 2015 2014

Operating expenses

3erVonnel e[penVeV  1�  �5�
���  �5�
�0� 

General anG aGPiniVtratiYe e[penVeV  1�  ���
2�1  ��2
5�0 

Subtotal operating expenses  -102'896  -102'479 

9alue aGMuVtPentV on participationV anG Gepreciation anG aPortiVation on  
tanJible Ii[eG anG intanJible aVVetV  �5
�2�  �5
��� 
&hanJeV to proYiVionV anG other Yalue aGMuVtPentV anG loVVeV  �12
5��  �5
��� 

Operating result  48'631  83'198 

([traorGinar\ incoPe  20  22  2
�20 

([traorGinar\ e[penVeV  20  ��2  ��1 

&hanJeV in reVerYeV Ior Jeneral bankinJ riVkV  �1
5�0  ��0
000 

7a[eV  21  �12
20�  �1�
��5 

Profit / loss (result for the period)  34'784  40'563 
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Statement of changes in equity

in &H) 000
V
Bank
V 
&apital

6tatutor\
retaineG  
earninJV 
reVerYeV

ReVerYeV Ior  
Jeneral  

bankinJ 
riVkV

9oluntar\ 
retaineG  

earninJV anG 
proIit � loVV 

carrieG  
IorZarG

Bank
proIit  

or  
loVV 7otal

Equity at 01.01.15  150'000  75'000  488'000  179'512  40'563  933'075 
7ranVIer oI proIitV to retaineG earninJV 2
000 21
000  �2�
000     
&apital increaVe � GecreaVe     
&urrenc\ tranVlation GiIIerenceV   ��
5��  ��
5��
'iYiGenGV anG other GiVtributionV  ����  �1�
5��  �1�
000
2ther allocationV to �tranVIerV IroP� the 
reVerYeV Ior Jeneral bankinJ riVkV  1
5�0  1
5�0 
2ther allocationV to �tranVIerV IroP�  
other reVerYeV    
3roIit � loVV �reVult oI the perioG�  ��
���  ��
��� 

Equity at 31.12.15  150'000  77'000  489'580  196'502  34'784  947'866 
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1 Structure of securities financing transactions (assets and liabilities)   

31.12.15 31.12.14
Book Yalue oI receiYableV IroP caVh collateral relateG to VecuritieV borroZinJ anG reYerVe repurchaVe 
tranVactionV

Book Yalue oI pa\ableV IroP caVh collateral poVteG Ior VecuritieV lenGinJ anG repurchaVe  
tranVactionV 20
000
Book Yalue oI VecuritieV lent in connection Zith VecuritieV lenGinJ or GeliYereG aV collateral in con�
nection Zith VecuritieV borroZinJ aV Zell aV VecuritieV in oZn portIolio tranVIerreG in connection Zith 
repurchaVe tranVactionV 20
000
 � oI Zhich thoVe Zith an unreVtricteG riJht to reVell or pleGJe

)air Yalue oI VecuritieV VerYinJ aV collateral poVteG Ior VecuritieV lenGinJ or VecuritieV borroZeG or Vecu�
ritieV receiYeG in connection Zith reYerVe�repurchaVe tranVactionV Zith an unreVtricteG riJht to reVell or 
repleGJe theP

 � oI Zhich repleGJeG VecuritieV

 � oI Zhich reVolG VecuritieV

 BeIore takinJ into conViGeration an\ nettinJ aJreePentV

Information on the financial statements
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2 Collateral for loans and off balance sheet transactions, as well as impaired loans / receivables

 7\pe oI collateral

in &H) 000
V
0ortJaJe 
coYeraJe

6ecureG b\ 
other  

collateral 8nVecureG 7otal

Loans (before netting with value adjustments)

'ue IroP cuVtoPerV  5��
���  �02
�2�  ���
�2�  1
���
��� 

0ortJaJe loanV  ���
�2�  ���
�2� 

� ReViGential anG coPPercial propert\  ���
�2�  ���
�2� 

� &oPPercial prePiVeV
Total loans (before netting with value adjustments)  31.12.15  889'366  402'927  494'926  1'787'219 

