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Habib Bank AG Zurich

Habib Bank AG Zurich (hereinafter referred to as “HBZ" or “The Bank”)
offers Lending against Securities (“LAS"). This KFS provides you with
important information on the product features, interest rate, fees and
other relevant details about the product.

1. Product Characteristics

Lending Against Securities (LAS) program aims to lend against a portfolio
of securities. The LAS facility is available as an overdraft secured by
acceptable securities and/or as leverage to invest in acceptable securities.
The lending is based on an assigned Loan to Value (LTV) with minimum
term of 12 months. The amount of lending, Loan to Value % (‘LTV"),
acceptable securities and tenor will be determined by the Bank.

2. Key Requirements, Limitations and Obligations

» Offered to individuals only (Resident & Non-Resident)
» Loan will be disbursed in AED only

» Customer should have a banking relationship and Portfolio Demand
Deposit (PDD) account

» The LAS facility will be linked to a PDD account, which will be used to
mark lien on securities as collateral

3. Financial Terms
3.1. Maximum LAS facility of AED 15 million

3.2. Minimum and Maximum Age: 30 years (Min - At application), 65
years (at maturity of LAS facility / loan)

3.3. Loan to Value (LTV): LTV is defined as a % of the Loan Amount/
Collateral Value. The LTV applicable will be at sole discretion of the Bank
and in accordance with prevailing regulatory guidelines.

3.4. Tenor: LAS facility/Loan up to a maximum of 12 months. Annual
renewal of limits at bank’s discretion, tenor aligned with maturity of
underlying security.

3.5. Charges: Execution and other trading charges will be applicable as
per disclosed Schedule of Charges, available at https://www.habibbank.
com/ae/ Daily Monitoring of LTV will be conducted. In the event of a
breach in LTV, client will be notified of a margin call with AED shortfall at
portfolio level.

3.6. A Margin Call notice via email and SMS will be issued by the Bank to
the Customer to remedy the margin shortfall within 7 calendar days

3.7. In case of breach of maximum or approved LTV, the Bank can
liquidate collateral immediately, with or without a margin call.

3.8. The Bank reserves the right to review Customer’s Al Etihad Credit
Bureau (AECB) report at its discretion and at the Customer’s expense

3.9. The Bank will endeavor to complete the processing and disbursal
of the loan proceeds within a maximum of 10 working days subject to
completion of the documentation and securities as required by the Bank

3.10. Customer may refer to information on HBZ UAE website (www.
habibbank.com/ae) for the detailed Schedule of Charges governing the
account.

HBZ can amend any of the applicable terms of the LAS facility or the

Schedule of Charges at the bank’s discretion. Any applicable change in
the fees and charges structure will be updated on www.habibbank.com/
ae and mentioned in the Schedule of Charges with a 60-day notice prior

to amendment.

Key Facts Statement - Lending Against Securities (LAS)
Allal) 30N Jalia (a8 — A 338 ol

Celidl of "sj o o] o G Lowd L ald]jling) dujelj oo T el cuns osdy
I acwloll @l oly <l g adlall Gholl Llae Lolidyl Juaws
©L8g aollg 0gwlg 5350l jlowt o aiall @ljwe Jgo damo wlogloo
el dlall ols 530l wlogloallg

il yaibas .1

dheao Jilao palpddl Ll adloll glygll Julss pol8Yl aoliy o ay
olloc 8y510 L6 2lio adlall §holl Julio ool Jmws adlo ol
6 loiiwll) daslS gf /g alguso allo Glygl olawy o irall L le Linw
Laldi 6 3oy douall | popall arus e polpisYl s aie .ddgudo adlo §lyol
whollg anuall | pajall duig polpisyl g lo sosay clil pgd o 12
051158Vl 63 09 &guaall diloll

agandiyll ool g 5gaa)l g olibioll .2

has ijloll oy sll oyl oy «
bl ciai doy g dhaan lwng L9pao wlws Jueell go giciny «

el e oy sgll abhdne Gl buige dillall Gloll Jolas (LYl s «
L8U5] Lo adlall §ligll e janll 6)Lis pusg) anl sl aivw ilg