�1�12�1�  ���
���  ��1
���  5�5
��2  1
�01
22� 

Total loans (after netting with value adjustments) 31.12.15  888'045  385'612  447'949  1'721'606 

�1�12�1�  ��1
0�0  ���
�55  5�1
0��  1
���
5�� 

Off balance sheet

&ontinJent liabilitieV  �
���  22�
���  �2
��0  2��
��� 

,rreYocable coPPitPentV          1
5��  1
5�� 

&reGit coPPitPentV  2
��1  22
50�  �5
1�2  �0
5�1 

Total off balance sheet 31.12.15  11'825  250'982  79'228  342'036 

�1�12�1�  �
1�0  2��
���  15�
111  �1�
�1� 

in &H) 000
V
GroVV Gebt 

aPount 

(VtiPateG 
liTuiGation  

Yalue oI the  
collateral

 1et Gebt 
aPount

 ,nGiYiGual 
 Yalue 

aGMuVtPentV
Impaired loans / receivables

31.12.15  110'799  47'548  63'251   58'420  

�1�12�1�  11�
��0  ��
���  ��
5��  52
0�� 
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3 Breakdown of Trading portfolios and other Financial instruments at fair value 

in &H) 000
V 31.12.15 31.12.14
Assets

Trading portfolios  98  707 
'ebt inVtruPentV� Pone\�Parket inVtruPentV� Pone\�Parket tranVactionV ��
� oI Zhich liVteG ��  
(Tuit\ intereVtV 

3reciouV PetalV anG coPPoGitieV   �0� 
2ther traGinJ aVVetV

Other financial instruments at fair value

'ebt inVtruPentV

6tructure 3roGuctV

2therV

Total Assets  98  707 
� oI Zhich GeterPineG b\ Yaluation PoGel

� oI Zhich VecuritieV alloZeG Ior repo tranVactionV in accorGance Zith liTuiGit\ reTuirePentV
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�2 BANK

4 Presentation of derivative financial instruments

Trading instruments

in &H) 000
V

3oVitiYe
replacePent

YalueV

1eJatiYe
replacePent

YalueV
&ontract
YoluPe

Interest rate instruments

)orZarG contractV� incluGinJ )RAV

6ZapV

)utureV

2ptionV �27&�

2ptionV �e[chanJe�traGeG�

Foreign exchange / precious metals

)orZarG contractV  ��5  1
���  2�5
��� 
&oPbineG intereVt rateV � currenc\ VZapV

)utureV

2ptionV �27&�

2ptionV �e[chanJe�traGeG�

Equity interests / indices

)orZarG contractV

6ZapV

)utureV

2ptionV �27&�

2ptionV �e[chanJe�traGeG�  2
2�� 

Credit derivatives

&reGit GeIault VZapV

7otal return VZapV

)irVt�to GeIault VZapV

2ther creGit GeriYatiYeV

Other

)orZarG contractV

6ZapV

)utureV

2ptionV �27&�

2ptionV �e[chanJe�traGeG�  

Total before taking into consideration netting agreements

Total at 31.12.15  495  1'749  247'940 
� oI Zhich GeterPineG b\ uVinJ a Yaluation PoGel
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in &H) 000
V

3oVitiYe  
replacePent 

Yalue
�accuPulateG�

1eJatiYe  
replacePent 

Yalue
�accuPulateG�

Total after taking into consideration netting agreements

Total at 31.12.15  495  1'749 

        at �1�12�1�  ���  5�� 

5 Breakdown by counterparties of derivative financial instruments

in &H) 000
V
&entral  

clearinJ partieV
BankV anG  

VecuritieV GealerV 2ther clientV
3oVitiYe replacePent YalueV �aIter nettinJ aJreePentV� 12  ���  � 

7he Bank haV no heGJinJ inVtruPentV� 

Trading instruments

in &H) 000
V

3oVitiYe
replacePent

YalueV

1eJatiYe
replacePent

YalueV
&ontract
YoluPe

7otal at �1�12�1�  ���  5��  12�
�50 
� oI Zhich GeterPineG b\ uVinJ a Yaluation PoGel