adlo)l b idl .3

r&@J)ugJJ.O]BLJ@LJJ.@JUJUngJJ&gi 3.1

dedhlaysasi sie - G5Ul 3 a)l) Lsle 30 2po0l) a8l sallg Lisill sall 3.2

(oyall fadlall glig¥l Julso yal8Yl Jaa wi §la~iwl xic) Lole 65

gt araS ol ]| ooyl a3 03 0 aasill ] oopall s 33

ALl ol ] ooyl st ausn 0ol Ulasall o oy glio o

B3l aadaiill eolsLiyW Ladgg Ty yaie Ll jyseil Lagg (g ubhill

12 st sy oyl /adlall @lygll Julao yolpasYl Jaa wi 650 830l .3.4

2l g0 830ll Lablaiig Ll jysail) Ladg Sgxall sgudl syl e

Apwlwil adlll glhgll glaniwl

gyl Joa 2 Lasg sl Jolsillg sl ogw) (§uhi ol w og-uyll 3.5

www.habibbank.com/ae/ : lc jdqiallg ¢jloall

worall & 333 albb 9 dagall ] popall il duogy diblio o] aipw 3.6

He GihbYlhamysb pas sgag) piolall dsy Juadll jUns] oy dawll ]
abhinall s

8 yunsll dnail Jludlg Gig iV syl pie piolall dlas jleud] cll jsuny .37

duoygdi LT 7 JUa Gitelall yad dallea) Jrooll

Jjow doudll I poyall awid s ool 3 all gf Luodll s all g2 all L6 3.8

witolall clexiwl ggay of po 119 clilawall Jyi Ll

ayilaiiVl wloglool) SNVl c1iSo (saJ Juooll 148l doalio G Ll hging .3.9

Juooll Ulun Lleg elidl jyaai tagg

10 Lobasdi 630 J\a yopéll lio 9yi0g clia] JloSY sganll cll Jsy .3.10

&3l gl e adloll glygVlg ol siiuall JLoiST o le 1> 3 aieyg «Joac oLy

Ll alby

3j o o] g8go e 53920l wlogloall ] ggn))l Juooll joo 3.11

Gluall o tay 3 Juadoll oguwdl Jgsa (e Jguaall oLisi wiljloyl -

(www.habibbank.com/ae)

6595 )l pgwill Jgsa of Juawill & ludl bg il o T Jusai elull joou
Ll il Laog Jusail J18 Lags 60 aliso jlab] o di jogwyll Jgss (-9
e el g8go e wlég paallg gyl JSud (6 G ubo judi (ST s ey

www.habibbank.com/ae:cijisVl

KFS10CB_ACK_13AUG26 | Page 1/6
|



4. Eligible Collateral

4.1. Cash under lien = Major currencies apart from AED (e.g. GBP, EUR,
and USD) can be accepted, at the discretion of the Bank

4.2. Marketable Securities - must be held through HBZ Portfolio Demand
Deposit (PDD) account and lien marked, which would include:

» Bonds / Sukuks - Bonds denominated in USD/EUR, as well as
exceptions granted by the Bank

» Components of S&P 500 & Nasdaq

4.3. LTV approval - HBZ reserves its rights in ascertaining the final LTV
levels. Bank can accept higher or lower LTV's, depending on the type of
collateral.

5. Annualized Interest Rate

S5.1. The applicable interest rates are linked to 1-month or 3-month
EIBOR+bank margin as determined by the collateral and amount of
leverage/loan

5.2. Interest will be calculated on the applicable rate for the loan amount
booked and renewed on an annual basis until maturity of the loan or if
settled earlier

5.3. Interest servicing period can be Monthly/ Quarterly/ Semi Annually

5.4. Interest servicing period, LTV and amount will be defined in the
Facility Offer Letter and LAS documentation

5.5. Interest servicing period will be aligned with applicable EIBOR tenor

» For example: If 1-month EIBOR is applicable on the LAS facility then the
interest servicing period will be monthly

5.6. Interest payment shall be debited to the PDD account, and it is the
customer sole responsibility to keep the account fully funded for servicing
the interest

5.7. Interest will accrue on a daily basis and normally, the calculation
will be based on a 365 day year basis. All interest calculations will be
determined and calculated by the Bank with reference to your chosen
EIBOR frequency, i.e. a month for 1-month EIBOR or a quarter for 3-month
EIBOR.

5.8.
Interest Rate is the rate calculated as the sum of the agreed bank margin
and applicable EIBOR (Emirates Interbank Offer Rate) index subject to a
Minimum Interest Rate defined in the Facility Offer Letter. The EIBOR reset
is as per the applicable index frequency.