Book Yalue )air Yalue

in &H) 000
V 31.12.15 31.12.14 31.12.15 31.12.14

Debt instruments 826'079 816'855 829'779 819'307

� oI Zhich helG until Paturit\ �2�
0�� �1�
�55 �2�
��� �1�
�0�

� oI Zhich not helG until Paturit\ 

Equity interests 346 485 346 409

Real estate

Total 826'425 817'340 830'125 819'716

� oI Zhich VecuritieV alloZeG Ior repo tranVactionV in accorGance Zith  
 liTuiGit\ reTuirePentV 20�
��0 1��
02�

6 Breakdown of financial investments
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�� BANK

in &H) 000
V AAA AA A BBB BB to B 8nrateG

Book YalueV 1��
�5� 12�
�5� 12�
055 1�0
1�2 1�2
��0 2�
�0�

RatinJ cateJor\ iV baVeG on the VoYereiJn IoreiJn currenc\ lonJ�terP ratinJ V\VteP IroP )itch�

7 Breakdown of the counterparty according to rating 

8 Breakdown of other assets and other liabilities

2ther aVVetV 2ther liabilitieV

in &H) 000
V 31.12.15 31.12.14 31.12.15 31.12.14

&oPpenVation account �
25� �
��0

'eIerreG incoPe ta[eV recoJniVeG aV aVVetV 10
��� �
���

2therV �
��� �
1�� 20
�50 15
��2

Total 18'339 19'418 20'750 22'711

9 Disclosure of assets pledged or assigned to secure own commitments and of assets under  
   reservation of ownership*  

in &H) 000
V Book Yalue
(IIectiYe  

coPPitPentV
Assets pledged

APountV Gue IroP bankV 1
5�� 5��

)inancial ,nYeVtPentV

AVVetV put unGer oZnerVhip reVerYation

Total  1'543 599 

 ([cluGinJ VecuritieV IinancinJ tranVactionV
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10 Value adjustments and provisions and reserves for general banking risks

,n &H) 000
V Balance at 31.12.14

8Ve in conIorPit\  
Zith GeViJnateG  

purpoVe ReclaVViIicationV
&urrenc\  

GiIIerenceV
3aVt Gue intereVt� 

recoYerieV
1eZ creationV  

charJeG to incoPe ReleaVeV to incoPe Balance at 31.12.15
3roYiVionV Ior GeIerreG ta[eV
3roYiVionV Ior penVion IunG obliJationV

3roYiVionV Ior GeIault riVkV

3roYiVionV Ior other buVineVV riVkV  1�
122  �1�
�5�  �112  1�
025  �1
�51  10
��0 

3roYiVionV Ior reVtructurinJ

2ther proYiVionV   

Total provisions  13'122  -14'754  -112   14'025   -1'451   10'830  

Reserves for general banking risks  488'000  1'580  489'580 

   

Value adjustments for default risks and country risks  54'667  -5'847  -900  2'624  21'328  -5'516  66'356 

 � oI Zhich Yalue aGMuVtPentV Ior GeIault riVkV in reVpect oI iPpaireG loanV  52
0��  �5
���  ��00  2
�2�  15
��2  �5
51�  5�
�20 

 � oI Zhich Yalue aGMuVtPentV Ior GeIault riVkV in reVpect oI Iinancial inYeVtPentV  ���  ��� 

 � oI Zhich Yalue aGMuVtPentV Ior latent riVkV  2
�00         �
5��      �
1�� 
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,n &H) 000
V Balance at 31.12.14

8Ve in conIorPit\  
Zith GeViJnateG  

purpoVe ReclaVViIicationV
&urrenc\  

GiIIerenceV
3aVt Gue intereVt� 

recoYerieV
1eZ creationV  

charJeG to incoPe ReleaVeV to incoPe Balance at 31.12.15
3roYiVionV Ior GeIerreG ta[eV
3roYiVionV Ior penVion IunG obliJationV

3roYiVionV Ior GeIault riVkV

3roYiVionV Ior other buVineVV riVkV  1�
122  �1�
�5�  �112  1�
025  �1
�51  10
��0 

3roYiVionV Ior reVtructurinJ

2ther proYiVionV   

Total provisions  13'122  -14'754  -112   14'025   -1'451   10'830  

Reserves for general banking risks  488'000  1'580  489'580 

   

Value adjustments for default risks and country risks  54'667  -5'847  -900  2'624  21'328  -5'516  66'356 

 � oI Zhich Yalue aGMuVtPentV Ior GeIault riVkV in reVpect oI iPpaireG loanV  52
0��  �5
���  ��00  2
�2�  15
��2  �5
51�  5�
�20 

 � oI Zhich Yalue aGMuVtPentV Ior GeIault riVkV in reVpect oI Iinancial inYeVtPentV  ���  ��� 

 � oI Zhich Yalue aGMuVtPentV Ior latent riVkV  2
�00         �
5��      �
1�� 
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11 Bank's capital

31.12.15 31.12.14

in &H) 000
V

7otal  
noPinal 

Yalue 4uantit\

&apital 
eliJible Ior 

GiYiGenGV

7otal  
noPinal 

Yalue 4uantit\

&apital 
eliJible Ior 

GiYiGenG

Bank
V capital � cooperatiYe capital 150
000 1
500
000 150
000 150
000 1
500
000 150
000

� oI Zhich paiG up

Total Bank's capital 150'000 1'500'000 150'000 150'000 1'500'000 150'000

AuthoriVeG capital

� thereoI e[ecuteG capital increaVeV

12 Disclosure of holders of significant participations

31.12.15 31.12.14

in &H) 000
V
At noPinal 

Yalue
At noPinal 

Yalue

Significant shareholders and groups of shareholders with voting 
agreements

YotinJ VhareV

GeIan )inan] AG� ZuJ 150
000 100� 150
000 100�

non�YotinJ VhareV

BeneIical holGinJV� 
GeIan )inan] AG iV 100� oZneG b\ a truVt Vtructure� Zhich repreVentV in eTual VhareV the Iour brancheV oI the  
0ohaPeGali Habib )aPil\� 1o inGiYiGual haV a beneIicial intereVt oI 10� or Pore in the VhareV oI Habib Bank AG Zurich�
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15 Breakdown of credit commitments

in &H) 000
V 31.12.15 31.12.14

&oPPitPentV ariVinJ IroP acceptanceV 1�
�5� 2�
1�� 

2ther creGit coPPitPentV 51
10� ��
�5�

Total 70'561 70'934

14 Breakdown of total assets by the credit rating of regions (risk domicile principle)

in &H) 000
V
1et IoreiJn e[poVureV 

at 31.12.15
1et IoreiJn e[poVureV 

at 31.12.14

AAA 1
2��
�0� 2��5� 1
��2
�1� �5���

AA� to AA� 2��
��� 5��� ��
��2 1���

A� to A� 2
��1
�2� 55�1� 2
�12
55� ���0�

BBB� to BBB� 120
�12 2�5� 1��
�5� ����

BB� to B� ��0
�5� ���� ��1
��� ����

&&& 0�0� 5
0�� 0�1�

8nrateG ��
521 1��� 1��
11� ��2�

Total 4'845'123 100.0% 5'333'917 100.0%

RatinJ cateJor\ iV baVeG on the VoYereiJn IoreiJn currenc\ lonJ�terP ratinJ V\VteP IroP )itch�

13 Disclosure of amounts due from / to related parties

APountV Gue IroP APountV Gue to

in &H) 000
V 31.12.15 31.12.14 31.12.15 31.12.14

4ualiIieG holGinJV �2
22� ��
���

Group coPpanieV 25
�52 �0
��0 ��
2�� 2�
2��

7ranVactionV Zith PePberV oI JoYerninJ boGieV 1
520 1
22� 10
��� �
�2�
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16 Breakdown of fiduciary transactions 

in &H) 000
V 31.12.15 31.12.14

)iGuciar\ inYeVtPentV Zith thirG�part\ coPpanieV  ��
�05  ��
��5 

)iGuciar\ inYeVtPentV Zith Jroup coPpanieV anG aIIiliateG coPpanieV  1
��5  1�
��� 

)iGuciar\ tranVactionV IroP VecuritieV lenGinJ anG borroZinJ Zhich are carrieG out b\ the Bank 
actinJ unGer itV oZn naPe but on behalI oI clientV  1�
2��  1�
1�1 
Total  89'948  119'885 