Interest Rates are offered on variable interest rate term. Variable

Example of the applicable rates

For a LAS facility of AED 1,000,000 for 1 year (12 months)
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* Based on Minimum Interest Rate of 3.50%
» Scenario 1: if EIBOR for 1-month (Im) is 1.5% + 1.75% = 3.25%, then the
minimum rate of 3.5% will be applicable on the loan
» Scenario 2: If EIBOR for 1-month (Im) is 2.5% + 1.75% = 4.25%, then
Interest rate of 4.25% will be applicable on the loan
Note:
» The prevailing EIBOR is available on https://www.centralbank.ae/en/
services/EIBOR-prices
» Theinterest rate is a rate expressed as an annualized rate and applied
on the principal outstanding of the Customer’s LAS facility

» The rate quoted here is for reference only. The EIBOR index and
frequency, the bank margin and the minimum interest rate applicable
is at the Bank'’s discretion and will be mentioned in the Facility Offer
Letter.

« Ifthere is any change in the Bank Margin (‘fixed rate’), the Bank shalll
disclose the revised rates by way of written notice to you that will be
sent 60 calendar days in advance of the change taking effect.
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« If there is any change in the methodology to calculate rates and
fees, the bank shall inform the revised methodology to you by way of
revised Facility Offer Letter that must be provided 90 calendar days
in advance of the change taking effect.

6. Interest Rate & Balloon Payment - Concept, Risk
and lllustration

The LAS facility is set up on a balloon payment structure, ie the final amount
due on a loan that is structured as a series of monthly interest payments
followed by interest and principle at the end of the loan period.

Balloon payment terms can be risky because the borrower owes a larger
payment at the end of the loan. If the value of the marketable securities falls,
or if the borrower’s financial condition declines, they may not be able to sell
their portfolio in time or at reasonable market values (ie positive mark to
market / gains on sale) before the final balloon payment comes due.

Key Loan Parameters

Loan Amount (in AED balloon 1,000,000
A 0
in nature)
Tenor (in years) 1 <—-E
Base Rate - 3-month EIBOR | 3.50% R F|
-—> Bank Margin 2.50%
E Interest Recovery (also Quarterly
frequency of base rate change)
All'in rate (per annum) 6.00%
Repayment Frequency Balloon (Bullet)
Lombard Loan Outstanding On Maturity
C ong
Due Date

Bank Margin

The fixed bank margin that will be used to calculate the interest rate
applicable on your loan. The bank margin+base rate is the all-in interest
rate.

E Interest Rate Frequencey

The frequency of your interest payment dues, which reflect the base rate
tenor bucket ie. 3-month EIBOR means monthly interest reset interest
recovery.

Lombard Loan Outstanding Due Date

The due date to make the principle payment on balloon payment structure
i.e. the final amount due on your loan is structured as a series of interest
payments followed by interest and principle at the end of loan period. The
due date of loan period is mentioned here.

E Loan Amount

Loan amount (Balloon structure) is the approved Lombard facility
amount as mentioned in the facility offer letter. Lombard Loan principle
payment is on Balloon payment structure i.e. final amount due on your
loan is structured as a series of interest payments followed by interest and
principle at the end of the loan Period.

E Tenor

The approved tenor at any time for your lombard facilities (loan and/or
OD).

H EIBOR

The applicable frequency of the change of EIBOR (Emirates Interbank
Offer Rate)that is used to calculate the all-in interest rate of the loan.
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Key parameters Lombard 1Q 2Q 3Q 2l 1l >jlogl 4o,
Facility
Nature of repayment | Fixed Term (woll) aulio0 Sadl doub
(under Balloon
structure)
Loan amount (in AED |1,000,000 1,000,000 QQth,O@J_\.“J]UD}Q”ElLD
Balloon in nature) (ygl
Interest Recovery Quarterly (G 9 o35l Juani IS
Frequency
Base Rate - 3-month 3.50% |3.75% 4.00% 4.00% | 3.75% | 3.50% Jgaui3 -Lwlwll jeull
EIBOR (Variable) (oo
Bank Margin (‘Fixed") 2.50% |250% |2.50% 2.50% | 2.50% | 2.50% (% cwl) clwl Linle
All in Rate (per annum) 8.00% |6.25% |6.50% 6.50% | 6.25% | 6.00% (all o) 5356l Jlos)
Borrower dues* 15,000 |15,625 1,016,250 1,016,250 | 15,625 | 15,000 Jwaol o Sl cualg