17 Breakdown of the result from trading activities and the fair value option

in &H) 000
V 2015 2014

Result from trading activities

8nrealiVeG Iore[ JainV � loVVeV on reVerYeV helG in IoreiJn currencieV  ��
2��  ��
00� 

)oreiJn e[chanJe  11
��5  5
10� 

&oPPoGitieV � preciouV PetalV  �25�  �� 

Total 8'449 38'155

� oI Zhich IroP the Iair Yalue option applieG to aVVetV
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18 Breakdown of personnel expenses

in &H) 000
V 2015 2014

6alarieV anG aGGitional alloZanceV  50
��1  5�
0�� 

� oI Zhich e[penVeV relateG to Vhare�baVeG coPpenVation anG alternatiYe IorPV oI Yariable  
 coPpenVation   
6ocial inVurance obliJationV  5
���  5
5�� 

9alue aGMuVtPentV Ior econoPic beneIitV or obliJationV ariVinJ IroP penVion IunGV

2ther perVonnel e[penVeV  2
�0�  1
22� 

Total  58'666  59'909 

19 Breakdown of general and administrative expenses

in &H) 000
V 2015 2014

2IIice Vpace e[penVeV  �
�1�  �
�5� 

([penVeV Ior inIorPation technoloJ\ anG telecoPPunicationV  �
���  �
1�0 

([penVeV Ior Potor YehicleV� Pachiner\� Iurniture anG other eTuipPent anG operatinJ  
leaVe e[penVeV  1
0��  1
15� 
AuGit IeeV  1
���  1
�00 

� oI Zhich Ior Iinancial anG reJulator\ auGitV  1
�2�  1
2�5 

� oI Zhich Ior other VerYiceV  1�  25 

2ther operatinJ e[penVeV  �0
��5   2�
��5  

Total  44'231    42'570   



Habib Bank AG Zurich

�2 BANK

20 Analysis of extraordinary income and expenses

in &H) 000
V 2015 2014
Extraordinary income

ReleaVe oI proYiVionV no lonJer reTuireG  �2 
3roIit on Vale oI Ii[eG aVVetV  �  20� 
RecoYerieV anG otherV    1�  2
1�5 
Total  22  2'420 

Extraordinary expenses

2ther  ��2  ��1 
Total  -82 -71 

21 Presentation of current taxes, deferred taxes and disclosure of the tax rate

in &H) 000
V 2015 2014
,ncoPe ta[eV  1�
�0� 1�
�20
'eIerreG ta[ e[penVeV �1
�02 1
���
Taxes 12'206 14'985

AYeraJe ta[ rate 25�1� 1����

 7he utiliVation oI ta[ loVVeV carrieG IorZarG in the 8. Branch haV leG to &H) 0�5 Pillion loZer incoPe ta[eV Ior the perioG�  
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Appropriation of profit / coverage of losses / other distributions

7he BoarG oI 'irectorV Zill VubPit the IolloZinJ propoVal to the General 0eetinJ oI 6hareholGerV in reVpect oI the GiVtribution oI proIit� 

in &H) 000
V 31.12.15 31.12.14
3roIit � loVV �reVult Ior the perioG� ��
��� �0
5��
3roIit carrieG IorZarG � loVV carrieG IorZarG �� 52�
Distributable profit 34'873 41'089

Appropriation oI proIit

� Allocation to Vtatutor\ retaineG earninJV reVerYeV �1
�00 �2
000
� Allocation to Yoluntar\ retaineG earninJV reVerYeV �15
000 �21
000
� 'iVtribution oI GiYiGenG IroP GiVtributable proIit �1�
000 �1�
000
Profit carried forward 73 89
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Report of the Statutory Auditor 

7o the General 0eetinJ oI
Habib Bank AG Zurich
Zurich

Report of the Statutory Auditor on the Financial Statements

AV Vtatutor\ auGitor� Ze haYe auGiteG the accoPpan\inJ Iinancial VtatePentV oI Habib Bank AG Zurich� Zhich coPpriVe the  
balance Vheet� incoPe VtatePent� VtatePent oI chanJeV in eTuit\� anG noteV �paJeV 5� to �2 oI the annual report� Ior the \ear enGeG 
�1 'ecePber 2015�

Board of Directors' Responsibility
7he BoarG oI 'irectorV iV reVponVible Ior the preparation oI the Iinancial VtatePentV in accorGance Zith the proYiVionV JoYern�
inJ the preparation oI Iinancial VtatePentV Ior BankV� the reTuirePentV oI 6ZiVV laZ anG the coPpan\
V articleV oI incorporation� 
7hiV reVponVibilit\ incluGeV GeViJninJ� iPplePentinJ anG PaintaininJ an internal control V\VteP releYant to the preparation oI 
Iinancial VtatePentV that are Iree IroP Paterial PiVVtatePent� Zhether Gue to IrauG or error� 7he BoarG oI 'irectorV iV Iurther 
reVponVible Ior VelectinJ anG appl\inJ appropriate accountinJ policieV anG PakinJ accountinJ eVtiPateV that are reaVonable in 
the circuPVtanceV�

Auditor's Responsibility
2ur reVponVibilit\ iV to e[preVV an opinion on theVe Iinancial VtatePentV baVeG on our auGit� :e conGucteG our auGit in accorGance 
Zith 6ZiVV laZ anG 6ZiVV AuGitinJ 6tanGarGV� 7hoVe VtanGarGV reTuire that Ze plan anG perIorP the auGit to obtain reaVonable 
aVVurance Zhether the Iinancial VtatePentV are Iree IroP Paterial PiVVtatePent� 

An auGit inYolYeV perIorPinJ proceGureV to obtain auGit eYiGence about the aPountV anG GiVcloVureV in the Iinancial VtatePentV� 
7he proceGureV VelecteG GepenG on the auGitor
V MuGJPent� incluGinJ the aVVeVVPent oI the riVkV oI Paterial PiVVtatePent oI the 
Iinancial VtatePentV� Zhether Gue to IrauG or error� ,n PakinJ thoVe riVk aVVeVVPentV� the auGitor conViGerV the internal control 
V\VteP releYant to the entit\
V preparation oI the Iinancial VtatePentV in orGer to GeViJn auGit proceGureV that are appropriate in 
the circuPVtanceV� but not Ior the purpoVe oI e[preVVinJ an opinion on the eIIectiYeneVV oI the entit\
V internal control V\VteP� 
An auGit alVo incluGeV eYaluatinJ the appropriateneVV oI the accountinJ policieV uVeG anG the reaVonableneVV oI accountinJ eVti�
PateV PaGe� aV Zell aV eYaluatinJ the oYerall preVentation oI the Iinancial VtatePentV� :e belieYe that the auGit eYiGence Ze haYe 
obtaineG iV VuIIicient anG appropriate to proYiGe a baViV Ior our auGit opinion�

Opinion
,n our opinion� the Iinancial VtatePentV Ior the \ear enGeG �1 'ecePber 2015 JiYe a true anG Iair YieZ oI the Iinancial poVition� 
the reVultV oI operationV anG the caVh IloZV in accorGance Zith the proYiVionV JoYerninJ the preparation oI Iinancial VtatePentV 
Ior BankV anG coPpl\ Zith 6ZiVV laZ anG the coPpan\
V articleV oI incorporation�  

Report on Other Legal Requirements

:e conIirP that Ze Peet the leJal reTuirePentV on licenVinJ accorGinJ to the AuGitor 2YerViJht Act �A2A� anG inGepenGence 
�article �2� &2 anG article 11 A2A� anG that there are no circuPVtanceV incoPpatible Zith our inGepenGence� 

,n accorGance Zith article �2�a paraJraph 1 iteP � &2 anG 6ZiVV AuGitinJ 6tanGarG ��0� Ze conIirP that an internal control 
V\VteP e[iVtV� Zhich haV been GeViJneG Ior the preparation oI Iinancial VtatePentV accorGinJ to the inVtructionV oI the BoarG oI 
'irectorV�

:e Iurther conIirP that the propoVeG appropriation oI aYailable earninJV coPplieV Zith 6ZiVV laZ anG the coPpan\
V articleV oI 
incorporation� :e recoPPenG that the Iinancial VtatePentV VubPitteG to \ou be approYeG�

.30G AG

(rtuJrul 7�Iekoi 0irko /iberto
Licensed Audit Expert Licensed Audit Expert
Auditor in Charge

Zurich� 25 April 201� 
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Addresses

Head Office and operation

Habib Bank AG Zurich
:einberJVtraVVe 5�� 32 Bo[ 225
�0�2 Zurich � 6Zit]erlanG

7elephone� ���1��� 2�� �5 00
(Pail� inIoch#habibbank�coP

Branches

United Kingdom Habib Bank AG Zurich
Habib HouVe
�2 0oorJate
/onGon (&2R �-- � 8.