“the final amount due on your loan is structured as a series of interest payments followed by the interest and lump sum
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principle payment at the end of loan period wosll 60
7. Fees and Charges pgull .7
090 ol
Processing Fees » 1% for setting up the LAS facility (one-time, A §laiVl ey ) o 63alg 8po)euli@uil] slacy %1 « 2Vl joguyy
unless otherwise agreed) el
» Custody charges as per approved Schedule of Saion ogu) Jgda cuun blainll ogu; «
Charges
Early Settlement / No Charge 100 (JgJ /1Sl slsadl
Partial Settlement Gl sl
Late Payment Fees AED 500 + VAT per month, if the interest and/ g_dsro_\_chl;\(T,Q gani 3 d8laall dopall dyps + ad)> 500 Sl g
(per instance) or principle is not fully paid by the due date Ble~iwll )b xic JolSIb wla il plioll i/ g 833l @l J)atall

8. Stress Test

Following scenarios where Loan amount is stated in USD are for illustration

purposesonly:
Client has leveraged its bond investment with following parameters:

» Loan amount is in AED and exchange rate is 3.6730 for USD/AED.
» Nominal Unit: 300,000, LTV: 80%, Coupon: 2% per annum,
Coupon Payment Frequency: Semi Annually,

Maturity of Bond: O1-Feb-2031, Price: USD 100 per 1000 units,
Total Investment: USD 300,000 or AED 1,101,900.

Loan: USD 225,000 or AED 826,425, Client Equity: USD 75,000 or

AED 275,475

Interest Rate on Loan: 1 month EIBOR +0.5%, Current 1 month EIBOR:

0.5%

Interest Payment Frequency: Monthly

» Client will earn coupon of USD 6000/year or AED 22,038/year.

Interest payment will be AED 8,264.25/year.

Scenario 1

» Benchmark Interest rates (EIBOR) increases by 200bps or 2% in one

year to reach 2.5% :
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New Interest rate applicable on loan: Im EIBOR + 0.5% : 2.5% + 0.5%
= 3%
New Interest charges payable per year : USD 6,750 or AED 24,792.75

while client is earning AED 22,038 as coupon income, resulting in
negative cash flow yield of : AED 2,754.75

Due to increase in benchmark interest rates, client will be paying more
in interest payments than income.

Scenario 2

Decline in bond prices resulting in Margin / Liquidation Call:

» For the above bond, the margin call LTV is at 85% and Liquidation call
LTV is at 90%, as defined by the bank
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» With rise in benchmark interest rates, the bond prices declines to USD
85 in the market

» The revised collateral value is USD 255,000 and LTV is 88.2% resulting
in margin call.

» To regularize the account, client will need to

» Top up the account by USD 45,000 cash or equivalent of acceptable
collateral, or,

* Reduce loan by ~USD 21,000

Due to increase in benchmark interest rates and resultant decline in bond
prices, client will be required to pay additional cash/collateral or settle
loan.

» The borrower's capital is at risk with LAS facility and hence Bank

strongly recommends having full understanding of the product
before investing.

» If the securities held as collateral loses its value - for instance,
because of market volatility or exchange rate risk - the borrower
must provide more collateral or accept the possibility of a sale of their

assets to reduce/settle the amount of the Loan.

» This product is only suitable to customers with in-depth knowledge of
financial markets and must be approached with caution. Leveraged
portfolio carries additional levels of risks, which can potentially
increase the cost of the Lombard Loan.

» The material and information contained in this document is for
general information purposes only. You should not rely solely on this
information as a basis for making any personal, business, legal or any
other decisions related to the products and services applied for with
HBZ.

» This product is sensitive to interest rate movements and can result in
higher interest costs or margin/liquidation calls resulting in losses for
clients. For more details, please refer to section Stress Test.
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Borrow responsibly and ensure that one understands the risk of

investments in financial instruments.

9. Cooling Off Period

The Bank will offer the Customer a Cooling Off Period of five S Business
Days after signing the contractual agreements during which time the
Customer has the right to withdraw from the products without any penalty
or prescribing any reason whatsoever. Should the Customer choose to
avail the Cooling Off Period, the Bank will proceed with the set-up and
booking of the facility only after the Cooling Off Period has expired.