7elephone� ����20�� �52 0200
(Pail� contactuk#habibbank�coP

United Arab Emirates Habib Bank AG Zurich
8PP Al 6heiI
6haikh Za\eG RoaG
3�2� Bo[ ��0�
'ubai � 8A(

7elephone� ����1�� ��� 5200
(Pail� cVG#habibbank�coP

Kenya Habib Bank AG Zurich
Habib HouVe
.oinanJe 6treet
3�2� Bo[ �05��� 00100 G32
1airobi � .en\a

7elephone� ��25�20� ��� 11�2 � �� � �� 
(Pail� inIo�ke#habibbank�coP

Subsidiaries

Habib Canadian Bank Ltd. Habib &anaGian Bank /tG�
Canada �1� 'unGaV 6treet (aVt

6uite �00
0iVViVVauJa� 2ntario /�< �H� � &anaGa

7elephone� �1 ��05� 2�� 5�00
(Pail� inIo#habibbank�coP



��

Habib Bank AG Zurich

Subsidiaries

HBZ Bank Ltd. HBZ Bank /tG�
South Africa 1�5 -an HoIPe\r RoaG

3�2� Bo[ 15��� :eVtYille
:anGVbeck ���1 � 6outh AIrica

7elephone� ��2��1� 2�� ��00
(Pail� Va]one#habibbank�co�]a

Habib European Bank Ltd.  Habib (uropean Bank /tG�
Isle of Man 1� Athol 6treet

'ouJlaV � ,Vle oI 0an ,01 1-A
7elephone� ����1�2�� �22 55� � �2� �5� 
(Pail� P�MaIri#habibbabk�coP

HBZ Services FZ LLC HBZ 6erYiceV )Z //&
United Arab Emirates 'ubai 2utVource Zone

32 Bo[ 1�����
'ubai � 8A(

7elephone� ����1�� ��5 ����

Habib Metropolitan Bank Ltd. Habib 0etropolitan Bank /tG�
Pakistan 6pencer
V BuilGinJ

,�,� &hunGriJar RoaG
.arachi���200 � 3akiVtan

7elephone� ���221� 111 1� 1� 1�
(Pail� inIo#habibPetro�coP

Habib Bank Zurich (Hong Kong) Ltd. Habib Bank Zurich �HonJ .onJ� /tG�
Hong Kong 1�01�05� 1� � )� :inJ 2n HouVe�

�1 'eV 9oeu[ RoaG &entral�
HonJ .onJ

7elephone� ���52� 2521 ���1
(Pail� PainoIIice#hb]honJkonJ�coP

Habib Bank Zurich Plc Habib Bank Zurich 3lc
United Kingdom Habib HouVe

�2 0oorJate
/onGon (&2R �-- � 8.

7elephone� ����20�� �52 0200
(Pail� contactuk#habibbank�coP



��
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Representative offices

Bangladesh Habib Bank AG Zurich
B'B/ Bhaban
12 .aZran Ba]ar &�A
'haka 1215 � BanJlaGeVh

7elephone� ����0� 2 550 1����
(Pail� n�huGa#habibbank�coP

 
Hong Kong Habib Bank AG Zurich

1�01�05� 1� � )� :inJ 2n HouVe�
�1 'eV 9oeu[ RoaG &entral�
HonJ .onJ

7elephone� ���52� 2521 ���1
(Pail� PainoIIice#hb]honJkonJ�coP
 

Pakistan Habib Bank AG Zurich
6pencer
V BuilGinJ
,�,� &hunGriJar RoaG
.arachi���200 � 3akiVtan

7elephone� ���221� 111 1� 1� 1�
(Pail� inIo#habibPetro�coP



/a\out unG 3roGuktion
7heiler :erbeIabrik GPbH