The Bank may not offer the Cooling Off Period for some banking services
that have a third party involvement or are price and or cost sensitive or
require immediate execution. For further details kindly refer to the section
on Cooling Off Period on the Bank website

10. Personal Information: Data Collection, Privacy
and Usage

The Bankis committed to protect your accountinformation and transaction
details. It is ensured that all controls relating to personal data privacy/
protection as required in relevant legislation, regulations and contractual
clauses (as applicable) are in place. Further, the Bank may at its discretion
and for any purpose (including for the purpose of fraud prevention, audit
and debt collection, or if required by any competent government or
regulatory body) share any information, details or data relating to the
Customer and/or the Accounts and/or the Customers transactions with
the regulators, Bank’s service providers, contractors and affiliates. for
further details Kindly refer to the Data Privacy Notice on the Bank website.
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11. Complaints & Feedback

The Customermaylodge acomplaintregarding any deficiency, discrepancy,
or other matter through the Bank's website. A unique reference number
is generated instantly upon submission of the online complaint form to
facilitate tracking. In cases where a Customer has verbally expressed
dissatisfaction with the Bank’s products or services and the matter is not
resolved to their satisfaction by Bank staff, the complaint will be formally
registered through the same process.

The Bank endeavours to resolve complaints within ten 10 business days.
Customers may also lodge complaints by visiting any of the Bank's
branches or by contacting the Call Center at 800 HABIB (42242) within
the UAE or +971 (4) 419 5555 from outside the UAE.

If the Customer is not satisfied with the response from the Bank, then the
Customer can escalate (with all necessary details) and address the same
to the Country Manager via email at complaints@habibbank.com.

If the Customer still feels the Bank has not resolved the complaint to their
satisfaction, the Customer has the right to further escalate by contacting
Sanadak, UAE's independent financial Ombudsman Unit. Sanadak will
accept the complaint, only if the complaint was not registered by the Bank
or the Bank did not provide a final response to the complaint within thirty
30 calendar days of initial lodgement or or if the Customer is not satisfied
with the resolution of the complaint.

Sanadak contact details:

wlallollg solSil .11

D5 (505 Jaaad Jnoll -Say g1 Ao i of a6l of juasi i dla 6
dailio yolieY gyl g@g U8 lady soLuidll 2dga) dlunl Guitii .(Jg il Lindgo
of st e 0Ly e e by Jsoall Lawd Ly af il collal 6. o5l
dinwi oy il S abgo 38 g0 apsy Loy el J o iy odg clidl lons

ol cly o) .8g o) gLl

6)0j Jueall oSy LaS .o 0110 JUa soddl o ol bl Gounawg
oA el evlai] (530 e JLaidl gi dpassi goTuidl Junwi) clidl €939 oo (s
lo.£.] 2)La (10) +971 (4) 419 5555 gi 800 HABIB (42242):10L8,1l

Lanog) oLl S0 Junol ¢ Sas8 bl dylaian] e Janoll Loy pacalla o
9T 3 e ool pyxall dublng ol Juolail J5

.complaints@habibank.com

ssjall Jaaal g i a8 53 oSl s e Junsll Lidy o5.c saia] 5]
cleghall g i 5339 g ks g il @4y o Ssall o
" 53d 5ol Jgub iy .83 aiall dyall lloYl dgs 6 duiwnlilg dy panll
clidlhoyssi oac g welil dawlgy ol Jinui pse ddla 6 has “exiw
Juoall Ly osc gf wsoSitll ol oy saill (o Toygdi logy 30 JUa dla &laiw]

gsball Jall e

i go Juolgill Juols
v

Q0 800 SANADAK (800 72 623 25) 800 SANADAK (800 72 623 25)
@ www.sanadak.gov.ae www.sanadak.gov.ae &8
X Info@sanadak.gov.ae Info@sanadak.gov.ae B

M Sanadak Unit
Emirates Institute of Finance Building, Ground Floor,
Sultan Bin Zayed The First Street, Abu Dhabi, UAE

12. Multi-Channel Support

The Customer can get assistance by using any of the below channels to
report complaint/s, any loss or any theft related to banking products and
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www.habibbank.com/ae

13. Copyright

The contents of the document including, but not limited to the logo, pages,
text, graphics, links, information and material therein are the property of
Habib Bank AG Zurich UAE and protected by copyright. Any unauthorized
use, link, or reproduction of information, material is strictly prohibited.

14. Customer Acknowledgement

Ihereby acknowledge thatlhavereceived acopy of this Key Facts Statement
at the time of applying for the facility | understand this document sets out
the primary conditions and limitations of this product and | will ensure |
review my Facility Offer Letter for the complete information on the terms
and limitations applicable to this product.
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